


Group Key Performance Indicators

Unless otherwise stated, all values in m.

1

EARNINGS DATA 2020 2021 2022 2023 2024 2
Revenue 1,530 2,042 2,437 2,661 1,879 -29.4%
EBITDA 234 332 381 324 -481 >-100.0%
EBITDA margin 15.3% 16.3% 15.6% 12.2% -25.6%  -37.8pp
EBIT 107 194 235 160 -1,184 >-100.0 %
EBIT margin 7.0% 9.5% 9.7% 6.0% -63.0%  -69.0pp
Result for the period 69 143 171 76 -1,080 >-100.0%
Earnings per share () 1.56 3.34 5.03 2.37 -29.30 >-100.0%
BALANCE SHEET DATA Dec 31, 2020 Dec 31, 2021 Dec 31, 2022 Dec 31, 2023 Dec 31, 2024 2
Balance sheet total 1,686 2,034 2,551 2,953 2,396 -18.9%
Equity 654 766 914 909 -194 >-100.0%
Equity ratio 38.8% 37.6% 35.8% 30.8% -8.1%  -38.9pp
Working capital employed 182 161 187 531 525 -11 %
Net debt 312 190 257 776 1,643 >100.0%
Gearing 47.8% 24.8% 28.1% 85.3% 847.9%  762.6pp
CASH FLOW, CAPEX AND R&D 2020 2021 2022 2023 2024 ?
Cash flow from operating activities 313 367 280 111 -436 >-100.0%
Cash flow from investing activities -147 -195 -283 -302 -341 -12.7%
Free cash flow 166 172 -3 -413 -776 -88.0%
Cash flow from financing activities -105 -28 -91 399 695 74.2%
Capital expenditures (CAPEX) 150 178 268 284 233 -18.0%
R&D expenses to revenue 9.0% 8.0% 8.7% 9.2% 12.5% 3.3pp
SELECT NON FINANCIAL KPI
2020 2021 2022 2023 2024 2
Employees (headcounty 4,586 5,249 6,088 6,184 5,310 -14.1%
Share of female employees 22.4% 24.2% 25.4% 25.8% 25.1% -0.7pp
Share of employees working in R&D 17.6% 18.6% 19.4% 21.1% 22.1% 1.0pp
Unit sales motorcycles? 270,407 332,881 359,123 372,511 292,497 -21.5%
Unit sales e-bicycles 56,064 76,916 72,634 99,141 66,880 -32.5%
Unit sales bicycles (without electric drive) 17,213 25,837 43,987 56,718 39,431 -30.5%
Production motorcycles (unitsy 265,321 323,931 381,823 385,330 298,143 -22.6%
thereof in Mattighofen, Austria 140,252 178,992 222,041 217,160 146,934 -32.3%

1) See the Glossary for explanations of alternative performance measures.

2) Change 2024 to 2023 or Dec 31, 2024 to Dec 31, 2023; pp = percentage points
3) Number of employees on the reporting day (including temporary sta )

4) Including motorcycles sold by partner Bajaj

5) Includes all produced motorcycles in Austria, India, China, Spain and ltaly
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About PIERER Mobility AG

PIERER Mobility AG is the holding company of KTM AG, a leading European motorcycle manufacturer. With a focus on the premium segment,
the company unites the brands KTM, Husqvarna and GASGAS under one roof. The premium brand range also includes the high-performance
components of the WP brand and the special KTM X-BOW high-performance sports cars.

E-bicycles from Husgvarna and GASGAS as well as bicycles from the Felt brand round off PIERER Mobility's range of two-wheelers. However, the
bicycle business will be discontinued in fiscal year 2025.

CORE BRANDS BY REPORTING SEGMENT
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KTM stands for Kronreif-Trunkenpolz-Mattighofen.
WP are the initials of the founder of WP Suspension, Wim Peters.

DEVELOPMENT OF THE GROUP

1934: Hans Trunkenpolz founds a metalworking and auto repair 2007: Start of the partnership with Bajaj (India).
shop in Mattighofen.
2011:  Start of the partnership with CFMOTO (China).
1953: Start of industrial production of motorcycles.
2014: Following the acquisition of the Husgvarna brand,
1984: Heinz Kinigadner becomes the first Austrian to win it is merged with Husaberg and relaunched as
the Motocross World Championship on an Austrian Husgvarna Motorcycles.
racing motorcycle.
2016: Debut in Moto Moto GP™.
1992: Stefan Pierer and his Cross Industries Group Listing of PIERER Mobility shares on the Swiss Stock
(now PIERER Mobility AG) take over the motorcycle business Exchange.
after bankruptcy and breakup of the company.
2018: Listing of the shares on the Vienna Stock Exchange.
1994: KTM presents its first street motorcycle, the 620 DUKE.
2020: GASGAS joins the PIERER Mobility Group.
2001: First victory for KTM at the Dakar Rally. First Moto GP™ victory for KTM.
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Executive Board and

Supervisory Board

EXECUTIVE BOARD

Gottfried Neumeister, CEO
(since January 23, 2025)

Born: 1977
Appointed: 09/2024 — 08/2026

After completing his studies in International Business Adminis

tration at the University of Vienna, Gottfried Neumeister worked

as a consultant for Siemens AG Austria. In 2003, he founded flyniki
together with Niki Lauda and was responsible for the successful
development of the aviation business (until the sale to Air Berlin). In
2012, Gottfried Neumeister moved to DO & CO Aktiengesellschaft,
where he held various positions on the Management Board, most
recently as Co-CEO (2021-2023). Gottfried Neumeister has been a
member of the Executive Board of PIERER Mobility AG and KTM AG
since September 1, 2024 and CEO since January 23, 2025.

SUPERVISORY BOARD

Stefan Pierer, Co-CEO
(since January 23, 2025)

Born: 1956
Appointed: 06/2015 — 12/2025

After graduating from the Montan University of Leoben, Austria
(Business and Energy Management), Stefan Pierer began his career
in 1982 as a sales assistant at HOVAL GmbH in Marchtrenk, later
becoming sales manager and authorized signatory. In 1987 he
founded the PIERER Mobility Group, of which he is a shareholder
and a member of the Executive Board. Stefan Pierer has been

a shareholder of KTM AG since 1992 and was a member of the
Executive Board from 2011 until March 2025. In 2011 he started

to build up Pierer Industrie AG, of which he is the indirect sole
shareholder and CEO.

Michaela Friepess

Stephan Zdchling Rajiv Bajaj
Born: 1972 Born:
Appointed on: January 27, 2025 Appointed until:
Appointed until: AGM 2029

Chairman of the Supervisory Board;
Audit Committee;

Remuneration Committee (Chair);
Committee for Compliance, Investor
Relations and Sustainability

Iris Filzwieser

Deputy Chairman of the Supervisory Board

Srinivasan Ravikumar

1966 Born: 1972
AGM 2027 Appointed until: AGM 2027

Remuneration Committee;
Committee for Compliance, Investor
Relations and Sustainability (Chair)

Friedrich Roithner

Born: 1971 Born:
Appointed until: AGM 2027 Appointed until:

Audit Committee (Chair)

1957 Born: 1963
AGM 2027 Appointed until: AGM 2028

Audit Committee



Introduction by the Executive Board

Stefan Pierer

The 2024 financial year was more eventful and challenging than
almost any previous year.

A look at the previous financial year 2023 shows record revenue
and sales on the one hand, and high inventories of motorcycles,
sharply rising production costs in Austria, higher interest rates and a

persistently difficult environment in the bicycle segment on the other.

Steps were therefore already taken in 2023, such as the reduction
of production volumes in Austria, cost-saving measures and a
realignment of the bicycle business towards the premium segment.

In June, we nevertheless had to revise our expectations for the year
as a whole, as momentum in the core motorcycle markets (USA and
Europe) slowed significantly. Nevertheless, we expected a better
second half of the year, particularly from the high-margin offroad
business in the USA.
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However, the difficult macroeconomic conditions lasted longer than
expected. The European economy stagnated, with the important
German market in particular experiencing a recession. Although
registration figures in Europe remained at the previous year's

level until the fall, they were largely supported by increases in

the low-price segment. In the USA, consumer purchasing power
remained low due to the high cost of living and the long period of
expensive consumer credit. Demand for motorcycles remained well
below expectations.

In line with the significant reduction in production volumes in Austria
from around 217,000 in 2023 to around 150,000 in 2024, we also
had to significantly reduce the number of employees in Austria.
Consequently, we also reduced the Executive Board to a dual
leadership team. It now consists of Gottfried Neumeister - who
joined us as Co-CEO in September - and myself.



In November, in the course of liquidity planning for the 2025 financial
year, it became clear that the subsidiary KTM AG (responsible for
more than 95% of the PIERER Mobility Group's revenue in H1 2024)
had significant additional liquidity requirements to cover. Despite
intensive efforts to resolve the situation out of court together

with creditors and lenders, we had to file for court restructuring
proceedings with self-administration for KTM AG and two of its
subsidiaries on November 29.

In the weeks that followed, there were not only intensive negotiations
on the restructuring plan and its financing, but also numerous other
decisions, for example:

Further staff reductions, primarily in Austria. Around 1,800
employees were cut across the Group in 2024 and early 2025.
Production stop from December 13, 2024 until the end of February,
finally extended until mid-March 2025.

Sale of the MV Agusta stake.

Decision to completely shut down the e-bicycle business.

Stephan Zdchling was newly elected to the Supervisory Board (and
subsequently appointed Chairman) at an Extraordinary General
Meeting on January 27, 2025. Our long-standing Chairman of the
Supervisory Board, Josef Blazicek, resigned from his position,
thus enabling the election of Mr. Z6chling. | would like to take this
opportunity to express my sincere thanks to Josef for his good and
constructive cooperation and commitment.

| finally decided to step aside and hand over the reins to Gottfried

support them. In total, 525 million had to be financed to service the
quotas. Added to this were the costs associated with the restrue
turing process and the funds required to restart production. All in all,
we had a financial requirement of around 800 million.

Together with our long-time partner Bajaj Auto, we were able to work
out a strategy to raise the necessary funds for the restart. This has
given us the opportunity to continue the history of KTM.

Despite all the restructuring, we remain the world market leader
in off-road motorcycles, one of the top producers of premium road
motorcycles and, overall, one of the leading motorcycle manufae
turers in Europe. The existing sites - in particular our main plants
in Mattighofen and Munderfing - remain the basis for our future
success. This means that we will continue to be an important
employer for the entire region.

The past few months have confirmed the sustained high demand for
our products: Stocks worldwide have been sold faster than originally
forecast and we are very satisfied with end customer demand. | can
assure you that we are doing everything possible to lead KTM and
thus PIERER Mobility AG into a successful future again.

Wels, May 2025

Neumeister. He has been the CEO since January 23, 2025, and | will

continue to support him on the Executive Board as Co-CEO during
the restructuring process.

Gottfried Neumeister

| see it as an honor and an obligation to continue Stefan Pierer's life's
work. We took an important step towards the future at the end of
February 2025. The restructuring plan for KTM AG was accepted by
the creditors with a large majority.

That was a great relief. At the same time, we are aware that the
creditors' approval means painful and tough concessions for them:
they have lent us money and trusted us to give it back. Our suppliers
have supplied us with goods in the belief that we will pay them and
our dealers have entered into obligations in the belief that we will

Stefan Pierer
Co-CEO

Gottfried Neumeister
CEO

11



Development of sales in 2024

Sales are defined as the number of motorcycles, e-bicycles and

bicycles sold to dealers and importers. 73% KTM
B 17% Husqgvarna
MOTORCYCLES Motorcycles
) ) 6% GASGAS
In financial year 2024, the Group sold 292,497 motorcycles (-21%). B 3% MV Agustaand
This figure includes KTM and Husqvarna motorcycles sold by partner CEMOTO
Bajaj in India and Indonesia.
Unit sales motorcycles 2024: 292,497
Unit sales motorcycles 2023: 372,511
212,685 Unit sales by region
275,438
50,977 38% Europe
65,260 24% North America
2024 18,814 I (incl. Mexico)
2023 27,458 21% Indla/'ln'donesm
I 6273 (by Bajaj)
27 B 1% restofworld
2,503
I 3,748
\ 1,852
KTM B Husqgvarna GASGAS
B CFMOTO M MV Agusta
Development of unit sales
400,000
300,000
200,000
|
100,000 7-77777777777
~ o - N [s2] < n © N~ [ce) (2] o i N (2] <
5385853888338 85328FFEE88E88¢88¢88%
d % § 1B & X 8 & O o9 § B 6 X @ N & & & 4 4 & N d NN
[« (o] (o] (o] o (o)) [o)] )] o o o o o o o o
KTM B Husgvarna GASGAS B MV Agusta and CFMOTO
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BICYCLES

In financial year 2024, the Group sold 106,311 (-32%) bicycles.

Unit sales (e-)bicycles 2024: 106,311
Unit sales (e-)bicycles 2023 155,859

| 66,880

2024 99,141
2023 | [N 39,431
56,718

B E-bicycles B Bicycles

The decline in sales was due to the divestment of the R Raymon
brand at the end of 2023. The remaining core brands increased their
sales:

* Husqvarna E-Bicycles +104%
e GASGAS +227%
* Felt +68%
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Unit sales by region

45% DACH region
25% rest of Europe
B 30% restof world

During the coronavirus pandemic, the demand for bicycles rose
rapidly, leading to overheating in the bicycle market and disruption
throughout the supply chain. Stock levels peaked as a result. The
return of these stocks to normal levels continues, while at the same
time there is massive pressure on sales prices. On the customer side,
the increased cost of living in the core market of Europe led to a loss
of purchasing power. This caused a decline in demand for premium
e-bicycles and bicycles.

The PIERER Mobility Group will withdraw from the bicycle business in
financial year 2025.
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New model highlights

KTM 390 DUKE

*
With a new engine and chassis, the
KTM 390 DUKE sets a new power-
to-weight benchmark in the A2
entry-level class.

KTM 1390 SUPER DUKE R EVO

*
Signi cantly improved engine with
innovative CAMSHIFT system for power
and torque control.

DUKE stands for KTM’s Naked Bike seg-
ment and READY TO RACE character on
the street: high performance, minimal
weight, aggressive and sporty design.

* = new model generation
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KTM 250 EXC-F CHAMPION EDITION

This replica model is based on the bike used by Josep
Garcia in EnduroGP. With the factory machine, he secured
the 2024 World Championship title.

The customer version impresses with competition-oriented

17

KTM 450 RALLY REPLICA

*.

New frame, engine, bodywork

The foundation for ambitious rally
racers and the factory racing model
with which Daniel Sanders won the
Dakar 2025.

KTM 85 SX

*
New frame and bodywork with
improved ergonomics and engine
performance.

The KTM 85 SX is the most power-
ful model in the 85cc class, perfect
for young motocross racers.




Husqvarna Svartpilen 401

*e

New engine, modern electronics, and
updated styling highlight the Husgvarna
scrambler model.

Premium components (spoked wheels, fully
adjustable suspension) and lightweight
fairing design position the Svartpilen as a
premium o ering in the A2 entry-level class.

18

Husqvarna Vitpilen 801

New model in the Husqvarna lineup:
powerful engine, fully adjustable
suspension, modern electronics, and
futuristic styling make the Vitpilen a
new price/performance benchmark in
the mid-class street segment.

Husqgvarna




Husqvarna TE 300 Heritage

The most popular (best-selling) Husgvarna o -road
model celebrates the brand’s long-standing icon in
a characteristic blue and with graphics inspired by
the 1980s.

GASGAS MC 300

New model in the GASGAS
lineup: With the most powerful
2-stroke engine in the moto
cross segment.

19

Husgvarna EE 5

*-

The Integrated water cooling provides 30%
more ride time in the highest power mode.

The new design and improved ergonomics
enable it to compete e ectively with
combustion models in junior competitions.

GASGAS EC 300 GP

The GASGAS EC 300 GP stands
out with competition-oriented
speci cations and celebrates
GASGAS's racing heritage in the
enduro segment.

* = new model generation



Production facilities

Colombia
Cartagena (CKD)

Brazil
Manaus (CKD) G

CBU/CKD

Philippines
Laguna (v - CBUICKD) .

CBU - Completely Built Up
CKD - Completely Knocked Down

20

Argentina
Buenos Aires (CKD) /.
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Strong global partners

BAJAJ AUTO LTD., INDIEN

Bajaj Auto Limited is the world’s most valuable two and three-
wheeler company. As a foremost motorcycle player and the largest
manufacturer of three-wheelers, the Bajaj brand is present not just in
India but in over 90 countries, making it truly “The World’s Favourite
Indian”. It has subsidiaries in Thailand, Spain, Brazil, Netherlands,
Indonesia, and strong distributor relationships across its global
network.

While being a globally renowned name in the automotive sector,
Bajaj Auto is a “Make in India” company — it designs, develops, and
manufactures its products in India not just for the domestic market
but for overseas markets (across Africa, South and South-East Asia,
Latin America) as well. Its two-wheeler brands like Pulsar, Platina,
Dominar and Chetak, along with RE and Maxima in three-wheelers
are well established names in the industry, delighting many millions
of customers over time.

Bajaj Auto is the largest exporter of two-wheelers and three-wheelers
from India, accounting for half of the industry’s exports. In the last
five years, it has exported nearly 9 million motorcycles (over 50% of
industry exports) and over 1 million three-wheelers (nearly 60% of
industry exports). This has made it a significant foreign exchange
earner for the country - having generated inflows of over $ 9 billion
during this period. The company is listed on the BSE Ltd (Bombay
Stock Exchange) and the National Stock Exchange of India (NSE).

Bajaj houses over 10 unique brands across segments. The flagship
brand - Pulsar has sold nearly 1.8 million motorcycles in FY 2024.
In addition, Bajaj Auto has also been producing Triumph brand
motorcycles since 2023.

Number of motorcycles billed in India
(KTM and Husqvarna)

S
~ © Lo}
S < N
~ o 4 Q 2
150,000 S s 3 <
T [Te]
g g S
o
100,000 S |
50,000
0 I I
2019 2020 2021 2022 2023 2024
Global sales B Domestic sales
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About the strategic partnership

Bajaj and KTM have been in partnership since 2007. At that time,
Bajaj, through its wholly owned subsidiary Bajaj Auto International
Holdings BV (BAIH BV), acquired a 14.5% stake in KTM Power Sports
AG and launched the KTM brand in India. In the following years, Bajaj
successively increased its stake to 48%. In 2021, Bajaj swapped its
shares in KTM Power Sports AG for shares in PIERER Mobility AG.
Since then, Pierer Industrie AG holds 50.1% and Bajaj holds 49.9%
through its wholly owned subsidiary BAIH BV in the joint holding
company Pierer Bajaj AG. This company in turn holds approximately
75% of the shares in PIERER Mobility AGThe Deputy Chairman

of the Supervisory Board of PIERER Mobility AG, Mr. Rajiv Bajaj,

is Managing Director and CEO of Bajaj Auto Ltd, Pune, India. Mr.
Srinivasan Ravikumar, member of the Supervisory Board of PIERER
Mobility AG, is a Director of Bajaj Auto International Holdings B.V.,
Amsterdam, Netherlands, and Chief Business Development Officer at
Bajaj Auto Ltd, Pune, India.

In addition to the cooperation on a corporate level, Bajaj is an
important supplier and sales partner for PIERER Mobility. At its

plant in Chakan (Maharashtra state), Bajaj manufactures KTM and
Husgvarna motorcycles (125cc — 390cc). Till date, over 1.2 million
KTM motorcycles are produced in the Chakan facility of Bajaj. These
are distributed via the Bajaj sales network in India and few other
Asian countries (for which PIERER Mobility receives royalties, which
are reported in revenue) as well as supplied to PIERER Mobility for
worldwide distribution.



ZHEJIANG CFMOTO POWER CO., LTD., CHINA

CFMOTO is a manufacturer of motorcycles, ORVs (Off-Road Vehicles)
and electric motorcycles. The founders, the Lai family, are still the
majority shareholder.

In 1989, Mr. Lai Guogui and his family opened a workshop for
motorcycle spare parts in the city of Wenzhou, 400 km south of
Shanghai. Initially, they produced components. The company

has been manufacturing its own engines since 1997 and its own
motorcycles since 2000. In the following years, CFMOTO expanded
its production program to include ORVs (Off-Road Vehicles) and
electric motorcycles. In 2006, CFMOTO moved to Hangzhou and
established its brand as supplier of international power sports
products. CFMOTO exports its products to various countries,
including the USA, Europe and Australia.

About the joint venture

The partnership has existed since 2011, when CFMOTO started
supporting KTM with the import and distribution of motorcycles in
China. In 2018, the two companies founded a joint venture ("Zhejiang
CFMOTO-KTMR2R Motorcycles Co., Ltd.") in Hangzhou. It enables
the production and distribution of KTM motorcycles in China under
the name "KTMR2R". KTM holds 49% of the joint venture, which
commenced operations in the 2021 financial year.

In 2023, the partnership was further intensified in the areas of
product strategy, product development, industrialization and sales.
CFMOTO increased its stake in PIERER Mobility AG to 2.0%.

The joint venture produces medium-displacement road motorcycles
under the brands of KTM, KTMR2R (790 models) and CFMOTO (450,
800 and 950 models) and assembles off-road models for the local
market (China). The road motorcycles produced are distributed by
CFMOTO in China on the one hand and supplied to PIERER Mobility
for worldwide distribution on the other. Besides, engines for the
Husqvarna Svartpilen 801 and Vitpilen 801 are exported to the KTM
assembly plant in Mattighofen.

The joint venture's share of earnings is reported in the income

statement under EBIT (as part of the earnings from at-equity
holdings).

Production volume of the joint venture

@ CFMOTO (KTM/KTMR2R motorcycles)
20,000 o
<
(o]
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—
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)
S
—
i
10,000 |
5,000 o
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2022 2023 2024
Global sales B Domestic sales
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Our employees

The commitment, loyalty and skills of our employees are a key factor
in the success of the PIERER Mobility Group. In financial year 2024,
the Group had to reduce its production capacity, which also meant
that the number of employees in both production and administration
had to be adjusted.

At the end of 2024, the Group employed 5,310 people (-14%). On the

other hand, the first-time full consolidation of MV Agusta (Italy) added
around 230 employees to the Group.

Employees by employment type

Headcount Dec 31, 2023 Dec 31, 2024

Employees (white collar) 3,472 3,216  -256
Workers (blue collar) 2,137 1,876  -261
Apprentices 222 214 -8
Externals 353 4  -349

(temporary workers,
excl. foundation
apprentices)

Total 6,184 5,310 -874

More than 77% of all employees work in Austria. The PIERER Mobility
Group continues to be one of the largest industrial employers in the
federal state of Upper Austria. Approximately 25% of the employees
are female.

Employees by region and gender
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B female male
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As part of the apprenticeship initiative, some 60 additional
apprentices started their training in the new year. The Group
currently has a total of 214 apprentices (28% of whom are women).
A quarter of the workforce is under the age of 30.

Age structure Dec 31, 2024

25% below 30 years

58% 30-50 years
B 17% above 50 years




Capital market

THE SHARE

Ticker symbol: PKTM

ISIN: ATO000KTMIO2

Bloomberg: PKTM SW (SIX Swiss Exchange)
PKTM AV (Vienna Stock Exchange)

Reuters: PKTM.S (SIX Swiss Exchange)

PKTM.VI (Vienna Stock Exchange)

The shares of PIERER Mobility AG have been listed in the Inter
national Reporting Standard of the SIX Swiss Exchange since
November 14, 2016. The shares of PIERER Mobility AG were included
in the Swiss Performance Index (SPI) of the SIX Swiss Exchange on
March 29, 2017. Since September 19, 2022, the shares of PKTM are
also included in the Sustainability Index of the SIX Swiss Exchange
(SPI ESG / SPI ESG Weighted Indices).

Since March 1, 2022, the shares of PIERER Mobility AG have also
been listed in the prime market segment of the Vienna Stock
Exchange.

In order to support the liquidity of the share on the stock exchange,
PIERER Mobility has concluded market maker agreements with the
following companies

« Zlrcher Kantonalbank (and Stifel Europe until the end of 2024) for
the SIX Swiss Exchange
» Baader Bank for the Vienna Stock Exchange

SHARE PRICE DEVELOPMENT 2024
120

INDEXED
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Guidance adjusted
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20
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SHARE PRICE DEVELOPMENT 2024

The share price reflected the increasingly gloomy business and
financial situation of the PIERER Mobility Group. On the SIX Swiss
Exchange, the share reached an (intraday) high of CHF 50.80 on
February 9 and an (intraday) low of CHF 6.10 on November 13. While
the share lost 80% of its value up to the beginning of the voluntary
restructuring process, it gained 117% by the end of the year. Overall,
the share price fell by 57% in 2024.

Stock data

in CHF, unless otherwise stated 2023 2024
High (intraday) 86.30 50.80
Low (intraday) 43.50 6.10
Closing price end of December 45.80 19.56
Share performance -32% -57%

Guidance canceled,
H2 below expectations

H1 results

Restructuring
proceedings KTM
—

W

12/2024



INVESTOR RELATIONS ACTIVITIES IN
FINANCIAL YEAR 2024

The company attended investor conferences in Bad Ragaz (CH), Zirs
(AT), Madrid (ES) and London (UK) in order to maintain an open dialog
with shareholders and to present the business model and current
developments. In addition, two roadshows were held in Zurich (CH).
These trips were supplemented by numerous direct discussions with
investors, analysts and interested parties by telephone, via digital
communication channels or in person.

With the start of the restructuring process at the end of November
2024, active contact with investors was restructured. Traditional
investor and capital market cultivation was replaced by a targeted
search for investors to finance a liquidity requirement in the hundreds
of millions. To this end, PIERER Mobility commissioned Citigroup
Global Markets Europe AG to support the investor process in
December 2024.

ANNUAL GENERAL MEETING 2024

At the Annual General Meeting on April 19, 2024, the following
resolutions were adopted

» Dividend of 0.50 per share (total of approximately
EUR 16.9 million)

» Approval of the actions of the members of the Executive Board and
the Supervisory Board

* Remuneration of the members of the Supervisory Board in the total
amount of EUR 22,000 for financial year 2023

* Remuneration report 2023 and remuneration policy for the
Executive Board and the Supervisory Board

» Appointment of Deloitte Audit Wirtschaftspriifungs GmbH as
auditor and group auditor 2024

» Appointment of KPMG Austria GmbH Wirtschaftspriifungs- und
Steuerberatungsgesellschaft as auditor for the non-financial
statement 2024

SHAREHOLDER STRUCTURE AS OF DECEMBER 31, 2024

Pierer Bajaj
Konzerngesellschaft mbH Auto Limited
\ \
100% 100%
v v
Pierer Baja Auto International
Industrie AG Holding B.V.
\ \
50.1% 49.9%
0.1% v v
Pierer Bajaj AG Free float
\ [
> 74.9% < 25.0%

v

‘ PIERER

y 4 MOBILITY AG

27
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7KLYV FRQVROLGDWHG FRUSRUDWH JRYHUQDQFH UHSRUW FRQWDLQV V
$XVWULDQ &RGH RI &RUSRUDWH OREHOQWOBEH LRAFOXG(RNI WKH UHTXLUL
WR DVVHVV WKH SRVLWLRQ RI WKH FRPSDQLHVY LQFOXGHG LQ WKH FRQV

6KDUHV LQ 3,(5(5 ORELOLW\ $* KDYH EHHQ OLVWHG RQ WKH 6,; 6ZL\
, OQWHUQDWLRQDO 5HSRUWLQJ 6WDQGDUG VLQFH 1RYHPEHU DQG |
PDUNHW RI WKH 9LHQQD 6WRFN ([FKDQJH VEQEOHVWD$FKDV LVVIHB(5 OR
RUGLQDU\ EHDUHU VKDUHV ZLWK YRWLQJ ULJKWV (DFK RUGLQDU\ VKDU
ULJKW 7KHUH DUH QR VKDUHV ZLWK SUHIHUHQWLDO ULJKWYV DQG QR UH
RI 3SRQHUMRRQH YRWH”™ WKXV DSSOLHV

7KH PDLQ VKDUHKROGHU RI 3,(5(5 ORELOLW\ $* DV RI '"HFHPEHU y
YHQWXUH EHWZHHQ 3LHUHU ,QGXVWULH $* DQG %DMBMFKXWHO GQWH
DSSUR[LPDWHO\ RI WKH VKDUHVY 7KH VKDUHKROGLQJ VWUXFWXUH LV

$'+(5(1&( 72 7+( $8675,%1 &2'( 2)
8&25325%$7( *29(51$1&(

7KH g&*&DV SUHVHQWHG WR WKH SXEORERAQADMWREHH EHHQ DGDSWHG |
RFFDVLRQV ,W LV SXEOLVKHG E\ WKH $XVWULDQ :RUNLQJ *URXS IRU &R

KWWSV 777 HRYSRODYWHH DWW OHY &I WBKH GLYLGHG DV IROORZV

/ 5XOHWJIDO 5HTXLUBHPOIRWH WR PDQGDWRU\ UHIJXODWLRQV
&5XOHAWRPSO\ RU ([SSODIGHYLDWLRQV PXVW EH H[SODLQHG DQG MXVWLIL

55XOHS\HFRPPHQGDWKRAY WKDW VHUYH DV UHFRPPHQGDWLRQV [IDLO>
UHTXLUH QRWLILFDWLRQ RU MXVWLILFDWLRQ

&* g&*.
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3,(5(5 ORELOLW\ $* GHFODUHV LWV YROXQWDU{§&*RPBNVWPRHN MR FRHASC
FRQVROLGDWHG FRUSRUDWH JRYHUQDQFH UHSRUW IRU LYV SXEOLF
7277 SLHUHUPREIOXQWH®RMWKREY ,QYHVWRU 5HODWLRQV VHFWLRQ

3,(5(5 ORELOLW\ $* KDV FRPSOLHG ZLWK DOO WKH UHTXLUHG SURYLVL
*RYHUQDQFH &RGH LQ WKH YHUVLRQ RI -DQXDU\ ZLWK WKH IROORZL

&5XO0OH 7KH ([HFXWLYH %RDUG DQG 6XSHUYLVRU\ %RDUG GR QRW FRQVL
XQLW WR EH SUDFWLFDO IRU 3,(5ERPEBBLOIWWVSHFXBIOMRKVKHAKWRGHU V\
D VWURQJ FRUH VKDUHKROGHU UHS U HMWHCHVH 8 FRR®' MWYKH % RTFXGV B X \WKRHD/
DSSURDFK DQG LV FORVHONRBDQ\YROMHBDWIRMX GDKHUHIRUH WKH ([HFXW
VXITIOWBY FRPSUHKHQVLYH DQG DFFXUDWH SLFWXUH RI ZKHWKHU WKH U
ZLWK DQG ZKHWKHU WKH\ DUH DSSURSULDWH 'LWKRXW DQ LQWHUQL
6XSHUYLVRU\ %RDUG LV NHSW UHJXOPO @HE® (RUPHE RULVOWPRPDQDIHPRQ
NH\ RXWFRPHV RI WKRVH FRQWURO PHFKDQLVPV

&5X0OH 6WHIDQ 3LHUHU KROGYV PRUH WKDQ IRXU 6XSHUYLVRU\ %RDUG V
*URXS +H KROGV IXUWKHU 6XSHUYLVRUO®%RBPO G MMHDHWY . R QWHKUW QJW WX H CKQ@.\
*URXS B33LHUHU *URXS’ $SDUW IURP WHKIMR UBWAHRDQ G IPAHARRWH WYRHDU 6 X S+
FRPSDQLHV RXWVLGH RI WKH 3LHUHU *URXS

&5XOH 7KH YDULDEOH DQQXDO UHPXQHUDWLRQ FRPSRQHQWYV DUH XQ
9DULDEOH UHPXQHUDWLRQ EDVHG VROHO\ RQ ILQDQFLDO FULWHULD
VWUXBWXWK D VWURQJ FRUH VKDUHKRO G H U %WRIISHIGK/H QDM F B WRQ RV BoHR I |-
LV QRW H[SHFWHG WR/RDR 5 DR\LWKRDMPL]DWLRQ WRVWKP SHIW B UPDQW HF
RI WKH FRPSDQ\ 5DWKHU WKH 6XSHUYLVRU\ %RDUG DFWV RQ WKH DVV
D KROISWUIRDBK LQ ZKQPKQBIRIO PDWWHUV DUH HVVHQWLDO IRU VXVWDLC

$V WKH FXUUHQW WHUP RI RIILFHMXWARNW DJLHGROQHOX P H WGV HH PDYQH U D W I
DJUHHG

& 5XOH $V D UXOH WKH 6XSHUYLVRUYD®RDWGEGRRR Q @&XIFWN 'HF W PEHI P |
WR WKH UHVWUXFWXULQJ SURFHVV RI .70 $* ZKLFK ZDV LQLWLDWHG DYV
DFWLYLWLHV FRQQHFANWDR XDWIE BQWARW \RXOM LQ ILQDQFLDO \HDU DV

&5X0OH *RWWIULHG 1HXPHLVWHU ZDV DSSRLQWHG DV DQVFKAREHU RI WK
ILQDQFLDO \HDU 7KLV ZDV QRW SUHFHGHG E\ D VWUXFWXUHG VHOHFW
UHFRJQL]JHG IRMHKIPVURROHIDY LQYHVWRU UHSUHVHQWDWLYH WR WKH PD
WKH 6XSHUYLVRU\ %RDUG +HHZDY IFRYNVNQ @OHEUEHGVIWHRQ WR WKH 3,(5(5 ORE]
%RDUG

&5X0OH $Q\ FRQWUDFWY UHTXLULQJ DSSURYQ OQ R UMIRS WRANGRW HGDMWH G +
ILQDQFLDO V@WDWHEHOWWKLY UHIHUHQFH WKH ([HFXWLYH %RDUG GR*
SURYLGH WKHVH GHWDLOV DJDLQ LQ WKLV UHSRUW

&5X0OH 'XH WR WKH RQJRLQJ UHVWUXFWXERQJLYWRITHMHICR@ R/ LT0 \$HOD .
RZQHG VXEVLGLDU\ RI 3,(5(5 ORELOLW\ $* DQ DVVHVVPHQW RI WKH HIIt
WKH DXGLWRU DQG D FRUUHVSRQGLQJ UHSRUMQZ®EHD Q RWDIH G XU AR
DGGLWLRQDO U HVGXUHFH WD WHTKLRHQW LV SODQQHG IRU WKH ILQDQFLDO

&* g&*.
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7KH FRUSRUDWH ERGLHV RI 3,(5(5 ORELOLW\ $* FRQVLVW RI WKH ([HFXWI
WKHQHUDO OHHWL@HFXWLYH %RDUG DQG 6XSHUYLVRU\ %RDUG FRRSHUL
EDVLV RI RSHQ DQG WUDQVSDUHQW GLVFXVVLRQ

(;(&87,9( %2$5"

&20326,7,21 2) 7+( (;(&87,9( %2$5"

,Q WKH ILQDQFLDO \HDU WKH ([HFXWLYH %RDUG RI 3,(5(5 ORELOLW\
NAME INITIAL END OF CURRENT

(YEAR OF BIRTH) FUNCTION APPOINTMENT TERM OF OFFICE

Stefan Pierer Chairman Jun 2, 20159 Dec 31, 2025

(1956) (CEO)

Areas of responsibility: Strategy, R&D, product management, human
resources, real estate, motorsports, X-BOW, operations, quality
management, supply chain management, purchasing, IT, sustainability

Gottfried Neumeister Deputy Chairman Sep 1, 2024 Aug 31, 2026
(1977) (Co-CEO)

Areas of responsibility: Finance & tax, risk management, global sales,
customer service, legal, marketing, brand management, corporate
communication, investor relations, sustainability, PG&A, joint ventures

6WHIDQ KIDWUEMHQ RQ WKH %RDWGRRI&G2EOIJOBKGWULHVLYLQFH $SULOSW

WKH $QQXDO *HQHUBD «0HHWLEIVRI [Q&5266 ,QGXVWKHEE RQ $SULD
UHVROXWLRQ ZDV S®Y¥E6G, QURX K WDYHVKS WUDQVIHZUW@JI+RR PISDEDYV WKH
DFTXLULQJ FRPSDQ\ DV SDUW RI:DWKIQ HY HHUFYD OU R R F-BERISH. RWG X VWIDLWV $*
PHUJHG %)L WX/ ', 1* $$W WKH VDPH WEP®J WRAHVRI WKH DFT)XLULQPZMRP SDQ\
FKDQJH&5 MBR ,QGXVW UBLHQF Bi*-XQH 6WHIDQ HKIDWUWWKHUH IR WPHI FEEHHW RI WKH ([HFXWLYH
%RDUGS5RB6 ,QGXVWUVLBVI$*2FWRBHWB (5 ORELOLW\ $*

BWHIDQ 3LHUHU &(2

$IWHU JUDGXDWLQJ IURP WKH 8QLYHUVLW\ RI /HREHQ %XVLQHVV DQG
EHJDQ KLV FDUHHU LQ DV D VDOHV DVVLVWDQW DW +29%$/ *PE+ LQ (
EHFRPH D VDOHV PDQDJHU DQG DXWKRUL]HIG WK B DBW®E U3 0,RELOLWH *IRR
ZKHUH KH DFWV DV VKDUHKROGHU DQG ([HEXWLYH %RDUG PHPEHU +H K
%RDUG PHPEHU RI .70 $* VLQFH Q KH EHJDQ EXLOGLQJ XS 3LHL
LV WKH LQGLUHFWUVROQG ¥KDUBKRQ@ ®RH WKH ([HFXWLYH %RDUG

&* g&*.
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6XSHUYLVRU\ %RDUG VHDWY RU VLPLODU IXQFWLRQV LQ GRPHVWLF DQG
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI 3LHUHU .RQJHUQJHVF

X OHPEHU RI WKH 6XSHUWYHWURU\GHRD UG RAS $*
Xx OHPEHU RI WKH 6XSHUYYHWURU\GHRD BE& R

6XSHUYLVRU\ %RDUG VHDWV RU VLPLODIR UIKQFW ER®S DIQQL H3/R RH VIWK. IF
.RQJHUQJHVHOOVFKDIW PE+ *URXS WKDW DUH QRW LQFOXGHG LQ WKE
3,(5(5 ORELOLW\ $*

X &KDLUPDQ RI WKH 6XSHIDQNRUW*%RDUG RI

X &KDLUPDQ RI WKH 6XSHIYQNRWDHRRQUGBG\RWHPV $*

x OHPEHU RI WKH 6XSHUBSEXRIRL¥RPOPH G -MMWHQZHUNH $XWRPRWLYH *PEH
Xx OHPEHU RI WKH 6XSHUBkEVYRU\ %RDUG RI

X OHPEHU RI WKH %RDUG IRHUHWHGFINLR YV VSR |

*RWWIULHG 1HXR&QVWHU

$IWHU FRPSOHWLQJ KLV VWXELQWVLQ 00Q QB UHIHDVR QWWOWKH 8QLYHUVLW\
1HXPHLVWHU ZRUNHG DV D FRQVXOWDQW DW 6LHPHQV $* $XVWULD ,Q
1LNL /DXGD DQG LQ KLV FDSDFLW\ DV *HQHUDO 0DQDJHU ZDV UHVSRQVL
WKH DYLDWLRQ EXVLQHVV XQWLO LWV VDOH WR $LU %HUOLQ ,Q
ZKHUH KH RFFXSLHG YDULRXV SRVLWLRQV RQ WKH ([HBXYW&XH %RDUG
6LQFH 6HSWHPEHRWWIULHG 1HXPHDVPMHPE KD \RIEWKE ([HFXWLYH %RDUG
ORELOLW)\ $* DQG .70 $* DQG KDV VXSSRUWHG 6WHIDQ 3LHUHU ZLWK KLV

6XSHUYLVRU\ %RDUG VHDWV RU VLPLODU IXQFWLRQV LQ GRPHVWLF DQC

x OHPEHU RI WKH ([HFXWLYH %RDUG RI WKH SULYDWH IRXQGDWLRQ 3U

JORULDQ .HFKW

JORULDQ .HFKW EHJDQ KLV SURIHVVLRQDO FDUHHU LQ VDOHV DW .70 |

DXWKRUL]JHG VLIQDWRU\ VLQFH DQG PHPEHU RI WKH ([HFEXWLYH %

VLQFH *HQHUDO ODQDJHU RI .70 6SRUWPRWRUF\FOH DREG 2HWWEHUQ 0D
KH zDV D PHPEHU RI WKH ([HFXWLYH %RDUG RI 3,(5(5 ORELOLW\ $*

$OH[ 3LHUHU

$OH[ 3LHUHU EHJDQ KLV SURIHVVLRQDO FDUHHU DV D *HQHUDO ODQDJH

'HOV 6LQFH KH KDV HDOQWRDEMHEWRI 3,(5(5 ,QQRYDWLRQ *PE+ +H K

UROMHRIHODQDJHU DW .LVND *PE+ VLQFH WKH HQG RIDQG BAWRHHQ 0D\
KH ZDV D PHPEHU Rl WKH ([HFXWLYH %RDUG RI 3,(5(5 ORELOLW\ $*

9LNWRU 6LIJO 0%$

OU 6LJO zDV D PHPEHU RI WKH ([HFXWLYH %RDUG RI .70 $* IURP DQ(
ZDV D PHPEHU RI WKH ([HFXWLYH %RDUG RI 3,(5(5 ORELOLW\ $* ZKHUH I
$SULO oOU & RMKH ([HFXWLYH %RDUG RI 3,(5(5 ORELOLW\ $* RQ -XO\

+XEHUW 7UXQNHQSRO]

+XEHUW 7UXQNHQSRO] KDV ZRUNHG IRU WKH 3,(5(5 ORELOLW\ *URXS VLC
WKH ([HEXWLYH %RDUG RI WKH .70 *URXS VLQFH KHRPDV DXRMPLEH P F W
RI WKH ([HEXWLYH %RDUG RI 3,(5(5 ORELOLW\ $* DQG ZDV WKH 'HSXW\ &
BHSWHPEHU 0U 7UXQNHWHRIOJ[HFXWLYH %RDUG RQ 2FWREHU

5XGROI :LHVEHFN

$IWHU YDULRXV GRPHWWWLRE QRSQMYHEAIQROI! :LHVEHFN MRLQHG WKH 3R
WKH 3RO\WHF *URXS KH PDQDJHG D JURXS RI SODQWY DQG ZDV WKH
GLJLWDOL]DWLRQ DQG ,7 +H MRLQHG .70 $* DV KHDG RI WKH KXDOLW\ OI
KDV KHOG WKH UROH Rl &22 %B®/ZRAQYRBPMU5XGROI :LHVEHFN ZDV D PHP
RI WKH ([HFXWLYH %RDUG RI 3,(5(5 ORELOLW\ $*

&* g&*.
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7KH 6 XSHUYLVRU\ % RDUG KHOG IRXU RUGLQDU\ P HBDWL Y J% DAMOM G @&/ IRV
OHVV WKBRD W IEXSHUYLVRU\ %RDUG PHHWLQJYQLRDGWKWLRQ | \VQHFH. [
IXUWKHU FRRUGLQDWLRQ GLVFXVVLRQV E\ WHOHSKRQH DQG UHVROXWLF

PHDQV 'XULQJ WKH ODVW TXDUWHU RI

HRQRPLF VLWXDWLRQ

&20326,7,21 2) 7+( 683(59,625< %2$5"

7TKH FRPSDQ\fVY 6XSHUYLVRU\ %RDUG FRPSULVHG WKH

WKRI 6WEH WXSHUMLWRDU & RR
KHOG QXPHURXV LQIRUPDO YRWHY DQG PHHWLQJYV DOVR ZLWK ([HFXWL

IROORZLQJ PHPEL

INDEPENDENT END OF
POSITIONS ACCORDING CURRENT
NAME AT PIERER TO C-RULE 53 INITIAL TERM OF
(YEAR OF BIRTH) MOBILITY AGY OCGK APPOINTMENT OFFICE?
Josef Blazicek SB: Chairperson Yes 2008 20269
(1956) RC: Chairperson
CfCIRS: Deputy
Chairperson
Rajiv Bajaj SB: Deputy No 2022 2027
(1966) Chairperson
Iris Filzwieser AB: Member Yes 2022 2027
(1971)
Michaela Friepe ss SB: Member Yes 2022 2027
(1972) AC: Member
RC: Deputy
Chairperson
CfCIRS:
Chairperson
Srinivasan Ravikumar SB: Member Yes 2022 2027
(1957) AC: Chairperson
Friedrich Roithner SB: Member No 2023 2028
(1963) AC: Deputy
Chairperson

6% 6XSHUYLVRU\ %RDUG $&
&RPSOLDQFH

BUHFLVHO\

-DQXDU\

7KH PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG KROG DGGLWLRQDO 6XSHUYI

RWKHU GRPHVWLF DQG IRUHLJQ OLVWHG FRPSDQLHV DV IROORZV

,QYHVWRU 5HODWLRQV

$ XBGHPX GQRPPWWRVH & RPLWWHH &1&,56
,5 DQG 6XVWDLQDELOLW\

X -RVHI %OD]JLFHN $00 IRHWRIHQXURXS 6(

(6%

(QG RI WKH $QQXDO *HQHUDO OHHWLQJ LQ WKH \HDU LQGLFDWHG ZKLF
-RVBIOD]LFHN UHVLJQHG IURP WKH 6XSHUYLVRU\ %RDUG HIIHFWLYH DW WKH HQG R

&* g&*.

&RPPLWWHH
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$ PHPEHU BXSHHY RRUG VKDOO EH GHHPHG DV LQGHSHQGHQW LI VDLG |
EXVLQHVY RU SHUVRQDO UHODW I{ RHFX ZHRWDK @&/ K\VHK B RIPER QY W UWLXWWH D P D\
RI LQWHUHVWY DQG LV WKHUHIRUH VXLWHG WR KH) LOQGHBHD /KA FEHR D W
6XSHUYLVRU\ %RDUG PHPEHUV LV GHILQHG E\ WKH IROORZLQJ JXLGHOL

7KH 6 XSHUYLVRU\ %YRDWYWEGIYPHPEHU RI WKH ([HFXWARS %RDUG RU
HIHFXWLYH RI 3,(5(5 ORELOLW\ $* RU D VXEVLGLDU\ RI WKH FRPS
\HDU SHULRG

7KH 6XSHUYLVRU\ %B8BVGRMWPERWGPOLQWDLQ DQ\ EXKVEWHVV UHO
ZLWK WKH FRPASXEYWBRUDWKH FRPSDQ\ LQ WKH SUHYLRXV \HDU RI
PD\ EH FRQWLIGIHUMEWD @ KH 6XSH U YLNVREHN R DOVHRYERS S O
EXVLQHWODWLRQVKLSV ZLWK \WREPSTHUYHW R P\HER B G D
FRQVLGHUDEOH HFRQRPWRLRHUHRHF MQ JEM ROPIRWRQ FRPPLWWHHV
*URXS $SSURYDO RI LQGLYLGXDO WUDQVDFWLRQWE®OKMKH 6XSH!
RI WKH g&*. GRHV QRW DXWRPDWLFDOO\ GLVTXDOLI\ WKH 6XSHU
LQGHSHQGHQW

7KH 6 XSHUYLVRU\ %YRIVQEB R@DPDPEHWRU RI WKMH WFRIPGIDIQROGHU RU
HPSOR\HH RI WKH DXGLWLQJ FRPSDQ\ GXULQJ WKH SUHYLRXV Wi

7KH 6XSHUYLVRU\ %RQDB®@ PHPEREHU RI WKH ([HFXWLYH %RDUG R
FRPSDQ\ LQ ZKLFK D RHHPEXWARIHIVEKRS (5 ORELOLW\ $* VHUYHV RQ
6XSHUYLVRU\ %RDUG

TKEBXSHUYLVRU\ %RBDS® RRMEBKH@XRHWYLVRU\ %RDUG IRU PRUH
\HDUV GRH¥YRW DSSO\ WR 6XSHUYLVRU\ %RDUG PHPEHUV ZKR DU
GLUHFW LQYHVWPHQW LQ WKH FRPSDQ\ RU ZKR UHSUHVHQW WKt

7KH 6XSHUYLVRU\ % K DQRMD BWPEPHLO\ PHBEMBKFWFHQGDQW
VSRXVHRPPRQ ODZ VSRXNGOW XQREWIQHPGHSKHZ RI D PHPEHU
RI WKMFXWLYH %RDUG RRWERHRSRPSZ®R IXOILOO RQH RI WKH RW
GHVFULEHG DERYH

5DMLY %DMDM PHSKWVKRHKBXSHUYLVRU\ %RDUG LV WKH 0DQDJLQJ 'LUHF
RI %DMDM $XWR /W& FRIXSHUDWGRD KDV H[LVWHG VLQFH EHWZHHQ %
$* D ZKROO\ RZQHG VXEVLGLDU\ R%BMBM PREROMG $1Q ZKLFK 5DMLY
VLIQLILFDQW HFR QRORWY LIQQWHQNWV I VLIQLILFDQW EXVLQHVV UHODWLR
3,(5(5 ORELOLW\ $* 7KHUHIRUH 5DMLY %DMDM GRHV QRW PHHW LQGHS}

JULHGULFK BRVWXX@QHG IURP WKH FRPSDQ\TV ([HFXWLYH %RDUKIHPPHGLD
FRPSDQ\TV 6X 9HRYUGRIUWSWRNDO *HQHUDO OHHWLQJDRG MKHOHIRUH GRI
QRW PHHW LQGHSHQGHQEBVHDWRAWHREQD WE BXBEHYRRBG\RQ WKH EDVL\
RI D SURSRVDO E\ WKH BDHQ HK BoDHIOR® BRIWGDQFH ZLWK 6HFWLRQ
$XVWULDQ 6WRFN &RUSRUDWLRQ $FW DQG WKXWWLE XEBRUGDY FRH % XWW L
FREBEDWLRQ ODZ

7KH RWKHU PHPEHUV Rl WKH 6XSHUYLVRU\ %RDUG RI 3,(5(5 ORELOLW\ $
LOQGHSHQGHQFH DFBEROUOBLQJDWA &HFODUH WKHPVHOYHV WR EH LQGHS
UHSUHVHQWHG WKH LQWHUHVWYVY Rl D VRIUH® ROKGH B RALSDKQ D BHIUFHKF WV L
WHPSRUDO UHVWULFWLRQ RQ 6XSHUYLVRU\ %RDUG PHPEHUVKLS XQGHU

OV )LO]JZLHVHU LV LQGHSX®MHQW DV SHU &

&* g&*.
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2) 7+( (;(&87,9( %2%$5' $1' 683(59,625<
%2$5"

7KH ([HFXWLYH %RDUG RI 3,(5(5 ORELOLW)\ $* DQG WKH LQGLYLGXDO ([HF
DFW RQ WKH EDVLV RI WKH ODZV WKH FRPSDQ\TV $UWLFOHV RI $VVRFL
SURFHGXUH ZKLFK KDYH EHHQ ODLG\ GMRDYU E\DWKHZEXE K UNMWHRUQ WK F
FRRSHUDWLRQ EHWZHHQ WKH ([HFXWLYH %RDUG PHPEHUV DV ZHOO DV
([HFXWLYH %RDUG

&RRUGLQDWLRQ ZLWKLQ WKH ([HFXWLYH %RDUG WDNHV SODFH DW UH
H[EKDQJHV RI LQIRUPDWLRQ ODWWHUV GLVFXVVHG DW WKH ([HEXWLY
RSHUDWLRQV DQG WKH $FREISWIOR DMOUDWSHQGLQJ OHDGHUVKLS DQG PDC
LPSOHPHQWHG E\ WKH UHVSRQVLEOH ([HFXWLYH %RDUG PHPEHUV LQ DI
DUH GLVFXVVHG

7TKH UXOHV RI BHRREKHGEKWHKH ([HFXWLYH %RDUG DQG WKH LQGLYLGXDO
SURYLGH H[WHQVLYH LQIRUPDWLRQ DQG UHSRUWLQJ WR WKH 6XSHUYL)
RI PHDVXUHY DQG OHJDO WUDQVDFWLRQV WKDW WHTXLUH WKH FRQVHQ

'XULQJ WKH ILQDQFLDO \HDU WKH 6XSHUYLVRU\ %RDUG GLOLJHQ
LQFXPEHQW XSRQ LW XQGHU $XVWULDQ ODZ WKH $UWLFOHV RI $VVRFLCL

,Q DFFRUGDQFH ZLWK WKHWURGHVREIQVWKRWEKHSHUYLVRU\ %RDUG KDV
&KDLUPDQ DQG D '"HSXW\ &KDLUPDQ 7KH PHHWLQJY DUH FKDLUHG E\ WK
GHSXW\

OHPEHUV Rl WKH 6XSHUYLVRU\ %RDUG UHFHLYH WKH DJRAIQ@\D WKDWWKDV
VHYHQ GD\V EHIRUH HDFK PHHWLQJ WRJHWKHU ZLWK FRPSUHKHQVLY
LQFOXGHG RQ WKH DJHQGD ,QPPURH®WHF®X$NVU YLK BKBHRDUG LV SHUPL
WKDW SHULRG SURYLGHG LW FDQ EH GHPRQVWUDWHG WKDW DOO PHF
LQIRUPHG RI WKLV ,Q WKH RAHWQMR QHK® B HUKR ® ERYWKRUWHQHG DQG L
WKHS6MUYL%RDUG DUH SUHVHQW RU UHSUHVHQWHG RQO\ WKRVH LWHPV
QRWLFH SHULRG EHLQJ VKRUWHQHG VKDOO EH DGGUHVVHG

$ TXRUXP RI WKH 6 XSHUYLVRU\ %RDUG VKDOO EH GHHPHG WR H[LVW ZKH
KDYH EHHQ GXO\ LQYLWHG DQG DW OHDVW WKUHH 6XSHUYLVRU\ %RDU
GHSXW\ SDUWLFLSDWH LQ WKH PHHWLQJ

5HVROXWLRQV Rl WKH 6XSHUYLVRU\ %RDUG DUH SDVVHG E\ D VLPSOH P
D WLHG YRWH WKH &KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG KDV WKH F
VKDUHV RU HTXLW\ LQWHUHVWN DIQQGN EQS LALDNCK LUOHAUSI-DRBWBXVIRZ . 70 $*

ORELOLW\ *PE+ .LVND *PE+ DQG WKHLU VXEVLGLDULHV DV ZHOO DV W
PDWHULDO DVVHWYV RI 3,(5(5 ORKEQIMAZ$ORELOEW\ *PE+ DQG .LVND *PE+
WKHLU VXEVUBIRUUH WKH DSSURYDO RI DOO VKDUHKROGHUV UHSUHVH

7KH 6XSHUYLVRU\ %RDUG VKDOO EH HQWLWOHG WR UHTXHVW ZULWWHQ
UHJDUGLQRPWEBEPIIDLUV DQG PDQDJHPHQW LVVXHV $V D UXOH WKH ([
DWWHQRHMMWHQJYV RI WKH 6XSHUYLVRU\ %RDUG DQG WKPDSKRGMWKHRRPPL\
6XSHUYLVRB\HERAWEHUZLVH OHPEHUV RI WKH (KDFYBW L YR WhIRDU G LG RWQF

$WVKH 6XSHUYLVRU\ %RDUG PHHWLQJ WKH PHPEHUV RI WKH ([HFXWL)Y
H[SODQDWLRQ Rl WKH FIRXBKH BHENQORSGRWRWIRIHGKHWFXVVLRQV WDNF
SODFIHWWRHPEHUV RIHWRKWLYH % RPPRGNKGGPHPEKHRVHGMMROXRQLRQV
LQYHVWPHQWY DEGXRWEWURQ@WFFRUGDQFH ZLWK WKH UXOHV RI SURFH(
%RDDGH DQRWBRIUHYBXNSHUYLVRU\ %RDUG PHHWLQJ

&* g&*.
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7KH FRPPLWWHHY IRUPHG E\ WKH $ N8 HUWRWIRNENQVERIKID® VRD WEBH 6 XSHUY
%RDUG (DFK FRRPOWWHRKUHDWW WZWR PKIFP BXSWUYLVRU\ %RDUG VKDOO
&KDLUPDQ IRU HDFK FRPPLWWHH IURP DRPRIOPV RWS URHFAEFHUM RI WKH 6 XSt
VKDOO DSSO\ ZLWK UHJDUG WR WKH QRWLFH SHULRG PHHWLQJYV DQG U

7TKH 6 XSHUYLVRU\ % RKDYE WKKDHD O LD MARW. R ®LSYSIRDOWR RHBEHHYLVH DQG DX
LQGLYLGXDO EXVLQHVYVY WUDQVDFWLRQV 7KDW PHPEHU RI WKH 6XSHUYI
%RDRGEWY DFWLYLWLHV

1R QHZ FRQMATOBREWINVQJ WKH DSSURYDO RZ HNJKH FRXBHUXYG N & IE\HWRBKHE® W KH
DQG PHPEHUV RI WKH 6XISWHKHL VR UL QR@RLEXD HHYBY. &

$VMXSHUYLVRU\ %RDUG PHHWLQJY RSHQ GLVFXVVLRQV WDNHRBOGFH EH)
DQG 6XSHUYLVRU\ %RDUG

&200,77((6 2) 7+( 683(59,625< %2$5"

7TKH 6 XSHUYLVRDYV %IR/DMDW ® UHKHERPPLWWHH YV

Xx $XGLW &RPPLWWHH
X 5HPXQHUDWLRQ &RPPLWWHH
X &RPPLWWHH IRU &RPSOLDQFH ,QYHVWRU 5HODWLRQV ,5 DQG 6XVW

JRU UHDVRQV RI HIILFLHQF\ VLQFH WKH 6XSHUYLVRU\ %RDUG LV PDGH
WDVNV RI D 1RPLQDWLRQ &RPPLWWHH DUH SHUIRUPHG E\ WKH IXOO 6XS

$8',7 &200,77((

X &KDLBULQLYDVDQ 5DYLNXPDU
X 'HSXW\ &KDLHGULFK ILRIDMEQBO H[SHUW
X OHPEHOLFKDHOD/YULHSH

7KH $XGLW &RPPLWWHH LV UHVSRQVDW®H RIS DR & DW LRI IWKHGDSUHXIDA | L
WKH SDRSRRU WKH DSSURSDRQBWWREG® RDGSDRHPWMQW UHRIRUWBAL WD Q JZWEE I
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH FRQVROLGDWHG
&RPPLWWEBMXEPLW D SURKRVDBOIREW LR QDRE WK 8DIBHES MRYLLVRU\ % RDUG T
SURSRRDONKH HOHFWLRQWKIHDIR Q X BOW R Q HAYDUY X DI WA g &*.

WKH $XGLW QRPIPH W HH W K WKHR IDW 8 L\ ESIR F RPX W ¥RE®PXQLFDWLRQ

7KH $XGLW &RPPLWWHH KHOG WKUHH PHHWKQBEYX ZEWHKBOVR MW /@ RLEH
UHSUHVHQWDWLYWH RI WKH DXGLWRU

5(081(5%$7,21 &200,77((

X &KDLRVHI %OD]LFHN
Xx 'HSXW\ &BDRKIDHODVWLHSH

7KH 5HPXQHUDW LR © R&RMPFQMAMR GVFHH ILQDQFLDO \HDU $W WKLV PHH
WKRPSHQVDMWSIRRUQV DQG JHQHUDO PDWWHUV UHODWLQJ WR WKH FRPSHQ

&* g&*.
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&200,77(( )25 &203/,$1&( ,19(6725 5(/$7,216 ,5 $1' 6867%$,1$%,/,7< (6*

X &KDLOLFKDHODNYULHSH
X 'HSXW\ &KPVLHMI %OD]JLFHN

7KH &RPPLWWHH IRU &RPSOLDQFHRQFAEQWK(E* FROYQDQFE DO \HDU ,Q D
PHPEHUV DUH LQ UHJXODU FRQWDFW XVXDOO\ HYHU\ WZR ZHHNV ZLW
,QGXVWULH *URXS $PRQJ RW K HG HDIOMMR/MNY W RIS LFERFAR QVEFAD & H P HQ W
DQG UHJRRQUWKRKH DFKLHYHPHQW RI WKH JRDOV SXUVXHG E\ 3,(5(5 ORE
FRPSOLDQFH ,5)RQONMEY SXUSRVH WKH FRPPLWWHH PRQLWRUV WKH PH
JRDDYXSFSRUWY WKH LPSOHPHQWDW LR QH®IM3 X(BK5PHDEDOLWA 50 DODGGL
WKH FRPPLWWHH UHJXODUO\ BXDUXB®HY WKH REMHFWLYHV

0($685(6 72 352027 ( :20(1

7TKH FRPSDQ\ LV FRQYLQFHG WHWRBEBNMYWHY HUMNDOPWY DQG DUH PRUH
LOQRYDWLYH WKDQ KRPRIJHQHRRAWKHIVRREVIRDGHRSOKLY SULQFLSOH DS
WKH FRPSDQ\TV H[HFXWLYH DQG VXSHUYLVRU\ ERGLHV (TXDO WUHDWP
HTXDO FDUHHU RSSRUWXQLWLHY DUH D PDWWHU RI FRXUVH IRU 3,(5(5 C

3,(5(5 ORELOLW\ $* VXSSRUWV DQG SURPRWHV WKH HPSOR\PHQW RI
SURIHVVLRQV 2QH EDUULH B DR M REROMMV WK Q DAMRHIFG® LEROFD BVQ 8 Q

LQ PDQ\ FRHYSWHEHBXOWUQD WKHUH DUH VWLOO VLJQLLQ¥FBRKDQ\FDHZ HU
SURIHVVLROWEHFK QLFDO GHJUHHV *HRHSWKHVYHWR MDXNH HPSOR\PHQ
LQGXVWULDO FRPSDQ\ PRU Hi DNORVHIFNVEL WHR WMRARRDDHH HY HH@ WRUH ZRP
WHFKQLFDO SURUAK\ZLRMVEH HYHRIWRWHLQRWEKWXWXUH 7R UHFUXLW IH
WKH +XPDQ 5HVRXUFHV GHSDUWRBQSHFR\F RV W ROLEK®J UHIXODU LQIR!
WR UHDFK WKH WDUJHW JURXS DQG SUHVHQW WKH WHFKQLFDO WUDLQL

7KH PHDVXUHV WDNBQRUWKENKPBEODW ZRP H®B QKU IBWWRIHVVLRQV LQFC(
SDUWLFLSDWLRQ LQ FRPSHWLW kR ©N DWKEKSD W QUWKLHF B/ HOKOWEN DXA/RVQ L D Q
6NLOOV ~ DV ZHOO DV YDULRXV LQIRUPDWLRQ HYHQWYV VXFK DV DSSUH(
LV WR HQFRXUDJH JL UFDUWIRNDE@WRUDNIHAW HDVLHU IRU WKHP WR GLV
SURIHVVLRQDO LQFOLQDWLRQV OLH )RU WKLV UHDVRQ WKH .70 *URXS
LQ WKH ILQDQFLDO \HDU ,Q $SULO \RXQJ ZRPHDQZHWH KWY HQ
LQWR PHWDO WQKEAD XYWHRPRBERDLQ SUDFWLFDO H[SHULHQFH LQ VHOHFWI
VWHSY DW WKH ODWWLJKRIHQ VLWH 7KH QXPEHU RI JLUOV LQWHUHVW
ULVLQJ ,Q WKH IR QPXQFE DR WKW DSSUHQW IERWWHIRX S R\MIGEH IHPDOH
7KH SURSRUWLRQGAVWRROB DSSUHQWLFHV ZDV

$V Rl '"HFHPEHU ZRPHQ UHRUHVKIWHRG'DO ZRUNIRUFH 7KHUH DI
ZRPHQ RQ WKH ([HFXWLYH %RDUG WKH 6XSHUYLVRU\ %RDUG KDV WZR
ZRPHQ LQ PDQDJHPHQW SRVLWLRQV DW LQ(3V WREDBLYWFHE DYV WKH
SURSRUWLRQ RI ZRPHQ LQ WKH *URXS KDEXMWQ KD M DI\DHGS HEQ AFVGR R TH
SRIMERPSDUHG WR WKH SUHYLRXV \HDU

&* g&*.
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'(6&5,37,21 2) 7+( ',9(56,7< &21&(37

"KHQDSSRLQWLQJ WKH WHMEBXYHUYLVR BN Q4RIDOG 0 WKKHR@ IV RQ WKH
SURIHVVLRQDO DQG SHUVRQDO TXDQIG LHF@WK.IRD WV R H V6 K IS HPUHYPLE/HRUM % R D
SURIHVVLRQDOO\ EDODQFHG FRP&SRAVIIWQL\REY WW D WF WHKILOH P\Q'G @ KWL QH V)
DGGLWXMRQV LG HUKDEHRIQ Y MNKGLR HUVLW\ DVSHFWV Rl WKE@ BRXE&RHWY LVRU
HQVXUH WKDW ERWK JHQ G HW\R YO8MH GIHBHUHVGWQ WHE DQG WR HQVXUH I
FRPSRVLWLRQ

7TKH 6 XSHUYLVRUDBRBIWEGBEDPNUVLWRFRKAHERPSRVLWLRQ RI WKH ([HFXW
WKH 6XSHUYLVRU\ %RDUG SXUVXDQW WR 6HFWLRQ F ZKRFKRVKH $XV
SURYUBHWKH IROORZLQJ

&20326,7,21 2) 7+( (;(&87,9( %2$5"

&21&(37

&DQGLGDWHYV IRU DQ ([HFXWLYH %RDUG SRVLWLRRQDWK3H (5PKERBERIOLW\
SURIHVVIDROQDLOVFRW MRRMLWEBQLHG IRU WKHLU OHS®NSWWKIRU PRREHWLH
DV ZHOO DV WKHLU NRREDEGJH RI WKH

KHQ VHOHFWLQJ DQG DSSRLQWLQJ PHPEHUV RI WKH ([HFXWLYH &RPPLW
WKH VNLOOV DQG H[SHUWLVH UHTXLUHG WR OHDG DQ LQWHUQDWLRQ@DO
DQG SURIHVVLRQDO EDFNJURXWYSHBPW Y HRO W RNLIHQHUDRQDOLW\ DUH WDN
$ SHUVRQ V DJH DQG JHQGHU SOD\ QR UROH DQG GR QRW OHDG WR D
VHOHFWLRQ SURFHVV

2%-(&7,9(6

7KIDLRI WKH GLYHUV LW\QRRQRWE W DLIWH FXRV LI\H PRPBREHG R1 SAHKR/RQDOLW
FRPSOHPBOW RWKHU RQ WHIBILEIDSIHRRAVVLRQDO DQGVORHEKF[BSUNLHQFH
ZHOO WRIHMEMRHQWXUHG WKDW WKH ([HFXWLYH %RDUG DV D ZKROH KDV
DQG VSHFLDOLVW WUDLQLQJ LQ RUGHU WR VXFFHVVIXOO\ PDQDJH WKH :
UHVXOWV

,03/(0(17$7,21

7KH 6 XSHUYLVRU\ %RDUBSGREQEHPVH R HWKNHRH ([HFXWLRE® WRBUE®VLYV
RI WWKHWHULD VHW RXW LQ WKH GLYHUVLW\ FRQFH&RPSDMNLQJ LQWR DI

5(68/76 ,1 7+( 5(3257,1* 3(5,2"

,Q WKH ILQDQFLDO \HDU WKH ([HFXWLYH %RDUG ZDV UHGXFHG WR W
QHZ PHPEHU RI WKH ([HFXWLYH %RPWUW KHQ 6X3 BV YOLA/FREREROE KU DW LR Q
WKH GLYHUVLW\ FRQFHSW

&* g&*.
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&20326,7,21 2) 7+( 683(59,625< %2$5"

&21&(37

7KH 6 XSHUYLVRWR®BEPWVKEI RIHV OIDRYED OH IOWR@PDQ ILHG SHUNREWDWOO EH
WDNHHQQWRUBURIHVVLRQDOO\ EDODIQ¥K ® HHRIRSRWMW KRY XUHDDRBVEXVLQ!
RI WKH 3,(5(5 ORELOLWHUNJIRXK\S DVSHFWV RI WKH 6XSHUYLVRU\ %RDUG
UHSUHVHQWDWLRQ DQG DJH VWUXFWXUH VKDAOWEHQLYRRUBHSYUR I LLIPOR
RI 6 XSHUYLVRU\ % RWKGE WH FEHWWU L D WKDW B UE BWWHHQVLR Q

Xx 7KH 6XSHUYLVRU\ %YRDUG VKDOO KDYH DW OHDVW RQH ILQDQFLDO HJ[

x ,I SRVVLEOH WKH 6XSHUYLVRU\ %RDUG VKRXOG LQFOXGH WZR PHPE|
VSHFLDO H[SHUWLVH LQ RQH RU PRUH PDUNHWY RXWVLGH RI $XVWUL
ORELOLW\ *URXS

x ,I SRVVLEOH WKH 6XSHUYLVRU\ %9RDUG VKRXOG LQFOXGH D PHPEHU
3,(5(5 ORELOLW\ $* EDVHG RQ SUHYLRXV H[SHULHQFH
x ,I SRVVLEOH WKH 6XSHUYLVRU\ %RDUG VKRXOG LQFOX®HA D PHPEHU

ZLWKLQ WKH 3,(5(5 ORELOLW\ *URXS GXH WR KLV RU KHU H[SHULHQF}

2%-(&7,9(6

7KIDLRI WKH GLYHU YV L WA\QRRQMHWESKZ\W UV BARRDUNG FRPSRVHG RIZKRGLYLG XD
FRPSOHPRBOW RWK HW KA MBRHRMAVVLRQDO D Q G/ DK HHDH[FS H Y LVMRKEBHW X U H

WKH 6XSHUYLVRU\ % KDWXBWKDIEKRWHOHYHO RU RHIF\HILBEWECL BIRGL R Q V

PRQLWRU WKH EXVLQHVV DFWLYLWLHV RI 3,(5(5 ORELGUWWORDBDE WK H
IURP DV PDQ\ SHUMSHBWLYRIWVLEOH

,03/(0(17%7,21

3URSRVDOV WR WKH 6KDUHKROGHUV OHHWLQJ IRU WKH HOHFWLRQ RI 6.
DFFRX\QW FURWHUHLOGLYHUVLWR ZHRGIEHWOIWP LQDWLRQ REMBERSHYHW RU\WK F
%RDEGWRW UHVWULFW W KRKRHVKRIVQIHUID QJBHBWERQJ

5(68/76 ,1 7+( 5(3257,1* 3(5,2"

,Q WKH ILQDQFLDO \HDU WKHUH ZWKK QIRUQ H ¥ PDB\SH B QBUGREQL\® Y WJ R
$*

(;7(51%$/(9%$/8%7,21

SXUVXDQRWXWRg&*. WRRPSDQV UHTXIRRP®WRLRQ DQ HIWHUQ@W¥Y HYDOX
FRPSOLDQFH AXVOKIWRHVWKH &RGH UHJXODUO\ HYHRUWSWKDWH \IHD/UHW Q/OKE
UHSRUW ZDV HYDOXDWHG H[WHUQDOO\ E\ 2HR UXDNH HW LIRHPKAANAD I 2| D WWH
FRPSOHWH HYBIGRBWIKRIQ ILQDQFLDO \HDU LVVARPSDQUIVEQHERQWWMKBW

KWWSV 777 SLHUHUPRELOHWDF\RR@I‘Q]RI@H’HR{WHJH

&* g&*.
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&+%$1*(6 $)7(5 7TLAS/$L&( 6+ ((7 "$7(

&+$1*(6 21 7+( 683(59,625< %2$5"

(I'THFWLYH DW WKHWHORURGLWRY\ *HQH-DWDMXDHHWLQU-RVHI %OD]JLFHN
&KDLURMHY LIJIQREG WKFHHUYLVRU\ %RDUG 0U 6WHCGHKPWHGFNR LVQKHZBXSHU
%RDUG BPHEGKUWDO OHMWWEH VXEXSHAXMOWRU\ % R R Q GNVKHHWDLIRGHA TB\D \
HOHFWHG DV WRB®@IHZ KEKBKBHUYLVRU\ %RDUG 7KH FRPPLWWHHYV RI WK
ILOOHG DV IROORZV

&RPPLWWHH IRU
&RPSOLDQFH ,Q

SHPXQHUDWLRQ 5HODWLRQV ,5
$XGLW &RPPLWW &RPPLWWHH 6XVWDLQDELOLW

&KDLUSHUL 6ULQLYDVDQ 5D 6WHSKDQ =|FKOL OLFKDHODVMWLHS

'"HSXW\ &K )ULHGWRIFWKQHU OLFKDHODVWLHS 6WHSKDQ =|FKOl

OHPEHU BWHSKDQ =|FKOL Q D QD

&+$1*( ,1 7+( (;(&87,2%$%'

2Q -DQXDU\ 6WHIDQ 3LHUHU KDQGHG RYHU WKH UROH RI &(2 WR *RW
WRRN XS WKH&YROH RI &R

:HOWD\

7KH ([HFX\R DY %

*RWWIULHG 1HXPHLVWHU &(2 6WHIDQ 3&R(RAU

&* g&*.
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$V DQ $XVWULDQ FRPSDQ\ OLVWHG LQ 6ZLW]HUODQG 3,(5(5 ORELOLW\ $*
RQ ,QIRUPDWLRQ UHODWLQJ WR &RUSRUDWH *RYHUQDQRH RWIWKH FBQ; 6
&RUSRUDWH *RYHUQDQFH’ 7KH 6ZLVV 'LUHFWLYH RQ &RUSRUDWH

KWWSYV 72V AMRHRIGDP GRZQORDGY UHIJXODWHROSGOGLVWLQJ GLUHFWLYHYV

3,(5(5 ORELOLW\ $* GUDZV \RXU DWWHQWLRQ WR WKH IDFW WKDW WKH
$XVWULDQ ODZ DQG WKDW WKH QDPHV UHVSRQVLELOLWLHYV DQG GXWL
GLYHUJH IURP WKH UXOHV DSSOLFDHROI® IOHBZOWYHUGDQRBORNDOZ LEXV EH
IROORZV &RPSDQLHV WKDW DUH QRW FRQVWLWXWHG LQ DFFRUGDQFH
UHTXLUHG WR IXOILOO WKH VWLSXODWLRQV RI WKH 6ZLVV 'LUHFWLYH R
ZLWK RORVWHMHQFH WR WKH &RGH RI 2EOLJDWLRQV LQ D PDQQHU DQDO
GHVFULSWLRQ RI WKH $XVWULDQ RUJDQL]DWLRQDO VWUXFWXUH WKHUH

(;(&87,9( %2$5"

7KH ([HFXWLYH %RDUG LV UHVSRQVLEOH IRU WKH JHQHUDO PDQDJHPHQ
LV WKH VROH RUJDQ RI JHQHUDO PDQDJHPHQW DQG UHSUHVHQWDWLRQ
LQVWUXFWLRQV IURP WKH VKDUHKROG HUNVWRKH W KIHW6 BE WYX QBB %RV YV |
DQG ZLWKRXW LQVWUXFWLRQ 2QO\ ZKHQ XQGHUWDNLQJ FHUWDLQ H[WU
UHTXLUHG WR REWDLQ WKH FRQVHQW RI WKH 6XSHUYLVRU\ %RDUG :I
*RYQDQFH UHTXLUHV GHWDLOV RI WKH 3PDQDJHPHQW  GHWDLOV UH.
SURYLGHG DFFRUGLQJO\ +RZHYHU WKH IXQFWLRQ RI WKH ([HFXWLYH %
SPDQDJHPHQW  LQ D 6ZLVV FRPSDQ\

683(59,625< %2$5"

7KH 6XSHUYLVRU\ %YRDUG DSSRLQWV GLVPLVVHV DQG RYHUVHHV WKH
UHTXLUHG IRU FHUWDLQ OHJDO WUDQVDFWLRQV :KHUH WKH 6ZLVV 'LU
GHWDLOV RI WKH SERDUG RI GLUHRBRUYLVKRHW BIROW G HZ1DBDWG EQ JSWR M L6
+RZHYHU WKH IXQFWLRQ RI WKH 6XSHUYLVRU\ %R DVR® G®&R HRYHE RMR LBVU H F |
RI D 6ZLVV FRPSDQ\

*(1(5%/ 0((7,1*

TKHHQHUDO OHOWW®B KLIKHVW ERDUG RI WKH FRPSDQ\ DSSRLQWYV DQG
6XSHUYLVRU\ %RDUG DQG DSSRLQWV WKH DXGLWRU :KHUH WKH 6ZLV
UHTXLUHVY GHWDLOV RI WKH 3JHQHUDO PHHWLQJXHRQ VKDO HERWNG WY~ G
SURYLGHG DFFRUGLQJO\ 'LIITHUHQFHV H[LVW EHWZHHQ $XVWULDQ DQ
PHHWLQJV

&* '&*
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*5283 6758&785( $1' 6+$5(+2/6(5

*5283 6758&785(

3,(5(5 ORELOLW\ $* LV WKH KROGLQJ FRPSDQ\ RI .70 $* RQH RI (XU
PDQXIDFWXUHUV )RFXVHG RQ WKH SUHPLXPVRHEBMHKAHW BWKOHD 6 R P\SXORK\ [E\
*$6*$6 DQG +XVTYDUQD XQGHU RQH URRI 7KLV SUHPLXP DUUD\ RI EL
SHUIRUPDQFH FRPSRQHQWY IURP :3 D®&5: WKBHWIRBEPDQFHOVSRUWYV F
+XVTYDUQD DQG E$6"F60OHYV DORQI\EOQWX )HROPS EHPHQW WKH 3,(5(5 ORELC
ELF\FOH UDQJH

3,(5(5 ORELOLW\ $* KDV LWV UHJLVWHUHG RHQVHXWWGLDR QQWE UD/%dH J L
WKH FRPPHUFLDO UHJLVWHU DW WKH SBURYLQFLDO &RXUW RI :HOV LQ L
UHJLVWUDWLRQ QXPEHU )1 [ 7KH 3,(5(5 OREHOPWDRWRUF\BEBSERUW
UWF\FOH2WW®&NE U

7KH VFRSH RI FRQYROUGOREDRWABNY EH VHHQ L Q WHHI FORRQWHRO MARDWH G 1L Q
VWDWHP HQRMK\D SW,HAX URKBSD QBAKHGXOH RI HTXL WRXHR @G WEKH/ VXEVLGLDL
LV OLVWHG

7KH RUJDQL]DWLRQDO VWUXFWXUH RI WKH 3,(5(5 ORELOLW\ *URXS LV
LQFOXGHV GLYLVLRQDO PDQDJHUV ZKR DUH UHVSRQVLEOH IRU PDQDJL
IUDPHZRUN RI WKH VWUDWHJI\ VHW E\ WIOH P(PAX\W UYHUKBRUW GILYIHFL
([HEXWLYH %RDUG RI 3,(5(5 ORELOLW\ $* )RU IXUWKHU LQIRUPDWLRQ R
JURXS SOHDVH UHIHU WR WKH VHFWLRQV RQ WKH ([HFXWLYH %RDUG D¢

6,*1,),&%$17 6+$5(+2/'(56

7KH VKDUHKROGHU VWUXFWXUH RI 3,(5(5 ORELOLW\ $* DV DW '"HFHPEHU
IROORZV URXQGHG YDOXHV

X 3LHUKHXS

R WKHBHRUHU %DMDM $*

R WKHBHRUHU .RQJHUQJHVHOOVFKDIW PE+
x J)UHH IORDW

3,(5(5 ORELOLW\ $* LV QRW DZDUH RI KR & WKHFUN DK DRUUHKFRBHE BWKOVD \ K F
RI WKKDUHV (6Q5 ORELOLW\ $*

IRWLILFDWLRQV RI VLIQLILFDQW VKDUHKROGHUY DQG VKDUHKROGHU J|
'LVFORVXUH 2IILFH RI 6,; 6ZLVV ([FKDQJH $* SXUVXDQW WR $UWLFOH
ODUNHWY ,QIUDVWUXFWXUH $FW )ILSXPHOEFBWQ EMVYSEDEWERRQ@ WKWKH 'L\

KWWSV 7ZxZ WMRRJGH UHVRXUFHRDOQ RSN WADFWE R Q VWWK B UHKIR OBIHQUW KWPO

&52666+$5(+2/',1*6

7KHUH DUH @ROFWHRKWR/OGLQJV

&* '&*
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&$3,7$/ 67588785

6+$5(&$3,7$/

3,(5(5 ORELOLW\ $* KDV D WRWDO VKDWGH VIDEEH® DQWR WKH VDPH QXPEH
VKDUHV ZLWK YRWLQJ ULJKWYV

7KH VKDUHV JUDQW WKH ULJKWV WKDW DUH GXH WR VKDUHKROGHUV
SNW* 7TKHVH LQFOXGH LQ SDUWLFXODU WKH ULJKW WR SD\RXW RI Wi
*HQHUDO OHHWLQJ DV ZHOO DV WKO& "HQKWDWROMRWHQDIW WKH $QQXD

2Q WKH UHSRUWLQJ GDWH 3,(5(5 ORELOLW\ $* KHOG ERWK FRQGLWLRQLEL

Xx $XWKRUL]JHG4FDSLWDQRW \HW XWLOL]JHG
x &RQGLWLRQ®BO FDSLWB®W \HW XWLOL]HG

$87+25,=("' $1' &21',7,21%$/ &$3,7%$/ ,1 3$57,&8/%5

$87+25,=(' &$3,7$/ 3529,6,21 2) 7+( $57,&/(6 2) $662&,$7,21

7TKH ([HFXWLYHDARRKRE LTWG XQWLO $SULO WR LQFUHDVH WKH V
IURP (85 E\ XS WR (85 WR XS WR (85 ZLWK \
WKH 6 XSHUYLVRU\ %RDUG E\ LVVXLQJ LQ VHYHUDOQBUDLQFEREXH EQEBHYV
VKDUHYV LQ UHWXUQ IRU FDVK FRQWULEXWLRQVY DQG RU FRQWULEXWLR
SULFH WKH WHUPV DQG FRQGLWLRQV RI WKH LVVXH DQG WKH IXUWKHU
LQ DIJUHHPHWWXXW BXBKUYLVRU\ %RDUG DQG LI QHHG EH WR RIIHU WKH |
IRU VXEVFULSWLRQ E\ zD\ RI WKH LQGLUHFW VXEVFULSWLRQ ULJKW

7KH ([HFXWLYH %RDUG LV DXWKRUL]JHG ZLWK WKH FRQVHQW RI WKH
VKDUHKROGHUVY VXEVFULSWLRQ ULJKW LQ IXOO RU LQ SDUW

LLI WKH FDSLWDO LQFUHDVH ZDV PDGH LQ UHWXUQ IRU FDVK FRQW!
SURSRUWLRQ RI WKH FRPSDQ\YV VKDUH FDSLWDO UHSUHVHQWHG E
FROQOWULEXWLROQXVZRWKRI VXEVFULSWLRQ ULJKWVY GRHV QRW H[FHH
SHUFHQW RI WKH FRPSDQ\YV VKDUH FDSLWDO DW WKH WLPH RI JU

LLLl WKH FDSLWDO LQFUHDVH LV PDGH DJDLQVW FRQWULEXWLRQV LC
LLIWR VHUYLFB OOQRRMWHOW JUHHQVKRH RSWLRQ DQG RU
LYWWR FRPSHQVDWH IRU IUDFWLRQDO DPRXQWYV

7TKH 6 XSHUYLVRU\ %RDUG LV DXWKRUL]J]HG WR SDVV DPHQGPHQWV WR W
GXH WR WKH LVVXH RI VKDUHV I[URP WKH DXWKRUL]J]HG FDSLWDO

&21',7,21%/ &%$3,7%/

7KH $QQXDO *HQHUDO OHHWLQJ RI 3,(5(5 ORELOLW)\ $* KHOG RQ $SULO
%RDUG ZLWK WKH FRQVHQW RI WKH 6XSHUYLVRU\ %RDUG XS WR $SUL
ZLWKLQ WKH PHDQLQJ Rl 6HFWLR @R URR WDKMHL RXQVSFWL DIQQ 6S\CRIAMLFXODU F
SURVKWULQJ ERQGY DQG VSHFLDO GLYLGHQG ULJKWV ZLWK D QRPLQDO
JUDQW VXEVFULSWLRQ DQG RU FRQYHUVLRQ ULJKWV RQ WK DMKIHKLVLW
FRPSDQ\ DQG RU DUH DOVR RUJDQL]JHG LQ VXFK D ZD\ WKDW WKH\ PD\ E
WUDQFKHV DQG LQ GLIIHUHQW FRPELQDWLRQV LQFOXGLQJ LQGLUHFW
ILQDQFLDO LQVWUXPHQW\WRESDQ\ ZIlI WKL B RGIY RIUWIKRIQFDQG RU VXEVFULS)
LQ WKH FRPSDQ\

&* '&*
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7TKH ([HFXWLYH %RDUG PD\ XVH WKH FRQGLWLRQDO FDSLWDO DQG RU
FRQGLWLRQDO FDSLWDO DQG WUHDVXU\ VKDUHVY WR IXOILOO RSWLRQV
LVVXH DPRXQW DQG LVVXH FRQGLX\WPHHRGWVRD WK MW RLBID Q/HW G \L @YKW U [HF
ZLWK WKH FRQVHQW RI WKH 6XSHUYLVRU\ %RDUG ZKHUHE\ WKH LVVXH
UHFRJQL]JHG PDWKHPDWLFDO PHWKRGV XVHG LQ ILQDQFH DQG WKH S
UHFRJQL]JHGSBREHIGXMUH 7KH ([HFXWLYH %RDUG LV DXWKRUL]JHG ZLWK
%RDUG WR H[FOXGH WKH VKDUHKROGHUVY VXEVFULSWLRQ ULJKW WR
6HFWLRQ RI WKH $XVWULDQ 6WRFN &RUSRUDWLRQ $FW

&RQGLWLRQDO FDSLWDO 3URYLVLRQ RI WKH $UWLFOHV RI $VVRFLDWLR
7KH FRPSDQ\fV VKDUH FDSLWDO VKDOO EH LQFUHDVHG E\ XS WR (85
QRSDU YDOXH EHDUHU VKDUHV RUGLQDU\ VKDUHV IRU LVVXH WR FUHGL
ZLWK 6HFWLRQ RI WKH $XVWULMW OWRFMNUER K SRWHDWRMARXWLRQ DGRSW
OHHWLQJ RI $SULO ZKLFK DUH LVVXHG XVLQJ WKH DXWKRUL]DWL
WKH FRPSDQ\ 7KH FDSLWDO LQFUHDVH PD\ RQO\ EH FDUULH®®RXW WR
LQVWUXPHQWY PDNH XVH RI WKHLU RSWLRQV RI FRQYHUVLRQ DQG RU V
LVVXH DPRXQW DQG WKH FRQYHUVLRQ UDWLR DUH WR EH GHWHUPLQH
PHWKRGV XVHG LQ ILQDQFH DQG WRHQIJHBHSRLNKPUBYRRHOGXWH 7KH C
VKDUHV Rl WKH FRQGLWLRQDO FDSLWDO LQFUHDVH DUH HQWLWOHG W|
VKDUHV LQ WKH FRPSDQ\ 7KH ([HFXWLYH %RDUG LV DXWKRUL]JHG ZLWK
WR BHRMLQH WKH IXUWKHU GHWDLOV RI WKH LPSOHPHQWDWLRQ RI WKH F
%RDUG LV DXWKRUL]JHG WR SDVV DPHQGPHQWYV WR WKH $UWLFOHV RI $
RI VKDUHV IURP WKH FRQGLWLRQDO FDSLWDO

6LQFH QR ILOQDQFLDO LQVWUXPHQWY ZHUH LVVXHG ZLWKLQ WKH VFRS
LOQVWUXPHQWY ZLWKLQ WKH PHDQLQJ RI 6HFWLRQ RI WKH $XVWULDC(
FDSLWDO ZLOO QRW EH XVHG VO QHIUDM IFQWHW U WRHIFWRM VXFK IL

$PHQGPHQW Rl WKH DXWKRUL]JDWLRQ WR LVVXH ILQDQFLDO LQVWUXPH
DIWHU WKH UHSRUWLQJ GDWH

,Q WKH ([WUDRUGLQDU\ *HQHUDO OHHWMIQH BXWERMDWWLRQ WR LVV!
LQVWUXPHQWY ZLWKLQ WKH PHDQLQJ RI 6HFWLRQ RI WKH $XVWULDQ
FDSLWDO DYDLODEOH IRU WKLV SXUSRVH ZHUH VXSSOHPHQWHG

6LQFH WKDW GDWH WKH ([HFXWLYH %RDUG KDV EHHQ DXWKRUL]JHG 2ZL
XS WR -DQXDU\ WR LVVXH ILQDQFLDO LQVWUXPHQWY ZLWKLQ WK
BWRFN &RUSRUDWLRQ $FW L@RGOVWHKDLMN JFRRFBVWIEDONSHFLDO GLY
ZLWK D QRPLQDO WRWDO RI XS WR (85 PLOOLRQ ZKLFK PD\ DOVR JUD
RQ WKH DFTXLVLWLRQ RI XS WR D WRWDO RI VKD RIQW IDUMWKH F|
FRYHUHG E\ WKH SUHYLRXV DXWKRUL]DWLRQ ZKHUHE\ XQGHU WKDW D X
LVVXH ILQDQFLDO LQVWUXPHQWY WKDW JUDQW WKH FUHGLWRU VXEVFU
FRPSDQ\ LQ VR IDU DV DIOHQVIKEMAFLMIWIRQ ULJKWV RI WKRVH ILQDQFL
LQWR FRQVLGHUDWLRQ DOO VKDUHY WKDW ZHUH RU VKRXOG KDYH EHHC
GHFLGHG XQGHU DJHQGD LWHP RI WKH $QQXDO *HQWKD®Q@ OHHWLQJ RI $
QHZ VKDUHV LQ WKH FRPSDQ\ DUH FUHDWHG

7KH FRQGLWLRQDO FDSLWDO IRU H[LVWLQJ XS WR WKDW SRLQW ZDV
WKH ([ WUDRUGLQDU\ *HQHUDO OHHWLQJ RI -DQXDU\ 6HFWLRQ D
RI $VVRFLDWLRQ RI 3,(5(5 OFGRLONWRSOORRY UHD

7KH FRPSDQ\YV VKDUH FDSLWDO VKDOO EH LQFUHDVHG LQ DFFRUGDQF
6WRFN &RUSRUDWLRQXSFWR $(8%/ * E\ LVVXLQJ XSSWR YDOXH QR
EHDUHU VKDUHV RUGLQDU\ VKDUHV IRU LVVXH WR FUHGLWRUV RI ILQD

RI WKH $XVWULDQ 6WRFN &RUSRUDWLRQ $FW DHQHHD ONEHHWHWR OKXI
-DQXDU\ ZKLFK DUH LVVXHG XVLQJ WKH DXWKRUL]JDWLRQ JUDQ\
FRPSDQ\ 7KH FDSLWDO LQFUHDVH PD\ RQO\ EH FDUULHG RXW WR WK
LOQVWUXPHQWY PDNH X\RH RROMHULWLR QWILER® RU VXEVFULSWLRQ ULJKWYV
LVVXH SULFH DQG WKH FRQYHUVLRQ DQG RU VXEVFULSWLRQ UDWLR DU
PDWKHPDWLFDO PHWKRGYVY XVHG LQ ILQDQFH DQG WKH SUISFRHH RIQUKDUH

&* '&*
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SURFHGXUH EDVHV IRU FDOFXODWLQJ WKH LVVXH SULFH 7KH LVVXH S
VKDUH FDSLWDO DPRXQW 7KH QHZO\ LVVXHG VKDUHV RI WKH FRQGL)
GLYLGHQGYVY WR WKH VDPH H[W HCQNVWKWH W R 3O QW WAKH VKBXWVYYH %RDUG
ZLWK WKH FRQVHQW RI WKH 6XSHUYLVRU\ %RDUG WR GHWHUPLQH WKH
FRQGLWLRQDO FDSLWDO LQFUHDVH 7KH 6XSHUYLVRU\ %RDU®RILY DXWKF
$VVRFLDWLRQ WKDW PD\ DULVH GXH WR WKH LVVXH RI VKDUHV IURP WK

&+$1%(6 ,1 &$3,785,1*7+( /$67 7+5((1$1&,34($56

1R FKDQJHV LQ VKDUH FDSLWDO WRRN SODFH DW 3,(5(5 ORELOLW)\ $* RY

7KH WRWDO FRQVROKGDWPIGOKWLRIOVD Z DW 'HFMPEHBLOOLRQ DW 'HFHPEH
D Q& PLOOLRQ DW 'HFHPEHU ,QIRUPDWLRQ RRQFKDQJHYV
WKH FRQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\ LQ WKH FRQV

6+$5(6 $1' 3$57,&,3$7,21 &(57,),&$7(6
',9,'(1" 5,%+7 &(57,),&$7(6 &219(57,%/( %21'6 $1' 237,216

3,(5(5 ORELOLW\ $* KDV RUGLQDU\ EHDUHU VKDUHV ZLWK YRWLQ.
RQ WKHVH RUGLQDU\ VKDUHV HLWKHU LQ WHUPV RI H[HUFLVLQJ RI VKDL
7KHUH DUH DOVR QR FRUSRUDWHIUX®HD RIQRQRP L

7TKH &RPSKHODBM LVVXHG QR SDUWVRDILDWIRFHBRWLSURDMMHY QRU FRQYHUVL
7KH ULJKWV DVVRFLDWHG ZLWK WKH 3,(5(5 ORELOLW\ $* VKDUHV FDQ EH

&* '&*
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683(59,625< %2%$5"

0(0% (56 2) 7+( 683(59,625< %2$5' 27+(5
$&7,9,7,(6 $1' 9(67(' ,17(5(676 &B2EH676(/(&7,216
$1' 7(50 2) 2)),&(

OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG RI DQ $XWMUWFROMQL ¥ NWAIHLHHWVRO
6ZLVV OHJDO WHUPLQRORJ\

7KH 6 XSHUYLVRU\ %RDUG LV PDGH XS Rl DW OHDVW WKUHH PHPEHUV ZK
*HQHUDO OHHWLQJ VKDUHKROGHU UHSUHVHQWDWLYHV DQG DV PDQ\ H
SXUVXDQW WR 6HFWLRQ RI WRN $KWWBXDQHRBROU §RODAMBIOR\HH UH
7KH VKDUHKROGHU UHSUHVHQ WD\ HUHD\O MBRIWDGIHW R GVEK\DWKWHKD OO QRW
WKH HQGSRQWHKE®HUDO OHHWLQJ UHVROYLQJ RQ WKH GLVFKDUJH RI WKH
ILQDQFLDO \HDU IROORZLQJ WKH HOHFWLRQ LQ GHWHUPLQLQJ ZKDW FR
\HDU LQ ZKLFK WKH PHPEHU LV HOHFWHG LV H[FOXGHG 7KH VKDUHKRO
DOZD\V DW WKH UHTXHVW RH G B\ KHIHHKURDGDG GIHGIGM OB WD O O\ED®G QRW 2 H
IHLWKHU WKH $XVWULDQ 6WRFN &RUSRUDWLRQ $FW QRU WKH FRPSDQ
ZKROH 6XSHUYLVRU\ %RDUG WR EH UHSODFHG OHPEHUV DUH WKHUHIF
%RDUG XQOHVV WKH QXPEHHQNUBPKD QRH REMWKREHU UHVLIJQV DW WK
WHUP RI RIILFH

,Q WKH ILQDQFLDO \HDU WKH 6XSHUYLVRU\ %RDUG RI 3,(5(5 ORELOL
IROORZV

POSITIONS
NAME AT PIERER INITIAL END OF CURRENT
(YEAR OF BIRTH) MOBILITY AG APPOINTMENT TERM OF OFFICEY
Josef Blazicek Chairman 2008 20262
(1956)
Rajiv Bajaj Deputy Chairman 2022 2027
(1966)
Iris Filzwieser Member 2022 2027
(1971)
Michaela Friepe ss Member 2022 2027
(1972)
Srinivasan Ravikumar Member 2022 2027
(1957)
Friedrich Roithner Member 2023 2028
(1963)

3UHFLVHO\ (QG RI WKH $QQXDO *HQHUDO OHHWLQJ LQ WKH \HDU LQGLFDWHG ZKLF

-RVHI %ODHWHMNHG IURP WKH 6XSHUYLVRU\ %RDUG HIIHFWLYH DW WKH HQG RI WKH
-DQXDU\

&* '&*
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-RVHAOD]LEHRN Q DQ $XVWULDQ FLWL]HQ KDV EHHQ DFWLYH LQ EXVL
VFKRRO +H EHJDQ KLV FDUHHU LQ WKH QWHUQDWLRQDO 6DOHYV GLYLVL
6SDUNDVVHQ $* )URP KH ZDV KHDG RI WKH 7UD GH*Q E KBIHRUMHUW P N IQA L
XS WKH VDPH SRVLWLRQ DW ,19(670(17%%$1. $8675,$ QWH® GO UBKMRU KH
RI %DQN $XVWULD 6HFXULWLHYV /WG LQ 1HZ <RUN )URP WR KH
6HFXULWLHV /WG7KLY /ROIMGRROORZHG E\ WKH SRVLWLRQ RI 0DQDJLQJ 3I
IWG LQ /RQGRQ XQWLO JURP KH ZRUNHG LQ YDULRXV UROHV ZL!
LY DOVRPB®DWKH 6XSHUYLVRU\ %RDUG RI 3ILHUHU ,QGXVWULH $* $XVW|

5DMLY %RWHM DQ ,QGLDQ FLWL]JHQ KROGV D ODVWHU RI 6FLHQFH GHJU
(QJLQHHULQJ +H VWDUWHG KLV FDUHHU ZRUNLQJ LQ WKH 6WUHDPOLQ
%DMDM $XWR /WG LQ Q 5DMLY %DMDM VZHOHKDG CEHSDIHW PBHIQG
9LFH 3UHVLGHQW LQ WKH 5' DQG (QJLQHHULQJ GHSDUWPHQW ,Q
VWDUWHG UHRUJDQL]LQJ WKH PDUNHWLQJ VDOHV DQG VHUYLFH LQWHU
KH EBIPH 0DQDJLQJ 'LUHFWRU Rl %DMDM $XWR /WG 5DMLY %DMDM
VKDUHKROGHU RI %DMDM $XWR /WWG 3KMDWH D, Y GLOL | %DMDW BXWRQHVV U
.70 $* D VXEVLGLDU\ RI 3,(5(5 ORELOLW\ $* ,Q WKLV *FRQIWHIG SSIOUHD\V |
GLVFORWRUWYXH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

,ULV )LO]ZERVBU DQ $XVWULDQ FLWL]JHQ JUDGXDWHG IURP WKH +LJ
OHFKDQLFDO (QJLQHHULQJ DQG %XVLQHVV $GPLQLVWUDWLRQ +7/ LQ :R
DW WKH 8QLYHUVLW\ RI /HREHQ ,Q -XQH VKH WHEHHHIGE KH U, UBR/
JLO]JZLHVHU LV WKH IRXQGHU DQG 0DQDJLQJ 'LUHFWRU RI S8UEDQ*ROG *F
*PE+ 6KH DOVR VHUYHV DV 3UHVLGHQW RI $XVWULDQ &RRSHUDWLYH
GLUHFWRUV RI WKH 'HOWD $FRIG/HRED\Y WK HVSQIOMEAUNYWY DOVR KDV RWHK
VHUYLQJ DV D PHPEHU Rl WKH MXU\ DW WKH $XVWULDQ UHVHDUFK FRP
DVVHPEO\ Rl WKH ):) 6FLHQFH )XQG DQG D PHPEHU Rl WKH %RDUG DW 9l

OLFKDHOD VVERSBR DQ $XVWULDQ FLWLI]HQ FRPSOHWHG D GHJUHH LQ
EHIJDQ KHU SURIHVVLRQDO FDUHHU LQ ZRUNLQJ DV D ILQDQFLDO I
'"HYHORSPHQW GHSDUWPHQW DW *( &DSLWDO %DQN LQ 9LH@QH® WRIE 3DL
3,(5(5 *URXSY )ULWHWBWHY H[WHQVLYH SUDFWLFDO H[SHULHQFH DQG LV VSFH
FRUSRUDWH JRYHUQDQFH FRPSORNMQ/FUHFGI® WROVWKXKH)DEY®L.WNPEHU RI
%RDUG RI ,DGFWUMMWULH $* ZKHUH VKH ZDV UHVSRQVLEOH IRU ,QYHVWR
6XVWDLQDELOLW\ XQWLO 2FWREHU OV J)ULHSHVV LV DQ DXWKRUL]H
PE+

BULQLYDVDQ 5DERM@IPDWQ ,QGLDQ FLWL]HQ KDV D %DFKHORU RI &RPP
FHUWLILHG SXEOLF DFFRXQWDQW DQG WD[ FRQVXOWDQW +H VWDUW
GHSDUWPHQW DW %DMDM $XWR /WG LQ -XQH Q KH WRRN RYH
'HYHORSPHQW GHSDUWPHQW 6ULQLYDVDQ 5DYLNXPDU LV FXUUHQWO\ ¢
UHVSRQVLEOH IRU WKH %XVLQHVV 'HYHORSPHQW $VVXUDQFH GHSDU
&RUSRUDWH ODQDJHPHQW VA\RPHPQW WERPPLQWWHH DQG )RUHLJQ ([FKDQ.
&RPPLWWHH Rl %DMDM $XWR /WG +LV DUHD RI UHVSRQVLELOLW\ L
GHYHORSPHQW IRUHLJQ FROODERUDWLRQV DQG ,3 PDQDJHPHQW

JULHGULFK 5ERWRQHDQ $XVWULDQ FLWL]HQ JUDGXDWHG IURP WKH -RK
/LQ] ZLWK D GHJUHH LQ EXVLQHVV DGPLQLVWUDWLRQ DQG WKHQ EHJDQ
WKUHH \HDUV KH PRYHG WR $XVWULD OHWDOO $* ZBHWHPEKHUZRUWHKE X
([HFXWLYH %RDUG LQ JURP ODUFK WR -XQH JULHGULFK 5RI
([HFXWLYH %RDUG DWWMRIYGIN® WKH &5266 *URXS QRZ 3,(5(5 ORELOLW\ *!
ZDV D PHPEHU RI WKH ([HFXWLYH %RDMGYLQRPDV &y2RIURP WR
5RLWKQHU ZDV DOVR D PHPEHU RI WKH ([HFXWLYH %RDUG Rl 3LHUHU ,C
MRLQLQJ 3LHUHU .RQJHUQJHVHOOVFKDIW PE+ DV 08QW LOQK L'V IH{FHFRL R
WKH 6XSHUYLVRU\ %RDUG )ULHGULFK 5RLWKQHU VHUYHG RQ WKH ([HF
PDQDJHPHQW RI 3,(5(5 ORELOLW\ $*

&* '&*



5(3257 38568%$17 72 7+( ',5(&7,9( 21 &25325%$7( *29(51$1&( '&*
2) 7+( 6,; 6:,66 (;&+$1*(
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7KH UXOHV Rl WKH 5HPXQHUDWLRQ 2UGL @D QR @HM RY RBW VIRFS. O MFLORED R
ORELOLW\ $* DV D FRPSDQ\ ZLWK LWV UHJLVWHUHG RIILFH LQ $XVWULD
$VVRFLDWLRQ GR QRW VWLSXODWH DQ\ UHVWULFWLRQ RQ WKH SHUPL
+RZHYHU BWUIHRWDULVHY IURP 6HFWLRQ RI WKH $XVWULDQ 6WRFN &RL
DQ\RQH ZKR LV DOUHDG\ D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG DW W
&KDLU FRXQWV WZLFH LQ FDOFXODWLQJ WKL\W PHJLRX PV R XV EF-RP SPOO}
6XSHUYLVRU\ %RDUG ,Q DGGLWLRQ IRU OLVWHG FRPSDQLHV VXFK DV ;
D SHUVRQ WR MRLQ WKH 6XSHUYLVRU\ %RDUG LI WKH\ DUH DOUHDG\ D
OLVWHG FRPSDQIKHVURRHURIEERDLU FRXQWYV WZLFH LQ FDOFXODWLQJ W

$ OLVW RI WKH UHOHYDQW EXVLQHVVHY DQG FRPSDQLHV LQ ZKLFK WKH
WR WKH EHVW RI WKH FRPSDQ\fV NQRZOHGJH ZHUH PHPEHUV RI DC
VXSHUYLVRU\ ERG\ RYHU WKH ODVW WKQIBHL QHSRUHWYIGQJ] S HWKIHR BN PEEHQ ¥
6XSHUYLVRU\ %RDUG DOVR KDYH QR RWKHU PDWHUQW® IDHFWAY LWLHYV Y|

17(585/25%$1=$7,21

',9,6,21 2) 5(63216,%,/,7,(6 21 7+( 683(59,625< %2$5"

,Q DFFRUGDQFH ZLWK WKH $UWLFOHV RI $VVRFLDWLRQ WKH 6XSHUYLYV
&KDLU 7KH 6XSHUYLVRU\ %RDUG PHHWLQJY DUH SUHVLGHG RYHU E\ WK
E\ WKH "HSXW\ &KDLU

7TKH 6XSHUYLVRU\ %YRDUG SHUIRUPHG WKH GXWLHV LQFXPEHQW XSRQ
$VVRFLDWLRQ DQG WKH UXOHV RI SURFHGXUH ZDV LQYROYHG LQ IXQG
%RDUG DW DQ HDUO\ VWDJH DQG DGYGNMHICC WKG DWHHFXW ZYHH e BBIDOG W, Z
GHSWK LQ WKH FRPPLWWHHYVY VHW XS E\ WKH 6 XSHUYLVRU\ %RDUG ZKLF
IXOO 6 XSHUYLVRU\ %RDUG

7TKH 6 XSHUYLVRU\ %RDUG KHOG IRXU RUGLQDU\ PHHWLQJV GXULQJ WKHI
ZHUH IXUWKHU FRRUGLQDWLRQ GLVFXVVLRQV E\ WHOHSKRQH DQG UHVR
ZULWWHQ PHDQV 'XULQJ WKH GXWWUYWNDNRWHYWGRDUG RWKFHPEHUV RI WK
%RDUG KHOG QXPHURXV LQIRUPDO YRWHYV DQG PHHWLQJV DOVR ZLWK (
$*fV HFRQRPLF VLWXDWLRQ

7TKH 6 XSHUYLVRDYV %IR/DMDW ® UHKHERPPLWWHH YV

X $XGLW &RPPLWWHH
X 5HPXQHUDWLRQ &RPPLWWHH
x &RPPLWWHH IRU &RPSOLDQFH ,QYHVWRU 5HODWLRQV ,5 DQG 6XVW

JRU UHDVRQV RI HIILFLHQF\ VLQFH WKH 6XSHUYLVRU\ %RDUG RI 3,(5(5
WKDQ VL[ PHPEHUV WKH WDVNV RI D 1RPLQDWLRQ &RPPLWWHH DUH SH!

&* '&*
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$XGLW &RPPLWWHH

x &KDLU 6ULQLYDVDQ SDYLNXPDU

x 'HSXW\ &KDLU )ULHGULFK 5RLWKQHU ILQDQFLDO H[SHUW
x OHPEHU OLFKDHOD )ULHSH

7KH $XGLW &RFPLVEWHE HVWQEDRANRKWGDQFH ZLWK WKH $XVWULDQ B6WR
$NWLHQJIHYG \8HUWKHPVH VXISHWG LVRRQ WOQBPOW NBYWHVSRQVLEOH IRU DX
DQG SUHSDULQJ WKH DSSURYDO RI WKH DQQXDO ILQDQFLDO UHSRUW
DQG WKH PDQDJHPHQW UHSRUW DV ZHOO DV IRU DXGLWLQJ WKH FRC
FRQVROLGDWH GY AR QDRFHWIHHSRUW 7KH $XGLW &RPPLWWHH VKDOO VXEF
RI WKH DXGLWRU DQG SUH SDUH WK B BRKSRWIYQVMRU\WKH HOHFWLRQ RI DC
*HQHUDO OHHWLQJ BXOMXDImW&E&W.R BKH $XGLW &RPPLWWHH VKDOO PHHV
GHWHUPLQH WKH SURFHVV RI PXWXDO FRPPXQLFDWLRQ

7KH $XGLW &RPPLWWHH KHOG WKUHH PHHWLQJV LQ WKH ILQDQFLD(
UHSUHVHQWDWLYH RI WKH DXGLWRUYV

S5HPXQHUDWLRQ &RPPLWWHH
x &KDLU -RVHI %OD]JLFHN
X 'HSXW\ &KDLU OLFKMHOD )ULHSH

7KH 5HPXQHUDW L R © R&QRAFQMAMR GVFKH ILQDQFLDO \HDU $W WKLV PHH
WKRPSHQVMWSIRRON DQG JHQHUDO PDWWHUV UHODWLQJ WR WKH FRPSHQ

&RPPLWWKBRABOLDQFH ,QYHVWR WD GA GXWWDQQEELO LW\
X &KDLU OLFKDM®D )ULHSH
X 'HSXW\ &KDLU -RVHI %OD]JLFHN

7KH &RPPLWWHH IRU &RPSOLDQFHRQFAEQWK(6* FROYQDQFEDO \HDU ,Q D
PHPEHUV DUH LQ UHJXODU FRQWDFW XVXDOO\ HYHU\ WZR ZHHNV ZLW
,QGXVWULH *URXS $PRQJ RW K HG HDIOMMK/MY W RIS LFERRAR Q\B/®MMED & HP HQ W
DQG UHJRRQUWWKH DFKLHYHPHQW RI WKH JRDOV SXUVXHG E\ 3,(5(5 ORE
FRPSOLDQFH ,5)RQONMEY SXUSRVH WKH FRPPLWWHH PRQLWRUV WKH PH
JRDDYXFYSRUWV WKH LPSOHPHQWDW LR QHRIME X(BK5PHOBEDOLNA 50 DO D GG L
WKH FRPPLWWHH UHJXODUO\ BXDUXB®HY WKH REMHFWLYHV

:25.,1* 0(7+2'6 2) 7+( 683(59,625< %2$5' $1' ,76 &200,77((6

OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG UHFHLYH WKH DJHQGD WKDW KDV
VHYHQ GD\V EHIRUH HDFK PHHWLQJ WRJIJHWKHU ZLWK FRPSUHKHQVLY
LQFOXGHG RQ WKH DJHQGD ,Q XUJHQWSHWHYVRWK ¢ RIXWDE ULFKDRH K IP WM W H
WKDW SHULRG SURYLGHG LW FDQ EH GHPRQVWUDWHG WKDW DOO PHF
LQIRUPHG RI WKLV ,Q WKHARHQPWMR QHKE®BHUKR®ERYWKRUWHQHG DQG L
WKH 6 XSH®HBRIMR&UDUH SUHVHQW RU UHSUHVHQWHG RQO\ WKRVH LWHPYV
QRWLFH SHULRG EHLQJ VKRUWHQHG VKDOO EH DGGUHVVHG

$ TXRUXP RI WKH 6XSHUYLVRU\ %RDUG VKDOO EH GHHPHG WR H[LVW ZKH
KDYH EHHQ GXO\ LQYLWHG DQG DW OHDVW WKUHH 6XSHUYLVRU\ %RDU
GHSXW\ SDUWLFLSDWH LQ WKH PHHWLQJ

BHVROXWLRQV RI WKH 6XSHUYLVRU\ %YRDUG DUH SDVVHG E\ D VLPSOH P
D WLHG YRWH WKH &KDLUPDQ RI WKH 6XSHUXLKN R DQR/DHG KIDR 2\@ KK \Fk
VKDUHVY RU HTXLW\ LQWHUHVWY DQG FDSLWDO LQFURBDMKS1IRZ DQ\ NLQ

&* '&*
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ORELOLW\ *PE+ .LVND *PE+ DQG WKHLU VXEVLGLDULHYVY DV ZHOO DV WI
PDWHULDO DVVHWYV RI 3,(5(5 ORHBLO3MWI\Z$ORELOEW\ *PE+ DQG .LVND *PE+
WKHLU VXEVLGLDULHVY UHTXLUH WKH DSSURYDO RI DOO VKDUHKROGHU'

$v D UXOH WKH ([HFXWLYH %RDUG VKDOO DOVR DWWHQG WKH PHHWLQ
&RPPLWWHH XQOHVV WKH &KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG GHFL!
%RDUG GR QRW KDYH DQ\ YRWLQJ ULJKWYV

$W WKH 6XSHUYLVRU\ %RDUG PHHWLQJ WKH PHPEHUV RI WKH ([HFXW
H[SODQDWLRQ RI WKH FRXUVH RI EXVLQHVY DQG WKH GHYHORSPHQW R
SODFH ZLWK WKH PHPEHUV RI WKH ([HFXW LHUH WNROHFS/ IDQGHY P B Q ¥ RNOREW
LQYHVWPHQWY DFTXLVLWLRQV DQG RWKHU PRWLRQV LQ DFFRUGDQFH
%RDUG DUH DQRWKHU IRFXV RI HYHU\ 6 XSHUYLVRU\ %RDUG PHHWLQJ

7KH FRPPLWWHHY IRUPHG E\ WKH 6XSHUYLVRU\ %RDUG VKDOO SHUIRUP
%»RDUG (DFK FRPPLWWHH VKDOO FRQVLVW RI DW OHDVW WZR PHPEHUYV
&KDLUPDQ IRU HDFK FRPPLWWHH [URPXDAHR/QRILSWMPHBEHUW I7TWKH 6 XSHL
VKDOO DSSO\ ZLWK UHJDUG WR WKH QRWLFH SHULRG PHHWLQJV DQG U

7KH 6 XSHUYLVRU\ %RDUG VKDOO DOVR KDYH WKH ULJKW WR DSSRLQW D
LQGLYLGXDO EXVLQHKDWBEREBBWIURQR/H 6 XSHUYLVRU\ %RDUG PXVW UF
%RDUG RQ LWV DFWLYLWLHYV

5(*8/$7,21 21 5(63216,%,/,7,(6

5HVSRQVLELOLW\ IRU WKH PDQDJHPHQW RIODIQVS$XNVWK LDIQHS NWE KW LMWt
IHLWKHU WKH 6XSHUYLVRU\ %RDUG QRU WKH $QQXDO *HQHUDO OHHWLC
([HEXWLYH %RDUG +RZHYHU XQGHU WKH $XVWULDQ 6WRFN &RUSRUDW
WR REWDLQ WRKHVKRIQOXBMW YLVRU\ %RDUG EHIRUH HQWHULQJ LQWR FHU
%RDUG FRQVXOWV ZLWK WKH 6XSHUYLVRU\ %RDUG RQ WKH VWUDWHJILF
LPSOHPHQWDWLRQ VWDWXV RI WKH VWUDWHJ\ ZLWK LW DW UHJXODU LC

7TKH GXW\ RI WKH 6XSHUYLVRU\ %RDUG LV WR DSSRLQW DQG GLVPLVV \
UHYLHZ WKH RQJRLQJ DFWLYLWLHV RI WKH ([HFXWLYH %RDUG 7R WKI
6XSHUYLVRU\ %RDUG RI LWV DFWLYLWLHVY RQ D UHJXODU EDVLV

7KH 6 XSHUYLVRU\ %RDUG VKDOO EH HQWLWOHG WR UHTXHVW ZULWWHQ
UHJDUGLQJ WKH &RPSDQ\TV DIIDLUV DQG PDQDJHPHQW LVVXHV $V D L
DWWHQG WKH PHHWLQJV RI WKH 6XGHW Y&LR/RRILWHMRHDH GX QD Q 8 VW KW K#X & KD
6 XSHUYLVRU\ %RDUG GHFLGHY RWKHUZLVH OHPEHUV RI WKH ([HFXWLYH

$W WKH 6XSHUYLVRU\ %YRDUG PHHWLQJ WKH PHPEHUV RI WKH ([HFXW
H[SODQDWLRQ RI WKH FRXUVH RI EXVLQHVY DQG WKH GHYHORSPHQW R
SODFH ZLWK WKH PHPEHUV RI WKH ([HFXW LHUHV %YROHPRGS/ IDQGHDN P B § ¥ RAORHW
LOQOYHVWPHQWY DFTXLVLWLRQV DQG RWKHU PRWLRQV LQ DFFRUGDQFH
%RDUG DUH DQRWKHU IRFXV RI HYHU\ 6 XSHUYLVRU\ %RDUG PHHWLQJ

&* '&*
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$V D JURXS RI FRPSDQLHY FRQGXFWLQJ EXVLQHVYVY RQ D JOREDO VFDOL}
PXOWLWXGH RI SRVVLEOH ULVNV WKDW DUH PRQLWRUHG E\ PHDQV RI D
7TKH ([HFXWLYH %RDUG DQG 6XSHUYLWRRUY PH® DE XM S IHUNR G/LKHDVO @D L K
LPSDFW RQ EXVLQHVYVY GHYHORSPHQW ODQDJHPHQW WDNHV WLPHO\ DF\V

$Q LOWHUQDO FRQWURO V\VWHP DGDSWHG WR WKH FRPSDQ\TV QHHGV |
VHIUHIDWLRQ RI GXWLHY DQG GXDO FRQWURO KDV EHHQ LQWHJUDWHG
DQG HIWHUQDO DXGLWYV HQVXUAR QW D@WXW® B\ SLPRSAHRWWHY MQEH RSWLPL]H(
XQLIRUP UHSRUWLQJ VI\IVWHP LV LQ SODFH WKURXJKRXW WKH JURXS IR
WKH ULVN PDQDIJHPHQW SURFHVV *URXS UHSRUWLQJ LV VXEMHFW WR LC
WKHHFXWLYH %RDUG LV LQIRUPHG HYHQ VRRQHU DQG PRUH FRPSUHKH
WDUJHWYV KDYH EHHQ DFKLHYHG DQG DERXW FKDQJHV LQ WKH PDUNHW

7KH FRPSDQ\TV PDQDJHPHQW LQIRUPDWLRQ VI\VWHP FROODWHYV D ODUJH
YDULRXV DUHDV RI WKH 3,(5(5 ORELOLW\ *URXS DV ZHOO DV FRPSUHI
VA\VWHP SURFHVVHV WKLV GDWD DQG PIDQM§V P WVQIDYI B PGIEAO H ONAE WYUK RIQRLFE
D WLPHO\ PDQQHU 7KH 6XSHUYLVRU\ %RDUG UHFHLYHVY PRQWKO\ DQG
LQ WKH PDQDJHPHQW LQIRUPDWLRQ V\VWHP

JRU IXUWKHU LQURVR IP\W QPQ HERKQ®WHWHH ,, A5 IWKHIGBRBW\WRR WKH FRQVF
ILQDQFLDO VWDIWGIG FERWHNIHSRUWXQLWLHYV BRQ® KH FR QUBSRUGBDWHG PDQ|
UHSRUW

&+$1*(6 21 7+( 683(59,625< %RWH5 7+(%$/$1&( 6+((7
"$7(

(ITHFWLYH DW WKH HQG RI WKH ([WUDRUGLQDU\ *HQHUD®ODHHWNQJ RI
&KDLUPDQ UHVLIQHG IURP WKH 6XSHUYLVRU\ %YRDUG 0U 6WHSKDQ =|F
%RDUG E\ WKLYV *HQHUDO OHHWLQJ $W WKH VXEVHTXHQW 6XSHUYLVRU\
HOHFWHG DV WKH QHZ &KDLUPPRPRQURI WKH BRBHUWMWRAM Rl WKH 6XSHUYL
ILOOHG DV IROORZYV

&RPPLWWHH IRU
&RPSOLDQFH ,Q)

5HPXQHUDWLRQ 5HODWLRQV ,5 I

$XGLW &RPPLWW &RPPLWWHH 6XVWDLQDELOLW

&KDLUSHU B6ULQLYDVDQ 5DY6WHSKDQ =|FKOLOLFKDHOD )ULHSI

'"HSXW\ &KI)ULHGULFK 5RLW OLFKDHOD )ULHSIBWHSKDQ =|FKOL

OHPEHU BWHSKDQ =|FKOLQ D QD

&* '&*
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9(67(" ,17(5(676

8QOHVV RWKWDWMHEH EHORZ WKH PHPEHUV RI WKH ([HFXWLYH %RDUG
DFWLYLWLHV RU YHVWHG LQWHUHVWYV

,Q WKH ILQDQFLDO \HDU WKH ([HFXWLYH %RDUG RI 3,(5(5 ORELOLW\
NAME INITIAL END OF CURRENT

(YEAR OF BIRTH) FUNCTION APPOINTMENT TERM OF OFFICE

Stefan Pierer Chairman Jun 2, 20159 Dec 31, 2025

(1956) (CEO)

Areas of responsibility: Strategy, R&D, product management, human
resources, real estate, motorsports, X-BOW, operations, quality
management, supply chain management, purchasing, IT, sustainability

Gottfried Neumeister Deputy Chairman Sep 1, 2024 Aug 31, 2026
(1977) (Co-CEO)

Areas of responsibility: Finance & tax, risk management, global sales,
customer service, legal, marketing, brand management, corporate
communication, investor relations, sustainability, PG&A, joint ventures

6WHITLGIUHU KDV EHHQ RQ WKH %RDUG RI ODQDJHPHQW RI &5266 ,QGXVWULHV $* )1
WKH $QQXDO *HQHUDO OHHWLQJV RI %) +2/',1* $* )1 [ DQG &5266 ,QGXVWULHV
UHVROXWLRQ ZDV SDVVHG WRLAMNUSH D5 N66H, QBIMQW IHUULQJ FRPSDQ\ ZLWK %) +2/',
DFTXLULQJ FRPSDQ\ DV SDUW RI D XQLYHUVDO VXFFHVVLRQ :LWK HIIHFW IURP -XQ
PHUJHG ZLWK %) +2/',1* $* $W WKH VDPH WLPH WKH WUD)ALQJ QGDBBVRI WKH DFTXL!
FKDQJHG WR &5266 ,QGXVWULHV $* 6LQFH -XQH 6WHIDQ 3LHUHU KDV WKHUHI
%RDUG RI &5266 ,QGXVWULHV $* VLQFH 2FWREHU 3,(5(5 ORELOLW\ $*

BWHIDQ 3ERUBU DQ $XVMLWIIBRGXDWHG IURP WKH 8QLYHUVLW\ RI /HRE
(QHUJ\ ODQDJHPHQW DQG EHJDRVKRWBDHUMHWUYQVWDQW DW +29$/ *PE+ L
ZKHUH KH ZHQW RQ WR EHFRPH D VDOHV PDQDJHU DQG DXWKRUL]HG

3,(5(5 ORELOLW\ *URXS ZKHUH KH DFWV DV VKDUHKROGHU DQG ([HFXW
VKDUHKROGHBXMQE H[%RDUG PHPEHU RI .70 $* VLQFH ,Q KH EHJI
,QGXVWULH $* RMI WKHFKQGLWUHFW VROH VKDUHKROGHU DQG &KDLUPDQ F

*RWWIULHG 1HERHRQVWIBQ $XVWULBQFLOWWMHE WXGLHY LQ ,QWHUQDWLRC
ODQDJHPHQW DW WKH 8QDUQBUNHIW R DREUMFRDVXOWDQW DW 6LHPHQV $*

KH IRXQGHG IO\QLNL WRJHWKHU ZLWK 1LNL /DXGD DQG LQ KLV F
UHVSRQVLEOH IRU WKH VXFFHVVIXO GHYHORSPHQW Rl WKH DYLDWLRQ E

&* '&*
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KH PRYHG WR '2 &2 $NWLHQJHVHOOVFKDIW ZKHUH KH RFFXSLHG YDULF
PRVW UHFHQWO\DV &2 6LQFH 6HSWHPEHU *RWWIULHG 1HXPHL
PHPEHU RI WKH ([HFXWLYH %RDUG RI 3,(5(PQBHKIMWX$SPDOWH.G068*H 1D Q
ZLWK KLV &(2 UHVSRQVLELOLWLHYV

JORULDQ .ERKQ DQ $XVWULDBHFRYLKHQ SURIHVVLRQDO FDUHHU LQ
6SRUWPRWRUF\FOH $* +H KDV EHHQ DQ DXWKRUL]JHG VLJQDWRU\ VLQF
%RDUG VLQFH RI .70 $* DQG VLQFH *HQHUDO ODQDJHU RI .70
%HWZHHQ 0D\ QG 2FWREHU KH ZDV D PHPEHU RI WKH ([HFXWLY
ORELOLW\ $*

$OH[ SLHERUD DQ $XVWULEMFLWKIMHQSURIHVVLRQDO FDUHHU DV D *H
3LHUHU .RQ]JHUQJHVHOOVFKDIW PE+ LQ :HOV 6LQFH KH KDV DOVR E
,QQRYDWLRQ *PE+ +H KDV KHOG WKH UROH RI *HQHUDO 0DQDJHU DW
%HWZHHQ 0D\ DQG 2FWREHU KH ZDV D PHPEHU RI WKH ([HFXWL
ORELOLW\ $*

9LNWRU 6LIJPRO®S$ DQ $XVWULIZOQW DWRHPEHU RI WKH ([HEXWLYH %RD U/
IURP DQG IURP '"HFHPEHU KH ZDV D PHPEHU RI WKH ([HFEXWLY
$* ZKHUH KH KHOG WKH SRVLWLRQ RI &)2 IURP $SULO 0OU 6LJO O
ORELOLW®$ XO\

+XEHUW 7UXQERQOROPQ $XVWULBQWEZWUNHG IRU WKH 3,(5(5 ORELOLW\

DQG KDV EHHQ D PHPEHU RI WKH ([HFXWLYH %RDUG RI WKH .70 *UR
2FWREHU KH ZDV D PHPEHU Rl WKH ([HFXWLYH %RDUG RI 3,(5(5 OR
&KDLU RI MFEKKW [YH %RDUG IURP 6HSWHPEHU OU 7UXQNHQSRO] O
3,(5(5 ORELOLW\ $* RQ 2FWREHU

5XGROI :LHVERG X DQ $XVWULDMREQWG]MXH 3RO\WHB | WHRINS ROQV
GRPHVWLF DQG IRUHLJQ DVVLJQPHQWYV $W WKH 3RO\WHF *URXS KH PLC
GLYLVLRQ PDQDJHU UHVSRQVLEOH IRU GLJLWDOL]DWLRQ DQG ,7 +H |
ODQDJHPHQW GLYLVLRQ DQG VLQFHRI &R ROAMKHGI® WEH URO DQG 2F)
5XGROI :LHVEHFN ZDV D PHPEHU RI WKH ([HFXWLYH %RDUG RI 3,(

2WKHU PDLQ IXQFWLRQV RI(WFK N VPEHRPEELH® VD RHSS EMQYE G[ L Q

180% (5 2B(50,77('$&7,9,7,(6

7KH UXOHV RI WKH 5HPXQHUDWLRQ 2UGLQDQF I \DVWRHF QRWLRBR SRILWBKEOHK V
3,(5(5 ORELOLW\ $* 7KHUHIRUH WKH FRPSDQ\YV $UWLFOHV RI $VVRFLDW
WKH SHUPLVVLEOHBXDHWLY LRIPFS\O\ &RU ([SODLQ 5XOH RI WKH $XVWULD
*RYHUQDQFH VW I SKEOOWHWH MoiRMDW G PHPEHUY PD\ QRW KROG PRUH WKDC
VHDWYV &KDLU FRXQWYV DV WZR VHBWWLHQJWHW RBI® WRRWBGHIRN LVRIQH *U R )
3,(5(5 ORELOLW\ $* IXOILOOV WKLYV UXOH ZLWK WKHKIRO®\R PIRQYH CHKD® U
6 XSHUYLVRU\ %RDUG VHDWYV RXWVLGH WKH 3,(5(5 ORELOLW\ *URXS +H K
ZLWKLQ WIKOHHKHOKBIUHUHU .RQJHUQJHVHOOVFKDIW PE+ *URXS 33LHUHU *
BLHUHU LV D 6 XSHBMPERU\RARDARG IXUWKHU FRPSDQLHV RXWVLGH RI WK

0$1$*(0(17 &2175$&76

7TKHUH DUH QR PDQDJHPHQW FRQWUDFWYV

&* '&*
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&+$1*(6 21 7H((&87,9(%2$5"' $)7(5 7+( %$/$1&( 6+((7
'$7(

2Q -DQXDU\ 6WHIDQ 3LHUHU KDQGHG RYHU WKH UROH RI &(2 WR
DVVXPHG WKH &8ROH RI &R

&203(16%$7,21 6+$5(+2/',1*6 $1' /2$16

&217(17 $1' 0(7+2' 2) '(7(50,1,1* 7+( &203(16%$7,21 $1°
7+(6+$5¢2/',1* 352*5$06

30HDVH UHIHU WR WKH VWDWHPHQWY LQ WKH 5 HPXQHUDWLRQ 5HSRUW

7TKHUH DUH QR SURJUDPV WKDW HQDEOH HPSOR\HHV DW DQ\ OHYHO RL
DFTXLUH HTXLW\ KROGLQJV LQ WKH FRPSDOQ\

5(081(5%$7,21 5(3257 &216,67(17 :,7+ $57,&/(6 72 2)
7+( 6:,66 5(*8/$7,21 72 &20%$7 (;&(56081(5%$7,21 ,1
/,67(' 672&. &25325$7,216 9(*h9

30HDVH UHIHU WR WKH VWDWHPHQWY LQ WKH 5HPXQHUDWLRQ 5HSRUW
ZDV SDLG DQG DMK ERI@HILWY ZHUH JUDQWHG WR IRUPHU PHPEHUV RI
([HFXWLYH %RDUG LQ WKH H[RHSIRURUL QUKWHBD\PHQW RI EHQHILWV D
ILQDQFLDO \HDU

7KH IROORZLQJ FXUUHQW PHPEHUV RI WKH ([HFXWLYH %RDUG DQG 6XSt
KHOG VKDUHV LQ WKH FRPSDQ\ DV RI '"HFHPEHU

SHAREHOLDING NUMBER OF VOTING
PERSON DIRECT INDIRECT SHARES RIGHTSY
Stefan Pierer No Yes? 25,356,561 75.03%
Gottfried Neumeister Yes No 22,277 0.07%
Josef Blazicek No Yes 80,000 0.24%
Michaela Friepess Yes No 58,693 0.17%
Friedrich Roithner Yes No 93,700 0.28%

URXQGHG
YLD 3LIRQHMUQIHVHOODBDIBGDHW HPLE % DMDM $*

7TKIRWKHWPEHUV Rl WKH 6XSHUYLVRU\ %RDUG 5DMLY %DMD®LGUQRWLO]ZI
KROG DQ\ VKDUHYV L GHW WH K& RIR @\ W DY HF W O\

&* '&*
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6+$5(+2/' (569 3$57,&,3%$7,21 5,*+76

927,1* 5,*+7 5(675,&7,216 $1' 5(35(6(17$7,21

(DFK RUGLQDU\ VKDUH LQ 3,(5(5 ORELOLW\ $* JUDQWY RQH YRWLQJ ULJK\
ULJKWY DQG QR UHVWULFWLRQV RQ WKH VKDUHRQH LW KH WKV DU )T
IRWLQJ ULJKWYV PD\ DOVR ER MPRHDAHU/OIHG (A HBVUIRQY L

7KHUH DUH WKXV QR UHVWULFWLRQV RQ YRWLQJ ULJKWV LQ WKH $UWL
UXOHV RQ JUDQWLQJ H[FHSWLRQV

67$78725< 4825806

8QOHVYVY WKH ODZ SUHVFULEHV THGHUB O HEBEE VADPURUHWR OWWHRQV E\ D
PDMRULW\ RI WKH YRWHYVY FDVW DQG LQ FDVHV ZKHUH D FDSLWDO PDMF
VKDUH FDSLWDO UHSUHVHQWHG DW WKH SDVVLQJ RI WKH UHVROXWLRQ

7KH $UWLFOHV RI $VVRFLDWLRQ RI 3,(5(5 ORELOLW\ $* GR QRW VHW PRI
WKRVH VHW E\ WKH $XVWULDQ 6WRFN &RUSRUDWLRQ $FW

&2192&$7,21 2) 7+( $118%/ *(1(5$/ 0((7,1* ,1&/86,21 2)
7(06 21 7+( $*(1'$

7KH SURYLVLRQV UHJDUGLQJ WKH FRQ YBRDPERWQGRY MMKIHH ITURP WKH SUR
WKH $XVWULDQ 6WRFN &RUSRUDWLRQ $FW

&RQYRFDWLRQV VKRXOG EH DQQRXQFHG QR ODWHU WKDQ WKH WK GD\
QR ODWHU WKDQ WKH VW "G HEHI® WHHER@LYRAKWMURQY DUH DQQRXQFH
HOHFWURQLF DQQRXQFHPHQW DQG LQIRUPDWLRQ SODWIRUP RI WKH )HG
GLVVHPLQDWLRQ V\WWHP 6:,)7 DQG YLD &211(;255 6ZLW]JHUODQG DQG
RI 3,(5(5 ORELOLW\ $*

*HQHUDO OHBEBWH @QIRUPDOO\ FRQYHQHG E\ WKH ([HFXWLYH %RDUG

7KH ([HFXWLYH %RDUG LV DOVRKRE®G KROBGHRIIPR QY WEBWHKROGHUV KRO(C
RI WKH VKDUH FDSLWDO VXEPLW D ZULWWHQ GHPDQG IRU FRQYRFDW
DQG SUHVHQWLQJ DQ DJHQGD DQG D SURSRVHG UHVROXWLRQ IRU HDFK

7KH $SUWLFOHV RI $VVRFLDWLRQ PD\ PRGLI\ WKLY VWDWXWRU\ UHTXLUHI
UHGXFLQJ WKH PLQLPXP DPRXQW RI VKDUH FDSLWD®tHQHURIOUBIGHWR QGIH |
7KH $SUWLFOHV RI $VVRFLDWLRQ RI 3,(5(5 ORELOLW\ $* FXUUHQWO\ FRQW
WKH VWDWXWRU\ UHTXLUHPHQWY 7KH SHWLWLRQLQJ VKDUHKROGHUV F
PRQWKY EHIRUH VXEPLWWL@LQKHK ISP \WQWLROQDDGBFUMMRQ RIQHWKH SHV
FRQYRFDWLRQ LV QRW LVVXHG E\ WKH ([HEXWLYH %RDUG WKH ([HFEXWL"
ZLWK WKH SURSHU FRQYRFDWLRQ HQ HUDI DHHIWDILDIWLRQ IRU WKH

6+$5(5(*,67(5

3,(5(5 ORELOLW\ $* KDV RQO\ EHDUHU VKDUHV LQ LVVXH ,W WKHUHIRUH

&* '&*
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&+$1*(6 2) &21752/ $1' "()(16(
0($685(6

'87< 72 0%.( $1)R(5

3,(5(5 ORELOLW\ $* LV VXEMHFW WR WKH SURYLVLRQV RI WKH $XVWULDQ
PDQGDWRUN DQG YROXQWDU\ WDNHRYHU ELGV 7KH $UWLFOHV RI $VVF
YHUVLRQ YDOLG DV RI '"HFHPEHU RXW FORQWHD LZQ WKL R SMWKH PHDQLQJ
JLODQFLDO ODUNHW ,QIUDVWUXFWXUH $FW )LQIUD*

2Q WKH UHSRUWLQJ GDWH 3,(5(5 ORELOLW\ $* ZDV VXEMHFW WR WKH S
,QIUDVWUXFWXUH $FW )LQIUD* RQ SXEOLF SXUFKDVH RIIHUV $UWLFOL!
SDUW\ ZKR DFTXLUHV SDUWLF HBMHRY WKHKWIVP DW &R WK X RI WKH YRW
DV D IXQGDPHQWDO UXOH VXEPLW D SXEOLF SXUFKDVH RIIHU

2Q YHEUXDU\ WKH ([WUDRUGLQDU\ *HQHUDO OHHWLQJ RI WKH FR
RXW FODXVH LQ DFFRUGDQFH ZLWK 6ZLVV WDNHRYHU ODZ LQ WKH F
EDFNJURXQG WR WKH LERWXNQRRVRI KKW KREWFIWWR WKH SDUDOOHO OL
6ZLVV ([FKDQJH DQG WKH 9LHQQD 6WRFN ([FKDQJH 6ZLVV WDNHRYHU O
KDYH WR EH DSSOLHG WR WKH,RPRRSOGBU ARR PRARLVEDMW CRRQIOLFW EHW?Z
UHVXOWRR WKLY WKH FRPSDQ\ KDMVLREGDXGH ED®QFERWGDQFH ZLWK 6ZL
LQ WKH $UWLFOHV RI $VVRFLDWLRQ $FFRUGLQJO\ WKHUH LV QR REO
WDNHRYHU ODZ DV ORQJ DV WKHUH LV Q@GRIEOWKHVEBRYWWRLRDQNHRD @/ K
WDNHRYHU ODZ 2Q WKH RWKHU KDQG LI D YROXQWDU\ RIIHU RU D PDC
WKH SURYLVLRQV RI WKH 6ZLVV WDNHRYHU ODZ PXVW FRQWLQXH WR E}

0$1'$725< 2))(56 38568%$17 72 7+( $8675,$1 672&. &25325%$7,21 $&7

.| D ELGGHU DFWLQJ DORQH RU LQ FRQFHUW ZLWK RWKHUOQMWHIG HQW
$XVWULDQ FRPSDQ\ LW LV REOLJHG XQGHU WKH 7DNHRYHUV $FW WR P
VKDUHKROGHUV $Q\RQH ZKR FRQWUROV GLUHFWO\ RU LQGLUHFWO\

RI WKH OLVWHG FRPSDQ\ LV GBEGPRSEG VORVKDWHMNVD FRQWUR

7KH REOLJDWLRQ WR PDNH DQ RIIHU IRU DOO HTXLW\ VKDUHYV LQ D WDUJ
ZKR KDV D FRQWUROOLQJ LQWHUHVW EXW GRHV QRW KROG PRUH WKI
DGGLWLRQDO RU PRUH RI WRRASDRQWV IZQ W K L GKREQW KR®WHWHRE SFUHHSLQJ

,] D FRQWORYDQW WKUHVKROG LV UHDFKHG WKLV PXVW EH QRWLILHG
GHOD\ 7KH RIITHU GRFXPHQW PXVW EH VXEPLWWHG WR WKBURNHVYHRYHU
ZRUNLQJ GD\V IURP WKH GDWH FRQWURO LV DWWDLQHG

$ FRQWHABBYDQW WKUHVKROG PD\ EH UHDFKHG E\ D VLQJOH VKDUHKRO
DFWLQJ LQ FRQFHUW ,W IROORZV WKDW WKH GXW\ Rl QRWLILFDWLRQ
FRQFOXVLRQ RI VIQGLFDWH RU RWGHW \D DFMHRHQVQVF BEBHHW QHHG QRYV
IRU FRPSDQ\ ODZ SXUSRVHYV

KHQ FDOFXODWLQ@HOYKHUDEFRYWHKREBVKROGY WUHDVXU\ VKDUHY DUH QRYV
YRWHV DUH VXVSHQGHG

7KH 7TDNHRYHUV $FW SURYLGHV IRU YDULRXV H[FHSWLRQV WR WKH UX
FDVHV WKH PDWWHU PXVW PHUHO\ EH QRWLILHG WR WKH 7DNHRYHUV &

&* '&*
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,Q RUGHU WR SURWHFW WKH LOWHUHVWY RI VKDUHKROGHUYVY WKH 7DNH
SULFH LQ WKH HYHQW RTKHPROIQHGD WRIUAHR PIXWW QRW EH OHVV WKDQ

x WKH KLIJIKHVW DPRXQW RI FRQVLGHUDWLRQ RIITHUHG E\ WKH ELGGHU
WKH ELGGHU IRU VKDUHV LQ WKH WDUJHW FRPSDQ\ GXULQJ WKH WZ

x WKH DYHUDHBHFKW®FH SULFH RI VKDUHVY LQ WKH WDUJHW FRPSDQ\ ZH
YROXPHY RYHU WKH ODVW VL[ PRQWKYV

92/817%$5< 2))(5 72 2%7%$,1 &21752/ 38568%17 72 T7+( $8675,%$1 672&.
&25325%7,21 $&7

6XFK DQ RIITHU PD\ EH LVVXHG E\ D ELGGHU ZKR GRHV QRW KDYH EXW Z
LQ WKH WDUJHW FRPSDQ\ 7KH SURYLVLRQV UHJDUGLQJ PDQGDWRU\ F
PLQLPXP SULFH PXVW EH DSSOLHG DFFRUGLQJO\

KHUH DQ RIITHU FRXOG HQDEOH D ELGGHU WR REWDLQ D FRQWUROOLQ.
GHFODUDWLRQV RI DFFHSWDQFH UHODWLQJ WR RYHU RI WKH SHUPD
WKH RIIHU

92/817$5< 2))(5 38568$17 72 7+( $8675,$1 672&. &25325%$7,21 $&7

$ YROXQWDU\ RIITHU LV QHLWKHU D OHJDO FRQVHTXHQFH RI QRU D PH
SUDFWLFH YROXQWDU\ RITHUV DUH I[UHTXHQWO\ XVHG E\ H[LVWLQJ FRQ\
%LGGHUV PRAXKQWDU\ RIIHUV DUH QRW VXEMHFW WR VWDWXWRU\ UXOH
FDQ VHW IUHHO\

&+$1*( 2) &21752/ &/$86(6

$vV DW WKH UHSRUWLQJ GDWH &RKIDRDb QPHARWQWHRMBRDKHS DQG 6XSHUY
KDV QRW PDGH DQ\ VSHFLDO FRQWUDFWXDO DJUHHPHQWY WR SURWHFW

$75$163%$5(1&< 21 121$1&,$/ 0$77(56

3,(5(5 ORELOLW)\ $*FIRQWRHIE BRIMW 6 0 QGW.DW H R BQDWF FR U G DWKH @LWRS HD Q
6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUGYV (658 W 3W HPRI@ME RW WWE Y \Di
VHFWLRQ Rl WKH FRQVROLGDWHG PDQDJHPHQW U H SFQX)DLMPE EVDWK H U
SHSRWDWG LV VXEMHFW WR H[WHUQDO DXGLW

&* '&*
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67$78725< $8',725

'85$7,21 2) 0$1'$7( $1' 7(50 2),&( 2) 7+( /($' $8',7
3$571(5

'XULQJ WKH $QQXDO *HQHUDO OHHWLQJ RI $SULO '"HORLWWH $XGL
ZDV DSSRLQWHG DV DXGLWRU RI WKH ILQDQFLDO VWDWHPHQWY DQG FR
ILQDQFLDO \HDU 7KH OHDG DK ®MNV. SQWRKQ KW UVUVWOWRRN XS WKHVH G
ILQDQFLDO  \HDU )XUWKHUPRUH .30  $XVWULD *REE  :LUW
BWHXHUEHUDWXQJVJHVHOOVFKDIW )1 |  /LQ] ZDVILROKFLOWHG
VWDWHPRQWR O L G DIVOIPENMRIQN HSPHUQW D QW WR 6HFWLRQ D RI WKH $XVW
&RGB*%@ 7KH OHDG DXGLW SDUWQHU LV 0U $OH[DQGHU *DOO ,Q WKH S
WKH OHDG DXGLW SDUWQHU IRU WKH DQQXDO ILQDQFLDO VWDWHPHQW\

$8',7 )((6 $'',7,21%/ )((6

30HDVH UHIHU WRR QR ROGINGIRMYBOVHP HQRMK\WD SVWWHY[SODQDWLRQV UHJDU
WKH FRQVROLGDWHG LQFRPHSHOM\MMPIRQW KB PWEBLWRU RI WKH ILQDQF

,1)250$721 ,167580(176 3(57$,1,1* 72;7¢51%/ $8',7

'XULQJ WKH UHSRUWLQJ \HDU WKH DXBWWRQGH[GVWUZ Q OPAH BWG QWVFRIPWE €
%RDUG DQG WKUHH PHHWLQJV RI WKH $XGLW &RPPLWWHH 7KH DXGLWI
LOQWHUYDOV E\ WKH $XGLW &RPPLWWHH RI WKH 6XSHUYLVRU\ %RDUG

7KH $XGLW &RPPLWWHH PDNHV D SURSRVDO IRU WKH VHOHFWLRQ RI WK
6XSHUYLVRU\ %RDUG WR WKH $QQXDO *HQHUDO OHHWLQJ IRU YRWLQJ

7KH $XGLW &RPPLWWHH PXVW DOVR PHHW ZLWK WKH DXGLWRU WR HVW
$XGLW &RPPLWWHH PXVW CDXGBULRV DSHSYUIRYZY ERQVKH DXGLWRU DXGLWRL
ILQDQFLDO VWDWHPHQWY )LQDOOWLWK HR L @Q/GH SHHQGELHADREW DQHS UDHFYALLHYZLH
SDUWLFXODUO\ ZLWK UHJDUG WR WKH DGGLWLRQDO VHUYLFHV SURYLG!

7KH UHPXQHUDWLRQ SDLG WR WKH DXGLWRU LV UHYLHZHG UHJXODUO\ |
,Q DFFRUGDQFH ZLWK $XVWULDQ DQG (XURSHDQ OHJLVODWLRQ WKH
DVVLIJQPHQW PD\ SDUWLFLSDWHKR XQLHVBIXGEXE WRIE 5 RDLRG RI VHYHQ \
UHVSRQVLEOH IRU FDUU\LQJ RXW WKLV DVVLIJQPHQW PXVW WKHQ FKD
JROORZLQJ WKH LPSOHPHQWDWLRQ RI 5HJXODWLRQ (8 1R RI  $S
UHJDUGLQJ VWDWXWRQWHBEXE8VW RQSXBELHY VWDWXWRU\ DDQGN MURHUMWMWP D\
HQWLW\ IRU D PD[LPXP XQLQWHUUXKISAVBEGMRERERIW WHBQVEH FKDQJ
URWDWLRQ

&* '&*
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1)250%$7,21 32/,8&<

7KH FRPSDQ\ PDLQWDLQV DQ ,QYHVWRU 5HIOWWSER QVZ DA HDHR B URAR\E LZGLE
7KLV LV I[UHHO\ DFFHVVLEOH DQG VHUYHY DV D SHUPDQHQW LQIRUPDW
GRFXPHQWY IRU VKDUHKROGHUYV FDQ EH IRXQG KHUH

3,(5(5 ORELOLW\ $* SXEOLVKHV LWV DQQXDO ILQDQFLDO VWDWHPHQWYV
ILUVWHODLDIDQQXDO FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG DQ C
WKH DQQXDO ILQDQFLDO VWDWHFRHQWWRIDR C5 (D OPEHE QWS UHEKH FRQ
FRUSRUDWH JRYHUQDQFH UHSRUW SXUVXDQW WR WKH $XVWULDQ &RGH
JRYHUQDQFH UHSRUW SXUVXDQW WR WKH 6ZLVV 'LUHFWLYH RQ &RUSR
UHSRUW 7BE\ARPWR YROXQWDULO\ SURYLGHY DQ DQQXDO UHSRUW DQG

7KH ,QYHVWRU 5 HODWLRQV VHFWLRQ DOVR FRQWDLQV LQIRUPDWLRQ RQ
UHJDUGLQJ YRWLQJ ULJKWYV

7KH FRPSDQ\ LV UHTXLUHG WR PDLQWDLQ D FIR®H HOWERQ RWR. D LMXIRW |
GLVVHPLQDWLRQ V\VWHP DQG WR GLVVHPLQDWH YLD VDLG V\VWHP LQ *
DQG UHSRUWY RQ PDQDJHUVYT WUDQMDKMA RQG HW KMV PXO M E IR ISKHEI X O

,QVLGH LQIRUPDWLRQ FRQFHUQLQJ 3,(5(5 ORELOLW\ $* LV I

KWWSV 7z7ZZ SLHUHUPRELOLW YD \WWAW\SU RRWPWREBULOIR RHINE DW VW
DQG FDQ DOVR EH REWDLQHGWWWHWU AUAHIEVWHHWURREDWHWD RRR GI\Q LW

FROWDHAW JH® WHHVWRU 5HODWLRQV 1HZVOHWWHU HPDLO VXEVFULSWLRC

7KH ILQDQFLDO FDOHQGDU RI 3,(5(5 ORELOLW)\ $* ZLWK WKH PRVW LPSRL
FDQ EH IRKQ@@® ®W_ 777 SLHUHUPREL O HWD PRR GO DIOMMBALR O

7KH FRPSDQ\TV FRQWDFW LQIRUPDWLRQ FDQ EH IRXQG RQ W

KWWSV z7zz7zzZ SLHUHUPREJFOLW\ FRP HQ FRQWDFW

7TKH PDQDJHPHQW RI 3,(5(5 ORELOLW\ $* DQG RU WKH ,QYHVWRU 5HODYV
LOQYHVWRU HYHQWYVY HJ FRQIHUHQFHY DQG URDGVKRZV WR LQIRUP FD!
WKH EXVLQHVV VLWXDWLRQ DQG VWUDWHJ\

&* '&*
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48,(7 3(5,2'6

,Q WKH ILQDQFLDO \HDU DV LWV VKDUHV ZHUH DGPLWWHG IRU WUDZC
PDUNHW RI WKH 9LHQQD 6WRFN ([FKDQJH 3,(5(5 ORELOLW\ $* ZDV VXEM
(8 1R RI WKH (XURSHDQ BDWXUIHDRRIYFDQ R $SULO RQ PD

ODUNHW $EXVH 5HJXODWLRQ 0$5 7KLV 5HIXODWLRQ HVWDEOLVKHYV
GLVFKDUJH PDQDJHULDDKUWETIRY V HOLWDON MAL AWR

L 3HRSOH ZKR DUH PHPEHUV RI DQ DGPLQLVWUDWLYH PDQDJHPHQW
FRPSDQ\ PHPEHUV RI WKH ([HFXWLYH %RDUG DQG 6XSHUYLVRU\ %|

LLBHRSOH ZKR DV VHQLRU PDQDJHUV DUH QRW PHPEHUV RI DQ\ RI V
UHJXODUO\ KDYH DFFHVV WR LQVLGH LQIRUPDWLRQ WKDW UHODWF
DQG ZKR DUH DXWKRUL]JHG WR PDNH FRUSRUDWW IGMAAYHRQV UHJD
GHYHORSPHQWY DQG EXVLQHVV SURVSHFWYV

7KH EDQ RQ WUDGLQJ H[WHQGV WR WKH FORVHG SHULRG RI FDOHQG
LQWHULP ILQDQFLDHQGHSRDWFRDOHDHUSRUW WKDW WKH FRPSDQ\ LV REC
SHULRG SHRSOH ZKR GLVFKDUJHWRE®DRBWU RMM®M\UFARSBRFWEMILDQVDFW
FRPSDQ\ VKDUHV LQ LQGLYLGXDO FDVHV GXH WR H[WUDRUGLQDU\ F
DXWKRUL]JDWLRQ RI WKH FRPSDQ\

,Q WKH ILQDQFLDO \HDU 3,(5(5 ORELOLW\ $* HWVWREEBYIKRGY WRYH IR
SHRSOH ZKR GLVFKDUJH PDQDJHULDO UHVSRQVLELOLWLHYV

X )YHEUXDU\ XQWLO SXEOLFDWLRQ RI WKH DQQXDO ILQDQFLDO VWDW

X -XO\ XQWLO SXEOLFDWLRQ RI WKH ,QWHULP )WHDWFRDO 6WDWHF
RQ $XJIXVW

1R HIFHSWLRQV WR WKH JHQHUDO EDQ RQ WUDGLQJ ZHUH UHTXHVWHG |

)XUWKHUPRUH LQVLGHUV DV GHILQHG LQ WKH 0$5 DUH VXEMHFW WR
ZKLFK LQVLGH LQIRUPDWLRQ EHFRPHV NQRZQ DV GHILQHG LQ WKH 0$5

&* '&*
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$33(1',; 5,*+76 $662&,$7 (" :, 7+ 7+(
6+$5(6 2) 3,(5(5 02%,/7,< $*

$66(7 5,*+76

',9,'(1" 5,*+76 5,*+7 B5B,&,3%$7( ,1 352),76

(YHU\ VKDUHKROGHU LV HQWLWOHG WR UHFHLYH D GLYLGHQG IURP WK
VWDWHPHQWYV 7KH $QQXDO *HQHUDO OHHWLQJ RI 3,(5(5 ORELOLW\ $* LV
QHW SURILW IURP GLVWULEXSWRYQL \RIR @K R IEWKHVSRWWK®HY Rl $VVRFL
*HQHUDO OHHWLQJ UHVROYHV WR H[FOXGH WKH SURILW IURP GLVWULEX
LI WKH &RPSDQ\ JHQHUDWHG D SURILW LQ WKH SUHYLRXYWH®EHQRLRO \
ILQDQFLDO SRVLWLRQ

7KH VKDUHKROGHUV VKDUH LQ WKH SURILWV RI WKH FRPSDQ\ LV GHWH
7KHUH DUH QR UHVWIH\FIVGLHRDV VRD WQHRKROGHUV LQ WKLV UHVSHFW

'LYLGHQGV PD\ RQO\ EH SDLG IURP DG M XWKSR3L®BMERID 5 B QR DKW OS UR | L
ILQDQFLDO V\WRRRHPHRONLBIYWSHGI SDUHG LQ DFFRUGDQFH ZLWK WKH $XVW
BQWHUQHKPHQVJIHYG WIEXFKYHG E\ WKH ([ HW KoM B Y YAR/RWGE BRBU G

6LOQWHKDUHY HQWLWOHG WR GLYLGHQGV GWYH GHIJOGEV LUWH ¥ RFEBOCHHEBUIE® JV K HY/
OHHWLQJ DUH SDLG LQ DFFRUGDQFH ZLWK WKH UXOHV RI WKH UHOHYDAQ

35()(5(17,$/ 5,*+7,87+( &$6( 2) 68%6&5,37,21 2))(56 )25 6+$5(6 2) 7+( 6$0(
&/$66

,Q WKH HYHQW RI D FDSLWDO LQFUHDVH HDFK VKDUHKROGHU PD\ UHT
FRUUHVSRQG WR KLV H[LVWLQJ VKDUHKROGLQJ VXEVFULSWLRQ ULJKW
D UHVROXWUIRIQ HHROIMKH. QJ ZLWK D TXDOLILHG PDMRULW\ RI WKUHH TX
UHSUHVHQWHG DW WKH WLPH RI WKH UHVROXWLRQ 7KHUH PXVW EH D
VXEVFULSWLRQ ULJKW

5,47 72 $ 6+$5( 2) 7+( %S$/$1&( ,1 7+( (9(49,'3)7,21

(DFK VKDUHKROGHU KDV D FODLP WR WKH DVVHWV UHPDLQLQJ DIWHU
SURFHHGVY LQ WKH FRXUVH RI OLTXLGDWLRQ 7R WKLV H[WHQW WKH V
FODLP PD\ EH HQIRUFHG LQ FRRAHM GVKE UMH. WR. G BWILR/QVBUEXWHG DPRQJ
LQ SURSRUWLRQ WR WKHLU VKDUHKROGLQJVY DQG GR QRW QHFHVVDULO\
LQ NLQG

7KH SURYLVLRQV RQ WKH GLVVROXWLRQ RI WKH FRPSDQ\$*WH EDVHG R

5,*+76 5(/$7,21 72 T¢U(5$/ 0((7,1*

5,47 72 $77(1"

(YHU\ VKDUHKROGHU KDV W KHHQULIX®V VRMBNAIOM Y € & RDIGHHUY H[HUFLVH WK
WKHMQHUDO OHHWLQUIKW WRHEMAWEQ @NHBEIDYB G RQ WKH VKDUHKROGLQ.
RI WKH WHQWK GD\ EHIRHNQGHNIBID G BUWWN BFQ BNEBW H

&* '&*
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6KDUHKROGHDMBR MRWHQG WKH $QQXDO *HQHUDO 0 HEHHWLLIDS ULHYV B I WAHREQ
E\DGXO\ DXWKRUL]HG RUSDEBWHRWDR[AYMR H[HUFLVH WKHLU YRWLQJ ULJ

5,*+76 2) 3(7,7,21

3XUVXDQW WR 6HFWLRQ RI WKH $XVWULDQ 6WRFN &RUSRUDWLRQ
VKDKRIOGLQJV UHDFK Rl WKH VKDUH FDSLWDO PD\ XQGHU FHUWDLQ F
FHUWDLQ LOFO®XREHSEKH DIHQGD*RQWBHEWH[®J DQG DQQRXQFHG

3XUVXDQW WR BHFWLRQ RI WKH $XVWULDQ 6WRFN &RUSRUDWLRQ
VKDHIRIOGLQJV UHDFK RI WKH VXDRIHWHHRIEWRBBQRDYLWLQJ IRURSRVDO!
UHVRORWLRQNVIJHQGD LWHP DQG PD\ XQGHU FHUWDLQ BURRSKREBONQFHV
SXEOLVKHG RQ WKH FRPSDQ\TV ZHEVLWH

3IXUVXDQW WR 6HFWLRQ RI WKH $XVWULDQ 6WRFN &RUSRUDWLRQ $
SURSRVH D PRWLRQ RQ DQ\ LDVHR HRQEW WH I ISQE8BROM) O LV HPHEUHD DW WK
OHHWLQJ LWVHOI LW GRHV QRW QHHG WR EH VXEVWDQWLDWHG

5,*+7 72 ,1)250$7,21 5,2+46748(67,216

3XUVXDQW WR 6HFWXRW B WIRFNVERIUSRUDWLRQ $FW HYHU\ VKDUHKROG F
LQIRUPDWLRQ DERXW WKH &RRSBQ@B® VDLIPLUNVRDWKWMKH[WHQW WKDW VXF
QHFHVVDU\ IRU D SURSH D JHJIBWHPVDRG MIKBQSURYLVLRQ RI VXFK LQIR
FDXVH PDWHULDO GDPDJH WR WKH &RPSDQ\ RU WKH SURYLVLRQ RI VXF
ODZKH ULJKW WR LQIRUPDWLRQ DOORDY¥RWKRUW RDWRRRFRIDEH RDWDLQ |
VHUYHV DV DGEDALARIDRRIUQ WEH FRP SIKQWMKROGHUYV

5,+7 72 63($.

(YHU\ VKDUHKROGHU KDV WIKH RIR SKHYL\N R* B @EHRMBMW LYWKH LQIRUPDWLRQ
DQG GLVFXVVLRQ VRDXP KROBHKHNLQJ WLPH PD\ EH F&DRINGHRGE ERIQW K H
*HQHOBEWDQIWKH EHILQQLQJIRRI DWKHHTKHWHGJ 7KH ULJKW WR VSHDN D
FRPSOHWHO\ H[FOXGHG

927,1* 5,*+76 $1' 5,*R7&%+$//(1*( 5(62/87,216

(DFKKDUHKR O GHRUNK QIKDV THQ MMKBHEWLQJ LQ S URISHR QW PEBUNRR| VKDUHV &
BKDUHKROGHUV KDYH WKUHH ZD\V RI H[HUFLVLQJ WHKHVB ONXNRVREY ULJK
DJDLQVWHYVR@YWLRWQWBR ¥ RWLEHUWDLQ FDVHV RI ELDV RQ WKH SDUW RI
ULJKW WR YRWH LV VXVSHQGHG IR8Q®HKHWVUWYKROXDZL B QHVF T XENW DR@LI |
WKH QHWBEWLQJ SDVVHVY UHVROXWLRQV E\ D VLPSOH PDMRULW\ RI WK}
FDSLWDO PDMRULW)\ LV UHTXLUHG E\ D VLPSOH PDMRULWY RI WKH VKD!
UHVROSWLREDUHKROGHU KDV WKH ULJKW WR*HRB OO UHD QG XDV L |
FKDOOHQJH PD\ UHVXOW WOF WERH. BQXENGITE 8 Q \®D V VEHIZD UHARRIDAMLIRRR V' V
YLRODWH WKH ODZ RU WKH $UWLFOHV RI $VVRFLDWLR QD ERWG BUHVEREM G
HQWLWOHG WR FKDOOHQJH D UHVROXWLRQ D VKDUHKROGHU PXVW PDN

&* '&*
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7KHROORZLQULWWKEOBDPHY Rl WKB FRRIDOQHYD WKREK WKH PHPEHUV RI
BXSHUYLVRU\ %RDUG Rl 3,(5(5 ORELPDWD @ F H Q/ IREHHUBHAGR @ MM R1 WK H

&RPSDONDRZOHEBHPEHUV Rl DQ DGPLQLVWUDWLYH PDQDJHPHQW RU VX
ORELOLW\ $*URKSDFRPSDQ\ RI 3,(5(5 ORELOLW\ $* GXULQJ WKH ODVW W
DGGLWLRQUHQW URDHVQLQJ DQG VXSHUYLVRU\ ERGLHV R ]DPSIRRIQWVD QW 6
LQVWLWXWLRQV DQG IRXQGDWLRQV XKH HWR CBURLQY DIWHD GHYGS 28 X H O 16K 50,0
LQGLFDWHYV ZKHWKHU PHPEHUVKLS LQ WKHVH ERDUGY RU DV D SDUWQH

MEMBER OF THE STILL
SUPERVISORY BOARD COMPANY / ORGANIZATION POSITIONY SERVING

Josef Blazicek All for One Group SE SB Chairman Yes
Leoni AG SB member Yes
Pankl AG (formerly: Pankl SHW Industries AG)?) SB member Yes
Pankl Racing Systems AG? Dep. SB Chairman Yes
Pierer Bajaj AG? SB member Yes
Pierer Industrie AG? Dep. SB Chairman Yes
swisspartners Group AG BoD member Yes
Rajiv Bajaj KTM AG® Dep. SB Chairman Yes
Bajaj Auto Ltd. MD Yes
Pierer Bajaj AG? Dep. SB Chairman Yes
Iris Filzwieser Pierer Bajaj AG? SB member Yes
Michaela Friepe ss Leoni AG SB member Yes
Pierer Bajaj AG? SB member Yes
Schwabische Huttenwerke Automotive GmbH?  SB member Yes
SHW AG? SB member Yes
Srinivasan Ravikumar KTM AG® SB member Yes
Pierer Bajaj AG? SB member Yes
Friedrich Roithner KTM AG® SB Chairman Yes
KTM Components GmbH? SB Chairman Yes
L1-Beteiligungs GmbH? MD Yes
Leoni AG SB Chairman Yes
Pankl AG (formerly: Pankl SHW Industries AG)?) SB member Yes
Pankl Racing Systems AG? SB member Yes
Pierer Bajaj AG? EB member Yes
Pierer Beteiligungs GmbH?2 MD Yes
Pierer Konzerngesellschaft mbH? MD Yes
Schwabische Huttenwerke Automotive GmbH2  SB member Yes
SHW AG? SB member Yes
PIERER E-Commerce GmbH3 (formerly: HDC GmbH) MD No
PIERER Mobility AG? EB member, CFO No
PIERER New Mobility GmbH?3 SB Chairman NoO

(formerly: PIERER E-Bikes GmbH)

6% 6XSHUYLVRU\%% ROMBEXWLY HR'RBBGUG RI 'LHBFHREXOW\ 0DQDJLQJ 'LUHFWRU

&)2 &KLHI )LQDQFLDO 2IILFHU
3DUW RILWHKHU .RQJHUQJHVHORXSKDIW PE+
3DUW R, (8 K3HOR E L*OR.X\S

&* '&*
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$33(1',; 0%$7(5,%/ $'',7,21%/ )81&7,216
2) 7+( (;(&87,9( %2$5"
0(0% (56

7KHROORZL QULMWMKBEOGDPHY RI1 WKB QR RYDQ QI YD WK RFRXW KMHHPE H U V

RI WHKHFXWARBUG RI 3,(5(5 ORELOLW)\ $EDLGD R A HF HKRHIUMNHD WHWW R |

WKH &RPSPQRPOHGIHPEHUV RI DQ DGPLQLVWUDWLYH PDQDJHPHQW R
3,(5(5 ORELOLWW¥$RRE PRPSDQ\ RI 3,(5(5 ORELOLWLSHERULPLIQW KH O IDR/G!
,Q DGGLWXBOQHQWQURRHWUQLQJ DQG VXSHUYLVRU\ ERGLHV RI LPSRU!
RUJPIMLRQWWLWXWLRQV DQG IRXQGDWLRQV KQHS R B OXPLY B B GCHEBG 2 S X |
6(59,1* LQGLFDWHW RMHHPEKNNYQUEHVH ERDUGYV R W DW VDL S DBENKHHY H
EDODQFH VKHHW GD\

MEMBER OF THE STILL
EXECUTIVE BOARD COMPANY / ORGANIZATION POSITIONY SERVING
Stefan Pierer '\E/Iuropean Association of Motorcycle Deputy President Yes
anufacturers
Industriellenvereinigung Oberdsterreich President Yes
KTM AG EB Chairman Yes
KTM Motorsports Inc. EB member Yes
KTM North America Inc. EB member Yes
Mercedes-Benz AG SB member Yes
Mercedes-Benz Group AG SB member Yes
P Immobilienverwaltung GmbH MD Yes
Pankl AG (formerly: Pankl SHW Industries AG) SB Chairman Yes
Pankl Racing Systems AG SB Chairman Yes
PiMa Beteiligungsverwaltung GmbH MD Yes
Pierer Bajaj AG EB member Yes
Pierer Beteiligungs GmbH MD Yes
PIERER IMMOREAL GmbH MD Yes
Pierer Industrie AG EB member, CEO Yes
Pierer Konzerngesellschaft mbH MD Yes
Pierer Swiss AG BoD member Yes
RM 2 Radbeteiligungs GmbH (formerly:
PIERER 2 Radbeteiligungs GmbH)?) MD Yes
5REDX %HWHLOLJXQJVYHUZD! MD Yes
59* 1HZ&R *PE+ MD Yes
Schwabische Hittenwerke Automotive GmbH SB member Yes
SHW AG SB member Yes
Gottfried KTM AG® EB member, Co-CEO Yes
Neumeister KTM Components GmbH?) SB member Yes
KTM North America Inc.9 EB member Yes
Privatstiftung Lauda EB member Yes

6% 6XSHUYLVRU\ %RDUG (% ([HFXWLYH %RDUG %R"

'HS GHIXWODQDJILQJ "L&RFWSRALHI )LQDQFLDO 2IILFHU

3DUW BRILWKHU .RQJHUQJHVHORXS-FKDIW PE+
3DUW RI WKH 3,(5(5 ORELOLW\ *URXS

%RDUG RI

'LUHFWRUV

&* '&*
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"(9(/230(17 2) 7+( 3,(5(5 02%,/,7<
*5283

7+( &203%1<

3,(5(5 ORELOLW\ $* LV WKH KROGLQJ FRPSDQ\ RI .70 $* RQH RI (XU
PDQXIDFWXUHUV :LWK D IRFXV RQ WKH SUHPLXP VHIPHQW WKH FRPSL
+XVTYDUQD DQG *$6*$6 XQGHU RQH URRI 7KH SUHPKMNRSHWD R GPWMEHH D (
FRPSRQHQWYV RI WKH :3 EUDQG D®5: WKBHMSAREPD@QFAHOV,SRUWYV FDUV +X
DQG *$6*$6 HOHFWULF ELF\FOHV DV ZHOO DV ELF\FOHYKRIHWKWN JHOQN H U
RI WKH 3,(5(5 ORELOLW\ *URXS WKH *URXS

7KH VKDUHV RI 3,(5(5 ORELOLW\ $* DUH SULPDULO\ OLVWHG LQ WKH 6Z
6,; 6ZLVV ([FKDQJH LQ =XULFK DQG DUH DOVR OLVWHG LQ WKH SULPH
([FKDQJH

5(6758&785,1* 352&((',1*6 .70 $* .70 &20321(176 *0%+
$1' .70 )256&+81*6 (17:,&./81*6 *0%+

6,78$7,21 $1' 67$786 2)576758&785,1* 352&('85(6

.70 $* LV D VXEVLGLDU\ RI 3,(5(5 ORELOLW)\ $* DQG ZDV UHVSRQVLEC
3,(5(5 ORELOLW\ *URXS V UHYHQXH LQ +

,Q 1IRYHPEHU LQ WKH FRXUVH RI OLTXLGLW\ SODQQLQJ IRU WKH

.70 KDG WR FRYHU VLJQLILFDQW DGGLWLRQDO OLTXLGLW\ UHTXLUHPHC
VLWXDWLRQ RXW RI FRXUW DMRE HOWM QG Y MWIRED RV KDG E RORWW  UHVWUXFWX
SURFHGXUH ZGWKQVYM®@DINVWILP®IHEU WKH DVVHWY RI .70 $* DQG LWV VXE
&RPSRQHQWYV *PE+ DQG .70 )RUVFKXQJV (QWZLFNOXQJV *PE+ 7KH DLF
DJUHH RQVDXFWXULQJ SODQ ZLWK WKH FUHGLWRUV ZLWKLQ WKH WLPH |
JHEUXDU\ DQG WR FRQWLQXH WKH .70 *URXS DIWHU DSSURYDO DQG I>

,Q DGGLWLRQ WR QHJRWLDWLRQV ZLWK FUHGLWRUV WKH *URXS LQLWLI
VKRUW WHUP DQG UHGLPHQVLRQ SURGXFWLRQ LQ $XVWULD LQ WKH ORC
LQ ODWWLJKRIHQ 0XQGHUILQJ IURR OHDRHAKEHU DQG WKHQ WRKER®WLQX|
RSHUDWLRQ SUHVKRMXV ®RSHQYDIWIRRQ 7KLV PHDVXUH ZDV DFFRPSDQLHG
VWDII DQG D WHPSRUDU\ IRU WKH SHULRG Rl WKH LQWHUUMNRPLRQ RI !
WKH VWDQGDUG KRXUV SHU ZHHN WR K R XAUH/U $ HRUR ¥ WH NI H GQX FOVBLER QW
PHDVXUH VXSSRUWHG WKH DFFHOHUDWHG UHGXFWLRQ RI KLJK LQYHQW
LQLWLDWHG LQ WKH FRXUVHRREHWK H DUCH \EW UDRBVMDXGULQJIWSKH FKDSWHU
DFFRXQWLQJ GDWH

7KH FUHGLWRUY DFFHSWHG WKH UHVWUXFWXULQJ SODQV RIFRNKKH WKUF
UDWLR RI KDV EHHQ DJUHHG ZLWK WKHKBDWYMEB LEAFHR GV SRV LW HEG  Z4 RALH
UHVWUXFWXULQJ DGPLQLVWKBDWRNUW OCDM\H[SHFWHG WR FRQVLQP WKH U
-XQH $IWHU WKH OHJDO HQWU\ LOQWR IRUFH W KH WHIN\O/OU X ¥ WWKH. /12
VXEVLGKDYHHWRPH WR DQ HQG

7KH DFFRXQWLQJ LQ WKH QRWHV WR WKH FRQVROLGDWHG ILQDQFLDO \
*URXS PDQDJHPHQW UHSRUW ZHUH XQFKDQJHG XQGHU WKH DVVXPSWLR
7KLV DVVHVVPHQW LV EDVHG RQ FXBUHB®W LIQQ ERQ O\H PWIGR Q HALHOR B K H
SURFHGXUH ,Q SULQFLSOH WKH UHVWUXFWXULQJ SURFHGXUH LV WKH!
DFFRXQWLQJ SULQFLSOHYV DSSOLHG DQG LQ DFFRXQWLQJ DQG YDOXDWI
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7TKH UHVXOWLQJ UHVWUXFWXULQJ SURILW RI RI WKH UHJLVWHUHG F
.70 *URXS ZLWK WKH OHJDOO\ ELQGLQJ FRQILUPDWLRQ RI WKH UHVWUXTF
SUHUHTXLVLWHYV

$v RI WKH EDODQFH VKHHW GDWH WKH UHVWUXFWXULQJ SURFHHGLQJV
PDWXULWLHY RI WKH UHSRUWHWGFKBEWY IJDHIGH MW HRGWEKW UHVWUXFWXU
UHFRJQLVHG LQ WKH EDODQFHYBRFHWOX\G\WUO SWBHQVW IWKLY EDFNJURX!
QHHG WR GLVFORVH FRQWLQJHQW OLDELOLWLHYV IURP WKLYV

0$,1 5($6216 )25 23(1,1* 5(6758&785,1* 352&((',1*6 81'(5 ,162/9(1&< /$:
$%287 .70 $*

7KH FDXVHV RI WKH LQVROYHQF\ RI .70 $* FDQ EH WIUDPRHRGY WD RN MVR DD &
FDQQRW EH UHGXFHG WR D VLQJOH IDFW

+LJK LQYHQWRULHY DW GHDOHUV ZLWK ODJJLQJ KLJK SURGXFWLRQ
8QWLO WKH HQG RI WKH .70 *URXS V PRWRUF\FOH EXVLQHVV ZDV F
SURGXFWLRQ DQG VDOHV YROXPHV DQG FRQVHTXHQWO\ LQFUHDVLQJ
FDSDFLWLHV ZHUH FRQWLQXRXVO\ H[SDQBOIEYDWQR HQE UHDMHREP HWVGLHD C
QRW LQFUHDVH WR WKH VDPH H[WHQW DV .70 *URXS VDOHV WR GHDOH!
WKH HQG RI

7TKH \HDU ZDV D JRRG \HDU IRU WKH .70 *URXS LQ WHUPV RI HQG FXV\
VDOHV ILIJXUHVY SDLQW D FKDOOHQJLQJ SLFWXUH $V D UHVXOW WKH W:
GHDOHUV DQG LPSRUWHUV ZHUKUXNCHEDO AXWR WIEW RHE GROM WR WKH WUD
WZR \HDUV DQG WKH .70 *URXS ZDV VXEVHTXHQWO\ RQO\ DEOH WR DF
GHPDQG ZzDV WKHUHIRUH LQFUHDVLQJO\ PHW IURP WKH LQYHQWRULHV R
ZDV D JHQHUDO GHFOLQH LQ GHPDQG IRU PRWRUF\FOHV DQG WKH HF
XQH[SHFWHG DQG ODUJHO\ ZHDN 7KH .70 *URXS WKHUHIRUH GHFLGHG W
KDG ORQJ SD\PHQW WHUPV LQ WKH IRXUWMBUOXDUWHU RI WKH ILQDQF

&RPSUHKHQVLYH GHDOHU ILQDQFLQJ

7KH VDOHV YROXPHV RI FRXOG RQO\ EH DFKLHYHG E\ JUDQWLQJ SDI
WR HYHQ WEeREDWGYV WKKHWIQ HH[WUHPHO\ ORQJ SD\PHQW WHUPV KDYH C
UHTXLUHPHQWY DOPRVW GRXEOLQJ ,Q DGGLWLRQ WKH LQWHUHVW KDC

,QFUHDVH LQ SURGXFWLRQ FRVWYV LQ $XVWULD

%\ IDU WKH ODUJHVW SURGXFWLRQ VLWH RI WKH JURXS LV ODWWLJKRIF
DQG VDODU\ FRVWY LQ $XVWULD KDYH ULVHQ E\ DURXQG DQG PDWHU
WR FROOHFWLYH DJUHHPHQWVWP SHKWYWAHG QHR/\D FOR WK RIZRRVUOG PDUNH\
UHGXFHG SURGXFWLRQ YROXPHV OHG WR LQVXIILFLHQW FRYHUDJH RI |
SDUWLDOO\ SDVVHG RQ WR HQG FXVWRPHUV ZKLFK OHG WR IDOOLQJ FF

+LJK 5 ' VSHQGLQJ VFRSH DQG FRPSOH[LW\ RI SURGXFW SRUWIROLR
'XH WR WKH JURZWK RI UHFHEWD\®I® WW D Q & WJIK 5 PXOXHG WKH .70 *URXS
D GLYHUVH SURGXFW SRUWIROLR ZLWK VHYHUDO EUDQGV 7KLV UHVXO
GHYHORSPHQW 5' ,Q WKH ODVWMWHER SHDH\SBQROW LRFSLHMYHG E\ ¥

SHODWLYHH[SKRIXLWXUH RQ PRWRUVSRUW

ORWRUVSRUW LV LPSRUWDQW IRU WKH .70 *URXS LQ VHYHUDO UHVSHFW
WKH .70 *URXS WR JDLQ HVVHQWLDO LQVLJKWY LQWR WKH IXUWKHU GH
WHFKQRORJLHY DQG GHYHORSPHQWV2QQWKH R YWKUHHIP K DFORXQ GLPFILRQ V X F
YLV HQG FXVWRPHUV XQGHUSLQ WKH EUDQG SRVLWLRQLQJ DQG FRQWU
IHYHUWKHOHVV WKH H[SHQGLWXUH IRU WKH PRWRUVSRUW FRPPLWPHQ

IRVWDNLQJ EXVLQHVV XQLWV 3,(5(5 1HZ ORELOLW\ DQG 09 $JXVWD

'XULQJ WKH &RURQD SDQGHPLF WKH GHPDQG IRU ELF\FOHV LQFUHDVHG
ELF\FOH PDUNHW DQG GLVWRUWLRQV WKURXJKRXW WKH VXSSO\ FKDLC(
OHYHOV 7KH UHGXFWLRQ RI W KOV HRQWRRENMH W RZE LGOR—HJ B IVOWEXHHYV DPH WL

/
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SUHVVXUH RQ VDOHV SULFHV 2Q WKH FXVWRPHU VLGH WKH LQFUHDVHC
OHG WR D ORVV RI SXUFKDVLQJ SRZHU 7KLV OHG WR D GHFOLQH LQ GF
UHVXOWLQJ OLTXLGLW\ UHTOM UGB P IODRW YV WLRWPX DWW HRQHRX WKH 3,(5(5 1HZ
ZHUH PDLQO\ FRYHUHG E\ .70 $*

,Q WKH ILQDQFLDO \HDU WKH .70 *URXS VROG WKH EXVLQHVYV ZLWK
3,(5(5 1HZ ORELOLW\ *PE+ VXEJURXS WR 3,(5(5 OREL®Y W\ $¥ KH RO O-XQH}
VKHHW GDWH RI '"HFHPEHU .70 $* KDG ILQDQFLDO FODLPV DJDLQ"

LQ WKH DPRXQW RO @LRQ

,Q WKH DQG ILQDQFLDO \HDUV .70 $* DFTXLUHG D WHROMDRQ R |
PRWRUF\FOH PDQXIDFWXUHU 09 $JXVWD ORWRU 6 S $ 9DUHVH ,WDO\ L
WKH SURGXFWLRQ YROXPH DQGLDGODSHK W KAD 5 WRKO®X\F W KUHD QUIRILW JRQH F
DV TXLFNO\ DV SRVVLEOH 7KH FRQWUDFWY SURYLGHG IRU ZRUNLQJ FDS
09 $JXVWD ORWRU &PBNLQJ RWKDWLRQ 7KH QHFHVVDWLOIOILR(G IZWV R
XOWLPDWHO\ UDLVHG E\ .70 $*

8QVWDEOH ILQDQFLQJ VWUXFWXUH
,Q WKH IDOO RI LW EHFDPH DSSDUHQW WKDW WKH WKUHVKROGV RI
EH PHW DW WKH HQG RI WKH \HDU

7KH LQFUHDVH LQ ZRUNLQJ FDSLWDO OHG WR WKH IXO0 XVH RI ILQDQ
FUHGLW OLQHV IDFWRULQJ RU VXSSO\ FKDLQ ILQDQFLQJ 7KHUHIRUH Q
WKH H[LVWLQJ OLQHV

2YHUDOO .70 V QHW GHEW H[FOXG L QD FWHLFYH.IW IDHE\O H\Q FURHAD VIEQELRFRLR) Vs
WR Y% PLOOLRQ RYHU WKH ODVW PRQWKV 7KLV PEBWLROH G VDR BIIDY/C
RI ILQDQFLQJ RI WKH 3,(5(5 1HZ ORELOLWR L\OXELIRI@R X SNV KCHS SO RB[J XX WD L
DSSUR[ BLOOLRQ WKH LQFUHDVH LQ LQYHVWPHQWYV LQ MBVRIDUFK D
ZRUNLQJ FDSLWDO YLD ZRUNLQJ FDSIPLDOLURQDQFLQJ Rl DSSUR[ %

&+$1*(6 ,1 6+$5(+2/',1*6

.70 $* V SUHYLRXV VWDNBRMWRO96$IX¥YWODUHVH ,WDO\ ZDV LQFUHDVHG

PDNLQJ WKH FRPSDQ\ D IXOO\ FRQVROLGDWHG VXEVLGLDU\ $W WK
(IHFXWLYH %RDUG RI .70 $* SDVVHG D UHVROXWLRQ WR VHOB®VWHKH VKDL
WKH ILQDQFLDO \HDU 7KH UHODWHG DVVHWY DQG OLDELOLWLHYV
DFFRUGDQFH ZLWK ,)56 DQG UHSRUWHG VHSDUDWHO\

3,(5(5 *"UHHQ (QHUJ\ *PE+ ZDV DFTXLUHG E\ 3,(5(5 ,QGXVWULH $* :HOV
$W WKH VDPH WLPH WKH FRPSDQ\ ZDV PHUJHG ZLWK .70 ,PPRELOLH

3% ,QYHVW *PE+ ZDV DFTXLUHG E\ .70 &RPSRQHQWYV *PE+ IURP 3,(5(5 ,C
HITHFWLYH FRQWUDFW GDWH®%6 HSYWHHWVREHBE+ ZDV D KROGLQJ FRPSDQ\
VLIQLILFDQW DVVHW ZDV LWV VKDUHKROGLQJ LQ 9|FNODEUXFNHU

,QYHVW *PE+ ZDV PHUJHG ZLWK .70 &RPSRQHQWYV *PE+ DW WKH WLPH R
OHWDOHOUHH%%PE+ EHFDPH D IXOO\ FRQVROLGDWHG VXEVLGLDU\ RI WKH

FRQVROLGDWLRQ ZDV 6 HESWR@EHPKHPEHU WKH PDQDJHPHQW RI 9|FNODE
OHWDOOJLH%HUHL *PE+ ILOHG IRU EDQNUXSWF\ SURFHHGLQJV 7KH EDQ
E\ WKH ORVV RI FRQWURO ZLWKLQ WKH PHDQLQJ RI ,)56 DV WKH FRF
FRXDSSRLOQWHAGDWRU $JDLQVW WKLV EDFNJURXQG WKH .70 *URXS KD
RI 9|FNODEUXFNHU OHWDOOJLH%HUHL *PEBVDYRRVLHGHREPQW WUDQVI
FKDQJHV LQ WKH QHW DVVHWYV ILQIEHRALMDWLERRVLRILRI|FNAWD BHXKOMY RH
*PE+ RFFXUUHG LQ WKH SHULRGDRMSWZHHQ 'HFHPEHU

JRU IXUWKHU FKDQJHV LQ VKDUHKROGLQJY SOHDVH UHIHU WR 1RWH
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:25/' 7,7/(6 $1' 0$1< 35(67,*,286 $&+,(9(0(176 ,1

7TKH 3,(5(5 ORELOLW\ *URXS ZDVRWHRS B MY HQARHDEWRU\ WHDPV 5HG %X
J)DFWRU\ 5DFLQJ DQG 5HG %X0OO0O *$6*$6 7THFK

JRU ERWK RI WKHP WKH VHDVRQ ZDV FKDOOHQJLQJ EXW VXFFHVVIX(

JRU WKH 5HG %X0OO .70 )DFWRU\ 5DFLQJ WHDP %UDG %LQGHU DFKLHYHC(
4DWDU ,Q WKH RYHUDOO VWDQGLQJVY KH ZDV WKH EHVW ORWR*3 ULGH
SODFH 'HYHORSPHQW ULGHU DQG ORWRSBHWHGHIQGWKE@L-BEHEBURSDLRQW ZL
DQG FHOHEUDWHG DQ LPSUHVVLYH SRGLXP ILQLVK .70 ILQLVKHG WKH
FRQVWUXFWRUV VWDQGLQJV

7KH 5HG %X0OO *$6*$6 7THFK WHDP DQG 3HGUR $FRVWD FDXVHG D VWLU
SRGLXPV LQ *UDQG 3UL[ DQG IRXU LQ VSULQW UDFHV DV 5RRNLH RI WK
SBRUWXJXHVH *3 KH EHFRPAIWKW BKGEGQXEPR WIRGB KLVWRU\ \HDUV  +H 2
WKH 5HG %X0OO .70 )DFWRU\ 5DFLQJ 7HDP LQ 7KH 7THFK WHDP UHWX
RI 5HG %X0OO .70 7THFK IRU WKH VHDVRQ 7KH ULGHUV ZLOO EH (QHD

,Q WKRHWRRUOG &KDPSLRQVKLS &RORPELDQ 'DYLG $ORQVR GRPLQDWHG
YLEWRULHV LQ WKH VHDVRQ KH EURNH WKH UHFRUG IRU WKH PRVW YLF

,Q RIRDG PRWRUF\FOH UDFLQJ +XVTYDUQD IDFWRU)\ UBERESHUNQCRURB RO\
'RUOG &KDPSLRQEBKZIBQ KLV IRXUWK FRQ VHOBXEWLSHU AU RWO/H&/HI\ A K/ H
BH[WRQ ILQLVKHG WKLUG RYHUDOO LQ WKH 6; FODVV DQG ZRQ WKH $
7RP 9LDOOH VHFXUHG WKH $0$ 6 XSHUFURVYV (DVW 'LYLVLRQ RQ .70 ZK
LQ WKH :HVW 'LYLVLRQ RQ KLV +XVTYDUQD

ODQXHO /HWWHQELFKOHU WLXPBKH® GIDRQ RQOWKEKGRSERWHWMKL /LQJO
LOQMUXMODWHG UHWLUHPHQW -RVHS0*OQUFLDRS B KR DOGHEK DB SGREVYKR S
ZRQ WKH (QGXUR :RUOG &KDPSLRQVKLS *DUFLD WULXPSKHG DW WKH ,
VHFXUHG D KLVWRULF IRXUWK RYHUDOO YLFWRU\

$W WKHDNDU 5D.GILQ % HQDYLGHV ILQLVKHG WK IRU .70 ZKLOH 'DQLHO
ZLWK D ZLQDODOW \WKGX O@ 2RWREHU

5HG %X0OO *$6*$6 )DFWRU\ 5DFLQJ V), RU;JB: RUDGR&KIDPIBRRQ LQ DQG .
GH :ROI ZRRQ WHRZQ RQ +XVTYDUQD 2WKHU ULGHUV VXFK DV 6DVKD DQG
$QGUHD $GDPR DQG 6LPRQ /IQIHQIHOGHU FHOHEUDWHG SRGLXPV DQG Y

JRU *$6*$6 )DFWRU\ 5DFLQJ -DLPH %XVWR FHOHEUDWHG SRGLXP ILQLV
7TUDLOBG7UDLO :RKDKBSLRQVKLSYV

(&2120,& (19,5210(17 $1' 0$5.(7
"(9(/230(17

1$7,21%/ (&2120<

7KH GLIILFXOW PDFURHFRQRPLF FRQGLWLRQV DW WKH EHJLQQLQJ RI W
WKDQ RULJLQDOO\ H[SHFWHG *URZWK LQ WKH HXUR]JRQH UHPDLQHG OF
SDUWLFXODU LQ UHFHVVLRQ ,Q WISR Z6U FRRIP\DLOHHG SIRIF IGDXWL YR WK H
OLYLQJ DQG WKH ORQJ SHULRG RI H[SHQVLYH FRQVXPHU ORDQV
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7TKH RXWORRN IRU WKH JOREDO HFRQRP\ UHPDLQ¥NUDRRRDGKIDUP ZRE®
KDV EHHQ JRLQJ RQ VLQFH WKH UHFHQW GHYHORSPHQWY RI WKH ZI
WHQVLRQV WKHUH DV ZHOO DV VUDMH YL AFDRRQO\RWKKHU LRWERDWLRQYH O
LQ WKH JOREDO HFRQRP\ $OWKRXJK JOREDO HFRQRPLF JURZWK UHPDL
DV D ZKROH KDV VKRZQ UHPDUNDEOH UHVLOLHQFH +RZHYHU WKHUH I
GLIITHUHQFHYV

,Q VSULQJ WKH QHZ 86 DGPLQLVWUDWLRQ LPSOHPHQWHG H[WHQVLY
DOO PDMRU HFRQRPLF UHJLRQV ZRUOGZLGH $W WKH WLPH RI ZULWLQJ
WDULIIV ZLOO KDYH LQ SODPRXWDMNG ZAKDON EHR WOWHQ PEH\DRWKHU HFRQRPL
XQFOHDU ZKHWKHU WKH WDULIIV ZLOO OHDG WR QHZ WUDGH DOOLDQF!
SULFHV IRU FRQVXPHUV DQG UHGXFH WKH GLVSRVDEOH LQFRPH RI SUL\Y

JXUWKHUPRUH WKH 86 KDV PDGH HIITRUWYV WR HQG WKH ZDU LQ 8NUDLQ!
LQ PLOLWDU\ DLG WR 8NUDLQH 7KH (XURSHDQ 8QLRQ KDV UHVSRQGHG
IRU UHDUPDPHQW 7KH (8 GHILFL®& LOQJ PDWRUDRIHDWRLQHUHDO/MHHQ WKH Q
VSHQGLQJ RI WKH PHPEHU VWDWHYV

,Q DGGLWLRQ WR WKHVH WZR WRSLFV WKH VLWXDWLRQ LQ WKH OLGG!
FRQQHFWLRQ ZLWK WKH QXFOHDU SURJUDP LQ ,UDQ DQG XQFHUWDLQW
$GHQ DV ZHOO DV WKH WHQVGERQ Y ZDHWIZ R &IKI\WD D Q

IME GROWTH FORECAST?Y 2025 2026

World economy
Advanced economies
Eurozone
Germany
United States
Emerging and developing countries
China
India

,0) ,QWHUQDWLRQDO ORQHWDU\ )XQG :RUOG (FRQRPLF 2XWORRN $SULO
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,Q WKH ILQDQFLDO \HDX¥ UMW ILYMUHDNV HRGQ E\ PRWRUF\FOHV
UHJLRQV VKRZ D FOHDUO\ GLITHUHQWLDWHG SLFWXUH

,Q (XURSH WKH PDUNHW LQ WHUPV RI QHZ UHJLVWUDWLRQV L H H[FOX

PRWRUF\FOHYV L QFFIO ¥GIHFIWVGRR @B BLVWUDWLRQV DW WKH HQ
WR WKH FKDQJHRYHU WR (XUR XRWPRORJIWHRKI IRGW\RDBRQWWUDWLRQV
(XURSH FDQ EH HVWLPDWHG DW MXVW XQGHU SHUFHQWDJH SRLQWYV
(XURSHDQ PRWRUF\FOH PDUNSHF\WRW B LIDIRXWWKH LQFUHDVH LQ UHJLVWU
QRWLEF®H LQ WKH JURZWK UDWHV RI WKH (XURSHDQ FRUH PDUNHWV RI *
6SDLQ 7KH .70 JURXS V PDUNHW VKDUH LQFUHDVHG IURP W R
FRUH EUDQGV .70 +XVTYDUQD DQG *$6*$6

,Q 1IRUWK $PHULFD VDOHV LQ FRQWUDVW WR (XURSH LQFOXGLQJ PRWR
VROG 7KH PDUNHW VKDUH RI WKH .70 *URXS V WKUHH FRUH EUDQGYV ||
ILQDQFLDO \HDU (VSHV¥DDHEY\PIRRXUKW\WRLOQKG 6HSWHPEHU GHPDQG LQ W

$XIXVW DQG HYHQ E\ 6HSWHPEHW D U KIHOMRDE PRW RU K\FIXHYV FD|
XQGHU DGGLWLRQDO SUHVVXUH LQ WKH 86%

7KH $XVWUDOLDQ DQG 1HZ =HDODQG PDUNHWV FRBSWLQMHGDVWRRGWHDFD IY
PRWRUF\FOHV 7KH PDUNHW VKDUH RI .70 +XVTYDUQD DQG *$6*$6

7TKH UHOHYDQW ,QGLDQ PRWRUF\FOH PDUNHW 6 6 VHJPHQW ZDV RQFH

DQG KDG D YROXPH RI DURXQG PLOOLRQ PRWRUF\FOHV VROG
RYHU .70 DQG +XVTYDUQD PRWRRIFURNGIAW VKD UHGRD WKKH/H EUDQGV
SUHYLRXV \HDU

7KH $VLDQ UHJLRQ ZDV PDUNHG E\ VLIJQLILFDGOM @O/KWHVABUNHWY LQ 7K

DQG &KLQD SUHPLXP LPSRUWHULRDUSIBIWMWWLFXODUO\ DIIHFWHG
PRWRUF\FOHV ! FF WKH GHFOLQH ZDV RQO\ DQG WKXV QRWLFHDE
VKDUH RI .70 V FRUH EUDQGV LQ WKLV LPHE®UWRDQW BIRPTWRXWIHBRQ KI
LOGLFDWLQUBOIMDWHBEWXWSHUIRUPDQFH RI WKH .70 EUDQGYV ,Q &KLQD
Rl .70 EUDQ@WHGFWR LQ SUHYLRXV \HDU

,Q DGGLWLRQ JOREDO HFRQRPLF XQFHUWDLQWLHY KDYH VLJQLILFDQW
)DEWRUV VXFK DV IOXFWXDWLQJ H[FKDQJH UDWHV ULVLQJ SURGXFWLR:
FUHDWHG D FKDOOHQJLQJ HQYLUR@® HFRWVIRRHRYQXODLKWXBKHVH XQFHU
OHG WR FDXWLRXV VSHQGLQJ DQG LQYHVWPHQW GHFLVLRQV LQ YDULR;
PDUNHW G\QDPLFV

%,&<&/( 0$5.(7

'XULQJARKIRQD SDQGHPLF WKH GHPDQG IRU ELF\FOHV LQFUHDVHG UDSL
ELF\FOH PDUNHW DQG GLVWRUWLRQV WKURXJKRXW WKH VXSSO\ FKDLC(
OHYHOV 7KH UHGXFWLRQ RI WKHVH VWRANNMW D W Q/KWBIP\DIDP & HAY IHRCH FVR IQHM
SUHVVXUH RQ VDOHV SULFHV 2Q WKH FXVWRPHU VLGH WKH LQFUHDVHC
OHG WR D ORVV RI SXUFKDVLQJ SRZHU 7KLV FDXVHG D GHFOLQH LQ GF
E L FHRO
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8QOHVYVY RWKHUZLVH VWPWHG DOO YDOXHV LQ %
([SODQDWLRIMDWR IUBHRW RYIPPRPPWUXUHY FDQ EH IRXQG LQ WKH JORVVDU\

EARNINGS FIGURES 2023 2024
Revenue 2,661 1,879 -29.4%
EBITDA 324 -481 >-100.0%

EBITDAmargin 12.2% -25.6% -37.7pp
EBIT 160 -1,184 >-100.0%

EBIT margin 6.0% -63.0% -69.0pp
Net income 76 -1,080 !
(DUQLQJV SHU VKDUH Y 2.37 -29.30 !
SEGMENT RESULTS 2023 2024
Motorcycle
Revenue 2,416 1,804 -25.4%
EBITDA 371 -221 !

EBITDA margin 15.4% -12.2% -27.6pp
EBIT 214 -887 !

EBIT margin 8.9% -49.2% -58.1pp
Bicycle
Revenue 241 111 -53.7%
EBITDA -42 -256 !

EBITDA margin -17.4% -230.0% -212.6pp
EBIT -47 -291 !

EBIT margin -19.6% -261.1% -241.5pp
BALANCE SHEET FIGURES AS OF DEC 31 2023 2024
Balance sheet total 2,953 2,396 -18.9%
Equity 909 -194 !

Equity ratio 30.8% -8.1% -38.9pp
Working capital employed 531 525 -1.1%
Net debt 776 1,643 !

Gearing 85.3% 847.9% 762.6pp
CASH FLOW AND CAPITAL EXPENDITURES 2023 2024
Cash flow from operating activities -111 -436 !

Cash flow from investing activities -302 -341 -12,7 %
Free cash flow -413 =777 88,0 %
Cash flow from financing activities 399 695 74,3 %

CAPEX 284 233 -18,0 %
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6$/(6

7TKH WRWDO VDOHV ILIJXUHV RI PRWRRGHNVORN WIQHG 3 HOHF WRIELIFOL W\ *UR
IROORZYV

ORWRUF\FOHYV

,Q WKH ILQDQFLDO \HDU WKH *URXS VROGKLV ILPRUWRUBGFINBHY .70
+XVTYDUQD PRWRUF\FOHV VROG E\ SDUWQHU %DMDM LQ ,QGLD DQG ,QG
IRU WKH .70 EUDQG XQLWV IRUTWEKMWQBDXEUDQG XQLWV IRU WKH
*$6*$6 EUDQG DQG XQLWV IRU WKH 09 $JXVWD EUDQG ,Q
VROG &)0272 PRWRUF\FOHYV

7KH .70 EUDQG WKXV DFFRXQWHG IRU RI DOO PRWRUF\FOHV VROG

&)0272 DQG 09 $JXVWD

6DOHV RI PRWRUF\FOHVY ZLWK HOHFWULF GULYH GHFOLQHG DW D ORZ OH
DOPRVW H[FOXVLYHO\ URDG PDUWNHHWIVHIPHQW 7KLV PHDQV WKDW
PRWRUF\FOHV VROG KDG DQ HOHFWULF GULYH

$00 UHOHYDQW PDUNHWYVY VKRZHG D GHFOLQH LQ VDXRENVWVJIXIQH M UMRKIH (

DQG XQLWV LQ 1RUWK $PHULFD GHVHUYHV VSHFLDO PHQWLRQ
7KH *URXS VROG RI LWV PRWRUF\FOHV LQ (XURSH SHUFHQWDJH
\HDU LQ 1IRUWK $PHULFD LQFOXECH QW DHHLFRLQWY FRPSDUHG WR W|

DQG YLD LWV SDUWQHU %DMDM LQ ,QGLD




*5283 0$1$*(0(17 5(3257

DQG ,QGRQHVLD SHUFHQWDJH SRLQWY FRPSDUHG WR HWUKHH Q WIDY HR X\
SRLQWYV FRPSDUHG WR WKH SUHYLRXV \HDU ZHUH VROG LQ RWKHU UHJ

%LF\FOHYV
,Q WKH ILQDQFLDO \HDU WKH *URXS VROG ELF\FOHYV

2Q WKH RQH KDQG DW WKH HQG RI WKH JURXS GLYHVWHG LWVHOI R
IRU RI WRWDO VDOHV XQLWV ,Q DGGLWLRQ WKH -RKDQVVRQ
RQ 2FWREHU 7KH *URXSVMROXBL WV LRI WKHSUHYLRXV \HDU XQLW
KDQG WKH UHPDLQLQJ FRUH EUDQGY LQFUHDVHG WKHLU %D RBHW WKFE

*$6*$6 DQG )HOW $V D FRQVHTXHQFH VD&MV RI HO
RQO\ WR XQLWYV DQG WKDW RI ELF\FOHV E\ WR XQLWYV

RI WKH HOHFWULF ELNHV VROG ZHHBY RHWEHDOQG/ DYPAJ QD (ZHUH
*$6*$6 EUDQG ,Q WKH FDVH RI ELF\FOHVY DOPRVW DOO VDOHV ZHU

JURP D UHJLRQDO SHUVSHFWLYH (XURSH HVSHFLDOO\ WKH '$&+ UHJLR
ILQDQFLDO \HDU




*5283 0$1$*(0(17 5(3257

5(68/76 $1$/<6,6

ORWRUF\FOH VHIJPHQW

,Q WKH ILQDQFLDO \HDU VDOHV RI % PLOOLRQ SUHYLRXV \HD

LQ WKH PRWRUF\FOH VRPBPQWG WR WKH SUHYLRXV \HDU (%,7'$ LQ WK

DPRXQWHG WRPKOOLRQ SUHYLRXV \HDU Y% PLOOLRQ BPIQUOO[(RY DPI

SUHYLRXV \HDU ¥ PLOOLRQ 7KLY FRUUHVSRQGSVHWRRDNXY (PbDUS$ |
DQG DQ (%,7 PDUJLQUWHYLRXV \HDU

,Q (XURSH VDOHVY DPRXQWHSEUWRLRXV \HOLW OALRQ PLOOLRQ FRPSDUH(¢
\HDU V OHYHO ZKLFK FRUUHVSRQGV WR D VKDUH RI VDOHV SUHYLR
ORWRUF\FOH 'LYLVLRQ UHFRUGHG VDOHV RI % PLOODRRER XSGR XV
IRU Rl VDOHV LQ 1RUWK $PHULFD SUHYLRXV \HDU ,Q WKH R

VOLJKWRQMHDIUE\ WR Y PLOOLRQ 7KH VKDUH RI VDOHV LQ WKH
SUHYLRXV \HDU

%LF\FOH VHIJPHQW

,Q WKH ILQDQFLDO \HDU WKH ELF\FOH GLYLVLRQ JHQHUDWHG VDOH)
PLOOLRQ 7KLV UHSUHWYQMWDW ORVMWHMUUHYHQXH (%,7'$ PROOLERQRV %
SUHYLRXV \HDRLO®LRQ DQG (%,7PZDOIRQ SUHYLRXVLOWLR QY




*5283 0$1$*(0(17 5(3257

%$/$1&( 6+((7 $1$/<6,6

7KH EDODQFH VKHHW VWUXFWXUH RI WKH 3,(5(5 ORELOLW\ *URXS LV FRI

December 31, 2023 December 31, 2024

L Qm?y Share L Qmy Share
Non-current assets 1,333.8 45.2% 947.5 39.5%
Current assets 1,615.4 54.7% 1,241.7 51.8%
Assets held for sale and disposal
groups 3.7 0.1% 206.7 8.7%
Assets 2,952.9 100.0% 2,395.8 100.0%
Equity 909.3 30.8% -193.7 -8.1%
Long-term debt 1,130.0 38.3% 196.1 8.2%
Short-term debt 913.6 30.9% 2,326.3 97.1%
Liabilities in connection with assets
held for sale and disposal groups 0.0 0.0% 67.2 2.8%
Equity and debt 2,952.9 100.0% 2,395.8 100.0%

7KH 3,(5(5 ORELOLW\ *URXS V WRWDO DVVHWUY @GHRYUWRVAG IURFPKOOLRQ
FRPSDUHG WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI "HF

IRFXUUHQW DVVHWYVY GHFUHDVHG EWR Y% PLBDORNRQ 7KLV GHFUHDYV!
GXH WR LPSDLUPHQW ORVVHV PDGH LQ WKH FRXUVH RI WKH LPSDLUPHC
RQH KDQG JRRGZLOO ZDV IXOPNOPISDQUBQRGYRQ WKH RWKHU KDQG SL
HTXLSPHQW DQG LQWDQJLEOH DVVHWY LQ SDUWLFXODU GHYHORSPHQ'
Ya PLOOLRQ PLOOLRQ BURSHUW\ SODQW DQG HTXLSPHQW G
LQWDQJLEOH DVVHWV'B\HUUHGPALDPODRQHWY LQFUHDVHG E\ % PLOOLI
\HDU PDLQO\ GXH WR WKH FDSIHVDRQ]ORNVLRGIRUUWHRHIDUGVWWD|

'LWKLQ FXUUHQW DVVHWY LQYHQWRULHY LQ SDUWLFXODU GHFUHDVHG
FKDQJHVY UHODWH WR WKH UHGXFWLRQ RI FDVK DQG FDVK HTXLYDOHQYV
WKLY OHG WRHGXFWLRQ LQ FXUUHQW IDO/V¥IHRNY WR Y

&XUUHQW ILQDQFLDO OLDELOLWLHV LRGEWBDWHG ¥\ ¥% P L OROLICRAYL RAK MHID
LV SULPDULO\ GXW HWUP WKPGYKRDMWHG WR FRYHU WKH LGHQWLILHG ILQI
OHG WR WKH LQVROYHQF\OPURFWHKB LE)DJWN JIRRH[BG SOHDVH UHIHU WR W
SRLQW SHVWUXFWXULQJ SURFHHGLQJV .70 $* .70 &RPSRQHQWV *F
(QWZLFNOXQJV *PE+

IREXUUHQW OLDELOLWLHY GHFUHDVHG E\ WR Y PLOOLRQ PDLQ
Rl ILQDQFLDO OLDELOLWLHYV

(TXLW\ GHFUHDVHG E\ % PLOOIRQYKMR ¥ ILQDQFLDO \HDU
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&DVK IORZ I[URP RSHUDWLRQV DPRXQWHG WR Y% VRUQOILURF® QW ON KBH O
WKH SUHYLRXV \HDU V PLUIXOHRRI BDLQO\ GXH WR WKH QHJDWLYH HDUQ
I[IURP LQYHVWPHQWY DPRAMOHEB QVRQw LV DERYH WKH SUHYRRAULRQU V |
7KLY LQFUHDVH LV PDLQO\ GXH WR KLJKHU SD\RXWV IRU WKH DFTXL
DFFRXQWHG IRU XVLQJ WKH HTXLW\LOHWRRG $VIIHERWWIOW IUHH FDVK I¢
Ya PLOOLRQ SUHYLRXNFLGOIUR Q4

$IWHU WDNLRFIRKQWRWKH FDVK IORZ IURP ILQD@®EDQ@L DG WED VW LIHYG RF L
HTXLYDOHQWY GHFUHDVHG FRPSDUEGYW RP'IHFHIPERIULQFOXGLQJ IRUHLJ(
HITHFWV RPKOOLRQ WROOLRQ

,19(670(17

,Q WIKKFUUHQW ILQDQFLDO \HDU WRRVODGD LR @ H 8 WP HIQRWXL BIDELR QY% LQFO X G L
)56 OHDVH DGGLWLRIQYORR®: SUHYLR».O0B®DRBQ¥%ZHUH PDGH LQ WKH
ORELOLW\ *URXS &DSLWDO H[SHQGLWXUHV H[FOXGLQJ OHDVLQJ SURM
SURMHFWV LQFOXGLQJ WRROV SURSHUW\ SODQW DQG HTXLSPHQW DG

,Q WKH SDVW ILQDQFLDO \HDU DV XVXDO KLJK LQYHVWPHQWY ZHUH
LOQFOXGLQJ WRROV ,QYHVWPHQWY LQ GHYHORSPHQW SURMHFWYV LQF
HISHQGLWXUH ZKLFK LV KLIJKHU @KDIQOW KK HHUWLHRKIVR XWDWHDU V 7KH KLJ
LQYHVWPHQW LQ VHULHV SURGXFW GHYHORSPHQW LV RQH RI WKH NH\
*URXS $W LQYHVWPHQWY LQ LQIUDVWUXFWXUH SURSHUW\ SODQW
WKH SKHMYHBRU V OHYHO RI $ IXUWKHU SUHYLRXV \HDU ZDV DW
, 7 OLFHQVHYV

$V LQ SUHYLRXV \HDUV WKH PDLQ LQYHVWPHQW SURMHFWYV LQ DU
SXUFKDVH RI WRROV DQG HTXLSPHQW
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121),1$1&,%/ 67%$7(0(17

7KLV QIRGDQFLDO VWDWHPHQW ZDV SUG&ISPW HRBQRQ N R FRIXG/MQUALHD @ L&RP P H
&RGH 8*% DV SDUW RI WKH PDQDJHPHQW UHSRUW RI WKH FRQVROLGD)
UHTXLUHPHQWYV RI WKH $XVWULDQ 6XVWDLQDELOLW\ DQG XRGHUVLW\
'LYHUVLWIWVYHUBHWHUXRIWH* | 7EKBIQERRO VWDWHPHQW ZDV SUHSDUH
ZLWK WKH (XURSHDQ 6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQGDUGV (656 L
XQGHU&WKH ,Q DFFRUGDQFH ZLWK (656 FRPSDUDWLYH LQIRUPDWLR
ORELOLW\ $* LQFOXGHV IXUWKHU LQIRUPDWLRQ DQG PHWULFV RQ WKH

7KH PDWHULDO WRSLFV RI 3,(5(5 ORELOLW\ $* DUH GLVFXVVHIGQLQ JUHD
DFFRUGDQFH ZLWKDNKMH$XVWULDQ

X (QYLURQPHQW D OHIQYM RWRPQMH.G\Y D ODIQWGY X HV
X B6RFLDO LQINRFRWQRQG HPSOR\HH LVVXHV UKV SHFIWQIRB KXPDQ ULJ

X *RYHUQDQFH LQURVBEHBWWRAU KXPDQ ULJKWYV ILIJIKW DIDLQVW FRUUX!

7$%/( 2) &217(176
(656 t*HQHUDO GLVFORVXUHYV

(QYLURQPHQWDO ,QIRUPDWLRQ
(8 7D[RQRP\ 'LVFORVXUHV LQ DFFRUGDQFH ZLWK $UWLFOH RI 5HJX
5HIXODWLRQ

(656 ( &OLPDWH FKDQJH
(656 ( SGHVRXUFH XVH DQG FLUFXODU HFRQRP\

6RFLDO ,QIRUPDWLRQ
(656 6 2ZQ ZRUNIRUFH

(656 6 :RUNHUV LQ WKH YDOXH FKDLQ
(656 6 &RQVXPHUVXDNEBGBWHQG

*RYHUQDQFH ,QIRUPDWLRQ
(656 * %XVLQHVV FRQGXFW
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(656 +*(1(5%$/ ',6&/2685(6

%$6,6 )25 35(3$5%$7,21
%3 +*HQHUDO EDVLV IRU SUHSDUDWLRQ RI VXVWDLQDELOLW\ VWDV

3,(5(5 ORELOLW\ $* KDV S U H.SDJMFL WK N VOQIRWQHPHQW RQ D FRQVROLGDW
FRQVROLGDWLRQLOPW DKW YRMMOWHPHQW LV WKH VDPH DV WKDW RI WK
VWDWHPHQWY ZLWK WKH H[FHEFWDBQYWUWURNS ERPRIKWIGKOH RI HTXLW
KROGLRIWKRWHWVKH FRQWHQWI LRIDWKEHD@RQWDWHPHQW IRFXVHV RQ WK
3,(5(5 ORELOLW\ *URXS WKH 3*URXS" ,l UHTXLUHG IRU FRPSUHKHQVLE
XSDQGRBQVWUHDP YDOXH FKDLQ LV DV IDU DV SRVVLEOH LQFOXGHC
DVVHVVPHQW WRRN LQWR FRQVLGHUDWLRQ LWV HQWLUH YDOXH FKDLQ
LQIRUPDWLRQ BQGWBRZRYWUHDP YDOXH RKDHQDU® VO GLIQFARWHG FR
PHDVXUHV DQG PHWULFV LV JLYHQ LQ WKH UHVSHFWLYH VHFWLRQV R
ZDV SDLG WR FRPSOHWHQHVV LQ WKH FRPSLODWLRQ RI WKH LQIRUP
FRPSDQ\TV RZQ \RSHRIZHNIHRIQ QR JXDUDQWHH FDQ EH SURYLGHG DV WR
TXDOLWDWLYH GLVFORVXUHV LQ SDUWLFXODU DV XKIREK UHJDUG WR IXV

7KH (656 ZHUH DSSOLHG YROXQWDULO\ EDVHG RQ WKH SUHYDLOLQJ OHJ
UHSRUW ZDV GUDZQ XS 7KH IROORZLQJ JURXS FRPSDQLHY DUH QRW LQ

X 9|FNODEUXFNHU OHWDOOJ[H¥dHWHRLWRE+L QOWLDWLRQ Rl EDQNUXSWF
FRPSDQ\ ZDV GHFRQVROLGDWHG DW WKH HQG RI 1RYHPEHU &RQ\
JRYHUQDQFH GDWD DUH QRW LQFOXGHG LQ WKLY VWDWHPHQW %DV}
IR U FDOF X OH WVR@E @HWKHG IRU XVLQJ DVVXPSWLRQV DQG H\
IURP 6HSWHPEHU WR 1RYHPEHU

x 3,(5(5 ,0025($/ *PE+ WKLV FRPSDQ\ ZDV RQO\ SDUW RI WKH *URXS IR
WKHUHIRUH QRW LQFOXGHG ILQ DMXH VG R'SHDRVHW KI® V@ R Q

7KH DVVRFLDWHG FRPSOFKIDFEWWIHELIEHGRXK@ FRPSDQLHV VFKRIGXOH RI
WKIRWBVH WDNHQ LOQWR FRQVLGHUDWLRQ DV IROORZYV

&216,'(5%$7,21
121),1$1&,$/ 67$7(0(

3$57,&,3%$7, 23(5%$7,21% 3$57 2) 74 $6 3$57 2) 7

&203$1< )< &21752, 9%/8( &+$, 9%/8( &+$, *+* %$/$1&(
.LVND *PE+ 1F <H <H ,Q VFR
.70 $VLD

ORWRUF\FOH Q|
ODQXIDFWXUL <H <H <H UHOHYDQ)
&)0272.705 5

ORWRUF\FOH\ 1R <H <H ,Q VFR
3,(5(5 ,0025($

*PE+ 1RW LQFOXGHG LQ WK HLQPRSH RO WW B QRH QW

/; PHGLD *PE- 1F <H <H LQ VFF

$& VW\I\ULD
ORELOLOWIW\
*PE+ 1Rk 1Rk 1F 1R QRW U

B OHUJHG L@WB(WRRELOLWRQ WBRISSVHPEHU
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%3 *'LVFORVXUHV LQ WSHODWMIRBLWRXPVWDQFHV

(VWLPDWLRQV DQG RXWFRPH XQFHUWDLQW\

"KHQ FRPSLOLQUILYBEFQRQ VWDWHPHQW WKH *URXS SDLG SDUWLFXOD!
DQG DFFXUDF\ RI WKH GDWD GLVFORVHG :KHUH SRVVLEOH WKH *UR
TXDQWLWDWLYH LQIRUPDWLRQ LQ UHOMRVWKM WR PLLWAH ® ZDQY RIS BLVOLLRAC
XSVWUHDP DQG GRZQVWUHDP YDOXH FKDLQ DQG LWV KLJK FRPSOH[LW\
FRXOG EH XVHG WR FDOFXODWH WKH NH\ ILJXUHV &RQVHTXHQWO\ DVV:
LV WKHWDHBDWHVLFXODUO\ KLJK OHYHO RI RXWFRPH XQFHUWDLQW\ LQ
UHJDUGLQJIDWKHGRZQVWUHDP YDOXH FKDLQ IRU H[DPSOH 6FRSH *+* H
ZRUNLQJ OLIH RI WKH *URXSYV SURGXFWV LIXFRRSDULYRURZDRWEKRQQRB
FDOFXODWLRQ DQG HVWLPDWLRQ RI GLVFORVXUHV DQG WKH FHUWDLQ\
GLVFORVHG LQ WKH DBFWGRYQ RIS OHKWHDQG DVVXPSWLRQV ,Q DGGLWLR
KDG WR EH RMKGHEPYLV RI KHDGFRXQW RU SURGXFWLRQ ILIXUHV 7KLV I
( DQG ( DQG IRU FRPSDQLHV ZLWK IHZHU WKDQ HPSOR\HHV +RZHYH
LQ RWKHU FDVHV ZKHUH WKH GDWD ZDV LQRRPSWHI/SRQPWWRAY EQIREF
LQ WKH VHFWDRQBBBPQRRSOHY DQG DVVXPSWLRQV

&KDQJHV LQ SUHSDUDWLRQ RU SUHVHQWDWLRQ RI VXVWDLQDELOLW\ LC
,Q WKLVLQRQFLDO VWDWHPHQW WKH *URXS LV UHSRUWLQJ LQ FRPSOL
7KLV KDV UHVXOWHG LQ D PDWHULDO FKDQJH IURP WKH ZD\ UHSRUWLQJ
D VHSDUDWH VXVWDLQDEQORWHBBHER UMW UQRDQW WR 6HFWLRQ D R
&RPPHUFLDO &RGH 8*% SUHSDUHG LQ DFFRUGDQFH ZLWK WKH UHTXLUH
*5, 7KLV FKDQJH UHTXLUHG PXOWLSOH DPHQGPHQWY WR WKH SURFHV
WKBWD SRLQWYV WR EH FROOHFWHG 'XH WR WKH OLPLWHG FRPSDUDELO
IRU SUHYLRXV SHULRGQFWKQAWWRYHPHQW IRU ILQDQFLDO \HDU GRF
ILJXUHV DJDLQVW SUHYLRXVUHDRYW LQ WSUPWXRQWKMR WKH (8 7D[RQRP
SURFHVV XVHG LQ WKH SUHYLRXV \HDU ZDV IROORZHG $V D UHVXOW
DGMXVWPHQWY ZHUH PDGH WR WKH UHSRUWHBW L BBQUW K L 7 KPHDVQ@HD DHH®H
USIRUWBRTD[RQRP\

*HQHUDO LQIRUPDWLRQ UHJDUGLQJ GLVFORVHG ILIXUHV DQG LQIRUPDW
7KH ILJXUHV GLVEFORVHG LQ WKLV UHSRUW KDYH QRW EHHQ YDOLGDWH
WKH DXGLW 7KH FRQVXPSWLRQ ILJXUHV IRU WKH PRWRUF\FOHV ZKLFk

*+* HPLVVLRQV DUH EDVHG RRQGDWKHRBUPRQDRMWEBGORWRUF\FOH 7HV\
:07& 7KH FROOHFWLRQ RI WKHVH YDOXHV LV PRQLWRUHG E\ 7h9 5KH
.%$ UHYLHZ WKH GDWD FROOHFWHG DQG LVVXH D WHB®R WM H)BH M KU MSUHL
RI YDBRDWILQFLSOHYV DQG DVVXPSWLRQV U$i OB WHLG WRH@W& R1 T&H60' KI
RQO\ EHHQ IXOO\ LPSOHPHQWHG IRU VLIJQLILFDQW DFWLRQV

7KH ZKROH SURFHVV Rl FUHDWLQJ D SURGXFWRPQP BRWRW FO DD \W/D g X VDK
IRU WKH SURGXFW GHVLJQ VWXGLHV FRQVWUXFWLRQ DQG GHYHOR
SURFXUHPHQW RI FRPSRQHQWYV IRU VAWLRYQ SD\R\GKXFROL\RRY VBB WM Q BLRG
WKURXJK WR SDFNL@LW®0O SBHESEWBR LQWHIJUDWHG PDQDJHPHQW V\VYV

DQG ,62 DQG FRQWUROOHG XVLQJ WKH .70 SURFHVV PDQD
RI FHUWLILRDWLRQ EIR¥HUV WKH SURGXFWLRQ VLWHV LQ ODWWLJKRIHQ
JRUVFKXQJV (QWZLFNOXQJV *PE+ .70 ,QIRUPDWLFV *PE+ WKH ORJL)
BFKDOFKHQ DV ZHOO DV WKH VDOHV VXEVLGLDULH\RSR R VFHG W QI DDA
RI ,62 FRYHUHG .70 &RPSRQHQWYV *PE+ DQG .70 J)RUVFKXQJV (Q
ZHOO DV WKH GLYLVLRQV DW .70 $*V $XVWULDQ SURGXFWLRQ DQG ORJ

JXUWKHU LQIRUPDWLERTRQUWRHQ¥3 LV SURYLGHG WRJHWKHU ZLWK W
UHODWHYV
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,QIRUPDWLRQ RQ WKH *URXSTV FXUUHQW HFRQRPLF VLWXDWLRQ DQC
DFWLYLWLHYV

.70 $* LV D SULQFLSDO VXEVLGLDU\ RI WKH KROGLQJ FRPSDQ\ 3,(5(5 ORE
UHVWUXFWXULQJ SURFHHGLQJYV ZHUH RSHQHG LQ UHVSHFW RI .70 $*
SURFHHGLQJY KDG D GLUHFW LPSDFW R®R WK HPHERRDERE BR(EPWHOMRWHL RQ RI
*PE+ ZKLFK OHG WR LQVROYHQF\ RI WKHVH WZR FRPSDQLHV LQ -DQXDL
IRFXV RI WKH ([HFXWLYH %RDUG PHPEHUV RI 3,(5(5 ORELOLW\ $* ZKR DL
%RDUG RI .70 $* ZPRQROQLYXBWLRQ RI WKH .70 *URXS LQ SDUWLFXODU

*29(51$1&(
*29 +7KH UROH RI WKH DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSt

3,(5(5 ORELOLW\ $* LV DQ 3$NWLHQJHVHOOVFKDIW" VWRFN FRUSRUDWL
SURYLGHV IRU D GXDO VA\VWHP ZLWK VHSDUDWLRQ RI FRUSRUDWH JRYH
6XSHUYLVRU\ %RDUG DW WKH QHYH®VRRIWHKAHFREHHW QHQJHEFXGVLYH % RDL
FRQVLVWHG RI 6WHIDQ 3LHUHU &(2 DQ@G2*RWKHWXNSHUMXPRUVYWRD U&RFI
RI VL[ SHRSOH 1HLWKHU ERG\ KDV DQ\ UHSUHVHQWDWLYHV RI WKH HPSC
7K ([HFXWLYH %RDUG DQG 6XSHUYLVRU\ %RDUG FRRSHUDWH DW UHJXC
WUDQVSDUHQW GLVFXVVLRQ

7KH 3,(5(5 ORELOLW\ $* ([HFXWLYH %RDUG PDQDJHV WKH FRPSDQ\ XQ
UHTXLUHG IRU WKH FRPSDQ\fV ZHOIDUH WDNLQJ LQWR FRQVLGHUDYV
HPSOR\HHVY DQG WKH SXEOLF LQWHUHVW HHGWWGYH\ WKHUSXBHPEHUVR UL

7KH 6XSHUYLVRU\ %RDUG LV WDVNHG ZLWK PRQLWRULQJ FRUSRUDWH
VSHFLILHG LQ WKH $XVWULDQ 6WRFN &RUSRUDWLRQ $FW $NW* WKH
SURFHGXUH WKH ([HFXWLYH %RDUG RXX8 HUHHN RAK\HWRISURY DO RI WK

7KH UXOHV IRU SURSHU FRUSRUDWH JRYHUQDQFH DUH VHW RXW LQ DPF
*RYHUQDQFH g&*. WR ZKLFK 3,(5(5 ORELOLW\ $* LV FRPPLWWHG $V D
3,(5(5 ORELOLW\ $* LV DOVR VXEMHRWVWRLWKFAWMLXGHRQR | QWKWHPBPWLRQ
&RUSRUDWH *RYHUQDQFH RI WKH 6,; 6ZLVV ([FKDQJH 36ZLVV 'LUHFWLY}

7KH PHPEHUV RI WKH ([HFXWLYH %RDUG DQG WKH 6XSHUYHVRUDWRDUC
IROORZV

([HFXWLYH %RDUG

BWHIDQ 3HBIWHEWHQ D PHPEHU RI WKH 3,(5(5 ORELOLW\ $* ([HFXWLYH %RI
KH IRXQGHG WKH FXUUHQW 3,(5(5 ORELOLW\ +ROGLQJ *URXS ZKHU}I

DQG ([HFXWLYH %RDUG PHPEHU +H KDV EHHQ D \WIPEHKRRGHAD BOG ([t

VLQFH +H LV UHVSRQVLEOH IRU VWUDWHJ\ UHVHDUFK DQG GH

SURGXFWLRQ TXDOLW\ PDQDJHPHQW VXSSO\ FKDLQ PDQDJHPHQW SXlI

SURSHUW\ PRWR¥¥SRUW DQG ;

*RWWIULHG 1HKPWEHW®UZR] 3,(5(5 ORELOLW\ $* VLQFH 6HSMMMPHEHQ
ODUFK DQG -XQH KH KHOG VHQLR&(3RVWWRR @2 NV DXGLH\IHSORO V |
3ULRU WR WKLV 0U 1HXPHLVWHU IRXQGHG 10\Q L NLS MR IMWIX\H B HLHUKD «
O0DQDJHU ZDV UHVSRQVLEOH IRU WKH VXFFHVVIXO GHYHORSPHQW RI Wi
%HUOLQ +H LV UHVSRQVLEOH IRU JOREDO VDOHV PDUNHWLQJ 3* $
ILQDQFHVHDWQ GJUWMN PDQDJHPHQW FRUSRUDWH FRPPXQLFDWLRQV LQYH\
DIIDLUV DQG MRLQW YHQWXUHYV

6XSHUYLVRU\ %RDUG
-RVHI %ODADWHIN PHPEHU RI WKH 6XSHUYLVRU\ %WRHJ)WGEQKBREIQU RW R

WR +H ZRUNHG LQ WKH EDQNLQJ VHFWRU XQWLO DV D VHFEXULYV
6LQFH WKHQ -RVHI %OD]JLFHN KDV EHHQ D SDUWQHU LQ WKH 4,12 *UR
%OD]LFHN KROGV 6XSHUYLVRU\ %RDUG VHDWYV LQ YDULRXV 3LHUHU *UR
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5DMLY XDMIEMHHQ D PHPEHU DQG 'HSXW\ &KDLU RI WKH 6XSHUYLVRU\ %
06F LQ PDQXIDFWXULQJ VA\WVWHPV HQJLQHHULQJ DQG VWDUWHG KLYV

ODQXIDFWXULQJ 6\VWHPVY GHSDUWPHQW DW %DMDWZ SWWIRHGVGHEQUWPH
DQG ZRUNHG DV *HQHUDO O0DQDJHU DQG 9LFH BUHVLGHQW LQ WKH 5 ' D
DV '"HSXW\ *HQHUDO 0DQDJHU KH VWDUWHG UHRULHQWLQJ WKH PDUN'}
SURPRWHG H[SRUW L%QDWDMWDVHEHHQ *HQHUDO ODQDJHU RI %DMDM $XV

,ULV )LO]XKIHWEHWHQ D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG VLQFH
PLQLQJ HQJLQHHULQJ DQG LV DPRQJ RWKHU WKLQJV WKH IRXQGHU DQ
SUHVLGHQW RI $XVWULDQ &RRSHUDWLYH 5HVHDUFIERD PG RE HUKR | ' WE W |
$FDGHP\ DW WKH 8QLYHUVLW\ RI /HREHQ D PHPEHU RI WKH MXU\ IRU
PHPEHU RI WKH DVVHPEO\ Rl GHOHJDWHVY Rl WKH $XVWULDQ 6FLHQFH )
9LHQQD 8QLYHUVLW\ Rl 7THFKQRORJ\

OLFKDHOD )WKUIHMSHEMMQ D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG VLQFH

LQ EXVLQHVV VWXGLHV VKH VWDUWHG KHU FDUHHU DV D ILQDQFLD
'HYHORSPHQW GHSDUWPHQW DW *( &DSLWDO %DQN LQV&IH ¥ R DQHHGEGWKH
3LHUHU *URXS OV )ULHSHVV LV D VSHFLDOLVW ZLWK FRPSUHKHQVLYH S
PDUNHW FRUSRUDWH JRYHUQDQFH F&RSW LIDHFHQIV®G WXHWDL\D DER DR B
([HFXWLYHR%BRDHGHU ,QGXVWULH $* ZKHUH VKH ZDV UHVSRQVLEOH IRU
DQG 6XVWDLQDELOLW\ XQWLO 2FWREHU OV )JULHSHVV LV DQ
.RQJHUQJHVHOOVFKDIW PE+

BULQLYDVDQ 5BEDVNKIRBQ D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG VLQFH
LQ WKH &RUSRUDWH )LQDQFH GHSDUWPHQW DW %DMDM $XWR /WG LQ

RI WKH %XVLQHVV 'HYHORSPHQW GHSDUWPHQW 6UHQL%RXVDQHBDYLN
'HYHORSPHQW 2IILFHU DQG UHVSRQVLEOH IRU WKH %XVLQHVV 'HYHOR
DOVR D PHPEHU Rl WKH &RUSRUDWH ODQDJHPHQW &RPPLWWHH ,QY
([FKDQJH ODQDJHPHQW &RPPLWWHH RI %DMBRQMXVEROMG LQNWORGHD R
VWUDWHJ\ EXVLQHVV GHYHORSPHQW IRUHLJQ FROODERUDWLRQV DQG

JULHGULFK 5kDWEQHQ D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG VLQFH

LQ EXVLQHVYV DGPLQLVWUDWLRQ KH ZRUNHG DV DQ DXGLW DVVLVWDQ\
RQZDUGV KH zZDV HPSOR\HG E\ $XVWULD OHWROW®W KB (ZHHXW LKYHH 20R/D|

IURP WR +H MRLQHG WKH &5266 *URXS QRZ 3,(5(5 ORELOLW\ *URXS

PHPEHU RI WKH ([HFXWLYH %RDUG IURP WR VHUYLQJ DV &)2 IUR|

&RPSRVLWLRQ DQG GLYHUVLW\
([HFXWLYH %RDUHGWLRQ FULWHULD IRU ([HFXWLYH %RDUG PHPEHUV DL
OHDGHUVKLS TXDOLWLHYVY SUHYLRXV SHUIRUPDQFH DQG NQRZOHGJH RI

$ SHUVRQYV DJH DQG VH[ SOD\ QR UROH LQ WKH GHFLVLRQ WR DSSRLQV
QRW OHDG WR DQ\ SUHIHUHQFH RU GLVDGYDQWDJH LQ WKH VHOHFWLR
%RDUG DUH DOO PHQ SURSRUWLRQ FEIHIRFHHD DQES ZHUH ERUQ

BXSHUYLVRU\7TKRBXGHUYLVRU\ %RDUG VKRXOG FRPSULVH SHUVRQQHO 2
DQG SHUVRQDO TXDOLWLHY &RQVLGHUDWLRQ PXVW EH JLYHQ WR HQVX
WKDW UHIOHFWYV WKH VWUXFWXUH DQG E XY D@HHV FRIPM GYHLUDIWHIVR R | PAXK/AV
WR GLYHUVLW\ DVSHFWV Rl WKH 6XSHUYLVRU\ %RDUG WR HQVXUH WHEk
UHSUHVHQWHG

JRU VXSHUYLVRU\ ERDUGY RI OLVWHG FRPSDQLHYV ZKJFDW\L@-H/D‘IZ)W \%

PLQLPXP JHQGHU TXRWD RI 7KH 6XSHUYLVRU\ %RDUG RI 3,(5(5 ORE
ZRPHQ DQG IRXU PHQ SURSRUWLRQ RI ZRPHQ 7KH PHPEHUV RI WK
EHWZHHQ DQG YRXU PHPEHUV DQE $ARVDUWP QQFAMDLQ HRQW L]HQV

2 6HH $XVWULDQ $FW RQ (TXDOLW\ %HWZEZHHYPLI/MHRYUDRRBDBBMQ3RMHLFKVWHOOXQJVIHVHW] YRQOBUDXHQ XQG 0IQQHUQ LI

/
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JXUWKHUPRUH WKH *URXSYV GLYHUVLW\ SROLF\ VWLSXODWHYV WKH IRO

X $ PLQLPXP RI RQH ILQDQFLDO H[SHUW PXVW KROG D VHDW RQ WKH 6
IXOILOOHG E\ )ULHGULFK 5RLWKQHU

x :KHUHYHU SRVVLEOH WKH 6XSHUYLVRU\ %RDUG VKRXOG LQFOXGH D
LQWHUQDWLRQDO H[SHULHQFH RU VSHFLDO H[SHUWLVH LQ RQH RU P
DUH RI LPSRUWDQFH WR WKH 3,(5(5 ORELOLWN GURXEID MIKY W D NDM DIQR
6ULQLYDVDQ 5DYLNXPDU

x :KHUHYHU SRVVLEOH WKH 6XSHUYLVRU\ %RDUG VKRXOG LQFOXGH R(
SULRU H[SHULHQFH KDV GHWDLOHG NQRZOHGJH RI 3,(5(5 ORELOLW\
-RVHI %OD]J]LFHN OLFKDHOD )ULHSHVV DQG )ULHGULFK 5RLWKQHU

x KHUHYHU SRVVLEOH WKH 6XSHUYLVRU\ %RDUG VKRXOG LQFOXGH R(
H[SHULHQFH DQG NQRZOHGJH FDQ WUDQVIHU (6* H{SHUWLVH ZLWKLC(
IXOILOOHG E\ OLFKDHOD )ULHSHVYVY DQG ,ULV )LO]JZLHVHU

6RPH PHPEHUV Rl WKH 6XSHUYLVRU\ %RDUG SHUIRUP PDQDJHPHQW IXQl
WKH\ PXVW OLNHZLVH GHDO ZLWK WKH LPSOLFDWLRQV Rl (XURSHDQ VXV
H[SDQG WKHLU VIXWODW B0 E HQI AU WOLWLIHR XWK WRMIIKQ IYQJ RSSRUWXQLWLH
LQIRUPDWLRQ DERXW WKH ODWHVW GHYHORSPHQWY 7KHUH DUH EXU
6XSHUYLVRU\ %RDUG PHPEHUV 7KH LQYROYHPHQW RI WKH $XGLW &
&RPSOLDQFH ,QYHVWRWGBODWMRQWDELOLW\ (6* LQ VWUXFWXULQJ C
ILQDQFLDO VWDWHPHQW LV GHVFULEHG LQ WKH 36XSHUYLVRU\ %RDUG &

3,(5(5 ORELOLW\ $* XVHV WKH $XVWULDQ &RGH RI & RUSRUDWH *RYHUQD
WKH PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG &RQVHTXHQWO\ RI WKH VL
IRXU DUH LQGHSHQGHQW LEXORFRUGD @RUGIAEWH &R QRW KDYH DQ\ EXVI
SHUVRQDO UHODWLRQV ZLWK WKH FRPSDQ\ RU LWV ([HFEXWLYH %RDUG V
)XUWKHUPRUH RQH PHPEHU LV5X®3AHHSHQGHQW XQGHU &

&KDQQHOV IRU VWHHULQJ VXVWDLQDELOLW\ DVSHFWV
6XVWDLQDELOLW\ 6WHHULQ$ @RPWDWWHH 0668\ 6WHHULQJ &RPPLWWHH
WKH OHYHO RI 3,(5(5 ORELOLW\ $* LQ ILQDQFLDO \HDU W LV OHG E
DQG WKH 6XVWDLQDELOLW\ WHDP RI 3LHUHU ,QGXVWULH $* DQW LQFOX
GLYLVLRQV RI 3,(5(5 ORELOLW)\ $* 7KLV JXD UDKOCHHNGWLKIDBD PMKH YV KW N
RSSRUWXQLWLHY ,52V DUH PDGH WUDQVSDUHQW DQG PRQLWRUHG DQGC
OHYHOH3LHQGXVWULH $* $ FRRUGLQDWLRQ PHHWLQJ (6* FRRUGLQDWLR
HYHU\ WZR ZHHNV EHWZHHQ WKH 66& OHDGHUV DQG DQ\ RWKHU SDUWLF
H[DPSOH WKH &KDLU Rl WKH &RPPLWWG6'H 2RV &R ASIOH DMOIFHN V, 5RD QUK i 6 €
LPSOHPHQW WKH &65' (656 ZLWKLQ WKH *URXS 7KH (6* ODQDJHPHQW
UHSUHVHQWHG RQ WKH 66& FRRUGLQDWHY WKH SUHSDUDWLRQ RI WKH
DQG ZDV UHVSRROYGEPDWLAU WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW "
LW FDUHIXOO\ VWXGLHG WKH *URXSYV PDWHULDO ,52V 7KH WHDP KDV
H[SHULHQFH LQ WKH ILHOG Rl VXVWDLQDELOLW\

7KH 66& SUHSDUHV WKH LQIRUPDWLRQ UHTXLUHG IRU WKH ([HFXWLYH
([HFEXWLYH %RDUG PHPEHU LV UHVSRQVLEOH IRU WKH VXVWDLQDELOLW
WDUJHWY LQ WKHLU RZQ DUHDV RIMYKIHOEXVLQHVY DW DQ RSHUDWLYH ¢

&RPPLWWHHV RI WKH 6XSHHUWLYRSINUNRNMBRG\ %RDUG RI 3,(5(5 ORELOLW\
FRPPLWWHHV WKH $XGLW &RPPLWWHH WKH 5HPXQHUDWLRQ &RPPLWWFE
DQG (6* 7KH $XGLW &RPPLWWHH LV DPRQJ RWKHU WKLQJV UHVSRQVLE
WHK DSSURYDO RI WKH PDQDJHPHQW UHSRUW $M @DQEQDQ R \WDWHPHQW
FRPSRQHQW RI WKH PDQDJHPHQW UHSRUW 7KLV PHDQV WKDW WKH $XG
WKH QRQDQFLIPHQMVDWKH &RPPLWWHH IRU &RPSOLDQFH ,5 DQG (6* I
VXVWDLQHODDALMWE LVVXHY DQG UHJXODUO\ UHYLHZV ZKHWKHU WKH &R
SXUVXHG E\ 3,(5(5 ORELOLW\ $* DUH EHLQJ PHW )RU WKLV RSPX WKRIWHI D W
FRPPLWWHHY DWWHQGV WKH (6* FRRUGLQDWLRQ PHHWLQJV ZKLFK JHQ
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7KH FRPPLWWHHY DUH WKHUHIRUH NHSW XS WR GDWH ZLWK DQ\ GHYHC
WKH SURFHVV IRU VWUXFWXULQUL QRGFGDO 2L\YD WISPWRMW QRG PD\ IXOIL
IXQFWLRQ GXULQJ WKH FRXUVH RI WKH \HDU

BWHHULQJ E\ ([HFXWLYH %RKNMW®D PGIPEHWMV\ DVSHFWV DIIHFW ODUJH DUH
DQG DFWLYLW\ ZLWKLQ WKH *URXS 7KH PHPEHUV RI WKH ([HFXWLYH %R
E\ WKH 66& WKH RWKHU .70 $* ([HFXWLYH %RDUG PHPEHUMW DQG WK
VXVWDLQDELOLW\ DVSHFWV WKDW DUH UHOHYDQW WR WKHLU UHVSHFW
GHILQHG WUDLQLQJ PHDVXUHV IRU ([HFXWLYH %RDUGL®WREDWO BDRITH
HIWHUQD DBIJYSIHDYWLODEOH WR WKH PHPEHUV RI WKH ([HFXWLYH %RDUC
PHPEHUV RI WKH ([HFXWLYH %RDUG KDYH WKH UHTXLWH®DMWEBUWL
FRPSRQHQWY WKDQNV WR WKHLU PDQDJHPHQW IX Q& MMARQAV LLROQ R WAKDHNUF
SODFH GXULQJ WKH \HDU IRU H[DPSOH DV SDUW RI WKH SUHSDUDWLR
PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG LQ SDUWLFXODU PHPEHUV RI Wi
IRU &RPSOLDQFH ,5 DQGR(BPDIURVKRQ WXH VWHHULQJ RI VXVWDLQDELC
LQ VHFWLRQ *29

&KDQJHV DIWHU WKH HQG RI WKH UHSRUWLQJ SHULRG

,Q WKH ([WUDRUGLQDU\ *HQHUDO OHHWKBJ&RDLDQXRWKNI %OD]JLFHN UH
6XSHUYLVRU\ %RDUG VHDW DQG O0U 6WHSKDQ =|FKOLQJ ZDV DSSRLQWH?
KHOG ODWHU WKH VDPH GD\ 0U =|FKOKRUIWRY \HMRH BB B UL WRKH BRD &
PHPEHUV ZHUH DSSRLQWHG WR WKH FRPPLWWHHV RI WKH 6XSHUYLVRU\

2Q -DQXDU\ 6WHIDQ 3LHUHU KDQGHG RYHU WKH UROH RI &(2 WR *RW
WRRN XS WKH&YROH RI &R

*29 + ,QIRUPDWLRQ SURYLGHG WR DQG VXVWDLQDELOLW\ PDW
XQGHUWDNLQJYY DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVF

7KH PDWHULDO ,52V RI WKH *URXS DQG WKHLU PDQDJHPHQW DUH GLVFX
DQG WHFKQLFDO GLVFXVVLRQV KHOG EHWZHHQ WKH GLYLVLRQ KHDG
PDQDJHPHQW ERGLHV )XUWKHU LQIRUPDWIUREF RQ EWK HR KRRUIGQ VHIW WR &
3@ KDQQHOV IRU VWHHULQJ VXVWDLQDELOLW\ DVSHFWV ~

7KH PDWHULDO ,52V | WH® BHOGLUHFWO\ LQWR WKH FRUSRUDWH VWUDWH
GHFLVLRQV $V DOPRVW DOO WKH LGHQWLILHG PDWHULDO WRSLEFV ZH!
YROXQWDULO\ DXGLWHG VX \FjvDW RBE DO HWI\HQHHIDWDD I KD QGOHG E\ WKH *
OHYHO ,Q WKH FDVH Rl VWUDWHJILF DQG UHOHYDQW RSHUDWLRQDO ¢
FRQWH[W ,Q FRQQHFWLRQ ZLWK WKLV LQFRUSRUDWLRQ RIHVNYWDR QDE
VHEWLRQ %8B PDWHULDO ULVNV DQG RSSRUWXQLWLHY ZHUH LGHQWLIL
WKH PDWHULDOLW\ DVVHW®PG QWK HUMHMHR | B2 DUH GLUHFWO\ OLQNHG WR
SURFHVV 7KLV SURFHVV LQFOQOXGMKW LUYHS BRWUGIRVR7W ISH ZKLFK WRJIH\
3,(5(5 ORELOLW\ $* *URXS ([HEXWLYH %RDUG LV UHVSRQVLEOH IRU LW
WKH SURFHVV FDQ EH IRXQG LQ WKH PDQDJHPHQW UHSRUW LQ VHFWLR(

,Q ILQDQFLDO \HDU LQ DGGLWLRQ WR WKH VXVWDLQDELOLW\ WRSE
DGPLQLVWUDWLYH PDQDJHPHQW DQG VXSHUYLVRU\ ERGLHVY DOVR VWX
FOLPDWH FKDQJH PLWLJDWLRQ HLQHS/IHOVWRISPHTDN BIVWKCHJ B HFEIDWER QLD YV
ZHOO DV WKH LPSOLFDWLRQV RI WKH SHUVRQQHO VWUDWHJ\ DQG HPSC

OHPEHUV RI WKH 6XSHUYLVRU\ %RDUGYTV &RPPLWWHH IRU RRPIBOLDQF
LQYROYHG LQ WKH ZRUN RI WKH 66& 7KH\ ZHUH DOVR LQIRUPHG E\ WK
FRXUVH RI EXVLQHVV DQG EXVLQHVV S$IOPIDIOFALS Bl U LROUFFODX@AHY 1. QVGKLH DVRR
VXSSRUWHG WKH ([HEXWLYH %RDUG LQ DQ DGYLVRU\ FDSDFLW\ RQ PDW]|
%RDUG DOVR GHDOW ZLWK WKH FRUSRUDWH JRYHUQDQFH RI WKH FERF
ILQDQFLDO \HDU YLWRKHN BRPHG H[DPLQHG QHZ UHJXODWLRQV DQG WK

3 $FFHVVUKQWHNBW 777 SIHUHUPRELOLW\ FRP HQ VXVWDLQDELOLW\ SXEOLFDWLRQV

/
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FRQGLWLRQV RQ VXVWDLQDELOLQD QNVX® WWHOWRBHQWKHVQRIQVFORVHG
&RPPLWWHH IRU &RPSOLDQFH ,5 DQG (6* WKH $XGLW &RPPLWWHH DQG

*29 *, QWHJUDWLRQ RI VWKWOMDALROG BBFOUMRUPDQFH LQ LOQFHQWLYH VF

7KH YDULDEOH UHPXQHUDWLRQ ®@F RAUKSHR U[MHW KW LRYHO% RIDQD FLDO ILIXUH)
VSHFLILF VXVWDOQWHGOWWUJIJHWY DQG RU LPSDFWYV 7KH UHPXQHUDWL
6XSHUYLVRU\ %YRDUG LV EDVHG RQ WKH UHPXQHUDWLRQ SROLF\ GHFLG
VSHFLF SDUDPHWHUV IRU ([HFXWLYH %RDUG UHPXQHUDWLRQ DUH DJL
([HFXWLYH %RDUG DQG WKH FRPSDQ\ UHSUHVHQWHG E\ WKH 6XSHU
&RPPLWWHH VHW XS E\ WKH 6XSHUYLVRU\ %RDUG RHDBNXIIW K IJAHARDHIUD
UHPXQHUDWLRQ 7KH 6XSHUYLVRU\ %YRDUG FRQVLGHUV WKH HVWDEOL
VXLWDEOH IRU WKH ([HFXWLYH %RDUG RI 3,(5(5 ORELOLW\ $* 'XH WR \
VWUXEWXWK D FRUH VKDUHKRR@G MK H HBHIHMHIQMHHB RDUG D@EGVIKEMSHUYLYV
(IHFXWLYH %RDUG LV QRW H[SHWWUWHR SR IR-DW R DD QR MBRUWRQ WR WKH GH\
WHUP SHUIRUPDQFH RI WKH FRPSDQ\ 5DWKHU WKH 6XSHUYLVRU\ %REL
([HFWLYH %RDUG WDNHV D KROLVWILRK D@SIUIR® P W KV FIKUBIRIKDY VHQW L
VXFFHVVIXO PDQDJHPHQW ZKLFK JXDUDQWHHY WKH FRPSDQ\{V H[LVVW
EXVLQHVV PRGHO

6 XSHUYLVRU\ %RDUG UHPXQHUDWLRQ FRQVLVWY H[FOXVLYHO\ RI DQ DV
FRPPLWWHH PHHWLQJY ,Q RUGHU WR JXDUDQWHH LPSDUWLDO VXSHL
6XSHUYLVRU\ %RDUG WKH PHPEHUV RI WKHJBRIHLUG IDVMR WM DXWR DB G HD UH PC

*29 *6WDWHPHQW RI GXH GLOLJHQFH

7KH WDEOH EHORZ VKRZV WKH NH\ VWHSV LQ WKH SURFHVV LQ SODFH \
WKH VWHSY DUH GHVRUQBBGE LID®D W KLDMWHP Q W

&25( (/(0(176 2)
8( L *(1&( 3$5$*5$3+6 ,1 7+( 6867$,1$%,/,7< 67$7(0(17

(PEHGGLQJ GXH (656 *29 ,QIRUPDWLRQ BQR WDOHMED WRDELOLW\ PDV
LQ JRYHUQDQFH XQGHUWDNLQJYV DGPLQLVWUDWLYH PDQDJHPHQW
DQG EXVLQHVV P (656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRU
VWUDWHJI\ DQG EXVLQHVV PRGHO
(QJDJLQJ ZLWK C (656 *29 ,QIRUPDWLRQ SURYLGHG WR DQG VXVWD
VWDNHKROGHUV XQGHUWDNLQJYV DGPLQLVWUDWLYH PDQDJHPHQW
VWHSV Rl WKH G (656 6%0 ,QWHUHVWV DQG YLHZV Rl VWDNHKROGH
(656 ,52 'HVFULSWLRQ RI WKH SURFHVVHV WR LGH
ULVNV DQG RSSRUWXQLWLHYV
(656 0'53 3ROLFLHVY DGRSWHG WR PDQDJH PDWHU
(656 6 3URFHVVHV IRU HQJDJLQJ ZLWK RZQ ZRUNF
DERXW LPSDFWYV
(656 6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPS
WR UDLVH FRQFHUQV
(656 6 3URFHVVHV IRU HQJDJLQJ ZLWK YDOXH FKEL
(656 6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPS
ZRUNHUV WR UDLVH FRQFHUQV
(656 6 3URFHVVHV IRU HQJDJLQJ ZLWKK/ I BQ \DXEFRKW
(656 6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPS
DQG HKY® UV WR UDLVH FRQFHUQV
(656 * &RUSRUDWH FXOWXUH DQG EXVLQHVV FRQ
(656 * 3UHYHQWLRQ DQG GHWHFWLRQ RI FRUUXS\
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,GHQWLI\LQJ DQ( (656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRU
DGYHUVH LPSDF\ VWUDWHJ\ DQG EXVLQHVV PRGHO
(656 ,52 %HVFKUHLEXQJ GHV 9HUIDKUHQV ]XU (L
ZHVHQWOLFKHQ $XVZLUNXQJHQ 5LVLNHQ XQG &KD(
(656 6 7DNLQJ RRWIPP@WHULDO LPSDFWV RQ YDC(
DSSURDFKHV WR PDQDJLQJ PDWHULDO ULVNV DQG ¢
YDOXH FKDLQ ZRUNHUV DQG HIIHFWLYHQHVV RI Wk
7DNLQJ DFWLRQV 3, PSDFW ULVN DQG RSSRUWXQLW\ PDQDJHPHQW " V
WKRVH DGYHUVH WKH WKHPDWLF VWDQGDUGV
7UDFNLQJ WKH H AOHWULFV DQG W DIUQ HWK\H VH¥SHRWVYH FKDSWHUV
RI WKHVH HIIRUW
FRPPXQLFDWLQJ

*29 *5LVN PDQDJHPHQW DQG LQWHUQDO FRQWUROV RYHU VXVWDL

7TKH *URXSTV LOQWHUQDO FRQWURO VI\VWHP IRU VXVWDLQDELOLW\ UHSRL
DQG UHOLDELOLW\ RI WKH LQIRUPDWLRQ FRPSOLDQFH ZLWK WKH UH
SURWHFWLRQ

5LVNV LQ FRQQHFWLURQDAQMIWKWRWEPHQW DUH DVFHUWDLQHG DQG PR
DQG ULVN PDQDJHPHQW WDNLQJ LQWR FRQVLGHUDWLRQ WKH ILQGLQ
LGHQWLILHG ULVNV WKDW DUH FRQGWLGBBREBSWRWHEH RWHOQEBFRQWHEQFO
SUHVHQWDWLRQ RI UHOHYDQW IDFWV HUURUV LQ FROOHFWLQJ HY
LPSOHPHQWDWLRQ Rl QHZ UHSRUWLQJ VWDQGDUGYV LQFUHDVHV WKH FRI
7KHUH LV WDDLOANRRD GDWD EHLQJ DFFHVVHG E\ XQDXWKRUL]JHG SHUVRQV |
VI\VWHPV IDLOLQJ DQG GDWD EHLQJ ORVW

7KH RUJDQL]DWLRQDO VWUXFWXUH RI WKH *URXS IRUPV WKH EDVLV IRl
FRQWURO V\VWHP ZLWKLQ WKH FRPSDQ\ 'XH WR WKH QXPEHU RI GLYL
ILQDQFLDO VWDWHPHQW WKH SRRORQYLEILGRRSHWHQFM\KHD QGRUBYS (
PDQDJHPHQW LV LPSRUWDQW IRU VXSSRUWLQJ WKH GLYLVLRQV DQG IRU
FKDQJH PDQDJHPHQW PDNHV LW SRVVLEOH WR WUDFH GDWD VRXUFHV I
DQG UHS®RIRWROWLRQ 5HJXODU UHSRUWLQJ E\ (6* PDQDJHPHQW WR PHP
DQG DSSURYDO RI WD GIRLVDIOUMWIRQHPHQW E\ 66& PHPEHUV HQVXUH WK
RI WKH GDWD $ PHPEHU RI WKH 6XSHUYLYVRRER RURBLQ® W HR ® OFDHH LEDW W +
DUH DGGUHVVHG E\ D VWULQJHQW DEFHVXSPBER®UHWPH@VRIBHILF WRQSU H
DQ\ GHOD\V D SURMHFW SODQ ZDV GUDZQ XS ZKLFK WDNHV WKHVH LQ)\
UHDFW SURPSM®\D @DIHWIDML &1 WKH UHTXLUHPHQWY RI WKH UHSRUWLQJ
RUGHU WR LGHQWLI\ DQ\ SRWHQWLDO SUREOHP DUHDV LQ JRRG WLPH
WDNHQ ,Q WKH IXWXUH WKH LQWHYDPFLB W QZASRIOOD\ \EW H R URK R G HY H
WKH PRGHO RI WKH LQWHUQDO FRQWURO V\VWHP IRU ILQDQFLDO UHSRL

675%$7(*<
6%0 +6WUDWHJ\ EXVLQHVV PRGHO DQG YDOXH FKDLQ

3,(5(5 ORELOLW\ $* LV WKH SDUHQW FRPSDQ\ RI WKH 3,(5(5 ORELOLW\ *U
PRWRUF\FOH PDQXIDFWXUHUV IRFXVLQJ RQ WKH SUHPLXP VHJPHQW 8
SURFHHGLQJV WKH *URXS ZDV EURNHRRG R ZIUHPW RW KHNWWRWF\FOHV’
LLL *'HVLJQ 5' LY *LJLWDO 7UDQVIRUPDWLRQ ,7 DQG Y 30RWRUV
VLWHV DUH ORFDWHG LQ $XVWULD ,WDO\ DQG 6SDLQDQVH\WOYR KPWLDW
%DMDM DQG &KLQD &)0272 $V DW WKH UHSRUWLQJ GDWH RI 'HFHPE
HPSOR\HHV RI ZKRP LQ (XURSH DQG LQ 1RUWK $PHULFD LQF
GLVWULEXWLRQ RI WKH HPSOR\HHWLERQERBXQWU\ LV VKRZQ LQ VHF
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9DOXH FKDLQ

7TKH *URXS KDV D JOREDO KLJKO\ IUDJPHQWHG YDOXH FKDLQ &HQWUL
VHPLQLVKHG SURGXFWYV DQG ILQLVKHG SURGXFWYVY XVHG IRU H[DPSOH
SXUFKDVHG SULPDULO\ LQFOXGH SURRK XFOWD/N LG HD R IGXWKHEE® © N 0 X08QU/EY
FDUGERDUG SDFNDJLQJ DUH RIWHQ XVHG IRU SDFNDJLQJ DQG VKLSPHQ'
FDQ EH IRXQG LQ VXKHWKRQNVKH FRPSOH[LW\ RI WKH XSVWUHDP YDOXH F
WKW KDVHG JRRGVY EDFN WR WKHLU VRXUFH +RZHYHU WKH FHQWUDC
FKDLQ DUH UDZ PDWHULDO PLQLQJ SURFHVVLQJ LQWR SULPDU\ DQG "
VWRUDJH SURFHVVHV )XUWKHUPR URIO WKHRSXHFSWMWR BRGVWEHRU HRIELUFXC
RI WKHD®8 GRZQVWUHDP SURGXFW YDOXH FKDLQV 7KH PDMRULW\ RI W
SURGXFWLRQ RI PRWRUF\FOHV LQ $XVWULD DUH ORFDWHG LQ (XURSH
ODQXIDFWXUHRXSWARUNY FORVHO\ ZLWK LWV PRVWO\ ORQJVWDQGLQJ !

7TKH *URXS SURYLGHV LWV FXVWRPHUV LQYHVWRUV DQG VWDNHKROGHL

X ODQXIDFWXUH DQG PDUNHWLQJ RI .70 +XVTYDUQD *$6*$6 DQG 09 $J;
X 2I1IHU RI +XVTYDUQD DBIGFYB6HN PIQG )HOW ELF\FOHV

X 2I1IHU RI ,7 VROXWLRQV DQG RQOLQH PDUNHWLQJ SURGXFWYV

X OHWDO FDVW SDUWV XQWLOHEBRROYHQF\ RI 90* RQ

X -REV ZLWK KLJK VDIHW\ VWDQGDUGYV

X (PSOR\HH EHQHILWYV

X 'LYLGHQGY DQG LQWHUHVW RQ GHEW ILQDQFLQJ

Ne) WKH PDMRULW\ Rl WKH *URXSTV WXUQRYHU ZDV PDGH LQ WKH PF
IRFXV Rl WKLV VXVWDLQDELOLW\ UHSRUW LV RQ PRWRUF\FOH DVVHPE
VHUYLFHV LQ QXPHURXV FRXQWUGHI\D ¥ HD \D JW R EDIDU QHIWWYZ R/DND IRV P DU N H
1RUWK $PHULFD LQFOXGLQJ OH[LFR DQG ,QGLD ,QGRQHVLD YLD %DM
PDUNHWYV ZHUH VHHQ LQ ILQDQFLDO \HDU ,Q DGGLWLRQ WR WKH Ql
QXPRXV DXWKRUL]JHG GHDOHUV WKDW DUH DEOH WR SHUIRUP SURIHVVL
FDQ WKHUHIRUH H[WHQG WKH ZRUNLQJ OLIH RI WKH YHKLFOHV 2QFH W
OLIH LW LV DVVXPHG WKDW WKH\ ZLDZD FCHWE L. DOWH R R O HHI D B § O W/ PIHQV [
EH UHWXUQHG WR WKH PDWHULDO F\FOH

6XVWDLQDELOLW\ SRVLWLRQ
2QH RI WKH *URXSYTV SULPDU\ VXVWDLQDELOLW\ JRDOV LV WR FRQWUL
EHJDQ LQ ILQDQFLDO \HDU RQ WKH GHYHORSPHQW RI D GHFDUERQ!
DFWLYLWLHY WDNLQJ LQWR G RIRZLGHDP W DRX MW RKKDLE) 7KLV LQFOXGHYV
YDULRXV UHJLRQV DQG JUHHQKRXVH JDV HPLVVLRQV IURP DOO WKUHH
*+* SURWRFRO 'XH WR WKH FRPSOH[ DQG LQ VRPH FDVHIVQBXOWLVW
GRZQVWYWMH®PH FKDHQFKL®YJ LPSDFWV RQ EXVLQHVYV DFWLYLWLHV DUH H
SHUVSHFWLYH 7KH IRFXV Rl WKH GHFDUERQL]DWLRQ VWUDWHJ\ LV RQ
IRU WKH ODUJHVW VKDUH RI *+* HPLVVLREWLRG VPR DKVEOHHY HPD YN LIRAW/H O
LPSOHPHQWHG LQ WKH SDVW ZLWK IRU H[DPSOH WKH GHYHORSPHQW LC
SRZHUHG YHKLFOHV $QRWKHU SDUW RI WKH EXVLQHVV FRQFHSW LQ
ELF\FOHV ZKLWKVFRFDMWWLRQ WUDQVSRUW WHFKQRORJ\ +RZHYHU WKH °
WRZDUG GHFDUERQL]DWLRQ DQG WKH DVVRFLDWHG FRPSDQ\ GHYHORSP
PHDVXUHV ZLOO EH UHTXLUHG LQ WKH IXWXUH 76®P M HAWNLRWHXDGH G 16 Y
H[DPLQH IXUWKHU VXVWDLQDELOLW\ ULVNV DQG RSSRUWXQLWLHV LQ




0$1$*(0(17 5(3257 21 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176

6%0 +t, QWHUHVWY DQG YLHZV Rl WKH VWDNHKROGHUYV

7KH SUHVHQFH RI WKH SURGXFWYV IURP WKH FRPSDQ\YV GLITHUHQW GLY|
RI VWDNHKROGHUYV LQ WKH JOREDO PDUNHW 7KHLU LOWHUHVWY DQG D
7KH *URXS DOZD\V VWULYHV WRGEDOQW L DO LIPRQ WWPNRHX\ROGHUYV

7KH VXVWDUBDPMH®RXWFRPHYV Rl WKH VWDNHKROGHU GLDORJ DUH WD
EXVLQHVV SURFHVVHV DQG GRXEOH PDWHULDOLW\ DVVHVVPHQW DQG

GHVFULEHG LDQ®R%297KH LQVLIKWYV IDHIQHEWDRPKROGHU LQYROYHPH:
PDQDJHPHQW GHFLVLRQV DQG SOD\V D VLJQLILFDQW UROH LQ PDQDJH
GHULYHG IRU H[DMBSHOUHP WIOHHORRQUGLQJ RI MREV ZKLFK XQGHUVFRUH W
*URXS DV DRWDWHNHBSOR\HU DQG RQH RI WKH ODUJHVW LQ WKH UHJL
HPLVVLRQV LQ SDUWLFXODU 6FRSH HPLVVLRQV SULPDULO\ LQ WKFE
KLIKOLJKWHG E\ WKH HIIRUWV PDGH DQG LQLW DML R NSWJ DN BH\Q RUR FG
DQG WUDQVSDUHQW JRYHUQDQFH RI EXVLQHVV UHODWLRQVKLSV LQ WK

(<
67%$.(+2/'(56 ,1&/86,21 385326 5(68/76

(PSOR\HHV (PSOR\HH DSS 3,(5(5 ORELOLW\ SC7KLV LQFOXVLRQ JLYH
DQG WKHLU WUDLQLQJ ZR YDOXH RQ WKH LQ)WKHLU UHSUHVHQWDW
UHSUHVHQV PHHWLQJV HP HPSOR\HHV DQG H(WR JDLQ LQIRUPDWLR(
UHSUHVHQWD\VLPSOHPHQW WKHVIGHYHORSPHQWY DQG F
LQIRUPDWLRQ HFRQRPLFDOO\ IHL NQRZOHGJH (PSOR\HH
ZULWWHQ DQG 5HVSHFW IRU KXPC UHSUHVHQWDWLYHV D
EXVLQHVV HPSOR\PHQW ULJK LQ IDHIDFKLQJ GHFLVLF
FRUUHVSRQGH KDV WKH KLJKHVW HPSOR\HHV fVVQRDHU E N
LQWUDQHW 3, WDNHQ LQWR FRQVLQWR FRQVLGHUDWLR!

SURFHVVHV SRVVLEOH
8VHU &XVWRPHU H[S ,QFOXGLQJ XVHUV &XVWRPHU UHTXLUHPF
HQBVHU FDPSV DGYH(D EHWWHU XQGHUNIHHGEDFN IHHG LQWR

UDOOLHV GLV WKHLU H[SHFWDWL GHYHORSBHRGXFW TXI
ZLWK GHDOHU UHTXLUHPHQWYV $'VDIHW\ DUH Rl JUHDW
UHVHDUFK WFWLPH XVHUV JDLQ
VRIWZDUH WRIDERXW GHYHORSPI
GDWD VKHHWV UHOHYDQW WR WK
6RFLDO PHGLED
DQG YHUEDO E
FRUUHVSRQGH
6XSSOLHUV 7UDGH IDLUV 6XSSOLHUV FRQVW %\ KROGLQJ GLVFXVVL
WRROV ZULW\SLOODU RI WKHVRJ VXSSOLHWWHUWRBAVLQ!
YHUEDO EXVLCGD\ EXVLQHVV 7KIUHODWLRQVKLSV FDQ
FRUUHVSRQGH UHJXODU GLVFXVV SRVVLEOH D ORFDO S
VXSSOLHU YLV VXSSOLHUV UHFHL VWUDWHJ\ VKRXOG EH
WKH\ QHHG ZKLOH
FDQ HQVXUH LWV L
DUH PHW )XUWKHL
VXSSOLHUV FRQVW
LQWHUIDFH XMAJKHE
YDOXH FKDLQ
'"HDOHUYV 7UDGH IDLUV 'HDOHUV IRUP WKH'XH WR WKHLU VSHFLD
SUHVHQWDWLF ZLWK WKH HQG FX\GRZQVWUHDP YDOXH F
VRIWZDUH VRCDLP Rl WKH GLVFX'DUH D VLJQLILFDQW V!
ZULWWHQ DQG WR JDLQ LQVLJKW)\7KH\ UHFHLYH VXSSRU
EXVLQHVV UHTXLUHPHQWYV RI H[DPSOH VRIWZDUH V
FRUUHVSRQGH FKDOOHQJHV IDFHIILQDQFLQJ RSWLRQV
GHDOHUV DV ZHOO
WKH FXVWRPHU
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&DSLWDO P )LQDQFLDO UH 7KH SULPDU\ SXUS &DSLWDO PDUNHW UHE

SBROLWLFLD
QHWZRUNYV
DVVRFLDWL

VHLQQXDO LCLQIRUPDWLRQ WUL
$QQXDO *HQHULLQ WKH GLVFORVX
OHHWLQJ (6* | UHOHYDQW LQIRU
HYHQWY DQG FDSLWDO PDUNHW
URDGVKRZV S UHSUHVHQWDWLYH
GLVFXVVLRQV

PHPEHUVKLS R

FROODERUDWL

LQWHU QDWLF

LQLWLDWLYHYV

,5&OXE 6FKZHI

ZHEVLWH VRF

ZULWWHQ DQG

EXVLQHVV

FRUUHVSRQGH

ILQDQFLDO PH

&RPSDQ\ 7KH *URXS LV UHSI
UHSUHVHQWDV YDULRXV QHWZRUN
QHWZRUNV DQ DVVRFLDWLRQV LQ
DVVRFLDWLRQ HQVXUH DQ H[FKDC
H[SHULHQFH DQG I
ZLWK RWKHU FRPS
RUJDQL]DWLRQV 7
PXWXDO VKDULQJ
DQG WKH XVH RI V'

LQIRUPHG RI WKH ODW
DV UHJDUGV WKH *URX
WKURXJKRXW WKH \HD
,QYHVWRU 5HODWLRQ\
DYDLODEOH IRU DQ\ T}
LVVXHV &DSLWDO PDL
WLYHV KB REBSRUWXQL
FRPPXQLFDWH WKHLU
H[SHFWDWLR®S HFW I WF
HYHQMODWHG PWKWY Q
LV LQFRUSRUDWHG LQ
GHYHORSPHQW RI FRP
WRROV FKDQQHOV H J
SUHVHQWDWLRQV ZHE
WKHYSWRRQ RI LQIRUP
UDWLQJV FDSLWDO PI
WLYHV DUH DEOH WR (
LQGHSHQGHQW SLFWX
SHUIRUPLDQ¥F WKH VDPF
DFWLYH H[FKDQJH ZL\
DJHQFLHV SHHUV LQ¢
WDWLYHV KHOSV WRUI
IXUWKHU LQIRUPDWLF
EH IRXQG EHORZ WKLYV
(XURSHDQ $VVRFLDWL
ODQXIDFWXUHUV $&(0
3LHUHU BWHWVEBHQW
3UHVLGHQF\ B6WHIDQ ¢
JHGHUDWLRQ RI 8SSHL
,QGXVWU\ DW WKH 3,(
*URXS VLWHV WKH PD
UHJXODU FRQWDFW ZL
ORRIHILRQDO JRYHUQI
DQG DXWKRULWLHV S
FRPSDQ\ GDWD DQQXI
VXVWDLQDELOLW\ UHS
WKH DVVRFLRWLRQ ] C
IXNXQIW OHKUH |[VWHU
FRRSHUDWLRQ ZLWK +
/HEHQVUDXP ,QQYLH!
,QQRYDWDRQV
7HFKRORJLHWUDQVIHU
RI WKH UHJLRQDO DGY
$UEHLWVPDUNWVHUYL
%UDXQDX FRRSHUDWL
$UEHLWVPHGL]LQLVFK
$FDGHP\ DW WKH 8QLY
/HREHQ 6WHIDQ 3LHUI
RI WKH PDQDJHPHQW E
DFWIWLHY DUH UHLQIR
PHPEHUVKLS RI WKH =l
$XVWULDQ %XVLQHVV
6XVWDLQDEOH 'HYHOR




0$1$*(0(17 5(3257 21 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176

,Q LWV &RGH RI &RQGXFW WHHH VHRWERMDY HVWDEOLVKHG SULQFLSOH)\
UHVSHFWIXO FRRSHUDWLRQ DQG UHVSHFW IRU KXPDQ ULJKWV ERWK IR
RI DSSOLFDWLRQ RI WKH &R G RO XRIQ\BYRMCRE BV MIRKWBIP YDOXH FKDLQ L
KHOS WR SURWHFW ZRUNHUV LQ WKH YDOXH FKDLQ 1R H[SOLFLW LQFOX
DQG SHUVSHFWLYHV RI WKH ZRUNHUV LQ WKH YDOXH FIKD WX B UH GWON H |
&KDLQ 5LVN $QDO\VLV )XUWKHUPRUH WKH\ FDQ DOVR UHSRUW WKHLU F
VIVWHP )XUWKHU LQIRUPDWLRQ RQ WKH ZRUNHUV LQ WKH YDOXH FKI
&RQVXPHUV XY IHQGRUP D IXWWKHKRMOHHU JURXS 7KHLU LQWHUHVWYV |
TXDOLW\ PDQDJHPHQW DPRQJ RWKHU WKLQJV DQG WKHUHIRUH LQWR
SDLG WR WKH ULJKWV RIXFVRIQWX RLIQFY PRICOH WK HLU KXPDQ UKREWYV )XUV
WKH *URXS KDQGOHV FRRVHBWU\D Q EG HRXGQG LQ VHFWLRQ (656 6

(6* UDWLQJV

(6* UDWLQJV DUH XVHG WR DVVHVV WKH VXVWDLQDELOLW\ SHUIRUPD
FRQVLGHULQJ WKHLU H[SRVXUH WR (6* ULVNV DQG WKHLU LASDFWV RQ
7KH VERUHV LQ WKH WDEOH EHORZ VKRZ WKH VXVWDLQDELOLW\ SHUIRU
YDULRXV (6* UDWLQJV DJHQFLHV WKH GDWD IURP ILQDQFLDO \HDU y
)XUWKHU LQIRUPDWLRQ RQ WK G6R @ DWKIHQB R PREPOQEAHRV LW H

5

5$7( %< 6&25( 83'$7(
(WKL)LQDQFH IRUPHUO\ *I 2FWREHU
,QUDWH & -XQH

6 3 *OREDO &6$% '"HFHPEHU
6XVWDLQDO\WLFV 0D\

6%0 *ODWHULDO LPSDFWV ULVN DQG RSSRUWXQLWLHY DQG WKHLL
EXVLQHVYV PRGHO

'XULQJ WKH GRXEOH PDWHULDOLW\ DVVHVVPHQW , 52V ZHUH LGHQWLII
LQ PRUH GHWD LDOQIDR WMKDLY VRDWHPHQW )RU LPSURYHG UHDGDELOLW\ V
GHWDLO LQ WKH UHVSHFWL3AV(&SHRKOLIWHI D UHKRRVWO\ FRYHUHG E\ W
UHTXLUHPHQWY ,QGLWSIBKIDOF ERBIPOWRUY KDYH EHHQ XVHG LQ D VXS
KHOS WR FUHDWH D PRUH FRPSUHKHQVLYH SLFWXUH WKHVHLADQ EH IR
FRPSDWSHFLILF LQIRUPDWLRQ KDV EHHQ LGHQWLILHG VHSDUDWHO\ LQ
1R ,52V ZHUH LGHQWLILHG WKDW ZHUH SUHVINGQGWHIGLA[EQXRUFB®\L KY L
IROORZLQJ ,52V ZHUH DVVHVVHG DEOAD WHW HD Q DX W\QD VW K N VGPRDQ W

4 (XURSHDQ &RPPLVVLRQ (6* UDWLJE DWWI : O
[ DEWIVIWIHVBHO a WHIW 5DWIOJV RO HOYIURODP 0 &
5 $YDLODEKOWNBW Z7Z SLHUHUPRELOLW)\ KRRVHQJYXVWDLQDELOLW\ HVJ

DQG WKH HQYLURQP

/
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(656

723,&

,52

35,0%$5,/<
5(/$7(6 18

22

9&

$&7,21 7$.(1

&OLPDWH FKDQJH

(

UHVR

8VH R

(

DQG FLUFXODU

6 2ZQ ZRUNIRUFH

&OLPDWH FK
PLWLIDWLRQ

&OLPDWH FK
DGDSWDWLR

(QHUJ\

SHVRXUFHV L
LQFOXGLQJ L
XV H

SHVRXUFH R>
UHODWHG WEF
DQG VHUYLF!

6HFXUH HPSC

+HDOWK DQG

7UDLQLQJ DC
GHYHORSPHC

(TXDO WUHD)
HTXDO RSSR
IRU DOO

'‘DWD SULYD\

6

*UHHQKRXVH JDV HF
6FRSH DQG
*UHHQKRXVH JDV HF
6FRSH

1HZ UHJXODWLRQV
VXVWDLQDELOLW\ I
ILJKWLQJ FOLPDWH
7UDQVLWLRQDO UL\
GHYHORSPHQW WRZ
*+* VRFLHW\ H J G
DFFHSWDQFH RI FRI
HQJLQHV
&RQVXPSWLROHRIHEZ
HQHUJ\ LQ YHKLFOH
&RQVXPSWLR@QHRIMH Z
HQHUJ\ LQ WKH YHK
XVDJH SKDVH
3URGXFWLRQ DQG X
UHQHZDEOH HQHUJ\
DQG 0XQGHUILQJ
'"HSHQGHQFH RQ UH
VXSSO\ IRU SURGXF
DVVHPEO\ DFWLYLW
&RQVXPSWLRQ RI SI
VHFRQGDU\ PDWHUL
SURGXFWLRQ SURF}
5LVN RI GHOD\V LQ
FKDLQ DQG OLPLWH
DYDLODELOLW\
/IRQWHUP FRPPLWPF
UHVRXUFHV WR SUR
UHVRXUFH F\FOH WI
FORVHG
SHVWUXFWXULQJ FC
XQFHUWDLQWLHV L
DQG GLVVDWLVIDFW
7HPSRUDU\ UHGXFW
KRXUV

5LVN WR VWD
ZRUNHUYV
6HULRXV RFFXSDWL
FDQ RFFXU LQ SURC
GXULQJ WHVW ULGH
BHFXULQJ IXWXUWHQE
GHYHORSLQJ HPSOF
WKURXJK IXUWKHU
RSSRUWXQLWLHV
,QWHUFXOWXUDO FI
LOQGLYLGXDO GHYHC
*HQGHU GLVSDULW\
OHDGHUVKLS SRVLV

DQG

5LVN RI GDWD ORVV
9LRODWLRQ RI GDW
UHJXODWLRQV DQG
ILQHV

22 2ZQ 2SHUDWLRQV 9& 9DOXH &KDLQ

(VWDEOLVKLQ.
FKDQJH PLWLJ
PHDVXUHYV

OXOWLSOH VR
ERRVWLQJ
LQGHSHQGHQF

SURPRWLQJ WI
HFRQRP\

,52V DULVH 11U
FXUUHQW VLW
6%0

,PSURYHPHQW
ZRUNERQGLWL

'DWD VHFXULW
SURWHFWLRQ
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‘RUNLQJ FRQ

:RUNHU
WKH YDOX

2WKHU d4RODR
ULJKWYV

SHUVRQDO VI
FRQVXPHUV I
HQBVHUV

&XVWRPHU
VDWLVIDFWL

6 &RQVXPHUV DQGIH 6

'DWD SULYDF

&RUSRUDWH

ODQDJHPHQW
VXSSOLHU
UHODWLRQVEk
LQFOXGLQJ €
SUDFWLFHYV

SURWHFWLRC
ZKLVWOHEOR

&RUUXSWLRC
EULEHU\

%XVLQHVV FR(

*

7KH PDWHULDO ,52V LGHQWLILHG

3RWHQWLDOO\ SRR
FRQGLWLRQV LQ FH
WKH XSVWUHDP YDC
3RWHQWLDO RFEXU!
ODERU DQG FKLOG |
VHFWRUV RI WKH X¢
FKDLQ

BURGXFW GHIHFWYV
VDIHW\ ULVNV
JLQDQFLDO ULVNV C
GHIHFWYV

1HZ WHFKQRORJLFD
WR S URWHFMU MW @® C
URDG XVHUV
&XVWRPHU VDWLVIC
LQFUHDVHG UHVDO}
UHFRPPHQGDWLRQ
5LVN RI GDWD ORVV
5LVN RI YLRODWLRC
SURWHFWLRQ UHJX(
VXEVHTXHQW ILQHV
3URPRWLR®\RIRIDVL
FRUSRUDWH FXOWX
AXRVEDVHG SD\PHQV
VXSSOLHUV DV SDU'
UHVWUXFWXULQJ St

BWUHQJWKHQLQJ W
IHHOLQJ RI VHFEXUL"
ZKLVWOHEORZHUYV

5LVN RI ILQDQFLDO
FRUUXSWLRQ DQG E

&RQWUDFWXD(
ZLWK GLUHFW
SDUWQHUV DQ
UHTXLUHPHQW
UHJDUGV (6*

SHUIRUPDQFH
VXSSOLHUV LC

5HVHDUFK DQC
GHYHORSPHQVWV
FXVWRPHU VHI
DFWLYLWLHV

'DWD VHFEXULW
SURWHFWLRQ

5DLVLQJ DZDU
WUDQVSDUHQF
(QGV XSRQ DIV
FRQFOXVLRQ F
UHVWUXFWXUL
SURFHHGLQJV
DIWHUPDWKYV

5DLVLQJ DZDU
WUDQVSDUHQF

IHHG LQGLUHFWO\ LQWR WKH FRUSR

LQIRUPDWLRQ RQ WKH DFWLRQ WDNHQ WR KDQGOH WKH PDWHULDO
PDQDJHPHQW ERGLHV FDQ EH IRXIMEGLQ@VHRFEDRRGYV ORIPDWHULDO FKDQ
EHHQ PDGH WR WKH EXVLQHVV PRGHO EDVHG RQ WKH ,52V 7KH LPSDFW
WKH EXVLQHVV PRGHO ZDV DVVHVVHG E\ WKH *URXSYTV ULVN PDQDJHPH
WKH FOLPD®W I XYQ@NUDELOLW\ DQDO\VLY DPRQJ RWKHUVWRKR QP B\VH
KRULJRQ ,Q WKH WBHWH RILVRYIDQG RSSRUWXQLWLHY DQ WEGBPWLRQD
LQIOXHQFH RQ WKH EXVLQHVV PRGHO ZDV FPH WRUHEBKRIXMQ GIIKYH. ®XNVG HALY
RSSRUWXQLWLHYV RQ WKH EXVLQHVV PRGHO DQG WKH ZD\ LQ ZKLFK Wk
GHDOW ZLWK DUH VKRZQ LQ WKH UHVSHFWLYH GHVFULSWLRQV LQ Wk
LQIRUPDWLRQ RQ WSRUDMQHVYWODPRHJI\ DQG UHV LIDQ E GBHY KM A XVUHFWQLR Q \
ILQDQFLDO HIIHFWV Rl WKH PDWHULDO ULVNV DQG RSSRUWXQLWLHV D
SULPDULO\ VDOHV LQ WKH PRWRUF\FOH VHJPHQWF RSIHVUDW HPS HHJ S H\Y X
DQG DUH YDOLGDWHG DV SDUW Rl WKH ULVN DVVHVVPHQW $V DQ H[D
LQYHVWHGPXZOOLRQ LQ WKH UHVHDUFK DQG GHYHORSPHQW Rl DOWHUQ
PDQDJH WKH LPSDFWV Rl ,52V  DQG

,Q DGGLWLRQ SRWHQWWEG HIOHPODWRQ WKH FRQVROLGDWHG ILQDQFLD
VWDWHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY XQGHU
WKIHRWHAMO LRIHVOIDWHG DPRYR RWHKHUWWDNHQ LQWR DFFRXQW ZKHQ DVVHVV]
Rl DVVHWYV
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&KDQJHV WR WKW QRLDO VWDWHPHQW

,Q ILQDQFLDO \HDU WKH *URXSQFU B ODWHIBWHRPRQW LQ OLQH ZLWK W
(656 IRU WKH ILUVW WLPH $OWKRXJK WKH PDWHULDOLW\ DVVHVVPH
JLYHQ LQ WKH (656 IRU GHWHUIKXIOXOL QMUPRWHWLRQ WRRN SODFH LQ ILQTC
ELJJHVW FKDQJH OD\ LQ LGHQWLI\LQJ WKH UHOHYDQW FRQWHQW RI WK
WKH DJJUHJDWHG WUHDWPHQW RI PDWHULDO WRSLFV RRDW SFOWEHEB X
WR FRQGXFW D OLPLWHG FRPSDULVRQ RI WKH DQDO\VHV DQG WKHLU
IROORZLQJ FKDQJHV WR WKH PDWHULDO WRSLFV DQG ,52V FRPSDUHG Z|

x &LUFXODU HFRQRP\ DQG UHVRXUFH RXWIORZ DV QHZ PDWHULDO WRS
x DVWH LV QR ORQJHU D PDWHULDO WRSLF

x ,GHQWLILFDWLRQ RI ,52V LQ UHODWLRQ WR ZRUNHUV LQ WKH YDOXH
Xx 1HZ ,52V LQ UHODWLRQ WR EXVLQHVV FROQGXFW LGHQWLILHG EDVHG

7KH PDWHULDOLW\ DVVHVVPHQW LV FKHFNHG HDFK \HDU DQG DPHQGHG
7TKH XQGHUO\LQJ LQFOXVLRQ RI VWDNHKR®KBWHYPIHQL QUR FoW LYWSHADYQ ¢
ILQDQFLDO \HDU 7KLV WLPH VFDOH PD\ EH VKRUWHQHG LI UHTXLUH

,03%$&7 5,6. $1' 23325781,7< 0$1$*(0(17

,52 *'HVFULSWLRQ RI WKH SURFHVVHV WR LGHQWLI\ DQG DVVHVV
RSSRUWXQLWLHYV

ODWHULDO WRSLFV

$ GRXEOH PDWHULDOLW\ DVVHVVPHQW ZDV FDUULHG RXW LQ WR LGl
WKH LERXMGB QG W KIH) RHNWISGHF W LY R X WK SIHIUQASIHFMVLYH FRQVLGHUV WKH
*URXS RQ LWV VXUURXQGLQ LV DGV LY VEHWNEG ROWDBRRQGXFWHG E\ WKH (
WHDP 7KH RRVBWIWGBAHSHFWLYH GHVFULEHV WKH LQIOXHQFH RI VXVWDLQD!
IRFXV ZDV RQ ILQDQFLDO ULVNV DQG RSSRUWXQLWLHY WDNL@®G LQWR F
DVVHVVHG E\ WKH ULVN PDQDJHPHQW WHDP ,Q WKLV ZD\ VXVWDLQDELC
DV RWKHU FRPSDQ\ ULVNV 7KH VXUYH\ SURFHVV ZDV LQWHJUDWHG LQ
GHULYHV IURP WKH NQRZOHGJH JDUQBGL WK DR X HVR/P\M QWK IS PPRRW/ V' UHJ.
WRRN SODFH EHWZHHQ (6* DQG ULVN PDQDJHPHQW WR HQVXUH WKDW
DFFRXQW

3,(5(5 ORELOLW\ *URXS FRQWH[W DQDO\VLV
,GHQWLILFDWLRQ RI ,52V WKURXJKRXW WKH YDOXH FKDLQV DQG Gl
$VVHVVPHQW RI WKH ,52V GHWHUPLQHG DFURVV YDULRXV WLPH KR

&RQWH[W DQDO\VLV

'XULQJ WKH FRQWH[W DQBOGRIZY)VWKMHDXB YDOXH FKDLQV DQG WKH *URX
DQG VLWHV ZHUH HYDOXDWHG DV HIIHFWLYHO\ DV SRVVLEOH LQ RUGH
DQDO\WHVY ZHUH FRQGXFWHG RI W KK LSHHPH Q WR XVBS HNGHILVIRRUK VUMD L Q D E L
UHSRUWLQJ VWDQGDUGY 7KH VWDNHKROGHUV HJ HPSOR\HHV FDSL
SURFHVV E\ PHDQV RI IRFXV LQWHUYLHZV DQG WHFKQLFDO GLVFXVVLRC
RQ WKH (6% ORQJ OLVW 7KH WRSLFV ZHUH VXSSOHPHQWHG ZLWK W
FRQWH[W DQDO\VLV )XUWKHUPRUH SXEO[FRG\UBYOLOG BMORH NOHQLIHY B Q
DVVHVV WKHVH LQ D VXEVHTXHQW DQDO\WLFDO VWHS 7KLV VWHS ZDV
DQG ,52V WKDW DUH FRQQHFWHG WR WKH *URXS

7 IDWXUDOKWWSYV __ODWXUD JHHD %X BB S Y HAY JuAZL HZ NH\ELRGLYHUVL \DQHVDRRRRU ©@ GWHHIW VWD UHF KKRQYHQWLRQ
LKWWS F XOHVER { 5\ i

| TS LCHOWIVR, ¥ X TPV UR
[ FROWHOW XSORDGV GRFXPHOWVBOLEUDU\ ZHEBU VXOWVBHPLVVLRQVBVXUYH\BIHPD SGI

/
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$VVHVVPHQW RI ,52V

7KH QH[W VWHS zDV DQ DVVHVVPHQW RI WKH PDWHULDOLW\ RI WKH L
LPSDFWV H[DPLQHG WKH FULWHULD RI VFDOH VFRSH VWDHH WM OH W\
GHILQHG XVLQJ TXDOLWDWLYH DIQGQT WIKMWRMHNRY s RS\DLUWDIPYHHN B2 V' W K
FULWHULRQ ZDV RPLWWHG ZLWKRXW EHLQJ UHSODFHG ,Q WKH FDVH RI
ULIJKWYVY D SUREDELOLW\ RI ZDV DGRSWHG

7KH DVVHVVPHQW RI WKH ULVNV DQG RSSRUWXQLWLHYV H[DPLQHG WKH V
VWDJH VFDOH WDNLQJ LQWR FRQVLGHUDWLRQ ERWK LPSOLFDWLRQV
VLWXDWLRQV 7KH *URXSYV ULVN P DIQDYIR®HIPEV IDVSVHMMLEX] UKVLRK DQG

XVLQJ YDULRXV VLPXODWLRQ PRGHOV DQG GLVWULEXWLRQV H J ELQRI
WKH EDVLV IRU WKH DVVHVVPHQW 7KLV HQVXUHV WKDW VXVWDLQDELO
RWK FRPSDQ\ ULVNV %RWK WKH LPSDFWV DQG WKH ULVNV DQG RSSRLU
WKH WLPH KRUL]JRQVY DSSOLFDEOH LQ HDFK FDVH 7KH SHULRG ZLWK WK
VXEVHTXHQW FDWHJRUL]DWLRRDMWNEREPOWRRAUNRBD EQRGLYRQ D PDWHULDC
7R EH FODVVLILHG DV PDWHULDOR XWK H W RMWS/HIGRS H¥F KVH. LI WIH3HH O\ QH
H[FHHG WKH WKUHVKROG IRU PDWHULDOLW\ 7KAHUMHWIHQNQRD O SFRAW GRIRN
GRXEOH PDWHULDOLW\ DVVHVVPHQW

&5,7(5,21 81'(5/<,1* 48(67,216

,PSDFWV 6FDOH +RZ VHYHUH LV WKH LPSDFW RQ WKI
DIIHFWHG RU VRFLHW\ WDNLQJ DQ\
H[LVWHQFH LQWR 58DY DG IEUDMDLRQ

WDNHQ LQWR FRQVLGHUDWLRQ
6FRSH +RZ IDHDFKLQJ DUH WKH LPSOLFDW
JHRJUDSKLFDO VFDOHV RU QXPEHU
SHYHUVYWE +RZ HDVLO\ FDQ WKH RULJLQDO VLW

5LVNV DQG 6FDOH +RZ ODUJH DQG VHULRXV LV WKH UL
RSSRUWXQLW H[LVWLQJ PHDNRQWNGIHUMDRVLRQ"

,PSDFWV ULV 3UREDELC +RZ SUREDEOH LV WKH RFFXUUHQFH
RSSRUWXQLW RSSRUWXQLW\ ZLWKLQ D GHILQHG W

$GGLWLRQV GXH WR WKH WRSLFDO UHTXLUHPHQWY IRU WKH PDWHULDO
(_ +&OLPBNIHQJH

$V D PDQXIDFWXUHU Rl PRWRUL]JHG YHKLFOHV WKH *URXS FRQWULEXW!
JDV HPLVVLRQV $ ODUJH SURSRUWLRQ RI WKHVH *+* HPLVVLRQV RFF
VSHFLILFDOO\ LQ WKH YHKLFOH XVDJHHOKBRXNHGRSBURWRFRWK H* ¥t 15 U R
:KHQ DVVHVVLQJ WKH PDWHULDOLW\ Rl WKH *+* HPLVVLRQV WKH *UR.
EDODQFHV IURP SUHYLRXV \HDUV DQG XVHG WKHVH WR LGHQWLI\ LW
LQIRUPDWLRQ RQ WKEBD FXQEH FWQEEH IRXQG XYWKRAWRRQH( H[WHUQDO
VXFK DV VRFLHWDO DQG UHJXODWRU\ FKDQJH ZHUH DOVR WDNHQ LQV
FOLPDMWGIDWHG SK\VLFDO ULVNV WKH *URXS XVHG WK IF DRUDLLPHDGV R XUAL \DNV
VLWH OHYHO LQ ILQDQFLDO \HDU $ GHGLFDWHG VRIWZDUH VROXWLR
UHODWHG LPSDFWV FKURQLF DQG DFXWH RQ WKH EXVLQHVV 7KH ILUV)
ULVNV HJ KHDWSLNMHDDWLRSUHBIRRGLQJ FRXOG SRWHQWLDOO\ LPSDFW V
ORVVHV LQFOXGH GDPDJH WR WKH *URXS V LQIUDVWUXFWXUH DQG SURC
HYHQWV 7KH *URXSUW GHRBXWWLRFKDWLRQV RIOR KON\ OD@V W D) G DLW |
VWUDWHJILF SDUWQHUV ZHUH WKHQ DQDO\]HG ZLWK UHJDUG WR WKHLU F
ULVNV 7KH SHULRGV XS WR DQG DV ZHOO DY6WKHDFRIDG BB H VFHQ

ZHUH FRQVZEHUWHDVRQV EHKLQG VHOHFWLQJ WKHVH WLPH KRUL]JRQ
ILUVWO\ H[WHUQDO IDFWRUV VXFK DV PDQGDWRU\ UHTXLUHPHQWYV LQ
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KRUL]JRQV DQG VFHQDULRY SURYLGH D EURDGO\ GLYHUVLILHG YLHZ RI
DUH FRQVLGHUHG LQ HDFK FDVH 7KH FOLPDﬂH VFHQDULRY DUH GHILQF

X 663 $FKLHYLIQURHWLVVLRQV E\

X 663 QR FKDQJHHPQV&2Z RQV ERHUMXRLGERPSDUHG WR WKH FXUUHQ\
HPLVVLRQV

X 663 &2HPLVVLRQV GRXEOH E\

'XULQJ WKH DQDO\WLVY SRWHQWLDO H[SRVXUH DQG H[LVWLQJ UHPHGLI
DQDO\WLVY SRWHQWLDO H[SRVXUH DQG H[LVWLQJ PLWLIJDWLRQ PHDVXU
PHDVXUHV ZHUH DVVLIJQHG WR DOEB UGHWRWIGFKHG G3 KA ¥ 5 BHE H-EDANPILIDRN

PHDVXUHYV VLIQLILFDQWO\ UHGXFH WKH LPSDFW RI WKH FOLPDWH ULV!
WLPH &QUIHF®EDNHHG WUDQVLWLRQ ULVNV DQG RSSRUWXQLWLHY ZHUH L
SURFRYHYWU YDULRXV WLPH SHULRGYV &OLPDWH VFHQDULRY ZHUH QRW W
PDQDJHPHQW PHWKRGY DOUHDG\ SURYLGH IRU D GLITHUHQWLDWHG YLI
DFFRXQW WKH FXUUHQW FOLPDWH SROLRWQVIAKXPK ILFQDIOQ IWKIE @ALURKS |
$IJUHHPHQW 7KH DQDO\VLV IRFXVHG RQ EXVLQHVYVY DFWLYLWLHV WKDW
EH IXUWKHU H[SDQGHG LQ OLQH ZLWK WKH GHYHORSPHQW RI WKH GHFL
HISHFWRGEH SXEOLVKHG LQ WKH VXVWDLQDELOLW\ VWDWHPHQW IRU ILC

(_ t3ROOXWLRQ
7KH SUHVHQFH RI ZDVWH PDQDJHPHQW V\WVWHPV ZDV WDNHQ LQWR FRC

,52V DVVRFLDWHG ZLWK SROOXWLRQ 7KH KD]J]DUGRXV ZRUNLQJ DQG RS
DQG VSOLW LQWR VXEVWDQFHV Rl KLJK KIREFFHR@QFBQG \BUHMWHDQFHWVLR H
DLPHG DW SUHYHQWLQJ WKHVH VXEVWDQFHV IURP OHDNLQJ ZHUH H[DPL
GHSDUWPHQWY DQG VWDNHKROGHUV 7KH DQDO\VLV IREXVHG RQ WKH *L
OXQGHUILQWKHWUPRUH DOO SURGXFWLRQ VLWHV ZHUH UHYLHZHG DV \
YDOXDEOH HQYLURQ@WHYWWBVDORPYWHG LQ WKH YLFLQLW\ RI VXFK DUH
PHDVXUHV KDG DOUHDG\ EHHQ LPSOHPHQWHG LQ WKH SDVW /RFDO
O0XQGHUILQJ VLWH YLD IRFXV LQWHUYLHZV

( +:DWHU DOQG PDULQH UHVRXUFHYV
7KH *URXS FRQGXFWNEISRBODWBEDMMWH DQDO\WLY LQWR SRWHQWLDO ZD
ZDV DQDO\]HG LQ WKH OLJKW RI WKH VLWHfVY DFWLYLWLHYV LQ DUHDYV
,QGLD WKH 8QLWHG 6WDWHV DQWHWKG® WKHOBSES LQHBQ 7/RHL¥H VLWH
BKLOLSSLQHV LV DQ DVVHPEO\ VLW WHQIVLKHUDQRNVWKIHWHLRUADWKH LP
ZHUH DVVHVVHG DV LPPDWHULDO $W WKH VWUDWHJILF SDUWQHU V VL)
FRPSUHKHQVLYH ZDWHU PDQDJHPHQW V\VWHP /RFDO FRPPXQLWLHV ZH
VLWH YLD IRFXV LOWHUYLHZV 1R VLJQLILFDQW ,52V UHODWHG WR ZDW'

8 )RU IXUWKHU LQIRUPDWLRQ VHH ,3&& &OLPDWH &KDQJH 6\QWKH VLW B HBRH &L [MRKQIWYIHEXWR HRQV RSl H: RRIBIW QRI|
,QWHUJRYHUQPHQWDO 3DQHO RQ &0LPDWH &KDQJH >&RUH 3¥&WAHQGHWBDBZEW]HH DG - 5RPSHUBRHGY @ ,3&& $5

° 1DWXU HHD %XRBEYHENWWASSU HDXZ NEVEIRGIYHUVIW \®QHDARRRU © GWH MWD UF KR RQYHQWLRQ
[KWWsSV _7KF XOHVFER RRIDSHQ LQWHUDFWLYH
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( 2%LRGLYHUVLW\N DQG HFRV\VWHPYV

7KH DVVHVVPHQW RI VEKIR GIPYSHDFW.W R Q Q G HFRV\VWHPEDZ\@\NEWHHG RQ
DQDO\WLYVY FRQGXFWHG XVLQJ PXOWLSOH GDWDEDVHV ZKLFK DLPHG WR
YDOXDEOH HQYLURQPHQWDO DUHDV 2QH VLWH 9DUHVH ,WDO\ ZDV

SDUWLFXODUO\ YDOXDEOHKHE YVIUWRK PKHDBN DO UMDKD LPSOHPHQWHG VXII
SURWHFW DJDLQVW SRVVLEOH LPSDFWV RQ WKH YDOXDEOH HQYLURQPH
DUHD DUH H[SHFWHGPHG WVMRRHOWERILAW ,Q DGGLWLRQ WKH *URXBIORRNHG
UbzZz PDWHULDO HIWUDFWLRQ RQ ELRGLYHUVLW\ LQ WKH XSVWUHDP YDO

'HSHQGHQF\ RQ HFRV\VWHP VHUYLFHV ZDV WDNHQ LQWR FRQVLGHUDWL
WKH &RPPRQ ,QWHUQDWLRQDO &ODVVLILFDWLRQ[RIHEHRYGCHYRP BOI UYL
HFRV\VWHP VHUYLFHV DQG ZDV LGHQWLILHG $ VHULRXV GHW
ERWK WKH YERMBUP LV KRZHYHU FRQVLGHUHG WR EH XQOLNHO\ DQG
DVVHVVHG PIVWHRIQADO WRMXNVUWIQHURSSRUWXQLWLHY ZHUH FRQVLGHUHG
QRW FRQVXOWHG

( #+8VH RI UHVRXUFHY DQG FLUFXODU HFRQRP\

7R GHWHUPLQH PDWHULDO ,52V LQ FRQQHFWLRQ ZLWK WKH XVH RI UHVR
FRQVLGHUHG LWV YDULRXV EXVLQHVY DFWLYLWLHYVY DQG LWV UHVRXUFH
LWV UHVRXUFH LQIORZV WRHWVDQXIDRWXRIAVRRYHFKHWDO FDVWLQJ ZHUH
7KH YHKLFOHVY DUH DOVR UHOHYDQW LQ WHUPV RI WKH UHVRXUFH RXW
\HDU WKH *URXS SURFXUHG YDULRXV UDZ PDWHULDDYG LXFEEHALQJ
$Q DQDO\WLV RI WKH PDWHULDOV XVHG E\ ZHURK\N CF b Q PEPHK QR XVQ G VL @ HAHE
FRQVXOWHG

* +%XVLOQHVV FRQGXFW

:LWK WKH H[FHSWLRQ Rl WKH PDQDJHPHQW Rl VXSSOLHU UHODWLRQYV
GLIIHUHQFHY EHWZHHQ WKH *URXSYV FRPSDQLHV VLWHV RU EXVLQHVYV
&RQVHTXHQWO\ QR GLVWLQFWLRQ ZIRNWRLGRUEVWUWHW PBMW IRMLWKH WU
SXUSRVHV Rl GHWHUPLQLQJ PDWHULDO ,52V LQ FRQQHFWLRQ ZLWK EXVL
UHODWHG ,52V DW 3,(5(5 ORELOLW)\ $* DUH KROLVWLFDOO\ FRQVLGHUHG
WKBIQDO\VLV RI WKH PDQDJHPHQW Rl VXSSOLHU UHODWLRQVKLSV WK]|
FRPSDQLHV ZDV WDNHQ LQWR FRQVLGHUDWLRQ ,52V ZHUH LGHQWLILHC
WR UHVWUXFWXULQJ SURFHHGLQJV

,52 *'LVFORVXUH UHTXLUHPHQWY LQ (656 FRYHUHG E\ WKH XQGH
VWDWHPHQW

,Q RUGHU WR HQVXUH FRPSUHKHQVLYH UHSRUWLQJ WKH (656 GDWD S
,527]'DWD SRLQWV WR ZKLFK QR PDWHULDO ,52V FRXOG EH DOORFDWH(
IRU WKH *URXS DQG LWV VWDNHKROGHUV DQG ZKHUH DSSOLFDEOH
GLVFORVXUH UHTXLUHPHQW VLI®®REFH BDHEWDW MW KR QWEFRQ WKH DSSHQGL
QRILQDQFLDO VWDWHPHQW XQUMKAHDRRVWDWKRHIRQ FRQWDLQV LQIRUF
(8 OHJDO UHJXODWLRQV 7KH VXPPDU\ GUDZQ XS LQ WKLV UHJDUG FDQ

0 1DWXUOKWWSV

HD %IXRIGLSYCH IDKIWW SYH D'V Z NHVELRGLYHUVLEW\®QHWARRRU @ GWHHW VWD UHFKRRQYHQWLRQ

11

2 'Q WKLV ZD\ WKH UHTXLUHPHQWYV RI .’ RI WKH ()5$t @5 H(O DOW HRVQ. QWR/ W-KID\PDSSLQJ Rl PDWHULDO WRSLFV ZLWK G|
WDNHQ LQWR FRQVLGHUDWLRQ
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(8 7$;2120< ',6&/2685(6 ,1 $&&25'$1&( :,7+ $57,&/( 2)
5(*8/$7,21 (8 7$:2120< 5(*8/$7,21

'LWKLQ WKH IUDPHZRUN RI WKH (8 $FWLRQ 30DQ RQ 6XVWDLQDEOH )LQC
VXVWDLQDEOH LQYHVWPHQWY LV D NH\ REMHFWLYH &RQVLGHULQJ WKL
5HIXODWLRQ 5HJXODWLRQ (8 H LQ FIDGHV LM WRLIRWKP DQG OHJDOO\
FODVVLILFDWLRQ VA\VWHP WKDW GHILQHY ZKLFK HFRQRPLF DFWLYLWLHYV
LQ WKH (8 ,Q DGGLWLRQ WR WKLV WKH (XURSHDQ &RPPLVVLRQ KDV DO

Q SDUWLFXODU WKH 3'LVFORVXUHV "HOHIJDWHG $FW" (8 WKH 3(
HQYLURQPHQWDO REMHFWLYHV WR DQG WKH :&OLPDWH 'H
FRQMXQFWLRQ ZLWK (8 HQYLURQPHQWDO REMHFWLYHV WR

7KH (8 7D[RQRP\ FRQWDLQV WKH IROORZLQJ VL[ HQYLURQPHQWDO REMH
FOLPDWH FKDQJH PLWLJDWLRQ
FOLPDWH FKDQJH DGDSWDWLRQ
VXVWDLQDEOH XVH DQG SURWHFWLRQ Rl ZDWHU DQG PDULQH UHVI
WUDQVLWLRQ WR D FLUFXODU HFRQRP\
SROOXWLRQ SUHYHQWLRQ DQG FRQWURDO
SURWHFWLRQ DQG UHVWRUDWLRQ RI ELRGLYHUVLW\ DQG HFRV\VW

'KHQ FODVVLI\LQJ HFRQRPLF DFWLYLWLHV D GLVWLQFWLRQ LV PDGH E
DOLJQPHQW $Q HFRQRPLF DFOWUYEWH LM WW[RQRPALVWHG LQ WKH FDW
5HIXODWLRQ DQG WKHUHIRUH KDVWWMKWRSRWKHQ WFE B IOH YHRP HFGRW WRU L RXQ
HQYLURQPHQWDO REMHFWLYHV )RU WD[RQRP\ DOLJQPHQW WKH FXPXC
WKUHH FRQGLWLRQV PXVW EH GHPRQVWUDWHG

X 7KH HFRQRPLF DFWLYLW\ FRQWULEXWHV VXEVWDQWLDOO\ WR RQH R
X ,W GRHV QRW VLJQLILFDQWO\ KDUP DBIQ\YR U REMNHRWHOHUR RIQHFRUL PRV
6LJQLILFDQW +DUP" '16+

X 7KH PLQLPXP VWDQGDUGYV ZLWK UHJDUG WR VRFLDO DQG JRYHUQDRQTF
PLQLPXP VDIHIJXDUGYV

7KH UHVXOWV RI WK LWROBH WH § R D WRHEGEBRBBHNSHRL | L F7EDV LM FOX G H V

WKH GLVFORVXUH RI GHILQHG NH\ SHUIRUPDQFH LQGLFDWRUV LQ UHOD\
DQG RSHUDWLQJ H[SHRGIMWKHIWHIZ(UHPHQWY IRU VXVWDLQDEOH HFR(
UHVSHFWLYH HQYLURQPHQWDO REMHFWLYHV RI WKH 7D[RQRP\ 5HJXO
UHSRUWLQJ UHOLHI PHDVXUHV ZHUH DSSOLHG LQ SUHY MRDX\R QIRPD QF LD ¢

HOLJLEQ@WDYRQRP\ DOLJQPHQWQDRLOBY QHOWWRHE)MD O REMHFWLYHV IRU
WLPH
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5(3257,1* )25 ),1$1&,$/ <($5

%DVHG RQ $UWLFOH Rl WKH 7D[RQRP\ 5HIXODWLRQ LQ FRQMXQFWLI
RI WKH $XVWULDQ &RPPHUFLDO &RGH 8*% 3,(5(5 ORELOLW\ $* LV RI
SURYLVLRQV RI WKH 7D[RQRP\ 5HIXODWLRQ RBXWWKKBEW MAMROGRPWGRYH
ILQDQFLDO VWDWHPHQWY RKIBY b (BHHRESOHBDBHG LQ DFFROMGRQFH ZLV
UHSRUWLQJ GDWH 'HFHKEHHDPRXQWY XVHG WR FDOFXODWH WKH UHYHOQ)>
SHUIRUPDQFH LQGLADWRQUWPBRHHLERVMHY UHSRUWHG WKURXJK I XOO FRC
FRPSDQLHVY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG DUH QRW LQF
VDPH DV WKDW XVHG IRU WKH ILQDQFLDO UHSRUDMFSMAIUABER SIEKURNKH U
FRQVROLGDWLRQ  DQG ;,, 3*URXS FRPSDQLHV MRKHOBXOH RI HTXLW\ KR

7KH SURFHVV IRU LPSOHPHQWDQUWWERWKHXDJRERWYHIXODWLRQ LV E
DVVHVVPHQW PHWKRGRQBQ\FXNVOICGHBULQFOXGWM WFICCH DRRO\ DWKIHIQLQJ
FRPSDM\MRQRPLF DWWKYER/QRNLF DFWLYLWDHRQRIPAVBHGXIOD WKRIQ ,Q OL(
WKH SULQFLSOH RI FRQVLVWHQF\ RI DVVHVVPHQW WKH PHWKRGRORJ\
IRU ILQDQFLDO \HDU 7KLV LV UHIOHFWHG @ Q) MBOH SHIDRHDQ®PBRY R
UHYHOKXMHSLWDO H[SHQGLWXUH DQG RSHUDWLQJ H[SHQGLWXUH

YRU ILQDQFLDO \HDU DOO HQYLURQPHQWDO REMHFWLYHV ZHUH FKH
WLPH 'XH WR LQYHVWPHQWY IRU H[DPSOH LQ WKH DUHDV RHZDVWH PI
QRQHYHQKODWHG HFRQRPLF DFWLYLWLHV ZHUH DOVR LGHQWLILHG IRU
UHFRYHU\KO]RBGRXV OV WH *,QVWDOODWLRQ PDLQWHQDQFH DQG UHS
GHYLFHV IRU PHDVXULQJ UHJXODWLRQ DQG FRQWUROOLQJ HQHUJ\ SHL
FRSDQ\ ELF\FOHV UHSRUWHG XQGHU RSHUDWLQJ H[SHQGLWXUH FRXO
WD[RQRPLIJQHG DIWHU IXO0O VXEPLVVLRQ RI HYLGHQFH GHPRQVWUDWLGC
DFWLYLW\ &&0 32SHUDWLRQ RI SAUAMRODAIRRBLUFNMN GHYLFHV

7KH 7D[RQRP\ 5HIXODWLRQ UHTXLUHPHQWY ZHUH SURFHVVHG SULPDULO
LQ FROODERUDWLRQ ZLWK WKH &RQWUROOLQJ $FFRXQWLQJ DQG ,Q
GHSDUWPHQWYVY ZHUH DOVR LQYROYHG ZKHUBWWHIBRQDHBPHRW H{BRPS
ODQDJHPHQW DQG WKH /HIJDO GHSDUWPHQW 7D[RQRP\ HOLJLELOLW\ C
IROORZLQJ SURFHVV VWHSYV

'"HILQLWLRQ Rl WKH FRPSDQLHV WR EH LQFOXGHG

$QDO\VLV RIUWHYDMWKE HFRQRPLF DFWLYLWLHYV

$QDO\VLV IRHYGHROMODWHG HFRQRPLF DEWLYLWLHYV

$VVLIQPHQW RI DFWLYLWLHV WR HFRQRPLF DFWLYLWLHV WD[RQRI
)XOILOOPHQW RI WHFKQLFDO VFUHHQLQJ FULWHULD IRU D VXEVWD
BURYLVLRQ RI HYLGHQFH IRU '16+ FULWHULRQ

&RPSOLDQFH ZLWK WKH PLQLPXP VDIHJXDUGYV

&DOFXODWLRQ RI 7D[RQRP\ NH\ SHUIRUPDQFH LQGLFDWRUV
&RQVROLGDWLRQ

5HSRUWLQJ LQFOXGLQJ QRWLILFDWLRQ IRUPV

5HIXODWRU\ GHYHORSPHQWY DQG FODULILFDWLRQV UHJDUGLQJ LQWHU
OHDG WR D QHHG IRU DGMXVWPHQW DQG FRUUHVSRQGLQJ H[SODQDWLR(
5HIXODWLRQ ,Q WKH HYHQW RHBQP H& QR HW KRG RVKRIIDWKH FRPSDUDW
WKH SUHYLRXV SHULRG DUH DOVR UHFDOFXODWHG IRU WKH SXUSRVHYV
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(&2120,& $&7,9,7,(6

7KH DQDO\WVLYV RI HFRQRPLF DFWLYLWLHV ZDV VSHOQ DWHGBNBHNEHK@IRIER Q VL G
UHODWHG HFRQRPLF DFWLYLWLHV

X S5HYHQXHHODWHG HFRQRPLF DFWLYLWLHY JHQHUDWH UHYHQXH IRU WK
SURGXFW UDQJH DV ZHOO DV WKH DVVRFLDWHG LQYHVWPHQWY DQG
Xx 1RQUHYHQK®ODWHG HFRQRPLF DFWLYLWLHY UHODWH WR LQYHVWPHQYV
WKH EXVLQHVYVY PRGHO DQG UHYHQXHV EXW WKDW WDNH SODFH LQ VW

$ NH\ IDFWRU LQ DQDO\]LQJ D Q GUFH®DWWH.E\ [DF IV K IHWLHHYH GO WLFXODUO\
VHFWRU ZDV GLIIHUHQWLDWLQJ WKH EXVLQHVV PRGHO DQG WKH GULY}
XS LQWR 3*WUDGH" DQG 3:PDQXIDFWRKEXPW\D YHHPEBRXJKW LQ DQG WKHQ
VLIJQLILFDQW FKDQJH WKH\ ZHUH DVVLJQHG WR WKH *WUDGH  EXVLQHV
WD[RQRPLIJLEOH VHH VHFUWH®QW HG YHRRQRPLF DFWLYLWLHV ™  'LIIHU
WHFKQRORJ\ LQWR FRPEXVWLRQ HQSREHVHIZQ G HKOFG MWW LIFV ELLPVSW U WD
DVVHVVPHQW RIDWDJRORPW DQG LV H[SODLQHG LQ PRUH GHWDLO LQ VH

,Q WKH FDVH RI WKH 3,(5(5 ORELOLW\ *URXS WKH IROORZLQJ HFRQRPLF

S5 HYHQXHODWHG HFRQRPLF DFWLYLWLHYV

7KH *URXSTV EXVLQHVYV FRPSULVHVY WKH GHYHORSPHQWKRBQMDBW&UH
IRXAKHHOHG PRWRU YHKLFOHV $00 DFWLYLWLHV GLUHFWO\ UHODWHG
REMHFWLYH 2&OLPDWH FKDQJH PLWRJB®WRRRP LIFQGF WX EBOIMIVXKEBBPW RUH R
ORZ FDUERQ WHFKQRORJLHV IRKHWOBGQVBRAEBMHROXMUG&GEHPRERU YHKLFOHYV
WKHUHIRUH FODVVLILHGLDVED W B FR@QRFP\LF DFWLYLW\ 7KH DVVLIJQPHQW
GRHVY QRW LQFOXGH YHKHEFOME BAKWMHDWHR OYW SDUWQHUV RU SXUFKDYV
EHHQ LGHQWLILHG DV WUDGH JRRGV

$QRWKHU DUHD RI WKH *URXSTV EXVLQHVV LV WKH WUDGH LQ HOHFW
SXUFKDVHG IRU WUDGH SXUSRVHV DQG ZHUH WKHUHIRUH QRW DVVL
SODQXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW™ )ROOF
EXVLQHVYVY RQ 2FWREHU WKH FDUJR ELNHVY ZHUH DOVR FRPSOHWH

BURGXFWV WKDW FRXOG QRW EH GLUHFWO\ DVVLJQHG WWORQRRFRQRPL]
HOLJLEOH 7KLV LQFOXGHG DPRQJ RWKHU WKLQJV WKH VDOH RI 3* $ L
ZHOO DV FKDVVLV FRPSRQHQWYV DQGHWKHLW W B PKQHFBOSDREGHKFWR/ DV
UHVXOW LQ DQ LPSURYHPHQW LQ HQYLURQPHQWDO SHUIRUPDQFH )XU
VHUYLFHV LQ WKH DUHDV Rl UHVHDUFK DQG GHYHORSPHQW DQG GLJLW
IRQWHUQDO SXUSRVHV 6HUYLFHV SURYLGHG WR WKLUG SDUWLHV LQ
HFRQRPLF DEFWLYLW\ DQG ZHUH WKHUHIRUHQLHEROWHTK B WP R WR UBHSLRQUIW
VHIJPHQW ZDV DOVR FOMD{RQRBGIDEOPMR Q

YRU ILQDQFLDO \HDU WKH |RO O RHIWHCE WV R Q R/RIDFO DUFWLHYQ X H V
DQDO\]JHG LQ UHODWLRQ WR WKH 7D[RQRP\ 5HIJXODWLRQ

CODE ECONOMIC ACTIVITY DESCRIPTION

CCMY 3.3, Manufacture of low carbon technologies for Assembly and sale of motor vehicles
transport

&&0 &OLPDWH FKDQJH PLWLJDWLRQ
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IRQUHYHQQXHODWHG HFRQRPLF DFWLYLWLHYV

7KH DQDO\VLUHRIHQRBDWHG HFRQRPLF DFWLYLWLHV LV EDVHG LQLWL
IRFXVLQJ RQ 3URSHUW)\ ODQDJHPHQW $V
DVVLJQDELOLW\ RI FRVWYV WR WKHZDWVBHEMWLME HEORRIRFPHE RWLYQ W R X

VSHFLDOLVW GHSDUWPHQWYV

LQ WKH FDOFXODWLRQ

JRU ILQDQFLDO \HDU

WKH IROBRE Q& U WENGVIDFRLFOFA. ® ROW LY LWLH V

LQ UHODWLRQ WR WKH 7D[RQRP\ 5HIXODWLRQ

CODE ECONOMIC ACTIVITY DESCRIPTION

CED2.7.2 6RUWLQJ DQG PDWHULDO UH .DURSDFN PDFKLQH VHH VHF
KD]DUGRXV ZDVWH

CCM 6.4. 2SHUDWLRQ RI SHUVRQDO PR &RPSDQ\ ELF\FOHV ELF\FOH
ORJLVWLFV

CCM 6.5. 7UDQVSPRW EVELNHY SDVVH &RPSDQ\ YHKLFOHV SDVVHQ
OLJKW FRPPHUFLDO YHKLFOF

CCM 6.6. JUHLJKW WUDQVSRUW VHUYL +HDY\ JRRGV YHKLFOHV +*9\

CCM6.132 ,QIUDVWUXFWXUH IRU SHUVR %LF\FOH FMIFWM.QJ VWDWLRQ
ORJLVWLFV ELF\FOHV VHH VHFWLRQ (

CCM 7.4. ,QVWDOODWLRQ PDLQWHQDC( FKDUJLQJ LQIUDVWUXNW K UF
FKDUJLQJ VWDWLRQV IRU HO
EXLOGLQJV DQG SDUNLQJ V¢
EXLOGLQJV

CCM 7.5.2 ,QVWDOODWLRQ PDLQWHQDC6PDUW PHWHUV HQHUJ\ PDQ
LQVWUXPHQWY DQG GHYLFHV &RPSXWIHAHG )DFLOLW\ 0DQD
UHJXODWLRQ DQG FRQWURO(VHH VHFWLRQ (
RI EXLOGLQJV

CCM 7.6. ,QVWDOODWLRQ PDLQWHQDC3KRWRYROWDLF V\VWHPV VF
UHQHZDEOH HQHUJ\ WHFKQR HQHUJ\ ULQJ WR LQFUHDVH V

HOHFWULFLW\ JHQHUDWHG E
DQG XVHG E\ WKH FRPSDQ\
CCM 7.7. $FTXLVLWLRQ DQG RZQHUVKL 3XUFKDVH UHQWDO DQG OHEL

&(

7TUDQVLWLRQ WR D FLUFXODU HFRQRP\

,GHQWLILHG DV QHZ HFRQRPLF DFWLYLWLHYV LQ UHSRUWLQJ \HDU

,Q WKH SUHYLRXV \HDU WKH &$%$)8 @0\ P K HDQHIBO WRFEE MHKFHV LY H 37UDQV L
YROORZLQJ
ILQDQFLDO \H
3&OLPDWH FKDQJH PLW/QDWDRQDWHRE
LQVWUXPHQWY DQG GHYLFHV

HFRQRP\’
IRU PRUH LQIRUPDWLRQ WMKHV&FWLRDV (DVVLIQHG LQ
HQYLURQPHQWDO REMHFWLYH
PDLQWHQDQFH DQG UHSDLU RI
SHUIRUPDQFH RI

HFRQRPLF DPFBSULR YW LERQ

EXLOGLQJV’

$/,*10(17 &21',7,216

6XEVWDQWLDO FRQWULEXWLRQ

,Q RUGHU WR DVVHVV WKH
HQYLURQPHQWDO REMHFWLYH

IXOILOOPHQW RI

RGULYHGDWDXWLRQV’

IRU PHDV

WKH WHFKQLFDO VFUHHQL(
3&OLPDWH FKDQJH PLWLJDWLRQ”

WHFKQRORJ\ DV HLWKHU FRPEXN VEDRMGREZGILHG W HRKIL HOHHWVFWRIW HFRQRPL
& &0 SODQXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW
YHKLFOHVY EHORQJLQJ WR &0DVV / PDNH D VXEVWDQWLDO FRQWULEXW
VRSO\ ZLWK WHKHKDUX®® HPLVVMLRQWERNT NP %\ 'HFHPEHU SDVVHQJHU

YHKLFOHV YHKLFOHV EHORQJLQJ WR &OHFVVO/LRQY RPEM PP WRHAXPI&EDO
WKH UHTXLUHPHQWY %DVHG RQ WKHVH VFUHHQGR@ZHEFHGWHRW.PURBOHW
WKH *URXS PDNH D VXEVWDQWLDO FROQWULEXWLRQ WR DFKLHYLQJ WKH
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7KH QRIQY HQMB®DWHG HFRQRPLF DFWLYLWLHV IRU WKH HQYLURQPHQWDO
PHHW WKH UHOHYDQW WHFKQLFDO VFUHHQLQJ FULWHULD IRU D VXE!
REMHFWENMSW LRFOKBMSDQ\ YHKLFOHYVY DQG WUXFNV LQ WKH YHKLFOH

&&0 37UDQVSRUW E\ PRWRUELNHV SDVVHQJHU FDUV DQG OLJKW FF
$)UHLJKW WUDQVSRUW V HUDEWH V LEN LHR/DIGR FD @ 6R Q R PL$F DX ML MR Q& B @ ¢
RZQHURKIEXLOGLQJV  ,W ZDV QRW SRVVREDHYWR ©H S RNMIQWADHW\DKREWE R P \
HFRQRPLF DFWLYLWLHY DV HLWKHU WKHUH ZDV D ODFN Rl FRUUHVSRQG
D VXEVWDQWLDO FRQWULEXWLRQ WR WKH HQYLURQPHQWDO REMHFWLY

7KH .DURSDFN PDFKLQH VKUHGY FDUGERDUG ZDVWH DQG SURFHVVHV
VKLSSLQJ 7KLV FDQ WKHQ UHSODFH WKH PDMRULW\ RI WKH ILOOLQJ
SXUFKDVHG 7KH PDFKLQH ZDV DVVLIJQHG WARHWRQRBFLEGD FEWWWIUWD @ (U
QRRD]DUGRXV ZDVWH’ DQG IXOILOOV WKH UHTXLUHPHQWY IRU D VXEVV
REMHFWLYH *7UDQVLWLRQ WR D FLUFXODU HFRQRP\" 3XUVXDQW WR &R
DULVLQWHKWRIFFKQLFDO VFUHHQLQJ FULWHULD PD\ EH ZDLYHG RU FRQVL
HFRQRPLF DEFWLYLW\ GRHV QRW IDOO ZLWKLQ WKH VFRSH RI WKH IRUP
UHYLHZ RI WKH .DURSDFN PDFKLQH [RUDH)YG FFDGH FR QWD O \WW \VZ BRY TEAHAWLHYUL
WKH PDFKLQH GRHV QRW IDOO ZLWKLQ WKH VFRSH Rl WKH FRQFOXVLRQ
ZDVWH WUHDWPHQW ,PSOHPHQWLQJ 'HFLVLRQ (8 1IHYHUWKH
ZDV GHPRQVW UDKMWHIGQWMHUQDO ZDVWH PDQDJHPHQW FRQFHSW DQG SUD]

'R 1R 6LJQLILFDQW +DUP '16+
7KH '16+ FULWHULRQ zZDV H[DPLQHG IRU DOO HFRQRPLF DFWLYLWLHV WK
IRUD VXEVWDQWLDO FRQWULEXWLRQ WR DQ HQYLURQPHQWDO REMHFW

7R DYRLG VLJQLILFDQW KDUP WR WKH HQYLURQPHQWDO REMHFWLYH 2
ORELOLW\ *URXS FDUULHG RXW D FOLPDWH ULVN DQG YXOQHUDELOLW\
FOLPDWH LPSDFWV RQ WKH ORFWWH RHF\R QKPWF DB W WHOHYD/QX\H WHR H[DP
WKH SK\VLFDO FOLPDWH LPSDFWV ZHUH UHYLHZHG WR DVVHVV WKHLU S
DQG FOLPDWH SURMHFWLRQV ZHUH WKHQ XVHG WR LGHQWIHE FXUUHQ
ORFDWLRQV )LQDOO\ WKH LPSDFWV RQ WKH HFRQRPLF DFWLYLWLHV D
PRUH LQIRUPDWLRQ SOHDVH UHTRUEW R B\GKHH WR FUXIORQREW DQ\ LPSDLUF
HQYLURQPHQWDO REMHFWLY KYUWRKHQVRW ZHVSRIELQJHHDQG LQIRUPDYV
ZHUH SURYLGHG LI QHFHVVDU\ ,I QR HYLGHQFH LV UHTXLUHG RU LI WK
VFRSH RI WKH IRUPXODWHG UHTXLUHPHQWY Rl WKH '16+ FUDWHULRQ
IXOILOOHG

7KH DVVHVVPHQW RI WKH '16+ FULWHULRQ VKRZHG WKDW WKH DFWLYLW
PHW WKH UHTXLUHPHQWYV Rl WKH 7D[RQRP\ 5HIJXODWLRQ DQG WKDW WK
RQ DQ\ RWKHU HQYLURQPHQWDO REMHFWLYH

X &( ABRUWLQJ DQG PDWHU(LDJDUB—R:)R@DVWIHQRQ
X &&0 A2SHUDWLRQPRESGIIUWRQGBEWLFHY F\FOH ORJLVWLFVS?
X &&0 A, QIUDVWUXFWXUH IRU SHUV@QDO PRELOLW\ F\FOH ORJLVW
X &&0 A,QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI FKDUJLQJ V
DQG SDUNLQJ VSDFHV DWWDFKHG WR EXLOGLQJV3
X &&0 : QUWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI LQVWUXI
UHJXODWLRQ DQG FRQWUROOLQJ HQHUJ\ SHUIRUPDQFH RI EXLOGLQJ
X &&0 3 QUWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI UHQHZDEOH
3 S5HIHUHQFH WR &RPPLVVLRQ 1RWLFH & SHTXLUHPHQWYV RI WKH '16+ FULWBWLR® |RQGVKRIQMQRLQS RIPHI G\ B B HREE

EH IXOILOOHG DV WKH DFWLYLW\ GRHV QRW IDOO ZLWKLQ WIQI WIS i IRA K PG B H.RFHQRW. @J SBBMNLIRRY YHF\FOLQJ IDFLC

4 B5HIHUHQFH WR &RPPLVVLRQ SHRWMKILAH BEHQWY RI WKH '16+ FULWHULRQ IRU WKH HQYLURQPHQWDO REMHFWLYHV 37UDQ
SUHYHQWLRQ DQG FRQWURO’ DUH FRQVLGHUHG WR EH IXOILOOHG DV W KH PG VEQRIMH O FBLRY B RB/X Y MV XRAUWS R® @ X WPLQ |
HPLVVLRQV
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7KH *URXS ZDV QRWRISQ@AKR\YDEPHVKH UHTXLUHG HYLGHQFH WR PHHW WK
HFRQRPLF DFWLYLWDQ@EXOIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU
WD[RQRP\ DOLJQPHQW ZDV DFKLHYHG IRU WKLV HFRQRPLF DFWLYLW\

OLQLPXP VDIHJIJXDUGYV

J)LQDOOV LW PXVW EH HQVXUHG WKDW DFWLYLWLHY FRPSO\ ZLWK WKH 2
81 *XLGLQJ BULQFLSOHV RQ %XVLQHVY DQG +XPDQ 5LIJKWV ,/2 &RUH /DE
%LOO RI +XPDQ 5LJKWV 7KLV L (BXORBIQONMH G WRDSWKKERBGH RI &RQGXF\
GRZQ WKH IUDPHZRUN FRQGLWLRQV IRU WKH *URXSTV EXVLQHVV DF\V
FROODERUDWLRQ ERWK ZLWKLQ WKH *URXS DQG ZLWK H[WHUQDO SDUW

,Q DGGLWLRQ DV SDUW RI LWV FRUSRUDWH GXH GLOLJHQFH WKH *UR:
UHODWLRQ WR KXPDQ ULJKWV LQFOXGLQJ FKLOG ODERU DQG IRUFHG O
EULEHU\ DWWHPSWHG EULBMIR@POQGQGEH I WRUWWRRQHWDWRLRQ 7KHVH HIIRL
FRPSDQ\ ORFDWLRQV DQG WKH VXSSO\ FKDLQV WR LGHQWLI\ DQG DGG
JXUWKHU LQIRUPDWLRQ RQ 3,(5(5 ORELOLW\ $*1V GXH GLOLJHQFH LV DY

&$/&8/$7,22) .(< 3(5)250$1&( ,1',&$7256

$00 IXO0O\ FRQVROLGDWHG FRPSDQLHV ZHUH LQFOXGHG LQ WKH FDOF
SXUVXDQW WR WKH 7D[RQRP\ 5HIXODWLRQ 'RXEOH FRXQWLQJ ZDV DYRL
DFWLYLW\ WRRN SODFH HLWKHU % 8UR A0\ DRVWWHREU WIKMGERXWQLYV RI1 DQ

5HYHQXH .3,

7KH UHYHQXH .3, LV WKH UDWLR RHQIHYHQXHR D DIRBBRFAIRRQRPLF DFWL
LQ D ILQDQFLDO \HDU WR WRWDO UHYHQXHV LQ WKLV ILQDQFLDO \HDU
FRQVROLGDWHG LQFRPH VWDWNPIRQW H¥ISQKXMH G WQWR R HQEIDAVR U

5(9(18(6 P 20239 2024
From customer contracts 2,647.9 1,866.9
Other revenues 13.3 12.1
Total 2,661.2 1,879.0

$PRXQWY KDYH EHHQ URXQGHG LQ VXFK D ZD\ WKDW WKH URZ WRWDOV FRUUHVSRQC

7KH WRWDO UHYHQXH LQ ILQD Q FRIDAO \HRIU RALWONVREG FKDSWHU
3*URXS ILJIXUHRD QU MPKHOW UHSRUW RQ WKH FRQVROLGDRWHPY WRBQFLE
GHQRPLQDWRU IRU WKH *URXSTV UHYHQXH .3, LQ DEFFRUGDQFH ZLWK
DQDO\VLV RI WKH UHYHQXHV ZDV XVHG WR DOORF D WHO WIK H QH HFHREWR PYK
DFWLYLWLHV 7KH UHOHYDQWR DP® OVWKHAD @ KBHIDWRID WD WAH UHYHQXH IU
HOLJLEOH HFRQRPLF DFWLYLWLHV IRU WKH ILQDQFLDO \HDU

7ZRDQG IRKMHHOHG PRWRU YHKLFOHYV UWHBKGRGRY\ RZNNWKHDY VAU DHE WR
DFWLYLW\ &GO QXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU WUDQV:
HOLJLEOH 7KH FDOFXGOIDDWUIRBORI WD RQRIP\GLG QRW LQFOXGH HFRQRPL
EH DVVLIQHG WR DQ\ RI WKH HFRQRP LR BFAIKIODIWIVRQ LY @G & H.QHWKKIHT
FRQVLGHUHG WR HEGLWIHGKQRPKLY UHODWHYV IRU H[DPSOH WR WKH VDO
SURGXFWLRQ RU WKH WUDGH LQ 3* $ SURGHEKFRWQRP1LF[RDFR\PLY DW L J&EH |
SODQXIDFWXUH RI ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUW’ ™ FRXOC
WKH DOLJQPHQW FRQGLWLRQV ZHUH QRW IXOO\ PHW
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&RPSDUHG ZLWK WKH SUHYLRXV \HDU WKHUH ZDV D GHFUHDVH LQ UH)

IRU IXUWKHU GHWDLOV VHH FKDSWHU 36 XVLQHVYV GHYHORSPHOQ\
PDQDJHPHQW UHSRUW RQ WKH FRQMNRM\L G D W HX I/ QKOBG- IDIO LWP\S DA R Q V)
Rl WD[RBRRYLEOH UHYHQXH EXW GLG QRW KRZHYHU KDYH DQ\ PDW}
WD[RQRPLIJLEOH UHYHQXH DV D VKDUH RI WRWDO 3,(5(5 ORELOLW\ $*

&DS([ .3,

7KH WD[RQ®PILEOH RUDWDIBBEP&DS([ LQGLFDWHY WKH SURSRUWLRQ
&DS([ WKDW LV HLWKHU DVVRGLDMEHOG RW&DJQEREFRPRQRPLF DFWLYLW|
WKH DFTXLVLWLRQ RI SURGXFWV DQ® LVHE® HF IRV DIWBIF BNEFRORPRP L F
DFWLYLWLHV

,Q DFFRUGDQFH ZLWK WKH 7D[RQRP\ 5HJXODWLRQ WKH EDVLV IRU W
LQFOXGHVY DGGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW DQG
DPRUWL]DWLRQ DQG DQ\ UHYDOXDWLRQV |IDIQU YZAOWKR X¥K HD G\HRRIPQ HHDWA
LQFOXGHVY DGGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW DQG L
FRPELQDWLRQV DSSOLFDWLRQ RI ,)%% R&¥QDWLRQDO DFFRXQWLQJ SRC
DUH QRW DSGIOLHRQV$SWR JRRGZLOO DUH QRW WR EH LQFOXGHG LQ WKH

&$3,7%/ (;3(1',785( WP 2023Y 2024
IAS 16 Property, plant and equipment 96.8 206.9
IAS 38 Intangible assets 170.5 204.7
IFRS 16 Leases 32.5 44.6
Total 299.8 456.2

7KH YDOXHV IRU 3,$6 3URSHUW\ SODQW DQG HTXLSPHQW  DQG 2,)56 /HDVHV’' IR
WKH WDEOH LQ UHSRUW LRRIVWHDAW HG ®GXNIWRAHQW 7KH DGMXVWPHQWY ZHUH PLQLI
DQ\ FKDQJH LQ WRWDO FDSLWDO H[SHQGLWXUH LQ ILQDQFLDO \HDU

7KH GHQRPLQDWRU IRU WKH *URXSTV &DS([ .3, IRU ILQDQFLDO \HDU |
LQWDQJLEOH DVVHWY DQG DGGLWLRQV IURP FDSLWDOL]HG ULJKWV RI X
WR % PLOOLRQ PLOOLR@G®HWLRQV FKDQJHV LQ WKH VFRSH RI F
WUDQVIHRWHM? 3, QWDQJLEOH DVVHWV " DQG s D D QML VS URBGIXIGWH VD
DGGLWLRQV IURP FKDQJHV LQ WKH VFRSH Rl FRQVRIOOGIIRDLRQ | ZQ DX
\HDU WLOOLRQ IRU H[DPSOH 09 $JXVWD IRU GHWDLOV RQ W
FRQVROLGDWRIE VHIKDQJHV LQ WKH VFRSH Rl FRQVROLGDWLRQ " 7KI
IURP DGYDQFH SD\PHQWV LQ UHVSHFW RI SURSHUW\ SODQW DQG HTXLS
Y, PLOOLRQ PLOOERQHYHU UHODWMRE WIOH QVEBHBVDQG LQWDQJILEO
WRWDOLQ@PL&OLRQ PUOOLRQ PQGOLR@PLYOULRLSHFAMHWHOQFOXGHG
LQ WKH FDOFXODWLRQ

7R FDOFXODWH WKH QXPHUDWRU D GHWDLOHG DQDO\VLV RI WKH FDS
FRQGXFWHG LQ ZKLFK WKH ILUVW VWHS ZDV WR GHWHUPLQH WD[RQRP\
H[SHQGLWXUH WR WKH HFRQRPLWBHIBWALY VY W\LRI \D VK ¥ BNEKRHEWD BI[ R Q B PW D
H[SHQGLWXUH IRU WD[RQRP\ DOLJQPHQW 7KH QXPHUDWRU LQFOXGHV F
WKDW DUH HLWKHU DVVRFHDWHGE @HWKIDYVIBPEERQ RAARQRPLFE DEFWLYLW\ R
DQ DFTXLVLWLRQ RI SURGXFWYV D QKOWLHUFQ AHRD /¥ G0 & BFRRQRPRLF DFW |
,QYHVWPHQWY WKDW FRXOG QRW EH DVVLJQHG WR DQ\ HFRQRPLF DFW
GD\FDUH FHQWHUV ZHUW D[RVBPUHHIGEDY QRQ

5 7KH DPRXQWV IURP WUDQVIHUV DQG FKDQJHV LQ WKH VFRSH RI FRQVROLGDWMRQ SIHBRW WG HT XQURSWHQ W W & WDKQH |
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV FDQQRW EH GUUBFWRYU HHBROGHOHGQ WARF R/KG DEHGIRPLVDIO WKW R D VRIQH R
5HIJXODWLRXQUUQRIW DVVHWY KHOG IRU VDOH IURP WUDQVIHUV DQG GLVSRVDOV IURP RX-DMRPIVQIDQV WK HR N WKSHH RI1 FRQ
&Ds([ .3,
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,QYHVWPHQWY DVVRFLDWHG ZLWK HPRQRPRLFWXUMLRLWREODUERQ WHF
WUDQVSRUW’  LQFOXGH DOO DFWIHQMNUHWL QB COPWH G LWR B KBV HH QYO X
SURGXFWLRQ IDFLOLWLHY RSHUDWLRQDO DQG EXVLQHVV HTXLSPHQW

DQG WRROV ,QYHVWPHQWYV WKDW ZH\UM REQRBNEIL GO B VWAHOIIIME S EWIRF I LR |
IRU H[DPSOH PRWRUVSRUW 3* $ ZINMIJR QFODVIVEIQHGA QYHEW@HQWY Q)
DVVRMWHG ZLWK ELF\FOHV ZHUH DV LQ WKH SUHNQRXLME OHD WD WL G WQZARLX D
SRVVLEOH WR UHFRUG W&IHR BOWHWMDHRBGRH LI WKH FRPSDQ\ SURGXFHG
LQFRPSOHWH IXOILOOPHQW RI WKH @ROW JRRWOLVE G-HR QVGRL W HEQMGLENG ¥ BV D |
SHUFHQWDJHV IRU WKH FDSLWDO H[SHQGLWXUH DVVRFLDWHG ZLWK WKI

/ILNHZLVH QR WD[RQRP\ DOLJQPHQW FRXOG EH UHFRUGHG IRU LQYHVW|
YHKLFOHV HFRQRPLF DFWUDIQVISlRW W &H\ PRWRUELNHYVY SDVVHQJHU FDU)
YHKLFOHV DQGIRBHOLIKW WUDQVSRUW VHUYLFRYFEXURDWLRDQ@ &E&RZQH
RI EXLOGLQJV" DV WKH DOLJQPHQW FRQGLWLRQV ZHUH QRW IXOO\ PHW

$00 DFWLYLWLHY IURP WKH IROORZLQJ HFRQRPLF DFWRYILW RIQWV HPOQWB ®
REMHFWLYH 3&OLPDWH FKDQJH PLWLIJDWLRQ@ODQDGHBHIRD ORERQYL BGV RNF
UHYLHZ RI WKH DOLJQPHQW FRQGLWLRQV

X &DSLWDO H[SHQGLWXUH IRU SKRWRYROWDLF VA\VWHPV DQG LQ FRQQF
RZQHG HQHUJ\ ULQJ WR LQFUHDVH WKH DPRXQW RI HOHFWULFLW\ JH
DQG XVHG E\ WKH FRPSDQ\ ZHUH DVVLIQHG WRIWWRQRPMWFLBRWEDILWW
DQG UHSDLU RI UHQHZDEOH HQHUJ\ WHFKQRORJLHV”~

X ,QYHVWPHQWYV LQ V\VWHPV IRU PRUH HIILFLHQW HQHUJ\ XVDJH LQ EX
DFWLYLW\ & QVWDOODWLRQ PDLQWHQDQFH DQG UHSDLU RI LQVWUX
UHIJXODWLRQ DQG FRQWUROOLQJ HQHUJ\ SHUIRUPDQFH RI EXLOGLQJ

Xx 7KH LQVWDOODWLRQ RI FKDUJLQJ VWDWLRQV IRU HOHFWULF YHKLFO!
H[FDYDWLRQ ZRUN ZHUH DVVLJQHG WR:HPARQREPQD WERQ YR WL @W®EHB QD Q
UHSDLU RI FKDUJLQJ VWDWLRQV IRU HOHFWULF YHKLFOHV LQ EXLOGI
EXLOGLQJV ~

X &RVWYV IRU WKH SURYLVLRQ RI QHZ ELF\FOH UDFNV DQG WKH FRQYHU
ELF\FOHV WR IRVWHU HQYLURQPHQWDOO\ IULHQGO\ HPSOR\HH PRELO
& &0 3, QIUDVWUXFWXUH IRU SHUVRQDO PRELOLW\ F\FOH ORJLVWLF

7TKH .DURSDFN PDFKLQH ZKLFK ZDV DVVLJQHG6WRWILFRRIQR® GFPDRMNHLUNMLDAD |
RI QRQ]DUGRXYVY ZDVWH" PDNHV D VXEVWDQWLDO FRQWULEXWLRQ WR W
D FLUFXODU HFRQRP\" &DSLWDO H[SHQGLWXUH IRU WKH .DORBPH® PDF
DV WKH DOARQ8HWWRQV ZHUH PHW

7KH FRPSDULVRQ RI WKH ILQDQFLDO \HDUYV DQG VKRZV DQ LQ
GHQRPLQDWRU SXUVXDQW WR WKH 7D[RQRP\ 5HIXODWLRQ SULPDULO\ I
FRPELQDWLRQV :KHQ FRQVLGHULQJ W KB BEO R H@BDWH\O RH[ $HDP B Q WX\ H
GHQRPLQDWRU FDSLWDO H[SHQGLWXUH WKHUHVDJ|RQROLIQWG ERS(LQ W
LQ FRPSDULVRQ ZLWK WKH SUHYLRXV \HDUZKLOH WKH SURSRUWLRQ RI \
DOLJQHG BRSH VOLJKWO\

2s([ .3,

7KH WD[ROQ®PILEOH RUDWDI@BAP2S([ LQGLFDWHY WKH SURSRUWLRQ RI
2S([ ZLWKLQ WKH PHDQLQJ RI WKH 7D[RQRP\ 5HIJXODWLR QG OMKDBOIV HL
RU WD[RID®RPAQHG HFRQRPLF DFWLWM\VIHRQRRI BIWRIG XWAWWHVDFP &LV HUYLFHV
HOLJLEOH RWWDI@BEBMFRQRPLF DFWLYLWLHYV

3IXUVXDQW WR WKH 7D[RQRP\ 5HIXODWLRQ WKH EDVLV IRU WKH RSHUD
WKH GLUFPWLWRQL]HG FRVWYVY RI UHVHDUFK DQG GHYHORSPW®RWP EXLOG
OHDVHV VHUYLFH DQG UHSDLWQIWGE DROW VRRAHK R Q JRILWHFRD HOQSWHQDQFH |
DQG HTXLSPHQW E\ WKH FRPSDQ\ RU WKLUG SDUWLHV WKDW DUH QHFH'
IXQFWLRQLQJ RI WKHVH DVVHWYV H J FOHDQLQJ FRVWYV
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23(5%7,1* (;3(1',785( %P 2023 2024
Short-term leasing 26.0 34.3
Maintenance and repair 21.1 17.8
All other direct expenditure related to the daily maintenance of fixed

property, plant, and equipment 2.7 2.7
Total 49.8 54.8

$PRXQWVY KDYH EHHQ URXQGHG LQ VXFK D ZzD\ WKDW WKH URZ WRWDOV FRUUHVSRQC

YRU WKH FDOFXODWLRQ RI WKH GHQRBLQRSWRUD WRLLD W K HS HORBES K UZS (R U
UHQW DQWHAKROWDVLQJ PDLQWHQDQFH DQG UHSDLU H[SHQVHV DQG DC
RWKHU GLUHFW H[SHQVHV DVVRFLDWHG ZLWK WKH GDLO\ PDLQWHQDQ}
2SHUDWBBDGI[WXUH IRU WKH GHQRPL QLR RIP RKIQ WMVQ VRF DO \HDU
Y%  PLOOLRQ

7TKH QXPHUDWRU ZDV GHULYHG IURP WKH DQDO\VLV RI WKH H[SHQVHYV
GHQRPLQDWRU DQG WKHLU DVVLIQPHQW WR WKH HFRQRPLF DFWLYLWL
WD[RQRP\ HOLJLELOLW\O LI H OMD FRSHRUBIWLDQUIHHEI®ON WKHQ DVVHVVHG IR
DOLJQPHQW 7KH VDPH DVVHVVPHQW PHWKRGRORJ\ DQG ORJLF ZDV XVH

7KH ODUJHVW SURSRUMQAIRIQERIHVRSRQORMLQJ) H[SHQGLWXUH LV DVVRFLD
&&0 S0DQXIDFWXUH Rl ORZ FDUERQ WHFKQRORJLHV IRU WUDQVSRUYV
IXQFWLRQLQJ RI WKH FRPSDQ\ ) XUWWHUWR PRIDN LBDRVWWQVWREY DKRD RI WUD
YHKLFOHV HFRQRPLF DFWLYLWLHV &&0 37UDQVSRUW E\ PRWRUELNH
YHKLFOHV  DQG &&0 3)UHLJKW WUDQVSRUW VHUYLFHV E\ URDG" DQC
DVVRFLDWHG YHKLFOHV ZHUH HODRYVE O GL RMWOW IRIGBRPMUFHQWDJHV FR
UHFRUGHG IRU WHKGIL WIE[®Y RBHUDWLQJ H[SHQGLWXUH Rl WKH WKUHH HF
ZDV D ODFN RI FRUUHVSRQGLQJ IKKYOUGE Q PHMKRIUUW K KL IGHBHQRMR | VXEVWD
DQ HQYLURQPHQWDO REMHFWLYH

&RVWY DULVLQJ IURP WKH DFTXLVLWLRQ RI FRPSDQ\ ELF\FOHV IRU HI
FODVVLILHEDDKHO ®AYVHWY ZHUH UHSRUWHG DV RSHUDWLQJ FRVWYV DQ
& &0 32SHUDWLRQ RI SHUVRQDO PRELOLW\ GHYLFHVY F\FOH ORJLVWLF\
PDGH D VXEVWDQWLDO FROQWULEXWLRQ WR WKH HQYLURQPHQWDO REM}
\HDU DOO QHFHVVDU\ HYLGBHQFHQWRFRPHWWILRIPW @DV SURYLGHG |
ELF\WOHHSUHVHQWLQJ D FKDQJH FRPSDUHG WR WKH SUHYLRXV \HDU

,Q FRPSDULVRQ ZLWK ILQDQFLDO \HDU WKHUH ZHUH QR PDWHULDO F

'KHQ FRQVLGHULQJ WKH SHUFHQWIDLEOH RRSWODRQRR\ H[SHQGLW XL
GHQRPLQDWRU RSHUDWLQJ H[SHQG ILW@XWKH VBKRISR \MDI[ R QBRI ERPG UR S
2S([ LQ FRPSDULVRQ ZLWK WKH SUHYLRXV \HDU Z
WD[RQRPLIJQHG 2S([ URVH VOLJKWO\
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21 ZKLFK HQ

21 ZKLFK WUD
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EOH DEFMWIQHG DFWLYRWLHM RQRP

ODQXIDFWXUH RI ORZ FDUE
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7XUQRYHU RI 7TH®RIQUREOH EXW QRW
HQYLURQPHQWDOO\ VXVWDLQDEOH
QRW 7D[RQRRPIQHG DFWLYLWLHV

$ 7XUQRYHU RI 7DORQIREPOH DFWLY L
$ $
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7XUQRYMJRRQRPRBOLJLEOH DFWLYL

7TRWDO

5RXQGLQJ GLIIHUHQFHY KDYH QRW EHHQ DGMXVWHG LQ WKH QRWI
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&RGH

&DS(]

BURSRUWLRQ RI &DS(

\HDU

&OLPDWH FKDQJH PLYV

&OLPDWH FKDQJH DG

:DWHU

3ROOXWLRQ

&LUFXODU HFRQRP\

DG

%LRGLYHUVLW\
&OLPDWH FKDQJH PL\
&OLPDWH FKDQJH
‘:DWHU

3ROOXWLRQ
&LUFXODU HFRQRP\
%LRGLYHUVLW\
OLQLPXP VDIHIJXDUGYV
3URSRUWLRQ RDGDJR
$ RHWOLJLEGD SK[
\HDU

&DWHJRU\ HQDEOLQJ
&DWHJRU\ WUDQVLWL

$ 7D[RQRPOLILEOH EXW QRW HQYLURQPHQWDOO

\ VXVVDDILQODEHGHDBWWYYWWHNV

QRW 7D[RQRP)\

ODQXIDFWXUH RI ORZ FDU

IRWUDQVSRUW & &0 EL N/EL N/EL N/EL N/EL N/EL
7TUDQVSRUW E\ PRWRUELN

DQG OLJKW FRPPHUFLDO ) & &0 EL N/EL N/EL N/EL N/EL N/EL
JUHLJKW WUDQVSRUW VHU &&O0 EL N/EL N/EL N/EL N/EL N/EL
$FTXLVLWLRQ DQG RZQHU| &&O EL N/EL N/EL N/EL N/EL N/EL

SBURYLVLRQ RI GURY DO WR & (

&DS([ Rl 7D[RGRRILEOH EXW QRW
HQYLURQPHQWDOO\ VXVWDLQDEO
QRW 7D[RQRPIQHG DFWLYLWLHV
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5RXQGLQJ GLIIHUHQFHYV KDYH QRW EHHQ DGMXVWHG LQ WKH QRWLIL

$ IWBHHG YR FERWWUODQDJIJHPHQW &$)0 ZDV DOO
DQG UHSRUWHG DV DD RRYH @& DFRQIRPIW  $ YROORZLQJ D UHY
WKH &$)0 ZDV DVVLJQHG WRNVNRROQRPLMDBWAIODV VL IDHA DYHD U BYWRLQF

,Q ILQDQFLDO \HDU
& (
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SURYLGHG WKH DFWLYLW\ ZDVDROOLDQWIA LOAFGVDBAKUIBVW D VRQ RRWPH LQ IL
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JROORZLQJ WKH GHOI®OIDDW.IR® MWRNQAXFOHDU DQG QDWXUDO JDV ZKLFK KD
5HIXODWLRQ RQO\ WKH ILUVW WDEOH IURP $QQH[ LV UHSRUWHG %DV
VLWXDWLRQ WKH RWKHU QRWLILFDWLRQ IRUPWKBE& RIRWOKDWHKHNRQEIZH
QRWLILFDWLRQ IRUP DUH 1R

7(03/$7( 18&/($5 $1' )266,/ *$6 5(/$7( $&7,9,7,(6 |

5RZ 1XFOHDU HQHUJ\ UHODWHG DFWLYLWLHV

7KH XQGHUWDNLQJ FDUULHV RXW [IXQGV RU KDV H[SRVXUHV W 1R
GHSOR\PHQW RI LQQRYDWLYH HOHFWULFLW\ JHQHUDWLRQ IDF
ZLWK PLQLPDO ZDVWH IURP WKH IXHO F\FOH

TKEKQGHUWDNLQJ FDUULHV RXW IXQGV RU KDV H[SRVXUHV WR 1R
LQVWDOODWLRQV WR SURGXFH HOHFWULFLW\ RU SURFHVV KHI
LQGXVWULDO SURFHVVHV VXFK DWH®&GE DR IWRHE URGX HWL RCE JD
DYDLODEOH WHFKQRORJLHV

7KH XQGHUWDNLQJ FDUULHV RXW [IXQGV RU KDV H[SRVXUHV W 1R
WKDW SURGXFH HOHFWULFLW\ RU SURFHVGELKMDUL FIWQKROXWLQJ
SURFHVVHV VXFK DV K\GURJHQ SURGXFWLRQ IURP QXFOHDU H

JRVVLO JDV UHODWHG DFWLYLWLHYV

7KH XQGHUWDNLQJ FDUULHV RXW [IXQGV RU KDV HHSRMXNWHLM W 1R
JHQHUDWLRQ IDFLOLWLHY WKDW SURGXFH HOHFWULFLW\ XVLC(

7KH XQGHUWDNLQJ FDUULHV RXW [IXQGV RU KDV H[SRVXUHV W 1R
FRPELQHG KHDW FRRO DQG SR2GWMLQ B QRINVJDVOL RV IDAEX D L WHLEI'V

7KH XQGHUWDNLQJ FDUULHV RXW [IXQGV RU KDV H[SRVXUHV W 1R
KHDW JHQHUDWLRQ IDFLOLWLHV WKDW SURGXFH KHDW FRRO X
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67557 (*<
( 7UDQVLWLRQ SODQ IRU FOLPDWH FKDQJH PLWLJDWLRQ

$ WUDQVLWLRQ SODQ IRU FOLPDWH FKDQJH PLWLJDWLRQ LV FXUUHQWC
WUDQVLWLRQ SODQ LQ ILQDQFLDO \HDU DQG WR UHOHDVH LW LQ WK

(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV DQ
VWUDWHI\ DQG EXVLQHVVY PRGHO
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&OLPDW *UHHQKRXVH JDV HPLVVLRQV 6FRSH DQG 1HJDV ; ; ;
FKDQJH 7KH 3,(5(5 ORELOLW\ *URXS VLWHY JHQHUD 22
PLWLJD HPLVVLRQV WKDW FRQWULEXWH WR FOLPD'
*UHHQKRXVH JDV HPLVVLRQV 6FRSH 1HJDV ; ; ;
*UHHQKRXVH JDV HPLVVLRQV WKDW FRQWU 9&

JHQHUDWHG LQ WRID GURKBJVWISHDP YDOXF
PDMRULW\ RI WKHVH HPLVVLRQV DUH JHQH

WKH YHKLFOHV 6FRSH

1HZUHJXODWLRQV LQ WKH ILHOG RI VXVWDI 5L\
FOLPDWH FKDQJH 22
1HZ UHJXODWLRQV WKDW KDYH DOUHDG\ E
GHYHORSPHQW DORQJ ZLWK DQ\ QHZ UHJX

WKH IXWXUH PD\ UHTXLUH WKH 3,(5(5 OREL
DGDSWHG DQG WKHUHIRUH AR Q WM GOMMDMOE

&OLPDW 7TUDQVLWLRQDO ULVNV GXH WR WKH GHYHC 5L\
FKDQJH VRFLHW\ HJ GHFOLQLQJ DFFHSWDQFH RI 22
DGDSWI 6RFLHWDO GHYHORSPHQWY GXH WR FOLPD’ 9&

HQYLURQPHQWDO FRQVFLRXVQHVV PD\ UHT
EXVLQHVV PRGHO WR EH DGDSWHG DQG WK
UHODWHG WUDQVLWLRQ ULVN

(QHUJ\ &RQVXPSWIQR@WROQHZDEOH HQHUJ\ LQ YHKLI1HJDV ; ;
1RQUHQHZDEOH HQHUJ\ VRXUFHV DUH XVH 22
SDUWLFXODU LQ YHKLFOH DVVHPEO\
&RQVXPSWLRQWRDBRQEOH HQHUJ\ LQ WKH *1HJDV ; ;
XVDJH SKDVH 9&
&RPEXVWLRQ HQJLQHV SULPDULO\ UXQ RQ
3URGXFWLRQ DQG XVH Rl UHQHZDEOH HQH!I 3RVL ; ;
OXQGHUILQJ 22
7KH *URXS KDV LQVWDOOHG SKRWRYROWDI
LQIUDVWUXFW X UGD B/'W LLMKR NHIQVBIQ L QX Q G H L
DQG XVH UHQHZDEOH HQHUJ\
'"HSHQGHQFH RQ UHOLDEOH HQHUJ\ VXSSO\ 5L\
DVVHPEO\ DFWLYLWLHV 22
$ IDLOXUH LQ WKH HQHUJ\ VXSSO\ PD\ OHD
DQG DVVHPEO\ SURFHVVHYV

7KH DQDO\VLYV RI WKH LPSDFW RI FOLPDWH FKDQJH RQ WKH *URXSTV VWL
LOQWR WKH *URXSYV ULVN PDQDJHPHQW ,Q WKLV SURFHVV WZR VLJQLI
PD\ KDYH DQ LPSDFW RQ WKH *URKSITWEXVRQBV,S2PRGHBUH DQDO\VLV S




*5283 0$1$*(0(17 5(3257

DV GHVFULEHG LQ (@G g&PZHUH DSSOLHG ,Q DGGLWLRQ D FOLPDWH |
DQDO\VLYV ZDV FDUULHG RXW IRU WKH *URXSTV SURGXFWLRQ VLWHV Z
UHJDUG WR WKUHH FOLPDWH VFHQDUDUWHRNQDYHYLW ZR AXIVHHG FHU SRIKRG X F L
DFWLYLWLHY )XUWKHU LQIRUPDWGE&SDQWHIR@ \E 5 XRXWEB WKXHS5WRSLFDO UH’
PDWHULDOLW\ DVVROLPHDOMI BPRBQIJH 7KH DQDO\WVLV FRQVLGHUHG YDUL
WKERXFG KDYH DQ LPSDFW RQ WKH *URXS V ORFDWLRQV RU LWV EXVL
IORRGLQJ ,Q D IXUWKHU VWHS RI WKH DQDO\WLV WKH SRWHQWLDO LF
DQG H[LVWLQJ PLWLIJDWLRQ PHDVXWHV7/EHVH WDQHQ ADQWRO b RARGOF H
LPSDFW RI SK\VLFDO FOLPDWH ULVNV PHDQLQJ WKDW QR IXUWKHU DF
VLIQLILFDQW ULVN KDV EHHQ LGHQWLILHG

,03%$&7 5,6. $1' 23325781,7< 0$1%$*(0(17
( 3ROLFLHY UHODWHG WR FOLPDWH FKDQJH PLWLIJDWLRQ DQG DG

(QYLURQPHQWDO SROLF\

7KH HQYLURQPHQWDO SROLF\ SURYLGHV WKH IUDPHZRUN IRU HQYLUR
*URXS ,W LV UHJXODUO\ XSGDWHG DQG SXEOLVKHG RQ WKH 3,(5(5 OR
DFFHVVHG DW DQ\ WLPH E\ LQWHU QBT KOHQ B GHY MUHRUIPIHID W\D D NSHRRLFFG DV
ZLWKLQ WKH IUDPHZRUN RI PMKMWIEPHG HQYLURQPHQWDO PDQDJHPHQW
WR GHILQHG FRPSDQLHV DW WKH ODWWLJKRIHQ MKRQHM WIH DS RINYE EBLRKLD
ZLWK WKHYHHBRWUG RI .70 $* 7KH HQYLURQPHQWDO SROLF\ FRYHUYV
UHVRXUFHV FRPPLWWLQJ WR FRPSO\ ZLWK OHJDO UHJXODWLRQV HQYL
DQG FOLPDWH ODZV RUGLQDQFHV UHJXODWLRQW IDQUGHFRORLID G DUH FYL
SURFXUHPHQW DQG DGGUHVVLQJ JUHHQKRXVH JDV HPLVVLRQV RYHU W

90* SURGXFHG SXIDPLXW\ DOXPLQXP FDVW SDUWV 90*fV TXDOLW\ DQG H
KRZ WKH FRPSDQ\ KDQGOHG HQY UGN DQWDPDIWEH BULRPWW HRPSOLDQF
GHPDQGYV DQG PHHWLQJ FXVWRPHU H[S & RW DWLORIDV HIFOH QW HZDWL BRQ P H

FHUWLILHG DQG PDQDJHG E\ DQ DSSRLQWGIBYSOUYRQSIFRQYVWEKILYLSX U KR
WKH 90* FRPSDQ\ PDQDJHPHQW 7KH SROLF\ ZDV DFFHVVLEOH RQ WKH FI

(QYLURQPHQWDO UHSRUW

7KH HQYLURQPHQWDO UHSRUW DFFHVVLEOH RQ WKH ,QWUDQHW FRYHUV
VFRSH RI ,62 DQG LV UHJXODUO\ XSGDWHG 7KH UHSRUW GHVFULEF
WKH FHERRSIDHA HY LQ UHODWLRQ WR IRU H[DPSOH PDWHULDO IORZV

LQWR WKH HQYLURQPHQW 2EMHFWLYHV PHDVXUHV DQG SULQFLSOH
SHUIRUPDQFH DUH GHMHQHGHWRBQVLELOLW)\ |IRQWXH WQS\RHUND DA HQ Y L
([HEXWLYH %RDUG RI .70 $* 7KH UHSRUW LV GUDZQ XS E\ *URXS TXDOL

&RGH RI &RQGXFW

7KH *URXS &RGH RI &RQGXFW IRUPV WKH EDVLV IRU D UHVSRQVLEOH D¢
WR DOO HPSOR\HHV PDQDJHUV DQG ERDUG PHPEHUV DV ZHOO DV EXYV
DQG FRQVXOWDQWY WRJHWKHU UHIHWUHGY WR DOVWVEXWKQHENVED URQ@F
UHODWLRQVKLSY ZLWK DOO EXVLQHVY SDUWQHUV LQ SDUWLFXODU VXE¢
GHVFULEHVY DPRQJ RWKHU WKLQJV WKH *URXSYV IXQGDPHQWDO DSSUF
FOLPDWH SURWHFWLRQ DQG DQLPDO ZHOIDUH )XUWKHU LQIRUPDWLF
DYDLODELOLW\ VFRSH RI DSSOLFDWLRQ DQG UHOHYDQW |BR2VSRQVLELC

® SYDLOOEKOWBW 777 SIHUHUPRELOIW\ FRP HQ VXVWDLQDELOLW\ SXEOLFDWLRQV

/
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( $FWLRQV DQG UHVRXUFHV LQ UHODWLRQ WR FOLPDWH FKDQJH

,Q ILQDQFLDO \HDU LW ZDV QRW SRVVLEOH WR TXDQWLI\ WKH UH
H[SHFWHG DQG DFKLHYHG DV D UHVXOW RI WKH PHDVXUHV WDNHQ 7KL\
RI WKH GHYHORSPHQW RI WKH WKDQVHWLR® SO WEHRHIROHPBVBHFWHG
LQ ILQDQFLDO \HDU JLODQFLDO SHUVRQQHO RUJDQL]DWLRQDO DQ
IRU WKH PDQDJHPHQW RI WKH PDWHULDO ,52V DVVRFLDWHG ZLWK FOLPLC
IQ RUGHU WKDW WKH PHDVXUHV OLVWHG FRXOG EH LQLWLDWHG RU LPS¢

5HVHDUFK DQG GHYHORSPHQW PHDVXUHYV

$V JUHHQKRXVH JDV HPLVVLRQV LQFUHDVH LQ WKH (DUWKYV DWPRVSK
SDFH WKH *URXS LV ZHOO DZDUH RI LWV UHVSRQVLELOLW\ WR FRQW
FRPPLWWHG WR HPEUDFLQJ QHZ WHFKQROWR R\ ®IQGCHIOR 5 REHZX ¥ W WOHIPWY HAA
JUHHQKRXVH JDV HPLVVLRQV DQG UHGXFH WKH HPLVVLRQV RI LWV FXU

X 3/L21(66°.70 LV ZRUNLQJ LQ FRRSHUDWLRQ ZLWK YDULRXV UHVHDUFK
EDWWHUIFFDWHIR U\ YHKLFOHV ZKLOH IRFXVLQJ RQ HQHUJ\ HIILFLHQF\
SURMHFW VXSSRUWHG E\ ))* DQ $XVWULDQ UHVHORSKQSZRPRWLRQ I
VLPXODWLRQ DQG PHDVXUHPHQW PGHWKR SV L QDUAHBVREVD/ PHOQWL WKH
GHYHORSPHQWY ZLOO PDNH LW SRVVLEOH WR RSWLPL]JH WKHVH EDW
HIILFLHQF\ VDIHW\ DQG VXVWDLQDRVDOKLAMI WKLQJIW APSERY LQB RVK H
GHQVLW\ WKH WKHUPDO VWDELOLW\ DQG WKH UHF\FODELOLW\ RI WK
VHFRQGDU\ XVDJH RI WKH EDWWHULHYV DUH EHLQJ FRQVLGHUHG .70
PDQDJHPHQW D Q GQIRYJI WAKIHQWDWUIRWHG GHYHORSPHQWY DQG PHWKR
)XUWKHUPRUH WKHUH LV DOVR D QHHG WR LQFRUSRUDWH WKH VXVV
RI WKH SURMHFW LQWR WKH JHQHUDO SURGXFW UHTXLUHPHQWYV 7Kl
ZIKWWWKH DLP Rl FRPSOHWLRQ LQ -DQXDU\

x 3(ORWLRAXH IRKDU UHVHDUFK SURMHFW HQWLWOHG 3(0ORWLRQ" FDPH !
TXDUWHU RI 7KH DLP RI WKH SUR MHRW LADQMWWHRDW AVWRIG\R S HQHU J\
YHKLFOHY 7ZR SURWRW\SHV N: DQG N: ZHUH GMRHBIR $HDE& HZK L F K
LQ YDULRXY DUHDV LQFOXGLQJ OLIJKWZHLIJKW FRRWUWWHXMWMIGRQO,SRZH
+XPDQ ODFKLQH ,OWHUIDFH 7KH ILQDO SURMHFW SKDVH IRFXVHG R
XQGHUZRHD® FRQGLWLR®HVMKH WHKHIRKAFFGH UHGXFWLRQ LQ HQHUJ\ FR
XVH WKDQNNWRWRKHBR DSSURDFKHY VXFK DV UHFXSHUDWLRQ VWUDW|
DQG WKH NQRZOHGJH JDLQHG ZLOO EH XVHG IRGURGWRKWURGHYHORSH
YHKLFOHV DOBXVQZRWN SURFHVVHV

X +*HQVHW WHVW RBHUIDMIFAR@O \HDU WKH *URXS WHVWHG WKH XV
SRZHUHG JHQHUDWRUV 2QH SRVVLEOH DUHD RI DSSOLFDWLRQ LV RC
HQHUJ\ VXSSO\ IRU FKDUJLQJ HOHFWULF YHKLFOHV LV QRW DOZD\V J
K\GURJHQ IXHO FHOO SRZHU FDQ EH SURGXFHG IURP K\GURJHQ WK}
LQIUDVWUXFWXUH 'XULQJ WKH WHVW JUHHQ K\GURJHQ ZDV XVHG W
WKH JHQHUDWRU 7KH WEN® WXDRHVWIXK® G\RWVKREOH WR XVH WKHVH .
PXOWLSOH YHKLFOHV DW WKH VDPH WLPH ,Q DGGLWLRQ WR WKH OD
WKH K\GURJHQ IXHO FHOO LV LWV ORZ QRLVH SROOXWLRWKIKWHQ FRP
+ *HQVHW JHQHUDWRU FRXOG EH XVHG IRU WHVW ULGHV DQG UDFHV

X 3/(16° .70 LV DQ DFWLYH SDUWQHU RI WKH /(16 UHVHDUFK SURMHFW
*+RUL]JRQ (XURSH” UHVHDUFK DQG LQQRDRDWLRVOHDURKUDPR MK H WV KBLHS
+$XIXVW VXSSRUWV DXWKRULWLHV FLWLNWYDEQE ©HDNVXUWBW R
WR UHGXFH QRLVH DQG DEDWHPIRMWALRKLFLRPY/ ,QWHUYHQWLRQV DQG
FRPEDW QRLVH DQG SROOXWDQW HPLVVLRQV IURP OLJKWZHLJKW YH]
SURPRWHG ,Q DGGLWLRQ SURIS&MVBOWBHBUXODHWIQRQWHWRAPSURYH Wi
RI IXWXUH YHKLFOHV LQFOXGLQJ HPLVVLRQ FRQWURO XQGHU UHDO
HQIRUFHPHQW RI PHDVXUHV WR LPSURYH PDQLSXODWLRQ VDIHW\ .71
WKH UHSRUWL®KHGHIURYQGEDQ®J WHVW PRWRUF\FOHV DQG LWV H[SHUW
SURMHFW SDUWQHUV LQ SUHSDULQJ WKH RXWFRPH UHSRUWV
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X ([FKDQJHDEOH EDWWSW\SDUW RPW KH ) RURMXXQ@O0V (QWPERNOXQJV
FROWLQXHV LWV FRPPLWPHQW DV D IRXQGLQJ PHPEHU RI WKH 6ZDSS
&RQVRUWLXP 6%0& 7KH FRQVRUWLXP DLPINVWWR RPUDNGIL 0 WWEZBH\IJKW M|
YHKLFOHV ZLWK VZDSSDEOH EDWWHULHV DQWGHWR B/UWKRIPRRADHJ WKOH G H Y
LQIUDVWUXFWXUH UHTXLUHG IRU WKLV &RPPRQ EDWWHU\ VSHFLILFEL
VZDSSDEOH EDWWHU\ VWDWLRQV 7KBYHQ@W RHRIDRED NHH \HW R PMWKUHL FG H Y
PRELOLW\ :KLOH DFWLYLWLHV LQ SULPDULO\ IRFXVHG RQ EXLOGI
WKRVH IRU FRYHUHG WKH WUDQVIHU RI WKH GHYHORSPHQW UHVX
&(1 DQG ,62 OHYHO RFERWSKH. QW ZDV RQ SUHSDULQJ IRU ILHOG WHVW
EDWWHU\ PDOQXIDFWXUHUV DEKEDRIH QD WRVIDWRR @ W WAMKHIUN70 UHVHDUF!
LV DOVR D SDUWQHU RI WKH 36WDQ 6:$3" SURMHFW VXSSRUWHG E\ W
2QH RI WKH DLPV RI WKLV SURMHFW LV WR GUDZ XFKDQMWQ®GDUGL]D
VIVWHPWD@YHIRU\ YHKLFOHYV E\ 1IRYHPEHU

(OHFWULF ERXIHVUHG PRWRUF\FOHV

7KH *URXS KDV EHHQ UHVHDUFKLQJ DOWHUQDWLYH GU ISYRZ MUHRK QR OR

YHKLFOHV IRU PDQ\ \HDUV 7KH *URXS VHOOV WKHVH XQGHU LWV .70 +

+HUH WKH UHVHDUFK DQG GHYHORSPHQW FD FWIK BRWOMV DUHEORNPQ G
9ROW ,Q ILQDQFLDO \HDU DFFUXHG GHYSRRSPHE® WHKR\F\UW I RAH !

DOORFDWHG WR HFRQRPLF DFWLYLW\ 3 ODQXIDFWXUH RI ORZ FDUERQ

(8 7TDRQRP\ 5HIXODWLRQ DQG UHBRPSH® QW WPHRQRP\

X .70)5((5,'( (,Q WKHYRAWDJH DUHD ILQDQFLDO \HDU VDZ WKH LQW
UHZRUNHG .70 )5((5,'( ( ZKLFK LV DYDLODEOH IRU VDOH IURP ILQ
7KH QHZO\ GHYHORB®G E DWWKIUXPKDV D FDSDFLW\ RI N:K DQG FDQ +

)XOO EDWWHU\ FKDUJLQJ YLD D FRQYHQWLRQDO KRXVHKROG HOHFW!I
KRXUV DQG JLYHV DQ (QGXUR ULGLQJ WLPH RI XS WR WKUWHHH KR XUV
VKRXOG EH SRVVLEOH XVLQJ D KRXUKDUKHUZ ZUMWKQD OLZR RI WKH O
EDWWHULHYV LV RYHU FKDUJLQJ F\FOHV EHHDWHVKW VK& O.VOWR

JUHHULGH (ONWJDRDXG FDQ EH ULGGHQ ZLWK GULYHUYV OLFHQVH FO

X *$6*$6 7;7 LQ GHYHOR®MWMKHWM XWXUH RQH RI WKH UHVHDUFK DQG GH
DUHDV ZLOO EH RQ IXUWKHU GHYHORSLQJ WKH *$6*$6 7;7 PRGHO ZK
UDFLQJ VLWXDWLRQV DW WKH 7ULDO*3 ,Q FRPSDULVRQ ZLWK RWKHU
RXW IHDWWXWKDW WKLV PRGHO KDV EHHQ GHYHORSHG ZLWK D JHDUE
DQG DQ RVFLOODWLQJ ZHLJKW W LV H[SHFWHG WKDW WKH *$6*$6 7;
SURGXFW UDQJH LWHWRH PHGLXP

x .70 ( LQ GHYHORGSAHQW ( ZKLFK LV FXUUHQWO\ LQ GHYHORSPHQW
VIQHUJ\ EHWZHHQ VEKMN HVHB@W RFURVY DQG DLPV WR DWWUDFW D QH
ILQDQFLDO \HDU DQ LQLWLDO YHKLFOH SURWRW\SH ZD§ EXLOW [
WKH ILHOG 7KH SODQ IRU LV WR SURJUHVV WR VHULHV UHDGLQH
7KH .70 ( ZLOO EH DYDIHPLE®HRY DRGREREZIIURDG YHKLFOH WKDW ZL
D GULYHUYV OLFHQVH

$FWLYLWLHV IRU YHKLFOHV ZLWK FRPEXVWLRQ HQJLQHV

RUN WR LPSOHPHQW WKH (8 HPLVVLRQV VWDQGDUG IRU WKH *URXST"
FRPSOHWHG )URP ILQDQFLDO \HDU RQzDUGVY DOO QHZO\ UHJLVWH
(8 UHTXLUHPHQWYV |52

3URSHUW\ PDQDJHPHQW PHDVXUHYV

,Q RUGHU WR UHGXFH FOLPDWH DQG HQYLURQPHQWDO LPSDFWV DW L
LQFUHDVH HQHUJ\ HIILFLHQF\ DQG SURPRWH WKH XVH RI UHQHZDEOH
*URXSYTV VLWHV LQ ODWWLJKRIHQ 0X@®RXHK P& D\DXQGH 6 FALDOOF Y RDEOHVL P
DW LWV RWKHU VLWHV 52
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X

6PDUW PHWHUV HQHUJ\ PDQD/IKHP HQRWXS &Y D VPDUW PHWHU QHWZR
$XVWULDQ SURGXFWLRQ VLWHV DQG VHOHFWHG RWKHU VLWHV WKD
VPDUW PHWHUV UHFRUG GHWDLOHG HQHUJ\ DQG FRQVXPSWLRQ GDW
PDQDJHPHQW VRIWZDIWMAKSWRBUDLP Rl KHOSLQJ WR DFKLHYH PRUH HII
7KLV SURFHVV LV VXSSRYMEHE BDERESWWEHLDQDJIHPHQW &$)0 ZKLFK
LPSOHPHQWHG LQ ILQDQFLDO \HDU HQREWD HQ WP B R & XHFIWLR.G RW & $)
PDQDJHPHQW :KHQ FRPELQHG WKHVH PHDVXUHV LPSURYH GDWD DY
HIILFLHQF\ DQ/® WIQHIUBHDVXUHV ZKLFK VKRXOG OHDG WR D UHGXFW|
HPLVVLRQV LQ IXWXUH 7HH GOYWYWMNEQBRAEBLFOIRP\DQG UHFRUGHG
DFFRUGLQJO\ LQ WKH 3(8 7D[RQRP\" FKDSWHU

5HQHZDEOH HQHUJ\ IURP SIKERMFALRO@W B DRV VDZ WKH FRPPLVVLRQL
SKRWRYROWDLF PRGXOHV RQ WKH URRIV RI WKH .70 PRWRUVSRUW E.
ORJLVWLFV FHQWHU DSSUR[LPDWHO\ N:S DW WKH OXQGHUILQJ
GLVWULE X WHCX BfR/ WKHNVDFKHG SODQW YLD LWV LQWHUQDO HQHUJ\ Q
LQWHUQDO FRQVXPSWLRQ UDWH RI LQ ILQDQFLDO \HDU 7TKH L
WD[RQRRPSOLDQW DQG UHFRUGH@G DFFRUGLQ FEK\DISQV WK H 3

&RQYHUVLRQ WR TKHOLUKWXDO LQVWDOODWLRQ RI /(' OLJKWV LV LQF
HQHUJ\ HIILFLHQF\ 1HZ /(' OLJKWV ZHUH LQVWDOOHG DW WKH ORFDYV
6FKDOFKHQ DQG $QLI LQ WKH ILQDQFLDO \HDU $W WKHIJVDPH WLF
LQVWDOOHG WRVISGBPEIQF RVDKWLQJ 7KH DLP RI WKHVH PHDVXUHV LV
HQHUJ\ FRQVXPSWLRQ IRU OLJKWLQJ DQG EULQJ DERXW FRVW VDYLQ

%LNH DBRIGDMJILQJ LQIUDMWIRNFWXURRUH HQYLURQPHQWDOO\ IULHQGC
ELNH DQG VFRRWHU SDUNLQJ VSDFHV ZHUH FUHDWHG DW WKH 0
YXUWKHUPRUH LPSURYHPHQWYVY ZHUH PDGH WR WKHELAKDWILQJ LC
DQG MOHF EDPRVWMMHMHG FRPSDQ\ YHKLFOHVY 7KHVH PHDVXUHV PD\ KHO:
6FRSH *+* HPLVVLRQV 7KH LQYHVWPHQWVFRPSH LBOWWLQ GHEGHB R WG
DFFRUGLQJO\ LQ WKH 3(8 7D[RQRP\" FKDSWHU

JXUWKHU PHDVXUHYV WR LQFUHDVH HIILFLHQF\
,QFUHDVHYV LQ HIILFLHQF\ DUH RQH RI WKH NH\ ZD\V Rl UHGXFLQJ *+* H
,Q ILQDQFLDO \HDU WKH IROORZLQJ PHDVXUHYVY ZHUH LPSOHPHQWHG

X

$GDSWLYH &RQWURO DQG ORQLVRUGHU W& VBIXHWHQHUJ\ WLPH DQG
HQJLQH SURGXFWLRQ WKH *URXS LPSOHPHQWHG WKH 6LHPHQV $&0
VIVWHP GHWHFWV WKH FDSDFLW\ XWLOL]DWLRQ RI OLQNHG PDFKLQH
HQDEOHV PDFHUQURJEWUPHGXFHG E\ DURXQG SHU FRPSRQHQW 7Kl
XVHG RQ PLOOLQJ PDFKLQHV XVHG WR PDQXIDFWXUH HQJLQH FDVHYV
DGGLWLRQ WR LQFUHDVLQJ HHIWFLARGYVPREWLRGXFHQISBQW WKH VR
DOVR DOORZV WKH WRROV XVHG WR EH PRQLWRUHG

(QJLQH FROG MKHVMQWURGXFWLRQ RI FROG WHVWV LQ HQJLQH WHVW
FRQVXPSWLRQ PDLQWHQDQFH FRVWV QRLVH HPLVVLRQV DQG F\FOH
WKH QHZ WHVW PHWKRGY WKH HQJLQHV DUH QR ORQJHU RSHUDWHG
RYHU XVLQJ DQ DV\QFKURQRXV PRWRU DQG WKHQ WKH JHDUV DUH VZ
WHVW (UURU GHWHFWLRQ LV VLPLODU WR WKDW XVHG LQ WKH ZDUP
PDLQWDLQHG B6HOHFWHG HQILQEHHPR G MOHV VUG FKXYWQH QWKH FROG WH
'"HFLVLRQV ZLOO EH PDGH LQ ILQDQFLDO \HDU DV WR ZKHWKHU R\
PHWKRG
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OHDVXUHV LQ DOXPLQXP FDVWLQJ DW WKH 9|FNODEUXFN VLWH

X $OXPLQXP SURGXFHG ZLWK ORZOXPIHPALK VIDR/QM-QJ DW WKH 9|FNODEU
XVHV DOXPLQXP WKDW KDV EHHQ SURGXFHG XVLQJ HQHUJ\ IURP UHQ

X ,QFUHDVHV LQ HOYAVMQBDWLRQV WRRN SODFH RYHU WKH FRXUVH RI
DOWHUQDWLYH PDWHULDOV ZLWK D YLHZ WR UHGXFLQJ HPLVVLRQV I
DGGLWLRQ PDFKLQH SDUDPHWHUV ZHUH DGMXVWHG Z2KIXRMHGHG WR
DQG HPLVVLRQV :KDWTV PRUH LQ DOXPLQXP FDVWLQJ PHDVXUHV Z
HQDEOH WKH FRPSDQ\ WR UHDFW IOH[LEO\ WR FKDQJHV LQ WKH RUG
‘KHQ FDSDFLW\ XWLOL]PKWLQRH ZIMMUBRZLRDFKHG RIl ZKLFK QDWXUD O
UHGXFWLRQ LQ HQHUJ\ FRQVXPSWLRQ ,52

0(75,&6 $1' 7$5*(76
( 7DUJHWV UHODWHG WR FOLPDWH FKDQJH PLWLJDWLRQ DQG DG

'LWK WKH GHYHORSPHQW RI WKH GHFDUERQL]DWLRQ VWUDWHJ\ WKH
FOLPDWH FKDQJH PLWLJDWLRQ DQG DGDSWDWLRQ 7KH VWUDWHJ\ DQC
ILQDQFLDO \HDU 7KH HITHFWLY HIAHWVWIVR RNV LQHUSIRPOMWILRIY WRGWKH P
PRQLWRUHG LQGLYLGXDOO\ E\ WKH UHVSRQVLEOH GHSDUWPHQWYV +R
SURFHGXUH IRU PRQLWRULQJ HIITHFWLYHQHVV

( (QHUJ\ FRQVXPSWLRQ DQG PLJ

(656 (

(1(5*< &2168037,21 $1' 0,; 81,:
)XHO FRQVXPSWLRQ IURP FRDO DQG FRDO S 0:K
)XHO FRQVXPSWLRQ IURP FUXGH RLO DQG S 0:K
)XHO FRQVXPSWLRQ IURP QDWXUDO JDV 0:K
YXHO FRQVXPSWLRQ IVRRUFPMKHU IRVVLO 0:K
&RQVXPSWLRQ RI SXUFKDVHG RU DFTXLUHG
FRROLQJ IURP IRVVLO VRXUFHYV 0:K
7RWDO IRVVLO HQHUJ\ FRQVXPSWLRQ 0:K

FDOFXODWHG DV WKH VXP RI OLQHV WR
6KDUH RI IRVVLWRRROOFHEHWJI\

&RQVXPSWLRQ IURP QXFOHDU VRXUFHYV 0:K
6KDUH RI FRQVXPSWLRQ IURF
LQ WRWDO HQHUJ\

)XHO FRQVXPSWLRQ IRU UHQHZDEOH VRXUF
FRPSULVLQJ LOQBXQWRLIDD rP&FWH RI ELROF
UHQHZDEOH K\GURJHQ HWF 0:K
&RQVXPSWLRQ RI SXUFKDVHG RU DFTXLUHG
FRROLQJ IURP UHQHZDEOH VRXUFHV

7KH FROQVXPSWIRQHUDWHRGH QRPIQHZDEOH

(e} [leoNe)
AR R

7TRWDO UHQHZDEOH HQHUJ\ FRQVXPSWLRQ
FDOFXODWHG DV WKH VXP RI OLQHV WR
6KDUH RI UHQHZDEOH VRXUFHV LQ

7TRWDO HERRHQMXPSWLRQ FDOFXODWHG DV WKH VX 0:K
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(QHUJ\ SURGXFWLRQ (656 (
(1(5*< 62858&( 81,

5HQHZDEOH VRXUFHV SKRWRYROWDLFYV
IRQUHQHZDEOH VRXUFHV

o o
AR

7KH HQHUJ\ LQWHQWLYNWURWY LQ KLIJK FOLPDWH LPSDFW VHFWRUV SHU Q
FOLPDWH LPSDFW VHFWRUV ZDV 0:K N(85 LQ ILQDQFLDO \HDU

7KH DYHUDHPR2VLRQV Rl WKH UHSRUWHG PRWRUF\FOH IO[AHW RI
ILQDQFLDO \HDU LQWHUQDO FDOFXODW URQDE Y BO(F(R GHREL TZIHUH$D
LQFOXGHG IRU WKH ILUVW WLPH ZKLFK UHVXOWHG LQ DQ REVHUYHG LQ
WKH SUHYLRXV \HDU (| FRORGE IR OH®RBOGIBOQWR DYHUDJH HPLVVLRQV RI

J NP 7KLV WKHUHIRUH UHSUHVHQWVHPBLVVLRNGGRAWRBIE R G HOV
FRPSDUHG ZLWK EDVH \HDU $ FRPSDULVRQ URRDMBKHDI®QW L U F
PRGHOV LV QRW SRVVLUEROBEGEBODRREGHIRQZHUH QRW UHFRUGHG IRU W
DYHUDJH IXHO FRQVXRB®O®®RGHOV LQ FRPSDULVRQ ZLWK IHOO E\

o) NP LQ IXHO FRQVXPSWLR {|z®&H LB)HUMLIHO | CHHW FRQVXPSWLRQ |
ZDV o) NP 7KH IOHHW FRQNXPGSWREH RV UROG E\ FRPSDUHG ZL

o) NP

6KDUH RI ELNHV ZLWKRXW D FRPEXVWLRQ HQJLQH DQG LQYHVWPHQW
WHFKQRORJLHV VBRFSO@\ILIXUHV

,Q ILQDQFLDO \HDU D WRWDO RI SUHYLRXV \HDU HOHFW
HOHFWULF VFRRWHUV ZHUH VROG 7KH VKDUH RI DOO ﬂNHV ZLWKRXW |

5(6($5&+ $1' '(9(/230(17 5 81,;

1XPEHU RI HPSOR\HHV LQ 5 ' +HDGFI

6KDUH Rl HPSOR\HHV LQ 5 ' RI DOO HPSOR\HHV

5' LQYHVWPHQWY URXQGHG GHYHORSPHQW FR\ A
WKHUHRI LQYHVWPHQWYV LQ DOWHUQDWLYH GUL YiF

5" H[SHQGLWXUH IURP WXUQRYHU

7 BLQFH FOOMHORUN YHKLFOHY LQ WKH (8 PXVW EH UHJLVWHUHG DFFRUGLQJ WR WHURHB HZXW HH WHHKV. WO ¥ O H :07&
DFFRUGLQJ WR $SUWLFOH DQG $QQHPB[( (RGXURRBRW RWBEIE®E R RMWH H RU D Q GURHDIBY T RDIGAY RH (8
5HIXODWLRQ (8 ZKLFK DUH LQWHQGHG WR EH GULYHQ RQ SXEOLF URDGHV DKHF ROBHIYWDR XB7EY EDVHG RQ WK
7KH FRQVXPSWLRQ LV EDVHG RQ WKH KRPRORJDWHG WHVW YDOXHV DFFRUGLQJ WR :07&
*  Q ILQDQFLDO \HDU HOHFWULF EDODQFH ELNHV 2AH.GH LSQUFRIPHG/GDIGQN MAKWM PGIQMW  WHKHH WHR DOKKH VW RUHH BRRUWHG L Q V
LQFOXGHV HOHFWULF PRWRUPKFRRW HH HIEWEBR EVF\FOHV H

18

/
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( *URVV VFRSHV

DQG WRWDO *+* HPLVVLRQV

(656 (
6&23( *+* (0,66,216 81,
*URVV 6FRSH *+* HPLVVLRQV W &H
WKHUHRI *+* HPLVVLRQV RI IXOO\ FRQVROLGDW W &H
WKHUHRI *+* HPLVVLRQV RI DVVRFLDWHG FRPSC W &H
3HUFHQWDJH RI 6FRSH *+* HPLVVLRQV IURP UHJ
6&23( *+* (0,66,216
*URVV OREDWH®@FRSH *+* HPLVVLRQV W &H
WKHUHRI *+* HPLVVLRQV RI IXOO\ FRQVROLGDW W &H
WKHUHRI *+* HPLVVLRQV RI DVVRFLDWHG FRPSC W &H
*URVV PCEDNHME 6FRSH *+* HPLVVLRQV W &H
WKHUHRI *+* HPLVVLRQV RI IXOO\ FRQVROLGDW W &H
WKHUHRI *+* HPLVVLRQV RI DVVRFLDWHG FRPSC W &H
6,1,),&$17 6&23(  19%*66,216
7RWDO *URVV LQGLUHFW 6FRSH *+* HPLVVLRQ)\ W &H
3XUFKDVHG JRRGV DQG VHUYLFHV W &H
&DSLWDO JRRGYV W &H
)XHO DQG HIQBIMBMIGY LWLHY QRW LQFOXGHG L W &d 1RW VLJC
8SVWUHDP WUDQVSRUWDWLRQ DQG GLVWULE: W &H
‘DVWH JHQHUDWHG LQ RSHUDWLRQV W &4 1RW VLJC
%XVLQHVYV WUDYHOLQJ W &4 1RW VLJC
(PSOR\HH FRPPXWLQJ W &4 1RW VLJC
8SVWUHDP OHDVHG DVVHWYV We2H 1RW UH
'RZQVWUHDP WUDQVSRUWDWLRQ W &2 1RW UH
3URFHVVLQJ Rl VROG SURGXFWV W &2 1RW UH
8VH RI VROG SURGXFWV W &H
(QRIOLIH WUHDWPHQW RI VROG SURGXFWYV W &4 1RW VLJC
'‘RZQVWUHDP OHDVHG DVVHWYV W &4 1RW UH
JUDQFKLVHV W &4 1RW UH
. QYHVWPHQWYV W &4 1RW VLJC
727$/ *+* (0,66,216
7RWDO *+* HPLVVLREDWHBRFDWLRQ W &H
7JRWDO *+* HP IPDALNEHDW H G W &H
(656 (
(1(5*< ,17(16,7< 3(5 1(7 5(9(18( 81,.
7JRWDO *+* HPLVVLREDW HBGR FIWWLABW UHYHQXH W &R Y
7RWDO *+* HPLVVLEQVHBDSBNHWHW UHYHQXH W &R Y
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&$/&8/$7,285,1&,3/(6 $1' $668037,216

3ULQFLSOHV DQG DVVXPEWHLRIQWRRWXPSWLRQ DQG PLJ

'$7$32,17 ',6&/268

'(6&5,37,21

7KH 3,(5(5 ORELOL
*URXSYTV HQHUJ\
FRQVXPSWLRQ DQ
( DF B

&2 HPLVVLRQV DQ
FRQVXPSWLRQ RI
SXUVXDQW WR :07
FRPSDQSHFLILF

GLVFORVXUH

(QHUJN LQWHQVLW
DFWLYLWLHV LQ K
LPSDFW VHFWRUV

'XH WR WKH FRPSPRIPSWQRNVWKKFWXUH D ELPRGD
FDOFXODWH HQHUJ\ FRQVXPSWLRQ YDOXHV &RQV
VLWHV RI WKH PRVW UHOHYDQW VXEVLGLDULHV V

RQ UHSRUWLQJ GDWH FRP RDQS URKBYIFLWHFR U
&RQVXPSWLRQ YDOXHV DQG DFWLYLWLHV DW WKH
FDOFXODWHG E\ H{IWUDSRODW LR QRE DL\QHAGH B Q DADIOH
FRPSDQLKNUH WKH DYDLODEOH FRQVXP SHVLRBORPS
WKHVH ZHUH DOVR GHWHUPLQHG E\ H{WUDSRODWI
DVVRFLDWHY DQG LQYHVWPHQWYVY ZHUH QRW LQFO

'"HSHQGLQJ RQ WKH VLWH WKH GDWD FROOHFWHG
UHDGLQJV DV ZHOO DV LQWHUQDO HYDOXDWLRQV
FRPSDQLHV DV D EDVLV IRU WKH HIWUDSRODWLRC
VLWH ZDV HVWLPDWIRG \RRQHWKHHEDRXY \HDU V ILJX
WKH VFRSH RI FRQVROLGDWLRQ 90* ZDV RQO\ LQI
*URXS IRU WKUHH PRQWKYV

7KH FDOFXODWHLRIQY/VYRB@2 DQG IXHO FRQVXPSWLR:
EDVHG RQ WKH VSHFLILFDWLRQV DQ® DRRJP]SMELR
ORWRUF\FOH 7HVW &\FOH :07& 7KLV PHWKRG ZD\
JOREDOO\ KDUPRQL]HG DSSUR D PRV LIRIHW ZRIXHOE DW
VSHFLILFDWLRQV DQG DVVXPSWLRQV RI WKH 1HZ |
YROXQWDU\ FRPPLWPHQW RI WKH $&(0 (XURSHDQ
ODQXIDFWXUHUV :KHQ WKH :07& WHVW F\FOH DQ(
ZHUHUR@BWFHG RQ -DQXDU\ WKH UHSRUWLQJ
EDVH \HDU 7R DOORZ EHWWHU XQGHUVWDQGLQJ
MRXOHV EXW DV NG/ XICRORIDGBHO DO PRGHOV ZHUH WD
WKH FDOFXWRBWLURQVMRULPH LQ ILQDQFLDO \HDU
7KH (656 FODVVLILFDWLRQ ZDV IROORZHG WR GHW
UHYHQXH LQ FRQQHFWLRQ ZLWK DFWLYLWLHV LQ
WKLV VHFWRUV LQ VHFWLRQV $ WR + DQG VHFWLF
FRQVLGHEM &LWR FOLPDWH LPSDFW :KHQ FRQVLGEH
DQDO\]LQJ WKH *URXSJ P WHE HERQRPLF DFWLYLWI
WKHVH DFWLYLWLHY JHQHUDWH H[WHUQDO UHYHQ
PDQXIDFWXULQJ * ZKROWUDGH DWQHSDHWRBL PRW
PRWRUF\FOHV DQG / UHDO HVWDWH DFWLYLWLHYV
WDNHQ LQWR FRQVLGHUDWLRQ LQ WKH DVVHVVPH
FRQQHFWHG ZLWK PDQXIDFWXULQJ RURW WIGHIH VR
GHYHORSIKHH@W IRUH RQO\ WKH VXEVLGLDULHV $YF
,QQRYDWLRQ *PE+ ZHUH FOLPDQWHHGVRY HQR®H WR
VHIJPHQW GHILQLWLRQ LQ WKH ILQDQFLDO UHSRU\
1HV UHYHQXH FDQ EH IRXQG LQ VHFWLRQRWH&HJIP
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BULQFLSOHYV DQG DVVXPSWRWVRWQY+FRHUPLVVLRQV

'$7$32,17

1
1]

6&/2685(

'(6&5,37,21

*URVV *+*

H
G

PLVVLRQV JtF
LVFORVXUHYV

6FRSH JUHHQ
JDV HPLVVLRQ

(

DE E

6FRSH JUHHQ
JDV HPLVVLRQ

(

DE B

6FRSH JUHHQ
JDV HPLVVLRQ

(

3XUFKDVH!
JRRGV DQG V

7KH SURYLVLRQV RI WIKRHUPHGSWRWEDBDR/QV IRU FDOFXO
JUHHQKRXVH JDV HPLVVLRQV *+* HPLVVLRQV 3DUWI
Rl HPLVVLRQ IDFWRUV ZKLFKDRRN) DWUWM KK KEROX \REB-\V/ I
12 +)&V 3)&VDEG 1)FROOHFWLYHO\ UHIHXWUMEK MR LB
RQ WKH HPLVVLRQ IDFWRUV XVHG FDQ EH IRXQG LQ C

'XH WR WKH FRPSOH[LW\ Rl WKH FRPSDQ\ VWUXFWXU't
*+* HPLVVLRQV ZDV XVHG VLPLODU WR WKDW X\DEG Il

DH *+* HPLVVLRQV RI DVVRFLDWHV ZHUH WDNHC
VKHHWVKE D GLVWLQFWLRQ PDGH EHWZHHQ FRPSDQLH
WDNLQJ LQWR DFFRXQW WKH SRVLWDRG RIRE® W \WFRHPIS
FKDLQ ,QYHVWPHQWYV HTXLW\ KROGLQJ ZLWKRX)
SDUWIRIFWRXSYTV YDOXH FKDLQ ZHU R DXRWW RRQK/H G HU E
VKHHW DQG WKHUHIRUH QRW WDNHQ LQWR FRQVLGHL

'DWD DFFXUDF\ DQG RXW EXH M RHWMKHD KYW\R| H[WUDSF
VHFWRU GDWD DQG HPLVVLRQ IDFWRUV WKH *+* EDO
LQDFFXUDF\ 7KH DVVXPSWLRQV PDGH DUH GHVFULEH
EHORZ

6FRSH *+* HPLVVLRQV LQFOXGH WKH *URXSTV GLUHF
7KLV LQFOXGHV HPLVVLRQV IURP ORFDO KHDWLQJ V\
*URXSYTV YHKLFOH IOHHW (PLVVLRQ IDFWRUV GHYHOF
IRU (QH&HFXULW\ DQG 1HW =HUR '(61= ZHUH XVHG W
7KH 6FRSH EDODQFH VKHHW DOVR WDNHV LQWR FRC
UHJXODWHG HPLVVLRQV WUDGLQJ VFKHPHV 7KLV UH!
HPLVVLRQV HRWPMWRKHRQV WKH HPLVVLRQ IDFWRU XVI
VFKHPH ZDV %IVRIGIQLF HPLVVLRQV ZHUH WDNHQ LQWF
HPLVVLRQ IDFWRUV RU FDOFXODWHG VHSDUDWHO\ H
WRQQHV HRI &2

7KH 6FRSH *+* HPLVVLRQV ZHUH GHWH EPNIGCDXQA @
EDVHG PHWKRGV 7KHVH HPLVVLRQV VRXUFHV LQFOX:
:KHUH SRVVLEOH DWWHQWLRQ ZDV SDVSHFRIHR VWRPUM
IDFWRUV |RWNBMMHHBDPHWKRG ,W ZDV FRQWUDFWXDO(
HIWHQW DW WKH *URXSYV $XVWULDQ VLWHV WKDW HC
VRPH FDVHV WKH HOHFWULFLW\ VRXUFH LV QRW JRY
VXEVHTXHQW®WKHHSRRAHWVSURYLGHG DV UH@WHIE BPLV
IDFWRUV ZHUH DGMXVWHG FEDVHgSHRRLGIVQ RDM\ | DB WRHK
DYDLODEOH IRU WKH RWKHU VLWHV DV D UHVXOW RI
EDVHG PHWKRG ZHURQDNWIGG /REDWWILRQ IDFWRUV ZHU
FRQVXPHG HQHUJ\ LQ N:K EQGHG WHW KARDGU N R\ DWKHG
PHWKRG WKH '(61= HPLVVLRQ IDFWRUV DQG IDFWRUV
(QJILQHHULQJ 0$7HULDOV GDWDEDVHG DWBED Y HUGRXW!
WKH SURSRUWLRQ RI ELRJHQLF HPLVVLRQV VHSDUDW
7KH FDOFXODWLRQ Rl WKH 6FRSH *+* HPLVVLRQV LV
*URXSYTV DFWLYLW\ GDWD DQG DVVRBID ®RBQNMLYWD R
1R VSHFLILF HPLVVLRQV GDWD IURP VXSSOLHUV Z
*+* HPLVQVYR%LRJHQLF HPH VOHREUMHGHVWLPDWLQJ W
SHU WFRSH D PDWHULDOLW\ WKUHVKROG RI Rl WR'
7KLV PHDQW WKVPR RHQMOWKPEY DFFRXQWHG IRU PRUH
HPLVVLRQWIRIWWHG DQG LQFOXGHG LQ WE&B LRWIHRD O
RI WKHV¥RBHV IRU LQGLYLGXDO FRPSDQLHV ZDV WDN
LGHQWLILHG DV QRW PDWHULDO IRU VRPH GLYLVLRQ"
"KHQ GHWHUPLQLQJ WKH *+* HPLVVLRQV LQ FRQQHFW
VHUYLFHV D PHWKRG ZDV XVHG WKDW GLIIHUHQWLD\
PRWRUF\FOH SURGYHWUIRIY SRGFERPYLQJ ,Q DGGLWLR
SXUFKDVHG IRU WUDHHSXHWBRYGEHG E\ PHDQV RI TXD(
7KH *+* HPLVVLRQV IURP VHULHV SXUFKDVLQJ ZHUH F
ZLWK '(61= DQG ,'(0$7 HPLVVLRQ IDFWRUV DQG IDFWR
JHGHUDO 21ILFH IRU (FRQRRUMWS&IDQ WY D@ G%E S DYH
'XH WR WKH FRPSOH[ FDOFXODWLRQV LQIRUPDWLRQ
QRW DYDLODEOH DW WKH WLPH RI SXEOLFDWLRQ RI V
HPLVVLRQV ZHUH FDOF XO DDWHIG IR Q PV K HE B UHW LRR X3/ \
XVLQJ SURGXFWLRQ TXDQWEWVYHEB IKHHURISHQ BD W X bl
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HPLVVLRQVVIRULERBXUFKDVLQJ XVLQJ WKH HPLVVLR
*RYHUQPHQW 'HSDUWPHQW IRU (QYLURQPHJ® )RRG
&DSLWDO .*+* HPLVVLRQV IURP FDSLWDO JRRGV ZHUHEDMHEGF RSO B
RQ WKH EDVLV RI &DS([ GDWD H[FOXGLQJ OHDVHV '
WKLV SXUSRVH
YXHO DQG 6FRSH ZDV QRW FRQVLGHUHG PDWHULDO (PLVVLR
UHODWHG DF *+* HPLVVLRQV
LQFOXGHG LC
RU
8SVWUHDP *+* HPLVVLRQV IURP WUDQVSRUW DQG ORJLVWLFV SU
WUDQVSRUWI VSHEBVHG DSSURDFK RQ WKH EDVLV Rl WKH FRUUHV
GLVWULEXWL IDFWRUV ZHUH XVHG IRU WKLV SXUSRVH
‘DVWH JHQ 6FRSH ZDV QRW FRQVLGHUHG PDWHULDO (PLVVLR
LQ RSHUDWLF *+* HPLVVLRQV
%XVLQHVV 6FRSH ZDV QRW FRQVLGHUHG PDWHULDO (PLVVLR
*+* HPLVVLRQV
(PSOR\HH 7KH HVWLPDWHG *+* (PLVVLRQV ZHUH OHVV WKDQ F
FRPPXWLQJ
8SVWUHDP *+* HPLVVLRQV IURP WKHHBSHGDDWVIVRIWRIDUH DOUHDG
DVVHWYV DQG
'RZQVWUHI 1R UHOHYDQW GRZQVWUHDP WUDQVSRUWDWLRQ RI W
WUDQVSRUWI HPLVVLRQV DUH DVVLJQHG WR WKH SURGXFW XVDJH
GLVWULEXWL 6FRSH
3URFHVVL 1R UHOHYDQW SURFHVVLQJ Rl VROG SURGXFWV WDNF
VROG SURGXI SURWRFRO QR HPLVVLRQV DUH UHSRUWHG LQ WKLYV
8VH RI VR (PLVVLRQV IURP P REVMRUWR @Y FBUV VROG ZHUH FDOF
SURGXFWV PRWRUF\FOHV WKH HQHUJ\NPHRXLNHKRRQW UG FRUGH C
XVLQJ WKH :07& F\FOH '(61= HPLVVLRQ IDFWRUV ZHU
SDLG WR UHFBBEHG O HPLVVLRQV *+* HELWHM QY G UF
FDOFXODWHG XVLQJ WKH DYHUDJH GDWD PHWKRG ZL'
VRPH FDVHV DVVXPSWLRQV ZHUH PDGH UHJDUGLQJ V
RUGHU WR FDOWKIOWDW ROV LQ WKH SURGXFWRNROR JD
YHKLFOHV DVVXPSWLRQV ZHUH DOVR PDGHNPHRIDUGL
N:K NP
(QRIOLIH BFRSH ZDV QRW FRQVLGHUHG PDWHULDO (PLVVLF
WUHDWPHQW *+* HPLVVLRQV
SURGXFWV
'RZQVWUH 7KH RIIHULQJ Rl OHDVHG JRRGV E\ WKH *URXS LV QR\V
OHDVHG DVVILQFRPH UHVXOWLQJ IURP WKLV LV ORZ FRPSDUHG WR
LV QRW FRQVLGHUHG WR EH PDWHULDO DQG DQ\ L
UHSRUWHG
JUDQFKLV 7KH *URXS KDV QR IUDQFKLVLQJ &RQVHTXHQWO\ QR

VXEFRSH
,QYHVWPF *+* HPLVVLRQV RI DVVRFLDWHY ZLWKRXW RSHUDWLRC(
VHH %¥ZHUH FRPELQHG XQGHU 6FRSH *+* HPLVVL

PHGLD *PE+ ZHUH UHFRUGB U HG/ RQJKHBEFRRQGWXGHG
SURSRUWLRQDWHO\ LQ WKH *URXS EDODQFH VKHHW
=KHMLDQJ &)0@%2 ORWRUF\FOH &R /WG +DQJ]KRX &l
RQ WKH EDVLV RI WKH TXDQWLWLHYV SURGXFHG DQGH!
ZDV QRW FRQVLGHUHGVRBROYW WTIHMMH QOHVV WKDQ F

HPLVVLRQV

*UHHQKRXVH J 7R FDOFXODWH WKH *+* LOQWHQVLW\ SHU QHW UHYHQ?’

LQWHQVLW\ RI EDVHG DQGEIDMWHNHWHUH XVHG WDNLQJ LQWR FRQVL(

SURGXFWV ( GHQRPLQDWRUV 7KH QXPHUDWRUV DUH FRPSRVHG R
VHFEFWLRGHIPHQW UHSRRWIHYI" RI WKH

2 7KH HPLVVLRQ IDFWRUV ZWUWS Y F FHMWVEHRO DWYHU RUJ WRROV FDUERQBIDFWRUVBGDWDEDVH SKS

/
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(656 ( 5(6285&( 86( $1' &,5&8/$5 (&2120<

67557 (*<

(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV DQ
UHVRXUFH XVH DQG FLUFXODU HFRQRP\

7,0(
+25,=2
o
s 3.
- < W
,\ N
~N o I~
0w oo
N g
+ ~
723,& ,520%$7(5,%/,03$&76 5,6.6 25 23325781,7,(6 o o <
5HVR XU &RQVXPSWLRQ RI SULPDU\ DQG VHFRQGDU 1HJDV ; ; ;
LQIORZ' SURFHVVHYV 9&
LQFOXG 3ULPDU\ DQG VHFRQGDU\ PDWHULDOV VXFK
UHVRXL SODVWLFV DUH UHTXLUHG IRU WKH PDQXID
XVH *URXSTV SURGXFWYV

5LVN Rl GHOD\V LQ WKH VXSSO\ FKDLQ DQC5LVN
'"HOD\V LQ WKH VXSSO\ FKDLQ DQG OLPLWF 9&

WKH SURGXFWLRQ SURFHVYV 22

5HVRXU /JRQIWHUP FRPPLWPHQW RI UHVRXUFHV WR 1HJDV B
RXWIOR F\FOH WKDWQ®\QRORV HG 22

UHODW| 9DOXDEOH UHVRXUFHV DQG UDZ PDWHULL 9&

SURG XF SURGXFWV IRU ORQJ SHULRGV 2QFH WKH

DQG HQG WKH *URXS FDQQRW JXDUDQWHH WK

VHUYLF UHWXUQHG WR WKH F\FOH

,03$&7 5,6. $1' 23325781,7< 0$1$*(0(17
( 3ROLFLHVY UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP

&RGH RI &RQGXFW

7KH &RGH RI &RQGXFW IRUPV WKH EDVLV IRU D UHVSRQVLEOH DQG HWK
HPSOR\RBYDJHUV ERDUG PHPEHUV DQG EXVLQHVV SDUWQHUV W GHYV
*URXSTV IXQGDPHQWDO DSSURDFK WR FRQIOLFW PLQHUDOV FKHPLFD
LQIRUPDWLRQ RQ WKH &RGH RI &RQGXFW VXFKFDW LIRQV DD LWAHBDEH O
UHVSRQVLELOLWLHY FDQ EH I&XQG LQ VHFWLRQ *

(QYLURQPHQWDO SROLF\ DQG LQWHUQDO HQYLURQPHQWDO UHSRUW
7KH HQYLURQPHQWDO SROLF\ GUDZQ XS DV SDUW RI WKH ,62 FHUW
HQYLURQPHQWDO UHSRUW GHVFULEH KRZ WKH *URXS PRQLWRUV PDWH!
LQIRUPDWLRQ VXFK DV DYDLODEILDS®WOLRBWERQWHBVYHORARBBWR UHV SR
IRXQG LQ VHFWKRQ@DPH DSSOLHV WR WKH TXDOLW\ DQG HQYLURQPHQWD
IRXQGU\ 90* ,52

6R IDU WKH *URXS V SROLFLHVY GR QRW VSHFLILFDOO\ DGGUHVV WKH
PDWHULDOV LQFOXGLQJ WKH LQFUHDVHG XVH RI VHFRQGDU\ UHF\FOHC
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*XLGHOLQH RQ UHVSRQVLEOH SURFXUHPHQW RI UDZ PDWHULDOV IRU DC
*URXS FRPSDQ\ 90* GRHV QRW XVH PDWHULDOV SURGXFHG LOOHJDOC
FRQGLWLRQV 7KLV LV ODLG GRZQ LQ LWV JXLGHOLQH RQ UHVSRQVLEO
GRHV QRW XVH UDZ PDWHULDOV ZLWKR AFHRREDUFRHY LW WP GC R UMK BLMHH/FWL
JXLGHOLQH ZKLFK LV DFFHVVLEOH LQWHUQDOO\ ZDV XQGHU WKH UHVS!

( $FWLRQV DQG UHVRXUFHY UHODWHG WR UHVRXUFH XVH DQG FL

&RQVHUYDWLRQ RI QDWXUDO UHVRXUFHV LV D PXOWLIDFHWHG SURFF
SHUVSHFWLYHV SURGXFW GHVLJQ XVH RI PDWHULDOV DQG WKH SURFH"
ELNHVY DQG PRWRUF\FOHV IRVWHBVFOBHILOLWH S %L WHESLCOD FAL\QD RGJ WPHD L Q V
FRPSRQHQWY SURGXFW XVDJH FDQ EH HIWHQGHG 7KH RZQHUTTV PDQXD
DQG ZRUNVKRSV ZLWK LQIRUPDWLRQ DERXW WKH VHUYLFH LQWHUYDO
ZRUNSKXRJHFHLYH UHJXODU WUDLQLQJ RQ KRZ WR FRUUHFWO\ SHUIRUP
RQ WKLV FDQ EH IRXQG LQ VHFWLRQ 6 )LJXUHV DQG 7DUJHWYV 8VLQJ I
UHF\FOHG SODVWLFV FDQ SURPRWH WKH FLUFXODU HFRQRP\

BURPRWH FLUFXODU HFRQRP\ WKURXJK WKH XVH Rl VHFRQGDU\ UDZ PD\
7KH *URXS HQGHDYRUV WR FRQVLGHU WKH LPSDFW RI LWV SURGXFWV
GHVLJQ VWDJH DQG WKURXJKRXW WKHLU OLIH F\FOH 7KLV PHDQV LW
SURGXFWV WKDW FDQ ZKHUH SRVVLEEOHERUE URRY® CRZKY &DUWRVUDIQS
WKH HQG RI WKHLU XVHIXO OLIH ,52

Xx 8VLQJ UHF\FOHG, @ RW\GWIIUFWR LQFUHDVH WKH SURSRUWLRQ RI UHF\FC
SURPRWH WKH FLUFXODU HFRQRP\ DQ DQDO\VLV RI WKH SODVWLF F
ILQDQFLDO \HDU ZKLFK ZHUH FDWHJRUL]J]HG LOWBWW{R H HIGIWX L\U
FRPSRQHQWY WKDW FDQ EH PDQXIDFWXUHG IURP UHF\FOHG SODVW
FRPSURPLVLQJ WKHLU PHFKDQLFDO DQG YLVXDO SURSHUWLHV 7R G

I UDPH SURWHFWRU BRWGGHEH IBBRXHFRORJLFDOO\ DQG HFRQRPLFDC(
SODVWLFVY 7KHVH SURWRW\SHVY KDYH EHHQ WHVWHG RQ WKH WHVW |

X &ORVOBRS UHF\FOLQJKHOBVUWRMHFW HQW®RRSOHBFAFORQHGODVWLFV ™ L
GHYHORSPHQW Rl WKH JHQHUDO DQDO\VLV LQWR WKH XVH RI UHF\F
ILQDQFLDO \HDU 7KH GLYLVLRQ Rl WKH SODVWLF FRPSRQHQW
UHTXLUHPHQW FODVVHV ZKLFK KDV DOUHDG\ EHHQ HVWDR®RISVKHG L
UHF\FOLQJ 7KH DLP KHUH LV WR LGHQWLI\ VXLWDEOH FRPSRQHQWYV
DV PDWHULDO W\ISM\ WRORHW FBPEQQHG ZLWK RWKHU PDWHULDOV DQ
,QWHUQDOO\ DYDLODEOH PDWHULDO VRXUFHV WKDW FDQ EH IHG E
VXIILFLHQW TXDQWLWLHY ZHUH LGHQWLILHG ,Q FROODERWBWLRQ
LGHQWLILHG ZDV UHF\FOHG LQWR SODVWLF FRPSRXQG IRU IXUWKHL
VXEVHTXHQW VWHS WKH SODVWLF FRPSRXQG ZDV SURFHVVHG LQWR
DUH FXUUHQWO\ XQGHUJRLQJ PDWHULD ® ERUD WRPS DMHEQ WRW 8 VIWH \Q
SULPDU\ DLP Rl WKH SURMHFW LV WR SURYLGH LQVLJKWRRSQWR W}
SURFHVV
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&RQVHUYDWLRQ RI UHVRXUFHV LQ SURGXFWLRQ DQG GHYHORSPHQW SU
SEHVRXUFHV VXFK DV HQHUJ\ DQG PHWDOV DUH XVHG LQ WKH GHYHORS
FRPSRQHQWY DQG LQ WKHLU DVVHPEO\ 7KH *URXS LV FRQWLQXRXVO\ \
FRQVXPSWLRQ

x .DURSDFN PDFKQQRZLQJ D WULDO RI WKH .DURSDFN PDFKLQH LQ
*URXSTV RQJRLQJ SURFHVVHV LQ ILQDQFLDO \HDU 7KH PDFKLQF
FDUGERDUG ZDVWH DQG SURFHVVHV LW IRU UHXVH) DWKH® OHGD BPMW
WKH PDMRULW\ RI WKH SXUFKDVHG ILOOLQJ PDWHULDO IRUPHUO\ XVFE
ZHUH LGHQWLILHG-PRSWDDRARPQG UHFRUGHG DFFRUGLQJO\ LQ WKH
,52

x 3URPRWLQJ VA\VWHP WLPXODXWURQ®J RQ YDULRXV VLPXODWLRQ PHWK
LOQFUHDVLQJ UHVRXUFH FRQVHUYDWLRQ DQG UHGXFLQJ JUHHQKRXYV
SURFHVV 7KURXIJKLGRIEGS KRAHSRQHQW EDFNXSV IXQFWLRQDO FKHFNV
GHYHORBBHIRFHVY IHZHU SK\VLFDO SURWRW\SHYVY ZLOO EH UHTXLUHC(
LQ PDWHULDO DQG HQHUJ\ FRQVXPSWLRQ 5HVRXUFH FRQVXPSWLRQ
WKDQNV WR WKH YLUWXDODD & IWIMW ERIFSSRRWRWNF\FQAKYDOO\ VLPXOD!
WHUP FRQVLGHUDWLRQV IRU WKH GHYHORSPHQW RI PRUH GXUDEOH
WKH GHPDQG IRU VSDUH SDUWV DQG QHZ SURGXFWY $ FRPSUHKHQV
FXUUHQGHOMHIORSPHQW DV SDUW RI D GHYHORSPHQW SURMHFW 7KL
FRQVXPSWLRQ E\ EHWWHU FRQQHFWLQJ VLPXODWLRQV DQG IXUWK
SK\WVLFDO SURWRW\SHV 'XH WR WKH FRPSOH[LWAVRQ RW HH [BIHEWBD® MR
D IHZ \HDUV MHRGORBUP WLPH KRUL]JRQ ,52

X 3DFNDJLQJ PDQDISWHPMWLQJ PDWHULDO IORZV ERWK WR DQG IURP S
DQG OXQGHUILQJ LV D NH\ DVSHFW RI HIILFLHQW VXSSO\ DQG GLVSR\
SODQQLQJ SOD\V D FUXFLDO UROH DQG SDFNDJLQJ PDQDJHPHQW EHI
LWR GHVLJQ DQG RSWLPL]JH SDFNDJLQJ DQG ORDG FDUULHUV LQ VXF
VPRRWKO\ DQG HIILFLHQWO\ WKURXJKRXW WKH YDOXH FKDLQ 2QH S
LQFUHDVHG XXNHRORPGWIDUULHUV DHED SO RQDIAQU VEKNH XVH RI PXOV
SDFNDJLQJ LV EHLQJ DFFHOHUDWHG IRU ORFDO VXSSOLHUV LQ SDUW
RXW WR LGHQWLI\ ZDVWH DQG GHYHORS XQLYHUVDO SDFNDJLQJ VRO
WKH SDFNDJLRQWHRYOMDXBBEO\ SDUWQHUYV DUH EHLQJ UHZRUNHG ZLWtE
XVHIXO JXLGH ZKHQ GHVLJQLQJ SDFNDJLQJ IRU SXUFKDVHG SDUWV

7KH XVH RKPHEWQWDLQHUV DW WKH 9|FNODEUXFN SURGXFWLRQ VLW
WKH FLUFXODU HRFROZRRY BORANKOHUQJ 6HOHFWHG VXSSOLHG SURGXFW
XVH FRQWDLQHUV 7KH DOXPLQXP FDVW XDHWRQ@WDHQMUNQVSWWWH &
DQG SDOOHW ER[HV RQ (XUR SDOOHWY LQWHUQDOO\ DQG HYHQ ZKH

Xx (QHUMWMWDYLQJ PHDD/KWKBMHVFULEHG LQ PRUH GHWDLO LQ VHFWLRQ (

OHDVXUHV IRU DGGUHVVLQJ WKH ULVN RI GHOD\HG GHOLYHULHYV RU OLPF
,Q RUGHU WR UHGXFH WKH SURFXUHPHQW ULVN WKH *URXS KDV GHIL
SXUFKDVLQJ VWUDWHIJI\ IRU FHUWDLQ JURXSV RI JRRGV 7KH DLP KHUF
SXUFKDVLQJ VWUDWHJI\ LV VXSSOHPH® WWGE (EW PN AW LIBEHFXRRGM YBIRVX V
GHYHORSHG RYHU WKH FRXUVH RI ILQDQFLDO \HDUV DQG 7TKH *|
DVVHVVPRHOWWXSSO WKH UHVXOWY RI ZKLFK DUH LQFRUSRUDWHG LQWR
,52
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0(75,&6 $1' 7$5*%(76
( 7DUJHWY UHODWHG WR UHVRXUFH XVH DQG FLUFXODU HFRQRP\

7R GDWH QR WDUJHWYVY KDYH EHHQ VHW IRU WKH ,52V UHODWLQJ WR |
HITHFWLYHQHVY RI WKH SROLFLHY DQG DFWLRQV LQ UHODWLRQ WR WKF
UHVSRQVLEOH GHSDUWPHQWY +RDHY HRY HWKWHUKL QV SUURWHGIWH IRU
HITHFWLYHQHVV

( SHVRXUFH LQIORZYV
ODWHULDOV XVHGHRWISHFHW.F GLVFORVXUH

0$7(5,%/ 81,
6WHHO \
$OXPLQXP \
&DUGERDUG \
30DVWLF \
5XEEHU \
(OHEWURQLFV \
&DUERQ \
&RSSHU \
$SFFXPXFDHWRUYV \
7H[WLOH \
7RWDO v
(656 ( DF
81,1

7RWDO ZHIWK&XRWY DQG PDWHULDOV XVHG

BURSRUWLRQ RI VXVWDLQDEO\ VRXUFHG ELROR \
‘HLJKW RI UHXVHG RU UHF\FOHG VHFRQGDU\ FRP!

BURSRUWLRQ RI UHXVHG RU UHF\FGHRB G HFPRY RD LR | \

( S5HVRXUFH RXWIORZV

2QH Rl WKH *URXSYV FRUH DFWLYLWDRG LEKWHKBD PMKHPEBYV RHGRWZIR PHI
WUDQVSRUW KB¥H DRRNAWEO OLIH XQGHU QRUPDO XVDJH DQG FDQ EH UH
ZD\ D ODUJH DPRXQW RI WKH P DVQHHGL WRVWKH G\FDG EBBD UWWRXIODU DW
OLIJIKWZHLJKW FRQVWUXFWLRQ IRU ERWK PRWRUF\FOHV DQG FDUV 7k
HELNHY DQG ,7 VROXWLRQV

(656 ( DF

7KH H[SHFWHG ZRUNLQJ DQG XVHIXO OLIH RI WKH *URXSTV YHKLFOHV C
PDLQWDLQ WKH YHKLFOHY DQG FDQ WKHUHIRUH YDU\ ZLGHO\ ,Q WKH FD
D OLIHWLPH PLOHDJH Rl DURXQGILIXUH LORPHRMQE 7KLWLORPHWHUYV
PRWRUF\FOHV ,Q BMMKNHH¥DBHORIHWLPH PRLOHDNHORIPHWHUV LV H[SHFWHG
YDOXHV FDQ EH VHHQ LQ LQGXVWU\ FRPSDULVRQV 7KH LQGXVWU\ FRP!
DQA®RLQH UHVHDUFK DQG DUH WKHUHIRUH VXEMHFW WR JUHDW XQFHUW
RI WKH *URXSYV FDUV LV DURXQG NLORPHWHUV ,W LV QRW SRVVL
KHUH EHFDXVH WKHUH DUH EDUHO)\ IDRODG RRSRHIDI RO P BURG ¥ SRRV WYV FD U
WKH PDUNHW 7KH *URXSYV YHKLFOHV FDQ EH UHSDLUHG HDVLO\ 6SDUF
QHWZRUN Rl GHDOHUV DQG ZRUNVKRSV DOVR KHOSV WR H[WHQG WKt
LQIRUPRWLWRIQLY FDQ EH IRXQ® QQ WHKFWRLWRWRELDWHG ILIJIXUHV DQG WDUJ
SURGXFWV DQG WKHLX\SH SNDEFNDYL QIXQRWL LQFOXGHG KHUH FDQ EH UH

2 7KLV ILJXUH RQO\ UHSUHVHQWYV WKH ZHLJKW RI WKH FDUERQ FRPSRQHQWY RQ ELF\FOHV
2 7KH ILJXUH JLYHQ UHSUHVHQWVERR\G'OW KEHD WM HKMHR | OWRWRHW EDWWHULHYV DUH OLVWHG LQ WKH HOHFWURQLFV PDWF
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ODWHULDOV XVHI®WVY®ME I KW

GLVFORVXUH

'"HVFULSWL
UHVRXUFH

([SHFWHG
GXUDELOL"

5HSDUDELC(

5HF\FODEQO
SURSRUWL
SURGXFWYV
SDFENDJLQ.

7KH *URXS SHUIRUPV D PDWHULDO IC
GHWHUPLQH WKH PDWHULDOV XVHG

SURGXFWLRQ DW LWV ODWWLJKRIHQ
VLWHV 'XH WR WKH FRPSOH[LW\ RI V
DYDLODEOHZ®»Q WKW BRIBMIW \HDU )R
UHDVRQ WKH UHSRUWHG PDWHULDO
WKH EDVLV RI WKH TXDQWLWLHV SUF
IORZV IRU PRWRUF\FOHV WKDW ZHUH
SURFXUHG H[WHUQ® D:OWR | DHLGH @&/ lEN W
ZHUH H[WUDSRODWHG EDVHG RQ TXC
FRQQHFWLRQ ZLWK VXSSRUWLQJ EX\
GXH WR ELF\FOH WWDNGIE HRDQISIRD\D
DGGHG VIRULHV SXUFKDVLQJ ZDV QR\
PDWHULDO LQ WKLV WK®WH [RU B QER N
FRQVLGHUDWLRQ LQ WKLV FRQILJIJXU!
YJRU WKH PHWKRG XVHG WR UHFRUG \
DQG PDWHULDOV XVHG SOHDBHFUIKRA
GLVFORVXUH *PDWHULDOV XVHG E\ Z

3ULPDU\ GDWD RQ WKH XSVWUHDP YI
LQFOXGHG GXH WR WKH FRPSOH[LW\
KDYH EHHQ PDGH WR REWDLQ D PRUI
RI WKH YDOXH FKDLQ E\ PHDQV RI Wi
$QDO\VLV +RZHYHU W KHW®Q KDY D®RH

,QIRUPDWLRQ RQ WKH SURSRUWLRQ
ELRORJLFDO PDWHULDOV FRXOG QRV
DV VXVWDLQDEOH D UDZ PDWHULDO
DFFRUGDQFH ZLWK D UHFRJQL]HG FH
WKH DJJUHJDWLRQ RQMRHE W B WRXRIEG
OHYHO WKLV GHWDLOHG DVVHVVPHC
WKH SURSRUWLRQ RI VXVWDLQDEO\ "
ZDV QRW SRVVLEOH

7KH UHSRUWHG YDOXH IRU UHXVHG F
UHSUHVHQWY WKH SURSRUWLRQ RIV
VHFRQGDU\ VWHHO 7KH *HUPDQ DOX
IRU WKLY FDOFXODWLRQ 7KH SURSR
VXEMHFW WR D KLJK GXQBH HWD LR}V
7KH H[SHFWHG GXUDELOLW\ RI WKH *
*URXS ZDV HVWLPDWHG EDVHG RQ W
RI WKH HQJLQHYVY DQG DVVHVVPHQW\
7KH GLVFORVXUHVY UHODWLQJ WR WK
HVYWLPDWHY DQG RODO@G @PH K HAWKIHDUWHFIK
D KLIJK GHJUHH RI RXWFRPH XQFHUW
FRPSDULVRQ YDOXHV DUH JLYHQ DV
FRPSDUDEOH S URGXIIOWISHURDUGEPDQFH
FDURQ WKH PDUNHW )RU ,7 VROXWL
FROWUBG WR EH UHOHYDQW

7KH YHKLFOHY PDUNHWHG E\ WKH *U
6SDUH SDUWV DUH DYDLODEOH

7KH PDWHULDOV VWHHO DOXPLQXP

EHHRODVVLILHG DV UHF\FODEOH DQG
SURGXFWYV DQG SDFNDJLQJ KDYH EHI
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6HFXUH S5HVWUXFWXULQJ KDV OHG DQG FRQWLQ 1HJDV ; ;
HPSOR\PI UHGXQGDQFLHY DQG GLVVDWLVIDFWLRQ 22
S5HVWUXFWXULQJ PHDVXUHYV FDQ OHDG WI
DQG GLVVDWLVIDFWLRQ DPRQJ DQ XQGHL
QHIJDWLYH LPSDFW DULVHV IURP WKH *UR
RORII HYHQW
THPSRUDMKHGXFWLRQ LQ ZNLQJ KRXUV 1HJDV ;
$V SDUW RI FRVW UHGXFWLRQV D UHGXF' 22
DJUHHG ZKLFK PD\ KDYH QHJDWLYH RGBI
HYHQW
3HUVRQQHO ULVN DQG ODFN RI VNLOOHG 5LVN
+LJK OHWHODMIRWXUQRYHU FDQ OHDG WR C 22
LQ WKHVBIRR®J D VKRUWDJH RI VNLOOHG ZF
+HDOWK 6HULRXV RFFXSDWLRQDO DFFLGHQWYVY FD 1HJDV ; ; ;
VDIHW\ GXULQJ WHVW ULGHV 22
6HULRXYV RFFXSDWLRQDO DFFLGHQWYV
SURGXFWLRQ HPSOR\HHV RU WHVW ULGH
RORII HYHQW
7UDLQLQ. BHEFXULQJ IXWXUH DSUGRVEHHEFMORSLQJ HP!3RVLV ; ;
VNLOOV WKURXJK IXUWKHU WUDLQLQJ RSSRUWXQ 22
GHYHORS TKURXJK IXUWKHU WUDLQLQJ RSSRUW)
HPSOR\HHV WR VHFXUH WKHLU IXWXUH
VNLOOV
(TXDO ,LQWHUFXOWXUDO FRRSHUDWLRQ DQG LQC3RVLYV ; ; ;
WUHDWP 7KH *URXS EULQJVY WRIJHWKHU SHRSOH RI 22
DQG HTXI DJH JURXSVY ZKLFK FUHDWHYVY IUHVK PRP}
RSSRUW X WR OHDUQ IURP RQH DQRWKHU
IRU DOO *HQGHU GLVSDULW\ LQ SD\DQG OHDGHUV 1HJDV ; ; ;
7KH *URXS KDV D JUHDWHU SURSRUWLRQ 22
RYHUDOO ZRUNIRUFH DQG RQ WKH PDQD
JDS RI WKH $XVWUL Y\\MWWHAWP LV
'DWD 5LVN RI GDWD ORVYVY RU PLVXVH 1HJDV ; ; ;
SURWHFV $ SRWHQWLDO ORVYVY RU PLVXVH RI SHUVR 22

VXEMH¥WWHPLF
9LRODWLRQ RI GDWD SURWHFWLRQ UHJXC5LVN
ILRODWLRQURGH¥FWLRQ UHJXODWLRQV FDC 22

23

1R SROLFLHV PHDVXUHV RU WDUJHWV KDYH EHHQ HVWDEOLVKHG LQ UHODW L.RRSWRW RH WHRNSRKDQJH BGXE VIR ElI
WHPSRUDU\

2 JXUWKHU LQIRUPDWLRQ DERXW WKH JHQGHU SD\ JDS LQFOXGLQJ WKH FDOFXODWLRQ PHWKRG FDQ EH IRXQG LQ 6

/
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7KH *URXSYV ZRUNIRUFH ZDV VRNBQGHOMWR PLRPERXQMDWHULDO LPSDF
RSSRUWXQLWLHV DQG LQ WKH UHSRUWLQJ IRU 3(656 *HQHUDO GLVFOF
ZHUH LGHQWLILHG LQ WKH FRXUVH RI WKH GRXEO#QPZWIHK ERMWK\ UK
DFWLYOLQ\A MWKH ZRUNLQJ HQYLURQPHQW ZHUH WDNHQ LQWR DFFRXQW

ZRUNIRUFH $PRQJ RWKHU PHDVXUHV GLVFXVVLRQV ZHUH KHOG ZLWK
HPSOR\HH UHSUHVHQWDWLYHV GXULQJ WK H D \XQH/H/PWHEQ IVQ G QOR URI HWUKW F
LPSDFWV 7KHUH KDYH EHHQ QR QHJDWLYH LPSDFWV RQ RZQ ZRUNHU
UHGXFLQJ QHJDWLYH LPSDFWV RQ WKH HQYLURQPHQW DGGEWLULKQHYL
RSHUDWLRQV DV WKHWURR® EDW®RWDQVLWLRQ SODRQW KH K DGR @ AR
GDWH RI '"HFHPEHU WKH *URXS HPSOR\HG D WRWDEDFIRROODSHRSO
ZRUNHUV DQG Rl ZKAR®ODWHZRUNHUY %\ WKH HQ GDRIOI LEXWQ FRRO
WHPSRUDU\ ZRUNHUV LQ WKH *URXS KDG EHHQ UHGXFHG PHDQLQJ WKI
WKLV JURXS RI HPSOR\HHV )XUWKHU LQIRUPDWLRQ DERXW WKH ZRUI
&KDUDFWHULVWLFV RI WKHIBKQGHUWDNLQJTV HPSOR\

,QIRUPDWLRQ RQ WKH FXUUHQW HFRQRPLF VLWXDWLRQ

$ VSHFLDO VLWXDWLRQ KDV DULVHQ DW WKH 3,(5(5 ORELOLW\ *URXS DV
LQLWLDWHG LQ 1RYHPEHU XQGHU WKH UHVSRQVLELOLW\ RI LWV FRL
$ UHVWUXFWXULQJ SODQ KDGNWRHRVERLIWHKIHHG BDWK EUMGIH HQG RI )HEU
FRQWLQXHG H[LVWHQFH Rl WKH *URXS ZDV WR EH VHFXUHG WKURXJK D
WKHUH ZDV D UHGXFWLRQ LQ SURGXFWLRQ YROXPH DQG QXIPEWUHRI HPS
DQG GLVVDWLVIDFWLRQ DPRQJ WKH *URXSYV RZQ ZRUNIRUFH

,03%$&7 5,6. $1' 23325781,7< 0$1$*(0(17
6 3ROLFLHY UHODWHG WR RZQ ZRUNIRUFH

7KH *URXS KDV GHILQHG WKH IROORZLQJ SROLFLHYV ZLWK UHJDUG WR W
7KH *URXS UHVSHFWYVY KXPDQ ULJKWYVY DQG SURPRWHYV IDLU ZRUNLQJ FR
PDQDJHUV WKH ZRUNV FRXQFLO FRP®DEM\ERRRUWWFFWEBWIBRRU OHJ
RU VDIHW\ VSHFLDOLVWY DW DQ\ WLPH RU FDQ FRPPXQLFDWH YLD WKH

2FFXSDWLRQDO +HDOWK DQG 6DIHW\ 3ROLF\

7KH *URXS VWULYHV WR FUHDWH D ZRUNLQJ HQYLURQPHQW LQ ZKLFK |
ULVNV WR WKHLU KHDOWK RU LQMXU\ E\ PHDQV RI VXLWDEOH PHDVXUH
DQG 6DIHW\ 3ROLF\ FRYHUV WKH PR& W HFP\GORWHWD (RVY SWIRWH SWHY IJDWKH
HPSOR\HHV ,Q DGGLWLRQ QXPHURXV VDIHW\ WUDLQLQJ VHVVLRQV D
PDLQWDLQ D KLJK OHYHO RI VDIHW\ DQG WR SUHYHQW DFFLGHQWYV DW
BROLF\ LVOHY RQOWEK H *UR@THK/HZ-HHEW(DWH 6DIHW\ WHDP LV UHVSRQVLEQG
IXUWKHU GHYHORSPHQW RI RFFXSDWLRQDO KHDOWK DQG VDIHW\ LQLWL
E\ VDIHW\ H[SHUWYVY DQG RFFXSDWLRQDO KHDOWK DQG SVNFKRORH VSH
%RDUG RU PDQDJHPHQW LV UHVSRQVLEOH IRU LPSOHPHQWLQJ WKH SRC

2FFXSDWLRQDO KHDOWK DQG VDIHW\ DW WKH 9|FNODEUXFN SURGXFWLR
SULQFLSOH RI SUHYHQWLQJ PLQLPL]JLQJ WKH ULVN EHIRUH WKH LPSOH
SHUVRQDO PHDVXUHYV DQG ZDV GHWERIQDHG KIHD 90 KVDREF X SDHW\ JXLGHC
GHVFULEHG WKH SUHYHQWLRQ RI KD]JDUGV WKH KDQGOLQJ RI FKHPLFL
KHDOWK DQG VDIHW\ &RPSDQ\ PDQDJHPHQW DW 90* zDV UHVSRQVLEOH

% $YDLODEKOMWBW Z7ZZ SLHUHUPRELOLW\ FRP HQ VXVWDLQDELOLW\ SXEOLFDWLRQV
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'LYHUVLW\ DQ@FRQWLQDWLRQ 3ROLF\

7KH 'LYHUVLWALVRGLPQWDWLRQ 3ROLF\ JRYHUQV KRZ GLYHUVLW\ LV WR
ZLWKLQ WKH *URXS DQG KRZ GLIIHUHQW IRUPV RI GLVFULPLQDWLRQ DC
GRHV QRW MXVW FRYHU HPSOR\HHWIL ZIRVUN'S /DB WERGMVBPIOMRLBJY DQG
VLWXDWLRQV LQWR DFFRXQW ,W DSSOLHVY WR DOO HPSOR\HHV PDQDJH
GHILQHVY UHOHYDQW WHUPVY DQG KHOSVY HPSOR\HHV WR LGHQWLI\ LQDS
HVKQLF RU QDWLRQDO RULJLQ VH[ VH[XDO RULHQWDWLRQ UHOLJLRQ

DVSHFWV JRYHUQHG E\ ORFDO ODZV DUH PHQWLRQHG DV SRVVLEOH UHTI
RI WKH JXLGHOLQHYV RFFOWHURRWOWQHE REXVAHIKROV WKH LQWHUQDO FRP:
WKH ZKLVWOHEORZHU V\VWHP 7KH *URXS DOZD\V VWULYHV WR HQVXUI
VKRXOG VXIIHU GLVDGYDQWDJHYVY DV D FRQVHTXHQFH RI UMSRUAMEHQJ D

'LYHUVLW\ DG WBIPEYRDWLRQ 3ROLF\ LV DYDLOQ)KIHR@HWHMEF(RWS?]I;QH])\II—E
DQG XOWLPDWHO\ WKH ([HFXWLYH %RDUG RU FRPSDQ\ PDQDJHPHQW DU
WKH SROLF\ ,52

*XLGHOLQHV RQ WKH XVH RI WKKLVWOHEORZHU VA\VWHP

7TKH LQWHUQDO JXLGHOLQHV IRU ZKLVWOHEORZHUV ZKLFK FDQ EH DFF!
VWUXFWXUH DQG SURWHFW WKH ZKLVWOHEORZHU VXEPLWWLQJ D UHSRL
VHW RXW WKH UHSRUWLQJ SUEFRRPHV \FPQIGE GCIHORMVMLPIMWIWR @ QG GDWD SURW
KDYH EHHQ FUHDWHG E\ WKH *URXSYfV /HIJDO GHSDUWPHQW DQG ZLOO
PDQDJHUV DQG XOWLPDWHO\ WKH ([HFXWLYH %RDUG RU FRPSDQ\ PD
LPSOHPHRQWBWWKH JXLGHOLQHV ,52

'HFODUDWLRQ RQ ORGHUQ 60DYHU\ DQG +XPDQ 7UDIILFNLQJ

7KH 'HFODUDWLRQ RQ ORGHUQ 60D YHWXPBRU + KHP\D QV R H DHUIRPNELIQI DS S U
SUHYHQWLQJ PRGHUQ VODYHU\ DQG KXPDQ WUDIILFNLQJ $V DQ DFFR
&RQGXFW WKH 'HFODUDWLRQ DOVR DSSOLHV WR FRQWUDFWXDO SDUWQ
FKDLQ ,W SODFBY ISRFXWLEQ UHVSHFW IRU KXPDQ ULJKWV )XUWKHU LQ
VXFK DV LWV DYDLODELOLW\ DQG UHOHYDQW UHVSBQVLELOLWLHV FDC

&RGH RI &RQGXFW

7KH &RGH Rl &RQGXFW RI WKH *URXS IRUPV WKH EDVLYVY IRU D UHVSRQV
LV ELQGLQJ IRU DOO HPSOR\HHV PDQDJHUV ERDUG PHPEHUV DQG H[WH
WKLQJV LW GHVFULEHV SULQFKSWHW UHIODW.WAJ WRUKXRDRLQUIFRQGLW
KHDOWK DQG VDIHW\ IRUFHG DQG FRPSXOVRU\ ODERU FKLOG ODERU I
EXVLQHVV SDUWQHUYV DUH FRPPLWWHG WR FRPSO\LQJ ZLWK WKH DSS
UHKIODWLRQY DQG JXLGHOLQHV DV ZHOO DV WKH ,/2 BERUHR@DERU VWL
PLQLPXP DJH IRU DGPLVVLRQ WRRKPBEBER\BHRWLEILI2VLRQ DQG LPPHGLDW
HOLPLQDWLRQ RI WKH ZRUVW IRRUPVRRIFRIGLRG DPMEFUOVRURQDWRKH DQG
DEROLWLRQ RI IRUFHG ODERU JXUWKHU LQIRUPDWLRQ RQ WKH &RGH
UHOHYDQW UHVSRQVLELOLWLHYV FPQ EH IRXQG LQ VHFWLRQ *

'DWD SURWHFWLRQ PDQDJHPHQW V\VWHP

7KH *URXS KDV GHYHORSHG D FRPSUHKHQVLYH GDWD SURWHFWLRQ VWU
WKH SURWHFWLRQ RI SHUVRQDO GDWD 7KH VWUDWHJ\ ZKLFK FDQ EH
GLITHUHQW DVSHFWV RI GDWD SURW®PWRIURQG HWIDAK DXWH. GH SBHIFQ HIG- J2
GDWD SURWHFWLRQ VWUDWKIX BCRYQWRYHDF YWKMHXKSFKDLQ DQG DOO UFH
UHJLRQV WR WKH JUHDWHVW H[WHQW SRVVLEOH ,W LV RYHUVHHQ E\ WI
PDQDJHUV DQG XOWLPDWHO\ WKH ([HFXWLYH %RDUG RU FRPSDQ\ PD
LPSOHPHQWDWLRQ 7KH VWUDWHJ\ LQFOXGHV WKH LQWHUQDO GDWD SU
DOO RI WKH *URXSYTV GDWD SURFHVWLQ 8§ ITFIWGL WRVD B Y SRQUYRQOW DF & O VI
IRUPHU HPSOR\HHV PDQDJHUV DQG ERDUG PHPEHUV 7KH &RGH RI &RC
* UHJDUGLQJ DYDLODELOLW\ UHVSRQVLELOLWLHY DQG VFRSH RI DSS
UHIJXODWIIRQPHQW ZLWK WKH VWULFW (XURSHDQ *HQHUDO 'DWD 3URW'

%  $YDLODEKOWNBW Z7ZZ SLHUHUPRELOLW\ FRP HQ VXVWDLQDELOLW\ SXEOLFDWLRQV

7 JRWH $OWKRXJK WKH JXLGHOLQHV KDYH RQO\ EHHQ SXEOLVKHG LQWHUQRZGWU N[WWHE DIXS KW UHN FRWQP DOV R ¥ ¥DR
IRXQG LQ VHFWALRQ@®QG RQ WKH V\V LW\ LQWHJULW\OLQH FRP

%  $YDLODEKOWNBW Z7ZZ SLHUHUPRELOLW\ FRP HQ VXVWDLQDELOLW\ SXEOLFDWLRQV
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QDWLRQDO DQG LQWHUQDWLRQDO VWDQGDUGYV HQVXUHV WKDW WKH *U|
FRXUVHV XSGDWHV DQG FRPPXQLFDWLRQ RI SROLFLHV HQVXUH WKDW
JURXSV XQGHUVWDQG DQG FRPSO\HZXWHKHPKIQWBWD58URWHFWLRQ U

,QIRUPDWLRQ 6HFXULW\ )UDPHZRUN 'LUHFWLYH

7KH *URXSYV LOQOWHUQDO ,QIRUPDWLRQ 6HFXULW\ )UDPHZRUN 'LUHFWLYH
\HDU DQG LV EDVHG RQ WKH UHTXLUHPHQWYV RI ,62 7TKH GLUHFW
*URXS DV ZHOO DV WR DVVRFLWWHNG VKKRDLW \Z BIQNE N KM KU &/ IS FRUUHV SR Q(
WR DOO V\VWHPV FRQQHFWHG WR WKH 3,(5(5 ORELOLW\ $* QHWZRUNV F
GLUHFWLYH VHUYHV DV D IUDPHZRUN IRU HQVXULQJ LQIRUPDWLRQ VHF)>
LV DQ HVVHQWLDO SDUW RI GDWD SURWHFWLRQ ,Q DGGLWLRQ WR WKH
LQFOXGHYV PHDVXUHV WR HQVXUH ,7 VHFXULW\ VXFK DV GDWD OHDN SUF
LQIRUPDWLRQ ULVN PDQDJHRPHRHD VD QR WHHX GH YWROIWZDUH 7KH ,7 6H
ODQDJHPHQW WHDP LV UHVSRQVLEOH IRU LPSOHPHQWLQJ WKLV GLUHFYV
'LUHFWLYH ZKLFK FDQ EH DFFHVVHG YLD WKH ,QWUDQHW LV UHIHUHQ
FOODVVMFDWLRQ JXLGHOLQHVY WKH VHFXULW\ JRYHUQDQFH SROLF\ DQG W

6 BURFHVYVY IRU HQJDJLQJ ZLWK RZQ ZRUNIRUFH DQG ZRUNHUVT
LPSDFWYV

,Q WKH *URXS Rl WKH WRWDO ZRUNIRUFH KHDGFRXQW LV UHSUHVI
DQG .70 &RPSRQHQWYV *PE+ ZRUNV FRXQFLOV 7KRDBU®JLRYREHNVAMEH Y Q Ry
SHUVRQREDWHEDFEKUQJ GHYHORSPHQWYV WPB\G RVKHVZRDM WV R@XQFLOV D
ZLWK WKHLU FRQFHUQV IRU DGYLFH RU LI WKH\ QHHG UHSUHVHQWDWL
FRQFHUQV ZLWK WKHLU PDQDJHUV FRPSDQ\ GRFWRUV WKH +5 RU OHJD
DQ\ WLPHD (RBRPPXQLFDWH YLD WKH ZKLVWOHEORZHU V\VWHP ,Q DGGLV
HPSOR®HHY DQ DQQXDO EDVLV DOORZLQJ IRU VWUXFWXUHG GLVFXVVLR
7KH SHUIRUPDQFH WDONV DUH FRRUGLQDWHG E\ +XPDQ 5HVRXUFHYV
SHUIRUPDQFH WDONV FDQ EH IRXQRBILQYRXF WMPBQ BYHIWVHBUE\ FROOHFWL
DJUHHPHQWY RU KDYH FRQWUDFWV ZLWK FRQGLWLRQV VLPLODU WR FRC
WKH ULJKWV DQG REOLJDWLRQV RI HPSOR\HUV DQG HPSOR\HHV ZLWK
UHODWLRQVKLS

,Q -DQXDU\ WKH VXEVLGLDU\ $YRFRGR *PE+ ZRUNLQJ ZLWK $6=
BLFKHUKHLWVWHFKQLVFKH =HQWUXP LQ /LQ] *PE+ FRQGXFWHG DQ D
DPRQJ LWV SHUPDQHQW HPSOR\HHV UHVSRQVHDERXW ZRUN L @.J LERFGDXLGN
DQG PHQWDO KHDOWK LQ WKH ZRUNSODFH DV ZHOO DV D JHQHUDO HPS
$YRFRGR VFRUHG EHWWHU WKDQ WKH LQGXVWU\ DYHUDJH IRU RXW F
SUHVHQWHG WR WK PORRGRPRADW RIWHUQDO FRPPXQLFDWLRQ ZDV LGH
SRWHQWLDO IRU LPSRIRYRPMYWRS RLWK WKH PRWWR *1H[W*HQ $YRFRGF
WR LGHQWLI\ DQG GHILQH FRPPRQ YDOXHV

2 7KH SHUIRUPDQFH WDONV DUH DLPHG DW HPSOR\HHV LQ $XVWULD

/
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6 3URFHVVHV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQH:!
FRQFHUQV

7KH *URXS VWULYHV WR SUHYHQW QHJDWLYH LPSDFWV RQ LWV RZQ HF
GHVFULEHG LQ VHFWIR®OR®S6HY FDQ DOVR GLVFXVV WKHLU FRQFHUQV
PDQDJHUV WKH ZRUNV FRXQFLO FRPSOEBSODRWWRQW RWKM DHH R U \OSHIFOLMD
WLPH RU FDQ FRPPXQLFDWH YLD WKH ZKLVWOHEORZHU V\VWHP ,QIRUP
DV WKH LQWHUQDO JXLGHOLQH RQ WKH ZKLVWOHEORZHU V\VWHP RU

DYDLODEOGH , @@ UBKQHW 7KH ZKLVWOHEORZHU V\VWHP ZDV VSHFLILFDC
FRPPXQLFDWLRQ ,QW%DR®FDVWVBRAVMWH DQG LQ WKH &RPSOLDQFH DQG &
OHDUQLQJ FRXUVH ZKLFK VKRXOG LQFUHDVH LQWHUQDO DZDUHQHVV |
UHFHLYH D FRS\ Rl WKH &RGH Rl &RQGXFW ZKLFK UHIHUV WR WKH ZKL\
FRQWUDFW DQG WKH\ DUH QRWLILHG RI DQ\ FKDQJHV WR LWV FRQWHQ
LQ FRPSDQ\ SULQFLSWOBVH&RPISFOOLWVYWHG DQG WUDFNHG GHSHQGLQJ R
UHSRUWLQJ FKDQQHO 7KH OHJDO GHSDUWPHQW PRQLWRUV LQFRPLQJ U
HQVXULQJ WKH HITHFWLYHQHVV Rl WKH VI\VWHP )X UWR HUQIFDIRE PQIWWR &
IROXRBZE\ WKH OHJDO GHSDUWPHQW RU LI UHTXLUHG E\ H[WIHU®DO H[S
* (PSOR\HHV DW WKH 9|FNODEUXFN SURGXFWLRQ VLWH FDQ DOVR D
PDLOER]

7TKHUH ZHUH QHJDWLYH LPSDFWV RQ WKH *URXSYfV RZQ ZRUNIRUFH GXU
SURFHVVHYVY ZHUH RYHUVHHQ E\ WKH &KDPEHU RI /DERU RI 8SSHU $XVW
VXSSRUWHG WKH ZRUNIRUFH DQG PLWLJDWHGVWWE N@QIDIDMVMRL ¥ H HYR-BDW W
KDUGVKLS

6 7TDNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ RZQ ZRUNIRUFH D¢
PDWHULDO ULVNV DQG SXUVXLQJ PDWHULDO RSSRUWXQLWLHV L
HITHFWLYHQHVYV RI WKRVH DFWLRQV

OHDVXUHV UHODWLQJ WR ZRUNLQJ FRQGLWLRQV DQG HPSOR\HH VDWL)\
WUDLQLQJ DQG IXUWKHU WUDLQLQJ RSSRUWXQLWLHY DQG GLYHUVLW
LPSOHPHQWHG E\ WKH *URXS{V +XPDQ 5KVREHRNMIGHED BWPWQWH V:KE
VSHFLDOLVWY WDNH LQWR DFFRXQW ERWK OHJDO UHJXODWLRQV DQG U
GHSDUWPHQWY 'DWD SURWHFWLRQ PHDVXUHY DUH LGHQWLILHG DQG R
WKH ,7 GHSDVWRMV/GWQVLEOH IRU GDWD VHFXULW\ PHDVXUHV 7KH VS
UHVSRQVLEOH IRU PRQLWRULQJ WKH HIIHFWLYHQHVY RI WKH PHDVXUH"
NQRZOHGJH FKHFENV DW WKH HQG RI WUDLQLQJXRRXWVMHNVDRNUHEY WRKHN
HYDOXDWLRQ RI GDWD RQ IDNH SKLVKLQJ EBFRBIGOWUPIWHIQFRRIOMWVYQHF
KDYH WKH RSSRUWXQLW\ WR HYDOXDWH WKH WUDLQLQJ LQ WHUPV RI 1
7KLV LV XVHG WRHPREWWRHOQWMKN RI WKH WUDLQLQJ $ KLJK VFRUH IRU
WKDW WKH WUDLQLQJ FRXUVHV DUH SDUWLFXODUO\ DSSOLFDEOH W]
SHUIRUPDQFH WDONV DOVR VHUYH DV DQ RSSRUWXQDW\ D/ SUHRIWLRIHQ F
UHVRXUFHV ZHUH DOORFDWHG WR WKH PDQDIJHPHQW RI PDWHULDO ,5~
LQLWLDWHG RU LPSOHPHQWHG

OHDVXUHV UHODWLQJ WR ZRUNLQJ FRQGLWLRQV DQG HPSOR\HH VDWLVI
3,(5(5 ORELOLW\ VHHVY LWVHOI DV KDYLQJ D VSHFLDO UHVSRQVLELOLW\
SODFHG RQ IDLU DIQEHIRBSEARZRHNLQJ FRQGLWLRQV OHDVXUHV DUH
PRQLWRUHG E\ WKH +XPDQ 5HVRXUFHV GH®EWDMWP HQKH {BS®HRSBHW FIDQV
WLPH ZLWK VXJJHVWLRQV IRU LPSURYHPHQW ,52

X &XOWXKH *URXS LV UHO\LQJ RQ LWV UHVLOLHQW FXOWXUH WR SUR"®
FRPSDQ\ UHVWUXFWXULQJ ,QWHUQDO RUJDQL]DWLRQDO GHYHORSPH
DQG PDQDJHUV WR GHYHORS VROXWLRQV XBDOFKWODM @IHY NE DO
PDQDIJHPHQW 7KLV LQFOXGHV LQ SDUWLFXODU UHIOHFWLQJ RQ W
PRGHUDWLQJ ZRUNVKRSV VXFK DV SURFHVY DQDO\WVHY DQG DFWLYH
WHDP DQG EH\RQG WKH WWHWHDO P FHMVKADWNGLRQ FXUUHQW PRGHOV I
ZRUNVKRS VHWWLQJY DUH GHYHORSHG ZLWK WKH DLP RI DFKLHYLQJ
DUH XVHG RQ DQ RQJRLQJ EDVLV GXULQJ WKH FXUUHQW UHVWUXFW X

/
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X ([SDQVLRQ RI WKH QHZ UHPXQM UDWLGRFL PRGAHDU WKH *URXS LQ
RYHUWLPH IODW UDWH DV D SLORW SURMHFW UROOLQJ LW RXW IXU'
UHJDUGLQJ WKH UHPXQHUDWLRQ RI RYHUWLPH ZKLFK LV QRZ SDLG
GDLDQG WKHQ SDLG TXDUWHUO\ 7KLV HQVXUHV WKDW HPSOR\HI
DSSURSULDWHO\ IRU DQ\ DGGLWLRQDO ZRUN WKH\ GR

X ,QFUHDVHG PHDOV,QO/RPZDGEWULVLRQV Rl .70 $* DQG .70 &RPSRQHQW
DOORZDQFH LV JUDQWHG SHU DFWLYH ZRUNLQJ GD\ RQ WKH EDVLV
FRXQFLO DQG WKH FRPSDQ\ UHSUHVHQWDWLWHR %KLY DOXVWFUHDVH
7KLMAV WR LQFUHDVH DZDUHQHVV RI WKH FRPSDQ\ DV DQ DWWUD
HPSOR\HH UHWHQWLRQ DQG DSSUHFLDWLRQ

x 1HIJDWLYH LPSDFWV RQ WKH *UR&I TV (RIZY KHR WNHNRWBNFWXULQJ SURF
.70 $* 7KH SURFHVVHV ZHUH RYHUVHHQ E\ WKH &KDPEHU RI /DERU R/
FRXQFLOV ZKLFK VXSSRUWHG WKH ZRUNIRUFH &DUH ZDV WDNHQ W
PHDVXUHYVY SOXV WKH RWKHU PHDVXUHV OLVWH®WE WKHVQWHHPWILR
LPSDFWYV

OHDVXUHV WR SURPRWH RFFXSDWLRQDO KHDOWK DQG VDIHW\ ,52
7KH *URXS KDV VHW LWVHOI WKH JRDO RI DFKLHYLQJ D KLJK OHYHO RI S
VDIHW\ DW DOO LWV VLWHV DQG LQ DOO DUHDV RI WKH EXVLQHVYV

$ UHJXODU UHYLHZ RI ZRUNSODFHV DQG SURFHVVHV ZLWK UHJDUG WR
PRQLWRU DQS PRDWRLHV LV DQ HVVHQWLDO SDUW RI REFXSDWLRQDO
PHDVXUHV DUH LPSOHPHQWHG LI QH®BWVVIDYYXH MWW D ERWVIWGECRDQBBYYH YXR |
DFFLGHQWYV ML/ KHHDUH FDUULHG RXW LQ RUGHU WR HQVXUH FRQWLQX

,Q DGGLWLRQ WR VWDQGDUGL]HG PHDVXUHVY RQ HPSOR\HH KHDOWK DQG
ORELOLW\ $*V SXEOLVKHG 2FFXSDWLRQDO +HDOWK D/MIH 6IRIGIVR Z3RO |
PHDVXUHVY KDYH EHHQ LPSOHPHQWHG LQ ILQDQFLDO \HDU

Xx +HDOWK DQG VDIHWKH RPBDHPHQWDWLRQ RI WKH KHDOWK DQG VDIF
PRGXOHV RQ RFFXSDWLRQDO VDIHW\ LQFLGHQW DFFLGHQW PDQD.
PDWHULDOV FRQWLQXHG GXULQJ ILQDQFLDO \HDU DQG WKH D
LOQWHJUQWR ®WDQGDUG RSHUDWLRQV 7KLV PDQDJHPHQW V\VWHP LV
RI DFWLYLWLHYVY UHODWLQJ WR RFFXSDWLRQDO KHDOWK DQG VDIHW
HQVXUH VIVWHPDWLF LPSURSHRHOW RQ®EBQWRIDEGHFH KXPDQ UHVF
+XPDQ 5HVRXUFHV 3URMHFW ODQDJHPHQW 2IILFH LV OHDGLQJ WKH S
LQ ODWWLJKRIHQ OXQGHUILQJ 6FKDOFKHQ DQG $QLI LV SODQQHG IR

X ,PSURYHPHQW RI HOHPYRPIHAV/DQG SURMHFWY WR LPSURYH ZRUNSODF
LPSOHPHQWHG RQ DQ RQJRLQJ EDVLV ,Q ILQDQFLDO \HDU IRU H
SURFHVVHV LQ WKH FRPSRQHQW SODQW DQG LPSURYHPHQWYV WR O
ZHUH FRPSOHWHG

X 4XDOLW\ VHDO IRU SURPRWLRQ RI RKBOME\WIEGWKXH 3RERRBGRPHPE+ VF
GHYHORSPHQW KDV EHHQ FHUWLILHG XQGHU WKH 4XDOLW\ 6HDO IR
%*) IURP WKH $XVWULDQ +HDOWK ,QVXUDQFH )XQG g*. VLQFH 7

SHULRGt WRBGOGDFH LQ ILQDQFLDO \HDU XQGHUOLQLQJ $YRFRGHF
WKH KHDOWK DQG ZHOOEHLQJ RI LWV HPSOR\HHV
x +HDOWK ORQWKMNSRUWLQJ \HDU $YRFRGR GHYHORSHG D QHZ LQlI

VHOHFWHG KHDOWK WRSLFV HJ PHQWDO KHDOWK QXWULWLRQ PR
ORQWKV" VHUYHG WR ERRVW HPSOR\HHVY SK\VLFDO D@®RG WKOQWDO
LPSRUWDQW WRSLF DQG WR VWUHQJIJWKHQ WKH FRPPXQLW\ ZLWKLQ V
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X

X

7UDLQLQJ VHVVLRQV DQG WHIH ERIQWLBRRXWHMUWKHU GHYHORSPHQW
WUDLQLQJ FRXUVHV UHODWLQJ WR RFFXSDWLRQDO KHDOWK DQG VDII
LV HIWUHPHO\ LPSRUWDQW LQ WKH *URXS ,Q ILQDQFLDO \HDU
DGDBGWWR FRPSDQ\ UHTXLUHPHQWY DQG ZLOO UXQ IURP QRZ RQ

R 1HZO\ GHVLJQYWR® WDIKH WUDLQLQJ FRXUVHV EHFDPH SDUW RI D FI
LQ ILQDQFLDO \HDU DQG DUH LQWHQGHG WR FRQWULEXWH
VWDQGDUGYV ZKHQ ZRUNLQJ ZLWK HOHFWULF YHKLFOHV

R 7KH 3(UJRQRPLFV :RUNVKRS IRU &RPSXWHU :RUNVWDWLRQV"™ SLC
ZLOO EH LQWHJUDWHG LQWR WKH UHJXOWW DSV RIYUDW KIWR APHD V>
FRXOG EH LQWURGXFHG WR SUHHPSWLYHO\ SUHYHQW PXVFXOR\

R 6SHFLDO PDQDJHPHQW WUDLQLRUVLROQV*UBKMEPUNEO\ LQ SURG
ZRUNVKRSV LV DW WKH FRQFHSWLRQ VWDJH DQG VKWRX\CRG EH L
FUHDWH DZDUHQHVY RI UHVSRQVLELOLW\

R 'DQJHURXYVY JRRGV WUDLQLQJ D QHZ RQOLQH FRXUVH ZDV LQWU
RQ WKH SULQFLSOHV RI WUDQVSRUWLQJ GDQJHURXYV JRRGV D¢
OHDUQLQJ REMHFWLYHYV DUH WKH KDQGOLQJ RI GDQRHYURXV JRR
VDIHW\ $QQXDO SDUWLFLSDWLRQ LQ WKLV RQOLQH FRXUVH LV
GLUHFWO\ RU LQGLUHFWO\ LQYROYHG LQ WKH WUDQVSRUW RI GI
FRXUVH PHDQV WKDW LW FDQ QRW RQXDEHMHVSERW GBQ D WKC
FRPSOHWHG DW DQ\ WLPH DQG LQ DQ\ ORFDWLRQ

3$SSUHQWLFHVKLS LQVWHDG RI HPSWLQHVV" WR VXSSRUW DSSUHQW
3,(5(5 ORELOLW\ $* DWWDFKHYV JUHDW LPSRUWDQFH WR DFWLYHO\ \
DSSUHQWLFHV WKURXJKRXW WKHLU WUDLQLQJ 6LQFH 1RYHPEHU
$XVWULDQ ORFDWLRQV KDYH EHHQ JLYHQ \8RH HR®S8RIUWRKRDRAK WRRJ FARK
WLPH 2QFH D ZHHN H[WHUQDO WUDLQHG FRQVXOWDQWYV DUH DYD
SUREOHPV ZRWIKO YHOWLRPQLV KHRDKHOS DSSUHQWLFHVY WR PDVWHU
GHPDQGLQJ WUDLQLQJ DQG JURZLQJ XS 7KH SURJUDP LV IXOO\ IXQ¢
RI (FRQRPLFV DQG /DERU DQG LWV LPSOHPHQWLQJ SDUWQHUYV

7UDLQLQJ DQG IXUWKHU WUDLQLQJ RSSRUWXQLWLHYV

7KH *URXS WDNHV WKH DSSURDFK RI HQDEOLQJ HPSOR\HHV WR GHYHOF
HQJDJH LQ OLIHORQJ OHDUQLQJ E\ XQGHUWDNLQJ IXUWKHU WUDLQLQJ |
WUDFNHG DQG PRQLWRUHG E\ WKH .70 REFEQ GHRE\WWDH VP W KPHS @/RA\DIFZ LW K T
VXJIJHVWLRQV IRU LPSURYHPHQW DW DQ\ WLPH 7KH IROORZLQJ QHZ WUL
\HDU 52

X

X

6NLOO RULHQWDWDRG DQ LQWUDGLVFLSOLQDU\ .70 SURMHFW
H[SORULQJ WKH LVVXH RI 3FRPSHWHQFHV" DQG WU\LQJ WR DQVZHU
DQG FRPSHWHQFHV VKRXOG FRPSDQ\ HPSOR\HHV SRVVHWLOOHWIDUGC
PDQLIHVW WKHPVHOYHV LQ EHKDYLRU" ,QWHUYLHZV ZHUH FDUULHG
D EHQFKPDUN DQDO\VLYV FRQGXFWHG )RXUWHHQ FRPSHWHQFHV ZHL
XVHG WR GHILQH HPSOR\HHYIQIHDYRRQD® SRDIRWBXQFH UHYLHZV

/HDGLQJ WKURXJKHRIKRQ@BMWLQJ OHDGHUV LQ X@ MHUHFAKY@®UMLPARUOG
Rl EXVLQHVV WKH DELOLW\ WR PDQDJH FKDQJH HIITHFWLYHO\ LV FUL
SDUW ZHELQDU VHULHV HQWLWOHG 3/HDGLQJ WKURXJK &KDQJH  :
ZKHQHYHU LV FRQYHQLHQW VI RAUR WHKPHESAR ZHKH PDLPDJHUV DQG JLYH WKH
OHDGHUVKLS LQ WLPHV RI FULVLY DQG FKDQJH
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X

X

SURMHFWQKWZRUN IRU SURMH@WXRIHOQDIHWKH .70 $FDGHP\ RUJDQL]HC
QHWZRUN HYHQW IRU SURMHFW PDQDJHUV 7KH SULPDU\ DLP RI WKL
DQG HVWDEOLVK DQ LQWHUGLVFLSOLQDU\ LQWHUQDO FRPSDQ\ QHW
OLVWWRIHQW LVVXHV DQG GLVFXVVHG WKH FRQIOLFW EHWZHHQ DJLO
RQ WKHLU RZQ H[SHULHQFHY 7KH\ WKHQ ZRUNHG WRJHWKHU LQ VPI
VXSSRUW SURMHFW WDYRJIBUWRMPDWKRIY SURMHFW PDQDJHUV IURP
FRPSDQ\ WRRN SDUW

6 XSSRUWLQJ DSSUHQWLFHV

R ,QWHUQVKLSV DEWRO@WLFHY DOUHDG\ KDYH WKH RSSRUWXQLW\
DEURDG GXULQJ WKHLU WUDLQLQJ SHULRG )URP WKH VHFRQG \
RIIHUHG WKH FKDQFH WR VSHQG VHYHUDO ZHHNV GRLQJ DQ LQ
*URXS RWDIRWKHU FRPSDQ\ ,Q ILQDQFLDO \HDU VHYHQ
LQWHUQVKLS DEURDG ,Q DGGLWLRQ WR H[SDQGLQJ WKHLU W
LQWHUQVKLSY DEURDG LV WR LPSURYH (QJOLVK WRRLQIH FIQG W
NQRZOHGJH EHWZHHQ DSSUHQWLFHV

R 3$SSUHQWLFH +DFNDWKRQ  DQG ,TXRWIHWQVEBNERQVLVWHQWO
DSSUHQWLFHV ZLWK QHZ LPSXOVHV LQ WKHLU WUDLQLQJ WKI
QDWLRQDO FRPSHWLWLRQV 7KUHH DSSUHQWLFHV IURP WKH *
+DFNDWKRQ" IRFXVLQJ RQ WKH VXEMMKHN RO DLPH S UWRIFDPE LS O
WKH RYHUDOO VWDQGLQJV DQG ZRQ WKH &RPPXQLW\ $ZDUG FD
WR UHFHLYH DQRWKHU RSSRUWXQLW\ WR SURYH WKHLU VNLOOYV
LQ WKH 30RWRUF\FOH 7HFKQRORJ\" GLYLVLRQ RI WKH *$XVWUL
VXEVLGLDU\ .70 $* LV DOVR LQYROYHG LQ WKH FRQFHSWLRQ DC
SODFHV FRQVLGHUDEOH HPSKDVLV RQ WKH WRSLF RI FRPSOLDQ

,QLWLDWLYHV IRU SURPRWLQJ GLYHUVLW\ DQG HTXDO RSSRUWXQLWLHYV
7KH *URXS UHJDUGV LW DV SDUWLFXODUO\ LPSRUWDQW IRU DOO HPSOR
7KH DLP LV WR SURPRWH VRFLDO MXVWLFH ZKLOH FRPEDWLQJ DQG S
OHDVXUHV DUH PDQDJHG WUDFN H& PIEG 5HR/EXVRHBNGHESWEKWPHQW (P S
FRQWDFW WKH +XPDQ 5HVRXUFHV GHSDUWPHQW ZLWK TXHVWLRQV RU V
.52

X

5HYLVLRQ RI WKH PDQDJHBYQRW WSWWLWOQRW XUHWKH HQWLUH FRPSDQ\TV
VWUXFWXUH ZDV UHGHILQHG 7KH DLP RI WKLV UHVWUXFWXULQJ ZDV
FOHDUO\ GHILQHG KLHUDUFKLHY LQ RUGHU WR LQFUHDVH HIILFLHQ
FRIURQW IXWXUH FKDOOHQJHYVY 7KH UHVWUXFWXULQJ DOVR IRFXVHC
FRPSDUDELOLW\ ZLWKLQ WKH FRPSDQ\ ODQDJHPHQW OHYHOV KDY|
TXDOQWLWDWLYH DQGDTXDOLWDWLYH FULWHU

-RE DUFKLWS$IFWDUUKDWD FROOHFWLRQ SUHSDUDWLRQ DQG YDOLG
LPSOHPHQWDWLRQ DW WKH *URXS EHJDQ GXULQJ ILQDQFLDO \HDU
MRE IDPLOLHV DQG KLHUDUFK\ OHYHOV ,W ®D NHW KW BSRS/IVQ EIOW
LQ UHODWHG LQGXVWULHV DQG IDFLOLWDWHVY WKH VWDQGDUGL]DW
VKRXOG IRU H[DPSOH OHDG WR EHWWHU DQG PRUH REMHFWLYH F
SHUVRQQHO SODGRYBORSPHIPMUDQG UHPXQHUDWLRQ DQG WKXV LQF

21 IHUV IRU LQWHUQDWLRQB -HP BRRAKWWULD 6LQFH WKH *URXS K
DQ RQOLQH FRXUVH VHULHYVY HQWLWOHG 3:HOFRPH WR $XVWULD" WR Q
HOHDUQLQJ XQLWYV SURYLGH LQIRUPDWLRQ DERXW OHJDO/ RMURRHQWDYV
PDNH DUULYDO LQ $XVWULD HDVLHU IRU QHZ HPSOR\HHVY DQG WR DQ
ILUVW ZRUNLQJ GD\ ,Q ILQDQFLDO \HDU HPSOR\HHV FRPSOHWt

*LUOVYT7RH *URXS RQFH DJDLQ SDUWLFLSDWHG LQ WKH (85(*,2 *LUOV
JLYLQJ IHPDOH SRWHQWLDO IXWXUH HPSOR\HHV WKH FKDQFH WR OH
,Q $SULO \RXQJ ZRPHQ ZHUH JLYHQ WKH RGSRURMOLY\DWYR
DXWRPRELOH WHFKQRORJ\ DQG JDLQ SUDFWLFDO H[SHULHQFH LQ VH
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X 6XPPHU EUHDN FKQOBRREHUDWLRQ QA MK UMKIPGID® RUIJDQL]IDWLRQ L
6FKDOFKHQ HOHPHQWDU\ VFKRRO WKH *URXS KDV EHHQ RIIHULQJ D |
\HDUV GXULQJ WKH VXPPHU EUHDN ,Q ILQDQFLDO \HDU D WRWDO
SURJUDP ZKLFK LYWNOWRHBKWLNSSUHQWLFH ZRUNVKRS DQG WKH .70 |
LOWHQGHG WR PDNH ZRUNLQJ OLIH HDVLHU IRU SDUHQWYV GXULQJ Wtk
HPSOR\HHV DW WHKG@® ODMWWHUKRQJ DQG 6FKDOFKHQ VLWHV

'DWD SURWHFWLRQ PHDVXUHYV
7KH PDQGDWRU\ *'DVOHBUQYDBF\FRIXUVH ZKLFK PXVW EH FRPSOHWHG R
SDUWLFLSDWLQJ HPSOR\HHV DERXW GDWOHDWRW BB VWIRKQ WHH 70 VU IIKFOHQ W
WR PHHW DOO GDWD SURWHFWWRR QU HW XOLVMMWMHHHPHHE YD GOSN /RS L 80D G |
WDNHQ ZKHUH DSSURSULDWH ,Q DGEUWLRY WRXWYH PDIQHE PUWRXE OV R R
WUDLQLQJ LI QHFHVVDU\ WR FRYHU VSHFLILF UHTXLUHPHQWY DQG VFH
3'DWD 3ULYOWDU®LQJ FRXUVH 7KH WUDLQLQJ FRXUVHV DUH VXSSOl
DVVHVVPHQWYV

7KH *URXSYV GDWD SURWHFWLRQ PHDVXUHV DUH SUHYHQWLYH DFWLR(
KDQGOLQJ RI SHUVRQDO GDWD 7R FODMMM LWQKEHEKILHF O WDH) QR GILQRGXD O TV
SURWHFWLRQ KDV EHHQ VLJQLILFDQWO\ EUHDFK®IBD ¥R HQQMRX}IG HF VQ B
UHJXODU DGDSWDWLRQ RI WKH JXLGHOLQHV WKHUHIRUH VHUYH WR SUR

G\VEHUVHFXULW\ PHDVXUHYV
7TKH *URXS DGGUHVVHV ,7 DQG F\EHU ULVNV WKURXJK WKH FRQWLQXI
PHDVXUHV WKH RWKIRUWWMHWKQRORJIJLHY DQG D PXOWLOHYHO VHFXULW

X ,QIRUPDWLRQ VHFXUKW\*IRISHVHVQIRUPDWLRQ VHFXULW\ SROLFLHV
UHYLVHG DQG XSGDWHG LQ ILQDQFLDO \HDU 7KH SROLFLHV DU
LQGLYLGXDO GLYLVLRQV 7KH QH[W VWHS LV WR SURYLGH WUDLQLC
'"LUHFWLYH 7KLV ZLOO EH LQWHJUDWHG LQWR H[LVWLQJ ,7 VHFEXULW

X 6HEXULW\ 2SHUDWLRQ, @ HQQIHQF LEP@ \HD U WKH *URXS EHJDQ UHYL
ZRUN LV H[SHFWHG WR EH FRPSOHWHG LQ ILQDQFLDO \HDU $Q
FRRUGLQDWH F\EHUVHFXULW\ WHFKQRORJLHV DQG SURFHVVHV 7KH
E\ FQDLQJ SURYLGHUV DQG H[SDQGLQJ WKH VFRSH RI DSSOLFDWLRQ

X $QWKLVKLG@IVHFXULW\ DZDUHQHVV WUDLQLQJ VHVVLRQV ZHUH KHO
UHOHYDQW LQIRUPDWLRQ ZDV SXEOLVKHG RQ WKH ,QWUDQHW WR
HPSOR\HHV 7R UDLVH DZDUHQHVV WKH ,7 VHFXULW\ WHB® VLPXOD
H[HUFLVH IRU HPSOR\HHV $ 3KLVK $OHUW EXWWRQ ZDV HQDEOHG L

DOORZLQJ VXVSLFLRXV HPDLOV WR EH DQDO\]HG LQ D UHJXODWF

X 7,6%; FHUWLILFDW®WXRQY W WKH 7KDOKHLP VLWHY DQG WKH ,7 KHDG
VLWH ZIFHHWHILHG LQ DFFRUGDQFH ZLWK WKEKWWHBL,WHR Y BV LRIQ7 66-
$VVHVVPHQW ([FKDQJH 7KH FHUWLILFDWLRQ LV WBOLWKIRWKMWKUHH
VHFXULW\ VWDQGDUGY PHW E\ WKH *URXS
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0(75,&6 $1' 7$5*%(76

6 7TDUJHWY UHODWHG WR PDQDJLQJ PDWHULDO QHIJDWLYH LPSDFV
DQG PDQDJLQJ PDWHULDO ULVNV DQG RSSRUWXQLWLHV

7R GDWH QR WDUJHWYV KDYH EHHQ VHW IRU WKH ,52V UHODWLQJ WR FI
SROLFLHYVY DQG DFWLRQV LQ UHODWLRQ WR WKH PDWHULDO ,52V LV
GHSDUWPHQWY ([DPSOHV RI KRZ P HDBHK URIXQU HQPWRQREWR/RRGHB) F /& H U H
LV QRW \HW DQ RYHUDUFKLQJ SURFHGXUH IRU PRQLWRULQJ HIITHFWLY H(

6 &KDUDFWHULVWLFV RI WKH XQGHUWDNLQJYV HPSOR\HHV

$v DW '"HFHPEHU 3,(5(5 ORELOLW\ $* HPSOR\HG SHRSOH

LQ 1RUWK $PHULFD 7KH FRUUHVSRQGLQJ ILIJXUH LQ WKH FRQVROLGI
DW (PSOR\HHV $ WRWDO RI H PLS(® R\ K H M LOQHDIQW MDKCH \HIDRIX ST KLV U
WXUQRYHU RI 7KH IOXFWXDWLRQ LV SDUWO\ GXH WR WKH UHGXFW

UHVWUXFWXULQJ SURFHHGLQJV RI .70 $* )RU PRUH LQIRUPDWLRQ DERX
VHFWERRQ 16Q WKH FKDSWHU RQ (656 DQGNVXH¥WLRSLBEBO VWDQGDUG

(656 6 D

180% (5 2) (03/2<((
*(1'(5 +($'&2817
0DOH
JHPDOH
2WKHU

1RW GLVFORVHG

7TRWDO HPSOR\HHV

(656 6 D

180% (5 2) (03/2<((
&28175< +($'&2817

$XVWULD
86%

,WDO\
6SDLQ
*HUPDQ\
$XVWUDOLD
2WKHU

7KLY PHDQV WKDW RI WKH WRWDEPXYRWWNIRUFH LV HPSOR\HG LQ

(656 6 E

) (0$/( 08/ 27+(5 127 ',6&126( 727%)

1XPEHU RI HPSOR\HHV KHDGFRXQW
1XPEHU RI SHUPDQHQW HPSOR\HHV KHDGFRXQW
1XPEHU RI WHPSRUDU\ HPSOR\HHV KHDGFRXQW

I1XPEHU RIJGRQDQWHHG KRXUV HPSOR\HHVY KHDGFRXQW
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6 'LYHUVLW\ PHWULFYV

(656 6 D

180% (5 2) (03/2<(( 6+$5( 2) (03/2<((6
*(1'(5 ,1 0$1$*(0(17+($'&2817 0$18$*(0(17

ODOH
YHPDOH
2WKHU
1RWLVFORVHG

7TRWDO

(656 6 E

180% (5 2) (03/2<((
$*( *5283 +($'&2817 6+$5( 2) (03/2<((

\HDUV
+ \HDUV
! \HDUV

6 7UDLQLQJ DQG VNLOOV GHYHORSPHQW PHWULFV

(656 6 D

(03/2<((6 :,7+ 5(*8/%$! 6+$5( 2) (03/2<((6 727

&$5((5 '(9(/230(17 ST+

5(9,(:6 +($'&2817 5(*8/$5 &$5((5

*(1'(5 '(9(/230(17 5(9,(:6
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2WKHU

1RW GLVFORVHG

7RWDO

(656 6 E

$9(5%*( 180% (5 -
*(1'(5 75%$,1,1* +2856 3(5 <($5 +2

ODOH
YHPDOH
2WKHU
1RW GLVFORYV

7TRWDO

( QWIMMBHFLILF GLVFORVXUH SHUVRQV WUDLQHG LQ GDWD SURWHFWLRQ

180%(5 2) (03/2<((

75%,1(", 6+$5( 2) (03/2<((
75%$,1,1* 0(7+2" '$7$ 3527(&7,: 75%$,1(" ,1 '$7
+($'&2817 3527(&7,2

'DWD SURWHFWLRQ WUDLQLQ.
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6 +HDOWK DQG VDIHW\ PHWULFYV

$V DW WKH UHSRUWLQJ GDWH RI "HRAFHWEHUURXSYV HPSOR\HHV ZHUH FF
KHDOWK DQG VDIHW\ PDQDJHPHQW V\VWHP 7KLV FRUUHVSRQGV WR DO
HI[FHSWLRQ RI WKH VLWHYV RI $YRFRGR *PEH+DQG 3,(5(5 ,QQRYDWLRQ

(656 6 EG
121(03/2<((6 ,:
'$7$ 32,17 81,; (03/2<((6 7+( 2:1 :25.)25&(
)DWDOLWLHV DV 1XPE
ZRUNHODWHG LQ
)DWDOLWLHV GXI 1XPE
ZRUNHODWHG LO!
5HFRUGDE QHi @R} 1XPE
LOO KHDOWK
5HFRUGDEOH 1XPE

ZRUNHODWHG DF|

5DWH RI UHFRUG 5HFRUGDE@H @I

ZRUNHODWHG DF| DFFLGHQWYV
ZRUNLQJ

(656 6 H

180%(5 2) '$<h267 180%(5 2) '$<6 /2
5($6216 (03/2<((6 121(03/2<((6

5HDVRQ IHRONWHG LQMXULH
DFFLGHQWY DW ZRUN

5HDVRQ IDWD O LW HOW WIHRE [
5HDVRQ ZHROMNWHG LOO KHD(
S5HDVR@EDWDOLWLHV IURP LOO

0000

7TRWDO

6 5(081(5%$7,21 0(75,&6 3%< *$3 $1' 727%$/ 5(081(5%$7,21

(656 6 DE

5(081(5$7,21 0(75,&6

*HQGBDVYDS $XVWULDQ VL
7TRWDO UHPXQHUDWLRQ UL

7KH JHQGHU SD\ JDS GHILQHG DV WKH GLIITHUHQFH EHWZHHQ WKH DYFE
HPSOR\HHV H[SUHVVHG DV D SHUFHQWDJH RI WKH DYHUDJH ZDJH OHYF
$XVWULD 7KLV FDQ ODUJHO\ EH H[SODX® Bh® GEVEHRNARIUNQY Z IDW K D@ WHPH
2XWVLGH RI $XVWULD QRW DOO GDWD ZDV DYDLODEOH LQ IXOO PHDQLC
JHQGWHSHFLILF VDODU\ GLVWULEXWLRQV SHU IXQFWLRQDO DUHD UHVXO

7KH UDWLR Rl WKH DQQXDO WRWDOSDH® XMBULYWERDQORWR KHKKLPKIGV I (
UHPXQHUDWLRQ RI DOO HPSOR\HHV LQSH\GNUQBLWH[ERR O 6@ WM K WIKIK H
JHQGHU SD\ JDS QRW DOO GDWD$XDWDYDQ FRPGD QR H W KK LGFKQLV ZK\ HV
KDG WR EH PDGH UHJDUGLQJ WKH VDODU\ GLVWULEXWLRQV 7KH PHGL
DYHUDJH LQFRPH SHU IX® RMLRQWBGDBHD RHDGFRXQW 7KLV YDOXH ZDV
HPXQHUDWLRQ RBIVMKG SHUKRQWZKR LV UHPXQHUDWHG LQ $XWMEULD 7k
SHUVRQ WRXOMUQRQ HPSOR\HHV ZDV

'RUN LV XQGHUZD\ WR FDOFXODWH WKH JHQGHU SD\ JDS DQG WKH UDWL
$XVWULDQ FRPSDQLHV RI WKH WRWDO QXPEHU RI HPSOR\HHV LQ
FRPSDQLHV LQ RUGHU WR UHSRUSV LD WRWXOWHILIXUH IRU WKH *URX
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ORUH GHWDLOHG GHVFULSWLRQV RI WKH FDOFXODWLRQ PHWKRGV FDQ I
DVVXPSWLRQV RI WKLV WRSLF VWDQGDUG

6 ,QFLGHQWV FRPSODLQWY DQG VHYHUH KXPDQ ULJKWV LPSDFW
(656 6
'$7$32,17 81,;

7TRWDO QXPEHU RI LOQOFLGHQWYV RI GLVFULPLQDWL
WKH UHSRUWLQJ SHULRG 1XPE
I1XPEHU RI FRPSODLQWY ILOHG WKURXJK FKDQQH
IDWLRQDO &RQWDFW 3RLQWV IRU 2(&' 0OXOWLQDW

FDVHV Rl GLVFULPLQDWLRQ DQG KDUDVVPHQW 1XPE
7RWDO DPRXQW RI ILQHV SHQDOWLHV DQG FRPES
WKH LQFLGHQWY DQG FRPSODLQWYV RI GLVFULPL( y,
1XPEHU RI VHYHUH KXPDQ ULJKWV LQFLGHQWYV 1XPE
7RWDO DPRXQW RI ILQHV SHQDOWLHY DQG FRPS
KXPDQ ULJKWV LQFLGHQWYV y,

&$/&8/%$7,285,1&,3/(6 $1' $668037,216

(656
', 6&/2685( '$7$32,17
5(48,5(0(17 3$5$*5$3- ',6&/2685( &$/&8/$7,285,1&,3/(6 $1' $668037,216

*HQHUDO LQIRUPDWLRQ DERX 8QOHVV RWKHUZLVH VSHFLILHG WK
GDWDSRLQWY UHODWLQJ WR 3 RXW XVLQJ WKH *URXSYV (53 VI\VWH
HPSOR\HHV (53 DFFHVV 'HDOHU&HQWHU 'LILWD
*PE+ DUH H[FOXGHG 'DWD IRU WKH
DGGHG PDQXDOO\ ZKHUH SR\DWLER®
DERXW WKLV FDQ EH IRXQG LQ WKH
H[FHSWLRQ Rl WKH WXUQRYHU UDW
FDOFXODWLRQV DUH EDVHG RQ GDYV
'"HFHPEHU 7KH KHDGFRXQW LQFO
ZRUNHUV RI ZKLFK IRXUZRWH MHP B
IRX QG D/SISRIGI QWLFHV
6 D (PSOR\HHV 6R IDU QR HPSOR\HH KDV VSHFLILH
JHQGHU DQ(3GLYHUVH 7KLV VHOHFWLRQ RSWL
FRXQWU\ *HQGHU KDV EHHQ UHFRUGHG IRU D
'"HDOHU&HQWHU 'LJLWDO *PE+ DQG
ZHUH DGGHG WR WKH KHDGFRXQW F
6 E (PSOR\HH E' THPSRUDU\ HPSOR\PHQW FRQWUDFW
RI FRQWUDFIUHHODQFH VHUYLFH SURYLGHUV L
DQG WHPSRUDU\ ZRUNHUV $00 RW}
SHUPDQHQW FRQWUDFWYV 7KH *URX
JXDUDQWHHG KRXUV HPSOR\HHV Gl
ZLWKW D JXDUDQWHHG PLQLPXP QX
'DWD IURP '"HDOHU&HQWHU 'LILWDO
*PE+ ZHUH DGGHG WR WKH KHDGFR:
6 F (PSOR\HH 7KH GHILQLWLRQ RI WXUQRYHU LQF
WXUQRYHU 'HSDUWXUHV GWH WPRHBBOR\PHQW F
UHDFKLQJ WKHLU WHUP ZHUH QRW
HPSOR\HH WXUQRYHU UDWH ZDV FD
DYHUDJH QXPEHU RI HPSOR\BIBIV LQ
6 D *HQGHU 7KH GHILQLWLRQ RI PDQDJHUV XVH(
GLVWULEXW PHPEHUV H[FO PHPEHUV RI WKH ([
PDQDJHPHQ 3,(5(5 ORELOLW\ $* JHQHUDO PDQD

OHYHOV PDQDJHUV DQG VXEGLYZ2EDR @ RPESIX

ZLWK (53 DFFHVV ZHUH WDNHQ LQW

6 E "LVWULEXWI 6HH JHQHUDO LQIRUPDWLRQ DERXW
HPSOR\HHV UHODWLQJ WR *URBSVBASBR\HHDWOH

JURXS 'LJLWDO *PE+ ZHUH DGGHG PDQXDO

6 D (PSOR\HHV . 3HUIRUPDQFH WDONV DUH UHFRUGH

UHJXODU FCDUH WR EH FDUULHG RXW DQQXDOO
JHHGEDFN PHHWLQJYV ZLWK DSSUHQ
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(QWVWMFLI
GLVFORVX

GHYHORSPH
UHYLHZV

7UDLQLQJ K
HPSOR\HH

'DWD SURWHI
WUDLQLQJ |

+HDOWK DQ
PDQDJHPHQ

2FFXSDWLR:
VDIHW\ PHW

5DWH RI UH
ZRUNHODWH
DFFLGHQWYV

*HQGHU SD\

5HQXPHUDW
EHWZHHQ D
HPSOR\HHYV
ZLWKRXW V

UHJXODU EDVLV 7KH ILJXUH UHSUH
SHUIRUPDQFH WDONV FDUULHG RXW
IHHGEDFN PHHWLQJV
6XFFHVVIXOO\ FRPSOHWHG WUDLQL
RQOLQH E\ WKH .7WBIDPDBG®\E\ WKH
(53 VIVWHP 7R FDOFXODWH WKH DY
SHU HPSOR\HH E\ JHQGHU WKH WR\
WUDLQLQJ SHU JHQGHU ZDV DGGHG
JHQGHU KHDGFRXQW 2QO\ FRPSDQI
ZHUH WDNHQ MPWR DFFRXQ
6XFFHVVIXOO\ FRPSOHWHG WUDLQL
RQOLQH E\ WKH .7WBIDPDB@®\E\ WKH
(53 VIVWHP 7KH VI\VWHP VHQGV LQY
HPSOR\HHV 2QO\ FRPSDQLHV ZLWK
LQWR DFFRXQW

7KH *URXS KDV DQ RFFXSDWLRQDO
PDQDJHPHQW V\VWHP LQ SODFH DW
IRU WKH VLWHV RI $YRFRGR *PE+ D(
*PE+ $00 HPSOR\HHV DW WKH LQF!
E\ WKLV PDQDJHPHQW V\VWHP
OHWULFV DUH UHFRUGHG XVLQJ D G
$XVWULDQ FRPSDQLHV ZLWK WKH H
DQG 3,(5(5 ,QQRYDWLRQ *PE+ ZKLF
DQG DQDO\VH DFFLGHQW ILIXUHV
QRDRXVWULDQ FRPSDQLHV EBVHGIRN
KHDGFRXQW DQG WKH WRWDXWXPE
SODQQHG WR FROOHFW WKIR W AMAKIH J
FRPSDQLHV QRW FRYHUHG E\ WKH V
QXPEHU RI HPSOR\HHV $Q HVWLPD
LQF O XIKHHGI L IX WUHWHRIW DO ZRUNHUYV
H[WUDSRODWHG DV WKH\ ZHUH DOF
GXULQJ WKH \HDU

OHWULFV DUH UHFRUGHG XVLQJ D G
$XVWULDQ FRPSDQLHV ZLWK WKH H
DQG 3,(5(5 ,QQRYDWLRQ *PE+ ZKLF
DQG DQDO\WH DFFLGHQW ILIJXUHV
UHFRUGDEOHODRUHNG DFFXKGHBWWRI W
UHFRUGDEOHODRWHNG DFFLGHQWYV ZD
QXPEHU RI KRXUV ZRUNHG PXOWLSC
ZRUNIRUFH DQG 7KH QXPEHU RI ZR
RI UHSRUW B WRIGNDFFLGHQWYV Z
WKH (53 VAIVWHP

7KH JHQGSHHFLILF WRWDO VDODUDWV
ZRUNLQJ KRXUV RI WKH $XWDWWIQDQDI
KLUHV DQG GHGEW B VDXBIRXIQWKH H[FI
.70 ORWRKDOO *PE+ DQG 'HDOHUG&H{
FRQFHUQV RI WKH WRWDO ZRUN
XVLQJ WKH (53 VAIVWHP

Y)RU DOO RWKHU FRXQWULHV ZLWK
6SRUWPRWRUF\FOH ,QGLD 3ULYDWH
WKH WRWDO ZRUNIRUFH ZDJHV DQ
DUHD ZHUH DOVR DQDO\VHG XVLQJ
FDOFXODWHG SHU JHQGHU W®&D WUZV
DQG PHQ DUH SDLG HTXDOO\ 7KH D
DQ HYDOXDWLRQ LQ SUHYLRXV \HDL
FRPSDUDEOH UHPXQHUDWLRQ SHU .
VDODULHV DQG ZDJHV LQFOXGLQJ
DQG EHQHILWY LQ NQWRB RRABRXWYWN F
RQO\ WKH DYHUDJH QDWLRQDO QRU
SDWWPH UHJXODWLRQV LQWR DFFR:
FDOFXODWH WKH JHQGHU$3DWUILS Q!
7KH JHQGHU SD\ JDS ZDV FDOFXODV
WKH DYMDDDH\ OHYHO RI PDOH HPS
7KH ZDJHV DQG VDODULHV RI WROWWC
QHZ KLUHV DQ G LGHSP D\RARRXE® W Q D O
XVLQJ WKH *URXS V (53 VIVWHP ZL)\
ORWRKDOO *PE+ DQG 'HDOHU&HQWH
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KLIKHVW SC FRQFHUQV RI WKH WRWDO ZRUN
SHUVRQ DC WRWDO UHPXQHUDWLRQ JURVV VDC(

KLIKHVW SC ERQXVHV DOORZDQFHV HWF DQG

SHUVRQ WDNHQ LQWR DFFRXQW DQG WKH Pt

DQQXDO UHPXQHUDW IGR @ KZLDA YADODXH

LQ UHODWLRQ WR WKH WRWDOSDHB

SHUVRQ )RU WKH RWKHU ORFDWLR"

PHGLDQ SHU FRXQWU\ ZDV FDOFXOTI

LQFRPH SHU IXQFWLRQDO DUHD DQ¢

7KLV YDOXM ZOVUWHODWLRQ WR WKH

KLJKISDPWG SHUVRQ ZKR LV UHPXQH

6 D+ G &DVHV RI 7KH /HIJDO GHSDUWPHQW PRQLWRU\
D E GLVFULPLQIWR GLVFULPLQDWLRQ DQG VHYHUH

VHYHUH KXFUHDVRQV IRU WKH WKUHH GLVFULPI

ULJKWV LQF ZHUH WZR WLPHV GLVFULPLQDWLRC

HWKQLF RULJLQ DQGPRQW WLPH KDL

(656 6 :25.(56 ,1 7+( 9$/8( &+$,1

67557 (*<

(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHV DQ
VWUDWHI\ DQG EXVLQHVV PRGHO

7,0(

+
N
[¢)]

1
N

6+2577(50
0(',80 7(50
/21* 7(50

723, & ,52 0%7(5,$/,03%$&76 5,6.6 25 23325781,7,(6

RUNLQJ SRWHQWLDOO\ SRRU ZRUNLQJ FRQGLWLR¢(1HJDYV ; ; ;
FRQGLWL XSVWUHDP YDOXH FKDLQ 9&
7KHUH PD\ EH VKRUWFRPLQJV LQ RFFXSD
GLVFULPLQDWLRQ LQHTXDOLW\ DQG RU L
VHFWRUV HVSHFLDOO\ WKH WH[WLOH DQ
WKH XSVWUHDP WDOWHHMRLKDLQ
2WKHU Zt SRWHQWLDO RFFXUUHQFH RI IRUFHQ PBE& 1HJDV ; ; ;
UHODWH( VHFWRUV RI WKH XSVWUHDP YDOXH FKDL 9&
7KHUH PD\ EH IRUFHG DQG RUWKRWRUQWD E
WKH WH[WLOH DQG HOHFWULFDO HOHFW!
FKDLQ\WWHPLF

7KH QHJDWLYH LPSDFWV LGHQWLILHG DUH LPSDFWV WKDW FRXOG SRWt
WKH 3,(5(5 ORELOLW\ *URXS 7KH\ ZHUH LGHQWLILHG DV SDUW RI D 9D
LQIRUPDWLRQ VHH VHFWLRQ 6
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,03%$&7 5,6. $1' 23325781,7< 0%1$*(0(17
6 3ROLFLHY UHODWHG WR YDOXH FKDLQ ZRUNHUYV

'HFODUDWLRQ RQ ORGHUQ 6O0DDHILFRREI+XPDQ

7KH 'HFODUDWLRQ RQ ORGHUQ 60DYHU\ DQG +XPDQ 7UDIILFNLQJ VXP]
SUHYHQWLQJ PRGHUQ VODYHU\ DQG KXPDQ WUDIILFNLQJ ZLWKLQ WKH *
YDOXH FKDLQ 3DUWLFXODU DWWHQWR®R Q LYKSD/L &ML KV R H HJ MARS EIIF VB UR!
&RGH RI &RQGXFW IRU H[DPSOH ,Q DGGLWLRQ WKH *URXS KDV HVWDE
LWV VXSSOLHUV DQG SODFHV VXVWDLQDELOLW\ GHPDQGV RQ LWV FR
GRFXPHQW GRRGWIRI &RQGXFW VHHVKHFWERQUDWLRQ RQ ORGHUQ 60DYF
7UDIILFNLQJ LV ELQGLQJ IRU DOO FRQWUDFWXDO SDUWQH[PM LG LV SX
'HFODUDWLRQ LV UHJXODUO\ UHYLHZHG E\ WKH *URXSYV /HIDO GHSDUW
KLJK VWDQGDUGY ,W LV WKH UHVSRQVLELOLW\ RI GHSDUWPHQWDO PDC
HQVXUH WKDW WKH SROLF\ LV LPSOHPHQWHG ,52

,QWHUQDO JXLGHOLQH RQ WKH ZKLVWOHEORZHU V\VWHP

7KH *URXS KDV VHW XS D JOREDO ZKLVWOHERR ZKB)URV\RDWHIPR ¥ RIQ WHFWE |
WKH LQWHUQDO JXLGHOLQH LWV VFRSH UHVSRQVLELOLWLHY DQG DYD
WKLUG SDUWLHV :RUNHUV ERQWKH W D/WDKH FKIDMWQORFDEDRZHU VA\VWHP DW

,Q ILQDQFLDO \HDU WKH *URXS XVHG WKH 6XSSOLHU$VVXUDQFH SO
LQ WKH XSVWUHDP VXSSOVVFHKDYPHPWHTXHOWLRQQDLUH DVVHVVLQJ W
VXSSOLHUV WKDW FDQ EH IRXQG RQWALRDW RQDMKRUP RDSSORBHK WRHK X
ZRUNLQJ FRQGLWLRQV ,52

&RGH RI &RQGXFW

7KH &RGH Rl &RQGXFW LV WKH NH\ GRFXPHQW JRYHUQLQJ WKH FRQGXF
SDUWQHUV LQFOXGLQJ WKH *URXSYV VXSSOLHUV DQG SURKLELWYV DQ\
WKLQJV LW GHVFULEHV SULQFLSWMV UHNEHEMQJLQYWHKRXPWEQ KHDKOWK
RFFXSDWLRQDO VDIHW\ 7KH *URXS DQG LWV EXVLQHVV SDUWQHUV DUH
QDWLRQDO DQG LQWHUQDWLRQDO ODZV UHJXODWLRQV DQG JXLGHOLQ
SDDWLFXODU ,/2 & RQ WKH PLQLPXP DJH IRU DGPLVVLRQ WR HPSOR\PH
LPPHGLDWH DFWLRQ IRU WKH HOLPLQDWLRQ RI WKH ZRUVW IRUPV RI F
ODERU DQG ,/2 RQ WKH DEROLWILKRHQY RIQIRUPHG ODE RD WKH &RGH RI
DV LWV DYDLODELOLW\ VFRSH Rl DSSOLFDWLRQ UHVSRQVLELOLWLHYV
JXLGHOLQHV FDQ EH IRXQ®2Q VHFWLRQ *

,/ GHVSLWH WKH SUHYHQWLYH PHDVXUHVY WKHUH LV D YLRODWLRQ RI
ORGHUQ 60DYHU\ DQG +XPDQ 7UDIILFNLQJ WKH *URXS ZLOO WDNH DSS
UHPHG\ DQG SUHYHQW YLRODWLURGW IDYHOWIRPBBWRYMHORHD YBEVIMDLQDELO
EXVLQHVY SDUWQHUV ,Q VHULRXV FDVHV RU LI WKH EXVLQHVY SDUWQH
LPSRVHG WKH *URXS UHVHUYHV WKH ULJIKW WR WHUPLQDWRRMKH RQJR
FRPSOLDQFH ZLWK WKH &RGHRRI GRDGWYKWWHIDP WKEBSXCS FKDLQ ZHUH UHS
\HDU JXUWKHU PHDVXUHV ZLWK UHJDUG WR WKH ULJKWWRGG ZRUNI
GRZQVWUHDP YDOXH FKDLQ FDQ EH IRXQG LQ VHFWLRQ 6

6 BURFHVYV IRU HQJDJLQJ ZLWK YDOXH FKDLQ ZRUNHUV DERXW LP

7KH *URXS FXUUHQWO\ GRHVY QRW KDYH DQ\ SURFHVVHV IRU HQJDJLQJ Z
7TKH SRWHQWLDO LPSDFWV LQ WKH YDOXH FKDLQ ZHUH GHWHUPLQHG E!'
IRU IXUWKHU LQIRUPEZWLRIKQ LV HHN SDQGHAHPW HQJDIJHPHQW ZLWK YDOXF
,Q DGGLWLRQ YDOXH FKDLQ ZRUNHUV FDQ FRQWDFW WKH HVWDEOLVKH

$00 LQIRUPDWLRQ UHFHLYHG E\ WKH ZKLVWOHEORZ¥XY RPHDWKBHW FK
DH WDNHQ LI QHFHVVDU\

0 $YDLODNEKOHWBW 777 STHUHUPRELOLWY FRP HQ VXVWDLQDELOLW\ SXEOLFDWLRQV

/
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6 URFHVV WR UHPHGLDWH QHJDWLYH LPSDFWV DQG FKDQQHOV
UDLVH FRQFHUQV

2SWLRQV IRU YDOXH FKDLQ ZRUNHUV WR UHSRUW WKHLU FRQFHUQV
LPSOHPHQWDWLRQ Rl WKH &RGH Rl &RQGXFW DUH KIHVFASREMG. Q@ RSSWIL
DUH DFFHVVLEOH WR HPSOR\HHV DQG WHKLQ @ FBSDNRKWL\H XBKSQUFRIOHBARD IR YD C
VXEPLWWHG DQG UHSRUWHG LVVXHV LV DOVRD®KBVEV LR GQQ®NWHIEL @
*URXSTV /HJDO GHSDUWPHQW 7KH LQWHUQDO JXLGHOLQH RIQIMXKHZKLV
UHJXODRUWRMKHISURWHFWLRQ Rl ZKLVWOHEORZHUV 7KHUH DUH FXUUHQ
WKH DYDLODELOLW\ RI WKH SURFHVVHV DW WKH ZRUNSODFH RI WKH )
ZRUNHUV KDYH QRW EHHQ H[SOLFLWO\ RU¥RAIHEKDQ QROBHPHQWLQJ W

6 7TDNLQJ DFWLRQ RQ PDWHULDO LPSDFWV RQ YDOXH FKDLQ ZF
PDQDJLQJ PDWHULDO ULVNV DQG SXUVXLQJ PDWHULDO RSSRUWZX
ZRUNHUV DQG HIIHFWLYHQHVYV RI WKRVH DFWLRQV

X 9DOXH &KDLQ 5LV NKH PORXISVDQDO\]HV LWV YDOXH FKDLQ LQ RUGHU
VXVWDLQDELOLW\ ULVNV LQ WKH YDOXH FKDLQ DW DQ HDUO\ VWD JH
UHYLVHG DQG UHILQHG LQ UHSRUWLQJ \HDU ,Q DGGLWLRQ WR W
SXEOLFO\ DYDLODEOH LQGLFHV DQG VWXGLHVY RQ VHFWRU DQG FRXQ
LQWR DFFRXQW 7KH ODWWHU V8 HMLGHF X.Q B L FDWDRIWHK PQGHDOORZV D
GLIIHUHQWLDWHG SLBEWOXHUMDROXWMKAKDLYNSAWR WKH VFRSH RI WKH D
,Q DGGLWLRQ WR WKH XSVWUHDP YDOXH FKDLQ WKH FRPSDQ\TV RZC
YDOXH FKDLQ DUH QRZ WDNHQ LQWR DFFRXQW DV IDU DV SRVVLEOH
LPPHOWHDRE GRZQVWUHDP EXVLQHVV SDUWQHUV ,52

X 7UDLQLQJ RQ WKH &RUSRUDWH 6XVWDLQDELOLW)\ ,@HLQO RFHOQ PH\ HLDUK
D QHZ WUDLQLQJ FRXUVH ZDV GHYHORSHG RQ WKH &6''"' DQG LW\
IUDPHZRUN FRQGLWLRQV DQG UHTXLUHPHQWY LQ RUGHU WR SUHSD!
DQG 4XDOLW\ ODQDJHPHQW IR B WBLHIHO L7TGKH Z&BN'K GHNHF UWLBHY WKH G XH
REOLJDWLRQV RI RUJD @LJ B WLRRADW WQ MMKH Y80 XH FKDLQ 7KH WUDLQL
PHDVXUHV DOUHDG\ WDNHQ EW KWK WRRWEHD & 'OL@®NMY FRPSOHWHG |
TXL] WKDW DVVHVVHV WKH OHDUQLQJ RXWFRPHV ,52

7KH *URXS ZLOO FRQWLQXH WR PRQLWRU HYDOXDWH DQG LPSURYH LWV
LQ UHODWLRQ WR KXPDQ ULJKWV 7KH *URXS WDNHV UHSRUWYVY UHFHLY
DQG IROORZV WKHP XS 7R BOMWWL R@®RVUKISRUBWNHR) YHFHLYHG WKDW KDYF
FRPSOLDQFH FDVHVY 7KH PHDVXUHY DUH LGHQWLILHG DQG VXSSRUWHG
DQG 4XDOLW\ ODQDJHPHQW 6KRXOG YLRODWLRQV RI WKH &RGH RI
FRSOLDQFH JXLGHOLQHV RFFXU GHVSLWH WKH PHDVXUHVY GHVFULEHG \
VXLWDEOH PHDVXUHV 7KHVH DUKH GGHRGH IRHH&GR QG X6FW IRUPVY WKH IUDP
HFRQRPLF DFWLYLWLHV RI WKH *URXQG RBOISVVWEX DIYRH GVQFHIDW QI L H
*URXSTV DFWLYLWLHYVY RQ ZRUNHUV LQ WKH YDOXH FKDLQ

ODWHULDO ILQDQFLDO DQG SHUVRQQHO UHVRXUFHV ZHUH DOORFDWF
DOORZLQJ WWHOWERWYHWHG PHDVXUHYVY WR EH LQLWLDWHG RU LPSOHPHQWH
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0(75,&6 $1' 7$5*%(76

6 7TDUJHWY UHODWHG WR PDQDJLQJ PDWHULDO QHIJDWLYH LPSDFV
DQG PDQDJLQJ PDWHULDO ULVNV DQG RSSRUWXQLWLHV

7TR GDWH WKH *URXS KDV QRW VHW DQ\ WDUJHWYV IRU WKH ,52vV UHODWH
RI WKH SROLFLHY DQG DFWLRQV LQ UHODWLRQ WR WKH PDWHULDO ,52"
GHSDUWPHQWY +RZHYHU WKBURKMQRBWRAMGXQHRYRU PRQLWRULQJ HII

(QWIMMBHFLILF GLVFORVXUHV

X

3XUFKDVLKH LGHQWLILHG LPSDFWV RQ ZRUNHUV LQ WKH YDOXH FKDL
LPSDFWV WKDW ZHUH LGHQWLILHG LQ WKH SURFHVV RI WKH YDOXH
DFFRXQW WKH SUREDELOLW)\ RI SRRU ZRUNLQJ 6RQRS WKLHR B M VLVQ RV KLH/
DELOLW\ ZKLFK ZDV JUHDWHVW LQ WKH WH[WLOH DQG HOHFWULEDO
LGHQWLILHG ULVN RI FKLOG ODERU LV KLJKHVW LQ WKH WH[WLOH VH
RI SRRU ZRUNRQY FRIQIGIGVDDERU DQG IRUFHG ODERU LV ORZHU LQ (X
RWKHU UHJLRQV RI WKH ZRUOG $ ODUJH SURSRUWLRQ RI WKH WRWD
PRWRUF\FOH VHULHV SURGXFWLRQ DW WKH (XURSHDQ WPRWHV FRPHYV
IRU VHULHY SURGXFWLRQ DP RPX@OH 8 QVRQDIS RDR[FIMRI UBBKLFD O
EUHDNGRZQ IURP $XVWULD IURP $XVWULD *HUPDQ\ ,WDO\ DQG
,Q ILQDQFLDO \HDU WKH YROXPH RI LQG L UHEG WRRIDWKH LSIDID\Q W GL
$XVWULD ZDV DSBWRILRQ 7KH PDMRULW\ ZDV SURFXUHG ZLWKLQ $X\
ZLWKLQ $XVWULD *HUPDQ\ ,WDO\ DQG ZLWKLQ (XURSH 7KH ULV
WKHUHIRUH EH UHGXFHG RSRRNMLR @ RDFARPKRYH QWY IURP (XURSH

3XUFKDVH YROXPH SHU FRQWLQHQW VHULHV SXUFKDVLQ
(XURSH $VLD IRUWK $PHULFD
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3XUFKDVH YROXPH LQ (XURSH VHULHV SXUFKDVLQJ

,GHQWLINLQWVNSMBSIQFHWLYVNYV XVLQJ WKH 9DOXH &KDLQ 5LVN $QDO\VLV H
VXSSOLHUV DFFRUGLQJ WR WKHLU (6* SHUIRUPDQFH LQ UHODWLRQ WF
FODVVLILHG DV LQVLJQLILFDQW KILRK WLIMN X,R) KIQUXQREW D/ \HDU WKH
DV IROORZYV

7TRWDO ULVNV LQ WKH XSVWUHDP VXSSO\ FKDLQ E\ VKDUH RI SU
,52
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5SHSRUWHG FDVARPSOQRQFH ZLWK WKH &RGH RDQRBQGREGN IMY MIKRH YXC80 X
FKDLQ (656 6

'$7%$32,17

1XPEHU RI UHSRUWHGRFBVMMHWLW RFH REQWK WKH
LQ WKBX&G GRZQVWUHDP YDOXH FKDLQ
1XPEHU RI UHSRUWHGRFBBVMMHWLW RFH REQWK WKH
LQ WKHXSE GRZQVWUHEP LY D WXDW KDYH OF
UHOHYDQW FDVHV

&$/&8/%$7,285,1&,3/(6 $1' $668037,216

(656
', 6&/2685( '$7$32,17
5(48,5(0(17 3$5$*5$3- ',6&/2685( &$/&8/$7,285,1&,3/(6 $1' $668037,216

*HRJUDSKLFDO GLVWULEXWLRQ 7KH HYDOXDWLRQ LV FDUULHG RX

HQWISM\FLILF GLVFORVXUH VIVWHP $ GLVWLQFWLRQ LV PDGH
QRQHULHV SXUFKDVLQJ DQG SXUF
ELF\FOH VHIJPHQW

$VVHVVPHQW RI WKH (6* ULVN R 7KH FDWHJRUL]DWLRQ RI VXSSOLHU

HQWISMFLILF GLVFORVXUH 5LVN $QDO\WLV WDNLQJ LQWR DFFF
ULVN
(656 6 5HSRUWHG &DVHV UHFHLYHG YLD WKH *URXSTV

QRBRPSOLD HYDOXDWHG 7KLV LV PRQLWRUHG E
ZLWK WKH & /HIDO 'HSDUWPHQW DOVR VHUYHV
&RQGXFW QDWLRQDO FRQWDFW SRLQW LQ |
*XLGHOLQHV 1R FRPSOIH® WWR IHKUH
WKH 2(&' QDWLRQDO FRQWDFW SRL(
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(656 6 &21680(56 $1' (86(56

67557 (*<

(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV DQ
VWUDWHJI\ DQG EXVLQHVVY PRGHO

7,0(
+25,=21
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723,& ,520%7(5,%/ ,03%$&76 5,6.6 25 23325781,7,(6 ©o o <
HUVRQ/| BURGXFW GHIHFWYV PD\ OHDG WR VDIHW\ 1HJDWL ; ; ;
VDIHW\ | 3URGXFW GHIHFWYVY LQ WKH PRELOLW\ SU 9&
FRQVXPI *URXS FDQ OHDG WR WUDIILF DFFLGHQW
DQG RU URDG XWHVUWHPLF
XVHUV JLQDQFLDO ULVNVY GXH WR SURGXFW GHIS5LVN

BURGXFW GHIHFWV LQFUHDVH WKH UL 22 9&
FRPSHQVDWLRQ SD\PHQWYV FRVWV DV
UHSXWDWLRQDO GDPDJH DQG RWKHU IL

1HZ WHFKQRORJLFDO LQQRYDWVRQV W&(3RVLWL ; ; ;
RWKHU URDG XVHUV 22 9&

7KH *URXS LV FRQWLQXRXVO\ UHVHDU

LQFUHDVH WKH VDIHW\ RI LWV PRELOLW\

LPSDFW RXQVHOW DQG RWKHU URDG XVH

VDIHW\
&XVWRP &XVWRPHU VDWLVIDFWLRQ LQFUHDVHG 2SSRUW
VDWLVIL UDWHYV 9&

$ KLJK OHYHO RI FXVWRPHU VDWLVIDF!
UHFRPPHQGDWLRQ UDWHYV
'DWD 5LVN RI GDWD ORVV RU PLVXVH 1HIJDWL ;
SURWHF SRWHQWLDO GDWD ORVYV DQG PLVXVH FLC 22 9&
ULJKWYV RI G D WD WAXHRMHF W V
5LVN RI YLRODWLRQ RI GDWD SURWHFWL 5LVN
VXEVHTXHQW ILQHYV 22 9&
9LRODWLRQV RI GDWD SURWHFWLRQ UHJ

"KHQ GHWHUPLQLQJ WKH PDWHULDO ,52V LOXVHODWWK®EG WRXERGV KRB WM
DVVHVVPHQW IRFXVHG RQ PRWRUF\FOH XVHUV VLQFH WKHVH DUH E\ IDI
ORELOLW\ 7KH RWKHU EXVLQHVYV DUWMDNHR) MKWR*DREKEBXZHWH @ OWKRH DV \
HIDPSOH ,52 DQG PD\ DIITHFW DOO/HBQWAPWKN DURGXEH QGKH SRW
DIIHFWHG FRQVXPXWHUNQAHHUHR EGHQWLILHG RQ WKH EDVLVY RI D FRQWHI\
DQDO\WLN RDOWKH FKDLQV DQG EXVLQHVYVY DUHDV 7KH DQDO\VLV LV GH\
,52

7TKH LQFUHDVLQJ FRQQHFWLYLW\ RI PRWRUF\FOHV LQFUHDVHV WKH UL
LVVXHVY UHODWLQJ WR WKH ULJKW WR SULYDF\ DQG WKH SURWHFWLR
HISUHVVLRQ LV QRW DIIHFWHG '®RRW RYHINRQ KW KDXYLDAPHQWWR WKH *U
HJ GULYHUYV OLFHQVHV UHTXLUHG IRU YHKLFOHYV LQ FODVYV / ,Q RU
PRWRUF\FOHV WKH *URXS SXEOLVKHV RZQHUfVY PDQXDOV IRU HDFK PR
TKHRRZQHUYY PDQXDOV FRQWDLQ VHUYLFH VFKHGXOHY DQG LQIRUPDWLR
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,03%$&7 5,6. $1' 23325781,7< 0%1$*(0(17
6 3ROLFLHY UHODWHG WR FPRGMXWHUYVY DQG HQG

4XDOLW\ SROLF\

7KH *URXSYV TXDOLW\ SROLF\ IRUPV WKH EDVLV Rl TXDOLW\ PDQDJHPH
IRFXV RQ WKH IRXU SLOODUV GHILQHG E\ WKH FRPSDQ\ LQQRYDWLRQ
HPSKDVLV LV SODFHG RQ WKH WWDRQLRI HRB® RXHMK HTK H GDXID LW\ SR O
XSGDWHG DQG DSSOLHV WR FRPSDQLHV FRYHUHG E\ ,62 DW WKH 0DW
*UD] VLWHV )XUWKHU LQIRUPDWLRQ RQ WKH TXDOLW\ SROLEH HJ RQ
IRXQG LQ VHFWORWH (GHWDLOHG LQIRUPDWLRQ DYDLODELOLW\ FRQW
UHVSRQVLELOLWLHY RQ WKH TXDOLW\ DQG HQYLURQPHQWDO SROLF\ RI
FDQ EH IRXQG LQ VHFWLRQ (

&RGH Rl &RQGXFW
7KH &RGH Rl &RQGXFW LV WKH NH\ GRFXPHQW JRYHUQLQJ WKH FRQGXF
SDUWQHUV $PRQJ RWKHU WKLQJV LW GHVFULEHV SULQFLSOHV UHODW
SDUWLFXODU WKH 32(&' *XLGHOQWHVY SRUVBHXORQ GBWSRQDIOEOPH % XVLQH
WKH ,/2 FRUH ODERU VWDQGDUGVY LQ SDUWLFXODU ,/2 & RQ WKH PLQL
12 RQ WKH SURKLELWLRQ DQG LPPHGLDWH DFWLRQ IRU WKH HOLPLQI
RQ IRUFHG RU FRPSXOVRU\ ODERU DQG ,/2 RQ WKH DEROLWLRQ RI |
EXVLQHVV SDUWQHUV GR QRW FRQGRQH KXPDQ ULJKWV YLRODWLRQV R
RI &RQGXFW VXFK DV LWV DYDLPDWELRQW QEFRISOHRIDRNS UHVSRQVLELO
VHEWLRQ *52

7KH *URXS LV QRW DZDUH RFFRBOLDWVHW RILWRQWKH &RGH Rl & RQGXFW
LQWHUQDWLRQDO VWDQGDUGBV GRZ\WM® WHHU VD Q X H) AKIOH X S3URFHVVHYV
FRQVXPHUV D@BWQBDQ EH IRPQG MK BHFWLRQV RI WKLV WRSLFDO VW
(656

G\VEHUVHFXULW\ SROLF\

7KH F\AEHUVHFXULW\ SROLF\ GHVFULEHYV WKH &\EHUVHFXULW\ ODQDJHPF
GHILQHY UHVSRQVLELOLWLHY 3DUWLFXODU DWWHQWLRQ LV SDLG WR
REMHFWLYH RI WKH &606 LV WR SHBRBHAK®XB QR WHKLFOORXYSIWRP F\EHU
WKURXJKRXW WKHLU HQWLUH SURG¥$MWWXHHVRE GOHH YWHHOH WE&WR([6HF X WLY
*URXS LV UHVSRQVLEOH IRU WKH SROLF\ DFFHVVLEOH RQ WKH ,QWUDQF

6 3URFHVV IRU HQJDJLQJ ZLWK FRQNXWV HDER DWW G HSDF W V

7KH YLHZV Rl FRQVXRMHUWDRGHHWONHQ LQWR FRQVLGHUDWLRQ LQ EXVL
WKH *URXSTV &XVWRPHU 6HUYLFH LV LQ WRXFK ZLWK WKH GHDOHUV DQ
WKH FRQVXPHUXVBQE8 HQYGHFLDOO\WPRWR BFAPQVWY ,Q DGGLWLRQ WK!
HYHQWV VXFK DV WUDLQLQJ VHVVLRQV VWUHHW RIIURDG UDFH WUDF
GLUHFW OLQNV ZLWK PRWRUF\FOLVWV )XUWKHUPRUH WKHKYH WY DQ RC(
YLD QHZVOHWWHUV DQG VRFLDO PHBVYBUORD ¢ RIG/XPHWY WRBLHQFRQF
*URXSTV ZKLVWOHEORZHU V\VWHP DW DQ\ WLPH IRU PRUH LQIRUPDWL
VFRSH Rl DSSOLFDWLRQ DQG UHVSHROWVHESRILOWMVD Q/GI UM TXLUHPHQW YV
DQG HKYGUV DUH WDNHQ LQWR DFFRXQW LQ WKH SURGXFW VSHFLILFDW|
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6 SURFHVV WR UHPHGLDWH QHJDWLYH LPSDFWVY DQGXNVKDYQHOV |
WR UDLVH FRQFHUQYV

2SWLRQV IRU FRQVXRPHUHHYVDWRER BOSRUW WKHLU FRQFHUQVY DQG RWKHU
LPSOHPHQWDWLRQ RI WKH &RGH RI &RQGXFW DUHKE RFRFOH RH G R Q GXHFWD
SXEOLVKHG RQ WKH *URXSTV ZHEYVLVWHWRQBRIQW XWRKHHUKNA IBROYGH DWEF ®HO\OV WH.@ +
7TKH ZKLVWOHEORZHU V\VWHP ZKLFK LV DBNRVEHNVGHLWERGODOQ LQWHUH
DGGLWLRQ D FRQWDFW RSWLRQ KDV EHHQ VHW XS RQ WKH ZHEVLWH
F\EHUVHFXOIQMUDELOLWLHY WR EH UHSRUWHG 7KH UHSRUWLQJ RSWLR
SDUWLHV LQFOXGLQJ PRANMXP HKHDI) ® HKDEXUUHQWO\ QR SURFHGXUHYV
DYDLODELOLW\ RI WKH SURFHVVXWVHIRWKBRMY KR QV X PHQ® VBIQRG HBBQ

H[SOLFLWO\ LQYROYHG LQ WKH SURFHVV RI LPSOHPHQWLQJ WKH UHSRU
QHIJDWLYH LPSDFWV DQG SURPRWLQJ SRVLWLYH LPSDFWV FDQ EH IRXQ(

6 7TDNLQJ DFWLRQ RQ PDWHULDO LPSDFWWHRQY FRQY XOPS-SUNR D BIGH N C
PLWLIJDWLQJ PDWHULDO ULVNV DQG SXUVXLQJ PDWHULDO RSSRUW
HQ&VHUV DQG HIITHFWLYHQHVY RI WKRVH DFWLRQV

7KH *URXS ZLOO FRQWLQXH WR PRQLWRU HYDOXDWH DQG LPSURYH LWV
LQ UHODWLRQ WR KXPDQ ULJKWV 7KLV LQFOXGHV PDQXIDFWXULQJ VDI
DQG GHYHORSHG RQ WKH EDVLMWRUWRH HBRXNAMHQPFBEQIQ WKH ILHOG RI
DQDO\]LQJ OHJDO UHTXLUHPHQWY 2QJRLQJ UHVHDUFK DQG GHYHOF
FKDUDFWHULVWLEV RI PRWRUF\FOHV WKHUHE\ UHGXFLRYHUHIDWGYH L
DFKLHYLQYHSRREWEWY 1R FHFRPSORIDQRE ZLWK WKH &RGH Rl &RQGXF\
YLRODWLRQ RI KXPDQ ULJKWV LQ WKH GRZQVWUHDP YDOXH FKDLQ ZHUH
ODWHULDO ILQDQFLDO DQG SHUVRQQHO UHVRRHEMV RZHRBWSIWR DIOG HR
DOORZLQJ WKH PHDVXUHV PHQWLRQHG WR EH LQLWLDWHG RU LPSOHPH

4XDOLW\ PDQDJHPHQW

7KH *URXS KDV VHW LWVHOI WKH JRDO RI PDQXTRBDWXWL GUSOG XNPWFX S Lk
OHYHO RI TXDOLW\ HQDEOHV SURGXFWV WR EH XVHG UHOLDEO\ DQG VD
FHUWLILHG TXDOLW\ PDQDJHPHQ®IV\VUWE R YD W K WHV * WK¥K DV 3URG X
DQG 5HVHDUFK DQG 'HYHORSPHQW 7KH PHDVXUHV GHVFULEHG EHOR:
$XVWULD DQG 6SDLQ ,52

X 2QJRLQJ TXDOLW\ PDQDJHPHQWOPRWDVOXUMHYIHPHQW LPSOHPHQWYV D
PHDVXUHV WR HQVXUH KLJK SURGXFW TXDOLWR@®&GPWWHHND WHJ X
LQWHUQDO V\VWHP SURFHV\S DRBHY WY RGEXFMDWGRYYW WERH LPSOHPHQ
IDLOXUH PRGMW YD @® BIONWHY DQG WKH FUHDWLRQ RI SURGXFWLRQ F|
GHWHFWHG LQ WKH SURGXFW SURFHVV RU VI\VWHP DXGLWV WKH UH
7KH GHSDUWPHQW LQ TXHVADRO® FD/HYLEY R XWSEHPHQWY FRUUHFWL
LI QHFHVVDU\ UHDVVHVVHV WKHVH GXULQJ VXEVHTXHQW DXGLWYV
UHVSRQVLEOH IRU GRFXPHQW FRQWURO SURFHVV DQG NQRZOHGJH
TXDOLW\ FRQWDIDRICF K LDUFWORH FRQWULEXWH WR WKH FRQWLQXRXV LPSU

X $VVHPEO\ SURFHVRIOL®BGWHNMW DQG HYHU\ YHKLFOH FRPSRQHQW L
H[SHULHQFHG DQG WUDLQHG HPSOR\HHV DFFRUGLQJ WR DQ LQVSHF\
PRWRUF\FOHV DUH VX ERVGIEQWHH & MWVRVD @ H\QW EHQFK UXQ 7KLV SURFH
VI\VWHP VRRWMWKHDKLFOH FDQ OHDYH SURGXFWLRQ ZLWKRXW EHLQJ DSSL
GXULQJ WKH DVVHPEO\ SURFHVV LW LV UHF ROWO/H® EQ\ VBK K \( R @ H/QVB
WKHQ FRUUHFWHG 7KH G @WDOD UH) B YMIDXHWWYDLODEOH WR WKH UHC
PDQDJHPHQW ,I LW LV GHWHUPLQHG FRREWW LD IQH BIHZ L W K/ \&/WRHGXORML F F
FDXVH DQDO\VHV DUH FDWEVEBGHRKDW RY D FDVH
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X 6XSSOLHU PDQDJMHPPI®OLWLRQ WR KRRXQYHNBUREGXAMYLRQ SURFHVVH\
DVVXUDQFH LQ WKH XSVWUHDP YDOXH FKDLQ LV DOVR LPSRUWDQ
VIVWHPDWLF VXSSOLHU PDQDJHPHQW LQFOXGLQJ VXSSOLHU HYDOXD
FDULHV RXW LQFRPLQJ JRRGV LQVSHFWLRQV LQ RUGHU WR GHWHFW
HYHQW RI GHYLDWLRQV DQ DFWLRQ SODQ LV GUDZQ XS DQG LPSOHPHI

,PSURYLQJ FXVWRPHU VDWLVIDFWLRQ WKURXJK FXVWRPHU VHUYLFH

&XVWRPHU H[SHFWDWLRQV KDYH FKDQJHG GUDPDWLFDOO\ LQ UHFHQW \|
,Q RUGHU WR FRQWLQXH PHHWLQJ H[SHFWDWLRQV FXVWRPHU VHUYL
H[SDQGHG LQ ILQDQFLDO \HDU FKY WIRIHHFW VHUQHYH RQ & KIEKD OL W\ |
PHDVXUHV LV PRQLWRUHG DPRQJ RWKHU WKLQJV E\ UHFRUGLQJ WKH Z

X ([WHQGHG PDQXIDFWXURKMEWHPDBHQDBOQRV® RQWKIRDQXIDFWXUHUYTV ZDUL
VHOHFWHG VWUHHW PRGHOV /& F PRGHOV DQG /& 6WUHHW DQG 7U
PRQWKY LQWURGXFHG LQ ZDV DOVR FRQWLQXHG LQ ILQDQFLDO \
LQ WHMIDLDELOLW\ RI WKH SURGXFWV DQG WKH LPDJH RI WKH SUH
FXVWRPHUV VLPSO\ QHHG WR PDNH D VHUYLFH DSSRLQWPHQW ZLWH
LQIRUPDWLRQ FRQVXVPHUY PIEGWEYEURXSTV EFDEGVZPENUWUHN FDQ
UHPHGLDWH QHJDWLYH LPSDFWXWIQU¥RQVXPHUV DQG HQG

x ,QWHUQDO WDVN IRUFH IRU FXQWR@BQRFLDW L\HIDGE WLIRM@ RFQUIRY WDVN IR
RQ FXVWRPHU VDWLVIDFWLRQ ZDV HW QB3I HPNVW KWLRP WbKIN/ HIJURPS L
'"HYHORSPHQW 4XDOLW\ ODQDJHPHQW DQG &XVWRPHU 6HUYLFH DUH
WKDW SRVLWLYHO\ LPSDFW FXVWRPHU VDWLVIDFWLRQ 7HFKQLFDO C
DQDO\]HG DQG SRVVIHEGHWMREIRSHIRQV DU

X 7UDLQLQJ IRKHWERU PHFKXBLBWHYLRXV \HDUYV LPSURYHPHQW PHD
DFFHVV WR .70V VHUYLFH ZRUOG ZHUH FRQWLQXHG LQ ILQDQFLDO \
ZHUH JLYHQ WDUJHWHG WUDLQLQJ LQ KRZ WR XVH SURGXFWV Wi
HIILFLHQW@HB@G\FRPRUH LQIRUPDWLRQ RQ WKH WUDLQLQJ FDQ EH
DQG WDUJHWV LQ WKLV WRSLFDO VWDQGDUG 7KH WUDLQLQJ SURJ
UHJDUG WR FXUUHQW PRGHOWPSURGERMWQWY 2AHHMHUPSOHPHQWHG
SDUWLFXODU

R ((WHQVLRQQWRDWXHHQJ FRQFHSW WR LQFOXGH SURGXFW DQG VDO
R ,PSURYHG VROXWLRQ IRU DVVLJQLQJ WUDLQLQJ PDWHULDOV WR

R ,QWURGXFWLRQDRIQRQ HRPUNWHBHBD PMRWYWDO SURMHFW PRQLW
WLPHO\ GHOLYHU\ RI WUDLQLQJ PDWHULDOV

R 5HYLVLRQ RI WKH 6%$3 WUDLQLQJ UHSRYNF W RFEBIM/TH U HRHXW W U

X :RUNVKRS HYDO¥XDWDRROPSRUWDQW PDQDJHPHQW WRRO IRU HQVXULQC
GHDOHU ZRUNVKRSV DQG WKXV FXVWRPHU VDWLVIDEWLRQ ZLWK WKH
PDLQ VDOHV PDUNHWV LQ (XURSH ZHUH DOVR FRQWLQXBG LQ ILC
HYDOXDWLRQV IRFXV RQ FXVWRPHU VDWLVIDFWLRQ ZLWK WKH VHUY|
DOO EH PHW 6L[ GLIIHUHQW PHWULFV UHODWLQJ WR VHUYLFH TXDC
DQG FXVWRPHU OR\DOW\QWUH XRWGEVWRSTEBUIRUPDQFH 7KH\ DUH
PDQDJHPHQW WRRO IRU LGHQWLI\LQJ WUHQGYV DW DQ HDUO\ VWDJH
ZKHUH QHFHVVDU\

31 )RU H[DES@WS NWVP FRDYLE O D\ KX KXE ; H R HUQ 0
32 1R HQG GDWH KDV \HW EHHQ GHILQHG IRU WKH WDVN IRUFH )RU WKH WLPH EHLQJ WKH LQWHQWLRQ LV IRU LW WR |

/
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5HVHDUFK DQG GHYHORSPHQW IRU JUHDWHU SURGXFW VDIHW\

7TKH *URXSYVY 5HVHDUFK DQG '"HYHORSPHQW GHSDUWPHQW LV ZRUNLQJ
ULGLQJ VDIHW\ WKDW FDQ EH LQFRUSRUDWHG LQWR WKH *URXSTV PRWR
DQG DUH WKXV DYDLODEOH XWMHBRREXPHDVHYQEGW QG DOVR SRVVLEOH W
WKDW KDYH DOUHDG\ EHHQ VROG ,52

Xx 3UHYHQWLQJ DFFLGHQWYV WKURXJK ZMWBEDUWVRFRMPAX @ HPEWURRKLS LQ
&RQQHFWHG ORWRUF\FOH &RQVRUWLXP WKH 5HVHDUFK DQG 'HYH
ZRUN ZLWK RWKHU PRWRUF\FOH DQG FDU PDQXIDFWXUHUV WR DQDO\
WKHP XVLQJ ZLUHOHVVKRRPH(@LBEBYHBRQRWLRQ RI YHKLFOHV LV UHDG
ZLUHOHVV WHFKQRORJ\ 7KH UHVHDUFK DFWLYLWLHYV LQ ILQDQFLDO
WLPHVY DQG GHULYLQJ WKH QHFHVVDU\ ZDUQLQJ WLPHV 8Q DVUHHPH
VWLOO SHQGLQJ 2QFH DYDLODEOH WKH *URXSYV PRWRUF\FOHV FDC
ZKLFK ZLOO LQFUHDVHXWHKHWDIHW\ RI HQG

X $XGLEOH ZDUQLQJWHVSDBNWFW RQ DXGLEOH ZDUQLQJ PHVVDJHV WK
E\ DOO DJH JURXSV FDUULHG RXW LQ FRRSHUDWLRQ ZLWK WKH 8Q
ILQDQFLDO \HDU 7TKH YLVXDO ZDUQLQJ PHVVDJHV RQ QWKHGGDVKE|
E\ DXGLEOH PHVVDJHV WKDW DUH HDVLHU WR KHDU $V FRPPXQLFDWL
WKH *URXS H[SHFWV D JURZLQJ QXPEHU RI XVHUV DQG WKXV DQ L
LPSOHPHQWDWLRQ LQSVROFWHICL VAHHUMM HW SODQQHG ZLWK WKH QH
HOHFWURQLFV

X 626 VLIGBDGLG DQG HIILFLHQW DVVLVWDQFH DIWHU DFFLGHQWY FDQ
WKH *URXS GHYHORSHG DXGLEOH DQG YLVXDO 626 VLIQDOV WKDW
DFFLGHQW LQ RUGHU WR PDNH LW HDVLHU WR/ O BEPEW B QBKHHS/HKXEOH
RUJDQL]DWLRQV DQG GLUHFWV WKHP WR WKH DFFLGHQW VLWH PRL
VXEVHTXHQW DFFLGHQWY FDQ EH UHGXFHG

, 7 VHFEXULW\ RI WKH SURGXFWYV
,Q DGGLWLRQ WR WKH PHDVXUHV GHOBWIEHGWR WKHAWLAEGQUS/HFXULW\
VIVWHPV WKH *URXS LV DOVR IRFXVLQJ RQ WKH ,7 VHFXULW\ RI LWV PR

$FFRUGLQJ WR FXUUHQW (XURSHDQ ODZ WKH VHFXULW\ RI WKH ,7 V\VW
PRUH VWULQJHQW F\EHUVHFXULW\ SURWHFWLRQ QHHGVY WR EH JXDU
F\EHUVHFXULW\ IRU WKH HQWLUHIBURGSHWDSESIURFDFOMRERUGBDQOWHG
DSSOLHV MRAHBRXYHKLFOHVY 7KH 5(" '$ WKH GHOHJDWHG DFW WR WK
(TXLSPHQW 'LUHFWLYH ZKLFK FRPHV LQWR IRUFH LQ $XJXVW DOV
FRPSRQHQWMUHGRMKAHMOHUY PRWRUF\FOHVY HOHFWULF ELF\FOHV $GGI
WR F\EHUWHFKMHLWEHU 5HVLOLHQFH $FW &3 08QHHGC5WR EH LPSOHPHC
SRZHUHZRHAROHUV IURP

x &\EHUVHFXULW\ ODQDJHPHQW $6AVDNMOHIH D&OOGHILQHG LQ WKH &\EHUVE
3,(5(5 ORELOLW\ RSHUDWHYV D &606 LQ DFFRUGDQFH ZLWK ,62 6%(
UHTXLUHPHQWY XSRQ HQWU\ LQWR IRUFH Rl WKH UHJXODWLRQV 7
6HFXULW\ WHDRNXKRGRVAHO\ ZLWK WKRVH UHVSRQVLEOH IRU UHVHDU|
WKH VI\VWHP VKRXOG EH IXOO\ GHYHORSHG DQG HQVXUH WKDW QHZC
UHTXLUHPHQWY $ XQLIRUP F\EHHHHF XUHW WHEGWIRUI PP BDMVMYJ UHTXL
HILVWLQJ DQG QHZ VXSSOLHUV ZKLFK ZLOO EH UROOHG RXW JUDGXI

Xx 9XOQHUDELOLW\ PDKHD JWRKGWDOZD\V HQGHDYRUV WR XVH WKH EHV
PHDVXUHV +RZHYHU YXOQHUDELOLWLHY LQ SURGXFWYVY VHUYLFHV R
SRWHQWLDO ,7 ULVNV DW DQ HDUO\ VWDJH WKH *URXS KDWHIFP SOHPH
7KLV VAIVWHP FRQVWDQWO\ JRYHUQV WKH PRQLWRULQJ RI HIWHUQDC
RlI zDUQLQJ PHVVDJHV WKDW PD\ EH UHFHLYHG YLD YDULRXV FRPPXQ
WRRO IRU ULVN LIGHRXNIKI LADSRIURMVRURWY 5SHVHDUFK DQG '"HYHORSPHQ
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0(75,&6 $1' 7$5*%(76

6 7TDUJHWY UHODWHG WR PDQDJLQJ PDWHULDO QHIJDWLYH LPSDFV
DQG PDQDJLQJ PDWHULDO ULVNV DQG RSSRUWXQLWLHV

7TR GDWH WKH *URXS KDV QRW VHW DQ\ WDUJHWYV ZLWK UHJDUG WR PLC
FROQQHFWLRQ ZLWK FRAVKHBPBNUVKMHOKBIIHHE®/LYHQHVY RI WKH SROLFLHV D
WKH PDWHULDO ,52V LV PRQLWRHMSR QY GEYHGXD MmUY VER WKWV +RZHYHU
DQ RYHUDUFKLQJ SURFHGXUH IRU PRQLWRULQJ HIITHFWLYHQHVYV

(QWIWBHFLILF GLVFORVXUHYV

X S5HFDOQVILQDQFLDO \HDU WKHUH ZHUH QR SURGXFW UHFDOOV G.
RQ UHFDOOV LQFOXGLQJ IURP SUHYLRXV \HDUVEBN® BHDIRKIQGLR Q DA
VDIHW\ IHDWXUH HYHU\ .70 +XVTYDUQD DQG *$6*$6 PRWRUF\FOH RZ
YHKLFOH LV DIIHFWHG E\ D UHFDOO RU D VDIHW\ Z[F§ @QQWKH) GHU
FRUUHVSRQGLQJ SURGXFW ZHEVLWH ,52

X 7UDLQLQJ IRKWHWEZRU PHFKBHDRMAKDU GHFUGDBWRDFH WUDQGLDJ
FRUUHVSRQBUADVH LQ RQOLQH WUDQ® LREVEQVIHISQFWHBG \HDU
WRWDO \HDU RQ \HDU <R< SDUWWBDRH WDDRQO®D ARKHVHYV WRRN
WRWDO RI <R< WUDLQLQJ GD\V ,Q DGGLWLRQ QHZ FRXUVHV ZHUH
PDQDJHPHQW V\WWHR< SDUWLFLSDQWYVY IURP FRWXRDWHN MHAWDURERUY
,Q ILQDQFLDO \HDQHZ EURGMHO PHFKDQLFV ZHUH DGGHG WR WKH Q

PHDQLQJ WKDW <R< RI GHDOHUV QRZ HPSOR\ D PHFKDQLF D\
7KH QXPEHU RI RQOLQH WUDLQLQJ VHVVLRQV FRPSOHWHG ZDV
IURP GHDOHUYV

&$/&8/%$7,285,1&,3/(6 $1' $668037,216

(656

" 6&/2685( '$7$32,17

5(48,5(0(17 3$5$*5$3- ',6&/2685( &$/&8/$7,285,1&,3/(6 $1' $668037,216
5HFDOOV 5HFDOOV DQG VDIHW\ ZDUQLQJV DU
HQWISMFLILF GLVFORVXUH 6HUYLFH

7UDLQLQJZARMH@ER PHFKDQLFV 7KH WUDLQLQJ FRXAKHHOHRUPWER
H Q WISWAF GILLVFF O RV X U H FRRUGLQDWHG DQG PRQLWRUHG E

'HDOHU 7UDLQLQJ GHSDUWPHQW 71
LQ WKH *URXSTV WeBNWM\YWHP@WR DFFI
FRXUVHV FRPSOHWHG

3 OQRWRU 777 NWV VR Y

FHOV P LHP
vV FRP PXET
¥ 6HH E\ ZD\ RI E{B/RSOH 777 JDV

/
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(656 * %86,1(66 &21'8&7

(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSRUWXQLWLHYV DQ
VWUDWHI\ DQG EXVLQHVVY PRGHO

7,0(
+25,=21
o
52 o
- ~ W
K o <
o o0 x
N H
+ =
723,& ,520%7(5,%/ ,03$&76 5,6.6 25 23325781,7,(6 o o <
&RUSRUDYV BURPRWLRQ RI D UHVSRQVLEOMHQFRUSR 3RVLWL ; ; ;
FXOWXUH FROODERUDWLRQ ZLWK LQWHUQDO ZR! 22 9&
SDUWQHUV WKURXJKRXW WKH YDOXH F
ODQDJHPH 4AXRWEDVHG SD\PHQWV WR VXSSOLHUV 1HJDWL ; ;
RI UHVWUXFWXULQJBBURFHHGLQJV 9&
UHODWLRC "XH WR WKH UHVWUXFWXULQJ SURFHH
ZLWK VXS! &RPSRQHQWV *PE+ DQG .70 )RUVFKX:!
LQFOXGLQ *PE+ TXEWWDHG SD\PHQWV PD\ WDNH S
SD\PHQW
SUDFWLFH
BURWHFWI BWUHQJWKHQLQJ WKH WUXVW DQG IHH 3RVLWL ; ; ;
ZKLVWOHE ZKLVWOHEORZHUYV 22 9&
%\ HQDEOLQJ PXOWLSOH UHSRUWLQJ F
DQRQ\PRXV DQG SURPRWLQJ WKHLU X
*URXS LV VWUHQJWKHQLQJ WKH WUXV\
ZKLVWOHEORZHUYV
&RUUXSWL 5LVN RI ILQDQFLDO ORVVHV GXH WR FF5LVN
DQG EULE %UHDFKHVFRIUD@®WLRQ DQG EULEHU\ | 22 9&
WR ILQDQFLDO ORVVHV
,03%$&7 5,6. $1' 23325781,7< 0$1%$*(0(17
B &RUSRUDWH FXOWXUH DQG EXVLQHVYV FRQGXFW SROLFLHV

&RGH Rl &RQGXFW

7KH *URXS &RGH Rl &RQBBVFIWIRRIPWY WKMSRQVLEOH DQG HWKLFDO FRUS
WR DOO HPSOR\HHV PDQDJHUV DQG ERDUG PHPEHUV DV ZHOO DV EXV
LQFOXGHY GHWDLOHG JXLGHOLQHV IRU UHVSHFWLQJ KXPD@J ULJKWV
FRQGLWLRQV DQG HWKLFDO EXVLQHVV SUDFWLFHV $W WKH VDPH W
LQWHUQDWLRQDO VWDQGDUGYV VXFK DV WKH 2(&' JXLGHOLQHV ,/2 FRQ
PLQLPXP DJH IRU DGPLVVLRQ WR HPSORIPHIQW. RQ2DQGRDPWHELOWH DF\
HOLPLQDWLRQ RI WKH ZRUVW IRUPV RI FKLOG ODERU ,/2 RQ IRUFHG
DEROLWLRQ RI IRUFHG ODERU DQG FRQYHQWLRQV DJDLQVW FKLOG D
DYDLODEOHUP@ @HG@W EDVLV RQ WKHFEFRRISD\EW ZNEWIMIQVSDUHQWO\
DFFHVVLEOH IRU DOO UHOHYDQW VWDNHKROGHUV

® 1R SROLFLHV PHDVXUHV RU WDUJHWV KDYH EEHHWOQHBVS\DDEB QWWHW R. @ XUHSIOOW URQGW B LTXIRWIOH UHVWUXFWXULQJ SURFH

ZLOO RQO\ EH WHPSRUDU\
® $YDLODEKOMWBW Z7ZZ SLHUHUPRELOLW\ FRP HQ VXVWDLQDELOLW\ SXEOLFDWLRQV

/
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,Q RUGHU WR EH DEOH WR LGHQWLI\ DQG LQYHVWLJDWH FRQFHUQV UF
&RQGXFW HIIHFWLYHO\ WKH *URXS KDV HVWDEOLVKHG D V\VWHP RI LG
LQFOXGLQJ WKH DQRQ\PRXV ZKLVWIZNEBRZER\NNWWBHEO®G WKVUBOSD UWL
EUHDFKHV VDIHO\ FRQILGHQWLDOO\ DQG LI SUHIHUUHG DQRQ\PRXVO\
LQ FRPSDQ\ SULQFLSOHV DQG VDQFWLRQV DJDLQVW ZKLVWOHEORZHUV
WKHJRXS SD\V SDUWLFXODU DWWHQWLRQ WR FRPSOLDQFH ZLWK QDYV
FRPEDWLQJ FRUUXSWLRQ H J 81&%& 2(&' *XLGHOLQHV IRU OXOWLQDW
H[SODQDWLRQV JLYHQ LQ VHFWLRQ 6

,Q RUGHU WR JXDUDQWHH WKDW DOO HPSOR\HHV LUUHVSHFWLYH RI SR
HWKLFDO VWDQGDUGY DQG LPSWBPMQ@WUWMK MK H Q- WRKHSL K DG/DL QW UR G XF |
PDQGDWEHDWQLQJ SURJUDP RQ FRPGH LRJQFRQD G EOWBMHPEBI SURJUDP L
FRQWLQXRXVO\ XSGDWHG ,W UHTXLUHV HPSOR\HHV WR GHDO ZLWK VSF
RUGHU WR IDPLOLDUL]H WKHP ZLWK SUDFWLFDO VFHQDULRV DQG IRVW
)XUMKPRUH D JXLGHOLQH ZDV HVWDEOLVKHG WKDW FRQWDLQV FOHDU
DFWLRQV WR SUHYHQW FRUUXSWLRQ DQG EULEHU\ VHH(PSIOGRHBHEHV R
DUH SURYLGHG ZLWK WKH FRQWD F WM @M \B D LONVUBVH BRAKE KGLIHS O REIHDEFPUWRP \
WKH\ FDQ UHFHLYH LQGLYLGXDO DGYLFH IURP WKH GHSDUWPHQW LQ
XQFHUWDLQW\

7KH *URXS VWULFWO\ FRPSOLHV ZLWK QDWLRQDO DQG LQWHUQDWLRQD
ODLG GRZQ D WRIODWUDYFER SROLF\ WRZDUG FRUUXSWLRQ DQG EULEHU\ L
LV VXSSRUWHG E\ WUDLQLQJ\MHVVLRQ®SDRBRWLBRODWPBDRDJIJHUV &HUW
SDUWLFXODU VHQLRU SRVLWLRQV ZLWK GLUHFW FRQWDFW ZLWK H[WHU
RI FRUUXSWLRQ GXH WRNWRBHLSRBHEVVLERUUXSWLRQ FDQ EHJLQ ZL
IOFRQVSLFXRXV DFWLRQV PHDQLQJ WKDW HVVHQWLDOO\ DQ\ IXQFWLF
7KLV XQGHUOLQHV WKH QHHG IRDLMIRXSEHOGMXUZDW HQHV V

,Q WKH FDVH Rl VXVSHFWHG EUHDFKHV Rl WKH FRPSOLDQFH JXLGHOLQH
LQLWLDWHG WKHVH DUH FRQGXFWHG LQGHSHQGHQWO\ E\ WKH /HJDO Gt
ZKHUH UHTXLUHG $V VRRQ DWW UW FRHWWNHG UHFE YHGHUIRHY DQ LQLW
WKH /HIDO GHSDUWPHQW 6SHFLILFEVADNSIVEDWH W ) NHOWROQ L FOMWD QW
JDWKHUHG DQG GLVFXVVLRQV KHOG ZLWK WKH LQGLYLGXDOV FRQFHU
VXSHUYLVRUV +5 DQG RU H[WHUQDO H[SHUWV 7KHVH GLVFXVVLRQV D
VLWXDWLRQ DQG SODQ WKH UHTXLUHG PHDVXUHV 1H[W VXLWDEOH PH
ZDUQLQJV WR PHDVXUHV XQGHU HPSORRPHE W ©DZ F RIRAKG P €@ D WXIGH ZILW K
LQWHUQDO GHSDUWPHQWY DQG LPSOHPHQWHG FRQVLVWHQWO\ )XUWKF
H[DPSOH WKH FUHDWLRQ RI QHZ JXLGHOLQHV E\ WKH /HIDO GHSDUWPH
DZDUHQHQWJIBDY DUH IXUWKHU UHTXLUHG WR WDNH SUHYHQWLYH PHDV
ZRUNLQJ PHWKRGV 7KH &RGH Rl &RQGXFW LV UHJXODUO\ UHYLHZHG E
XSGDWHG DV UHTXLUHG WR HQVXUH LW PHHWYV KHYRQWW PQ QD UIBWV DK
XOWLPDWHO\ FRPSDQ\ PDQDJHPHQW DUH UHVSRQVLEOH IRU HQVXULQJ V

7KH &RGH Rl &RQGXFW RI WKH *URXS DSSOLHV LQ SULQFLSOH WR DOO
LQWR WKH FRUSRUDWH VWUXFWXUH XQGHU .70 &RPSRQHQWYV *PE+ GXU
&RGH RI &RQGXFW ZDV DOVR LQ HOHBWQ A KALMWVKHROYHHIBUDS/UD JIKILSOHV JRY
EXVLQHVV SUDFWLFHV RI 90* LWV HPSOR\HHV DQG DOO EXVLQHVV SDU
UHJXODWLRQV LQ UHODWLRQ WR ZRUNLQJ FRQGLWLRQV DQG KXPDQ ULJ
HMLFV DQG HQYLURQPHQWDO SURWHFWLRQ ,W ZDV DFFHVVLEOH RQ W
90* ZDV UHVSRQVLEOH IRU LW ,52
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*XLGHOLQHV RQ GHDOLQJ ZLWK LQYLWDWLRQV

7KH *URXS KDV LQWHUQDOO\ DFFHVVLEOH JXLGHOLQHV RQ GHDOLQJ ZL
LQWHUHVW FOHDU VWULFW UXOHV RQ LVVXLQJ DQG DFFHSWLQJ LQYLW
*URXS 7KH DLP KHUH LV WWRRBUXSWQRQEDQBHRWKHU FULPLQDO RIIHQVH\
DOVR UHTXLUHG WR PDNH GHFLVLRQV H[FOXVLYHO\ RQ DQ REMHFWLYH |
7KH JXLGHOLQHY KDYH EHHQ FUHDWHG E\ WKH *URXSYVQHBEQV®WSDUW I
7KH GHSDUWPHQWY UHOHYDQW PDQDJHUV DQG XOWLPDWHO\ WKH ([HF>
UHVSRQVLEOH IRU SURPRWLQJ WKH LPSOHPHQWDWLRQ Rl WKH JXLGHC
FRPSDQ\YV RZQ ZRUNHUV DQG VQKHOL D L\ MYHWQBI® D Q5@ H[WHU

*XLGHFIRE@WKH XVH Rl WKH ZKLVWOHEORZHU V\VWHP

7KH JXLGHOLQHV IRU ZKLVWOHEORZHUV ZKLFK DUH DYDLODEOH RQ WK
SURWHFW WKH ZKLVWOHEORZHU VXEPLWWLQJ D UHSRUW YLD WKH ZKLV
UHSRUWLQJ SURFHVV DQG L QI®RW PDWILL\R'Q DIER CW WR GIUBWHFWLRQ 7KH
FUHDWHG E\ WKH *URXSYV /HIDO GHSDUWPHQW DQG ZLOO EH XSGDWHG
XOWLPDWHO\ WKH ([HFXWLYH %RDUG RU FRPSDQ\ PDQDJHPHQW DUH UH
JXLGHOLQHV ,52

YXUWKHU LQIRUPDWLRQ RQ WKH HVWDEOLVKPHQW GHYHORSPHQW DQG
EH IRXQG LQ VHMHDMX@EBY UHODWLQJ WR ZRUNLQJ FRQGLWLRQV DQG HP:
6 7UDLQLQJ DQG IXUWKHU WUDLQLQJ RSSRUWXQLWLHYV

* +tODQDIJHPHQW RI UHODWLRQVKLSV ZLWK VXSSOLHUV

7KH *URXS KDV HVWDEOLVKHG VWDQGDUG WHUPV DQG FRQGLWLRQV RI
SD\PHQW LQFOXGLQJ DQ\ DVVRFLDWHG FRQGLWLRQV VXFK DV TXDOLW\
VL]H RI VXSSOLHU ,Q DGGLWLRQ\ EBHALGH ZDWKD Q3¥BBBOMINVPBXSSOLHL
WDNHV SODFH YLD D WRRO 7R PRQLWRU VRFLDO DQG HFRORJLFDO VXV
WKH *URXS XVHV WKH 9DOXH &KDLQ 5LVN $QDO\VLV ZKLFK LY¥D&NWFULE!
RI WKH SURFHVYV IRU DVVHVVLQJ WKH VSHFLILGLYIFWONR WRRN \SCPRAMV IMH @&/
VXSSOLHUV YLD D GHGLFDWHG VRIWZDUH VROXWLRQ 7KH VXSSOLHU HF
IHHGV LQWR WKH VXSSOLHRWVHDPAEWH DY SWDRIMHRY WKH VXSSOLHU DVVH'
JRRGV JURXS VWUDWHJ\

* *t3UHYHQWLRQ DQG GHWHFWLRQ RI FRUUXSWLRQ DQG EULEHU\

X 8SGDWLQJ WKH &RGH RI &RQGXFW DQG,®VVRFIMKMH&R GXL ®H GLREHVX F
LQFOXGLQJ WKH FRQWHQW RQ FRPEDWLQJ FRUUXSWLRQ DQG EULEF
UHYLVHG DQG XSGDWHG &RPSOLDQFH ZLWK WKH &RGH Rl &RQGXFW
EXVLQHVV SDUWQHUV 7K&RGR RS RLAOQFXPWQBOJ FRXUVH PXVW EH FR
DQQXDOO\ E\ DOO HPSOR\HHV DQG VXSSRUWV HPSOR\HHV LQ

, Q WKH DVVRHDDUWOHQ@ HFRXUVH LV VHW WR G AV R HHYQWXIGH DLONS PRSES
WR PHHW WKH ODWHVW UHTXLUHPHQWY 8SGDWHV WR WKH JXLGHC
FRXUVHVY ZLOO FRQWLQXH WR WDNH SODFH LQ WKH IXWXUH WR HQV
FKDQJHV DIITHFWLQJ WKH *URXS

¥ 1RWH 7KH JKID®HIOQWHUQDO GRFXPHQW KRZHYHU H[WHUQDO SDUWLHV FDQ DOVR VXEPLWEHHRRQW\WDWLD WKH ZKLV\V
KWWSV SLHUHUPRELOLW\LQWHJULW\OLQH FRP "ODQJ HQ

/
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2:1 :25.(56

(;&/8',1* 0$1$*(56 0$1$*(56
7UDLQLQJ FRYHUDJH
$00
$00 WUDLQHG LQGLYLGXDOV
6KDUH
7UDLQLQJ PHWKRG DQG GXUD
&RPSXWBWHG WUDLQLQJ $SSUR[LPD $SSUR[LPD

JUHTXHQF\

+RZRIWHQ PXVW WKH WUDI

FRPSOHWHG" $QQX| $QQX
7RSLFV FRYHUHG

'"HILQLWLRQ RI FRPSOLDQFH [ [
&RGH RI &RQGXFW DQG FRUSF [ [
+XPDQ ULJKWV UHVSHFW DQC

ZRUNLQJ FRQGUMMRDNVQDEGO L [ [
)DLU FRPSHWLWLRQ DQG SUR| [ [
&RQIOLFWV RI LQWHUHVW KL

DQG WUDGH VHFUHWV GDWD [ :
.RUUXSWLRQ DQG EULEHU\ |

ILQDQFLQJ Rl WHUURULVP HJ [ [
,QIOXHQFH RI WKH &RGH RI ¢

UHODWLRQVKLSV [ [
&RQVHTXHQFHNVGRIHQRQFH WR

UHJXODWLRQV [ [

&RUUXSWLRQ DQG EULEHUN FDQ VWDUW RQ D VPDOO VFDOH ZKLFK LV Z
$00 HPSOR\HHV RI WKH *URXS DUH SRWHQWLDOO\ HISRVHG WR VXFK U]
JRU WKLV UHDYHRQU WIKQH BURJWNW DO HPBOGR\HHY RI WKH *URXS ZKR DI
WKH VA\VWHP 7KH PHPEHUV RI WKH *URXS ([HFXWLYH %RDUG DUH DOVR
,Q DGGLWLRQ WKH PHPEHUV RI WKH ([HFXWLYH %RDUG DQG WKH 6XSH
WKIHERYH SRLQWYV GXULQJ WKH FRXUVH RI WKH \HDU

X OHDVXUHV WR SURPRWH WKH ZKIR/ WKQMEORZBURRRWHPNKH XVH RI WK
VIVWHP DQ DGGLWLRQDO UHSRUWLQJ FKDQQHO ZDV VHW XS LQ z
DQG WKLUG SDUWLHV WR VXEPLW UHSRUWV DQRQ\PRXVO\ 7KLV ZD\
RI 8RQEXRQFLGHQWY UHSRUWHG DUH PRQLWRUHG DQG DVVHVVHG E\
VIVWHP LQ RUGHU WR HQVXUH HIILFLHQW RYHUVLJKW DQG TXLFN S
IROXBZSURFHVV IRU UHSRUWYV DQG SXEOLFBWERQ EH WRXQIV V® PLHDMA
* 7KHVH PHDVXUHV DUH SDUW RI FRQWLQXRXV HIIRUWYV WR LPSUF
EULEHU\ DQG WR PRUH HIIHFWLYHO\ VWUXFWXUH FRPSDQ\ SROLF\
UHSRUWLQJ FKDQQHOV RURXKIHG WV X \QW LG WWK HQMRUSRUDWH FXOWXU
PDQDJHPHQW

0(75,&6 $1' 7$5*(76

7TKH *URXS KDV GHILQHG SDUDPHWHUV WR DFFXUDWHO\ DVVHVV WKH !
PHDVXUHVY WDNHQ LQ UHODWLRQ WR NH\ LQWHUQDO JXLGHOLQHV 7KHYV
LQ SDUWLFXODU LQ WKH DUHDV R} RRUERRVWWHERORYWXVHD (®& BWHKFWQ R |
DQG EULEHU\ 7KH PHWULFVY DQG WDUJHWYV HVWDEOLVKHG E\ WKH *URXS
DQG DVVRFLDWHG JXLGHOLQHV DQG VKRXOG JXDUDQWHH D UHVSRQ'
ZKLVWRHIEUY DQG SUHYHQWLRQ RI FRUUXSWLRQ DQG EULEHU\ 6SHFLI
JUDGXDWHYV RI WKH &RGH RI &R@QEFHANCFIW DQG HRRPISJDIFEPHFBICGHG WKH UHYLVL
FRXUVH ZHUH VHW DV WDUJHWY 5HJX8 DR DGV XNM DFRE FHY IDIDXAHVZ RVQ K |
JXLGHOLQHY 7KHVH YDOLGDWLRQV LQFUHDVH WUXVWZRUWKLQHVV DQ
WDUJHW DWWDLQPHQW
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* +, QFLGHQWY RI FRUUXSWLRQ RU EULEHU\

,Q ILQDQFLDO \HDU QR EUHDFKHV RI FRUUXSWLRQ RU EULEHU\ UHJ
WKDW OHG WR OHJDO SURFHHGLQJV ZHUH LGHQWLILHG 7KHUH ZHUH QR
RU GLVPLVVDOV 1R FRQWUDFWV ZHWHK WXWLPQQDW S0 URWQ®RW UHQHZH
EUHDFKHV /LNHZLVH QR SXEOLF FRXUW SURFHHGLQJV UHVXOWLQJ IUJ
FRQFOXGHG

(656 *
'$7$32,17 81,:
1XPEHU RI FRQYLFWLRQV GXH WR EUHDFKHV RI F 1XPE

7TRWDO ILQHV GXH WR EUHDFKHV RI FRUUXSWLRQ Y.
7TRWDO QXPEHU DQG W\SH RI FRQILUPHG LQFLGHC 1XPE
I1XPEHU RI FRQILUPHG LQFLGHQWY LQ ZKLFK F
GLVFLSOLQHG DV D UHVXOW RI FRUUXSWLRQ DQC 1XPE
1XPEHU RI FRQILUPHG LQFLGHQWY UHODWLQJ WI
ZHUH WHUPLQDWHG RU QRW UHQHZHG GXH WR E
DQG EULEHU\ 1XPE

7KLV DEVHQFH Rl EUHDFKHV UHIOHFWV WKH HIILFLHQF\ RI WKH SUHYF
UHJXODU WUDLQLQJ VHVVIUPQVLDQGS DRDWHQHVM) SDUWLFXODU WKH
&RPSOLDQFH DQG &RGEAHIURMEXFWRHUDP HQVXUHV WKDW DOO HPSOR\
DSSO\ WKH FRPSDQ\ JXLGHOLQHV 'XULQJ WKH UHSRUWLQJ SHULRG
WKLY RQOLQH WUDLQLQJ FRXUVH RKMXPER KHRU S H R SIORI IERPISKDIHWHL §/K W
WKH ILQDQFLDO \HDU $ IXUWKHU JRDO LV WRHDARPISWHRHRYUDR B
FRPSOLDQFH DQG WKH &RGH Rl &RQGXFW LQ WKH ILQDQFLDO \HDU
HDVLHU WRWD®GG IRU DOO HPSOR\HHV Rl WKH *URXS ,52

OHWULFV DQG WDUJHWYV UHJDUGLQJ WKH VEHFWOHEQREDBRWXUWHP HQW
, Q LQFLGHQWY ZHUH UHSRUWHG YLD WKH ZKLVWOHEORZHU V\VW
UHOHYDQW ([SDQGLQJ WKH VA\IVWHP WR LQFOXGH WKLUG SDUWLHV VKRX
XVH LV DQ LQGLFDWRU RI D IRRGVRHWHOWH D BRESWDRWVW IURP ZKLVWOH!

* +3D\PHQW SUDFWLFHYV

7KH *URXS KDV HVWDEOLVKHG VWDQGDUG WHUPV DQG FRQGLWLRQV RI
SXUF@WH—FRUGLQJ WR WKH VWDQGDUG WHUPV DQG FRQGLWLRQV LI DOC
EH SDLG ZLWKLQ GD\V RI UHFHLSW RI WKH LQYRLFH WR WKH EDQN
DUUDQJHPHQWY PD\ EH PDGH ZLWK VXSSOQHWPW G38DRHGWLYHZHWBNLKQQ |
GLVFRXQWY LQ DFFRXQW 7TKHUH ZHUH LQGLYLGXDO FDVHV RI SD\PHQ
ZKLFK LQYRLFHV ZHUH SDLG DIWHU WKHLU GXH GDWH 2Q DYHUDJH LW
WR WKH LQWWHDUWHMQURFWXULQJ SURFHHGLQJV 1R FRXUW SURFHHGLQJ
GXH WR GHOD\HG SD\PHQW GXULQJ WKH ILQDQFLDO \HDU

8 $YDLODEKOHWNBW NWPJURXS FRP HQ SURFXUHPHQW

/
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*

OHWULFV

,QIRUPDWLF
FRUUXSWLR
EULEHU\ WU

/HIDO VWHS
UHVXOWLQJ
EUHDFKHV F
FRUUXSWLR
EULEHU\ UH
&RQILUPHG
LQFLGRIQWYV
FRUUXSWLR
EULEHU\

UHJDUGLQJ

ZKLVWOHEORZHU V\V

VSHFLILF
D

GLVFORVXU
3D\PHQW St

6WDQGDUG
WHUPV

/HIDO SURF
IRU ODWHSI

ORQLWRULQJ RI VXFFHVVIXOO\ FRP
SUHYHQWLQJ FRUUXSWLRQ DQG EUL
FRPSDQ\JOHOHUQLQJ V\VWHP 7KH
LQYLWDWLRQV WR DOO HPSOR\HHV
OHDUQLQJ V\VWHP 7KH HUXE\QVGH T
*PE+ ZDV QRW LQFOXGHG LQ WKH D
ORQLWRULQJ RI OHJDO VWHSV UH
FRUUXSWLRQ DQG EULEHU\ UHJXO|
/HIDO GHSDUWPHQW

ORQLWRULQJ Rl FRUUXSWLRQ DQG E
E\ WKHIDO GHSDUWPHQW

ORQLWRULQJ Rl WKH ZKLVWOHEORZ
/HIDO GHSDUWPHQW 7KH V\VWHP L'
H[WHUQDO VWDNHKROGHUYV
7KH FDOFXODWLRQ Rl WKH DYHUDJF
RI LQYRLFHV KDV EHHQ FDUULHG R
SHULRG XS WR 2FWREHU 7KH
SHULRG LV WKH VWDUW RI WKH UHV
YRU WKHOB®W@QRX) WKH DYHUDJF
IRU JRRGV DQG VHUYLFHV ZHUH PX
WKHQ GLYLGHG E\ WKH H[SHQVHV
LQFOXGLQJ 9%$7
7KH VWDQGDUG SD\PHQW WWWKRV*D
WHUPV DQG FRQGLWLRQV RI SX
UHVWUXS WKEHIQGLQJIV RI .70 $* D
VXEVLGLDULHV LW LV FXUUHQWO\
SHUFHQWDJH RI SD\PHQWV IRU ZKL
DSSOLHG ,Q DGGL\SDRRHQW GLNUB)
DJUHHG ZLWK VXSSOLHUV  ZKLF
PHDQLQJIXOQHVV RI WKH ILJXUH
ORQLWRULQJ RI OHJDO VWHSV UHV)
LV FRQGXFWHG E\ WKH /HJDO GHSD
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$33(1',;

(656 &217(17 ,1'(; (656 ,52

20,66,21

',6&/2685( 5(48,5(0(176 &+$37(5 (:3/$18$7,21

(656 *+*HQHUDO 'LVFORVXUHV

% 3 *HQHUDO EDVLV IRU SUHSDUDWLRQ R %3

% 3 'LVFORVXUHV LQ UH®DWRERRY W R QFSHF %3 7KH LQIRUPD'
EH IRXQG LQ
(656 %3 DQG
WKH FKDSWH
WRSLF VWDQG

*29 7KH UROH RI WKH DGPLQLVWUDWLYH *29

ERGLHV
*29 ,QIRUPDWLRQ SURXV®HGE Q\DFE DQIGN\ PL *29

E\ WKH XQGHUWDNLQJTV DGPLQLVWUI
VXSHUYLVRU\ ERGLHV

*29 ,QWHJUDWLRQ RIUWOWDMHGE BEUORWRD( *29
VFKHPHV
*29 6WDWHPHQW RQ GXH GLOLJHQFH *29
*29 5LVNDQDJHPHQW DQG LQWHUQDO FRQ *29
UHSRUWLQJ
6%0 6WUDWHJI\ EXVLQHVV PRGHO DQG YD(6%O0
6%0 ,QWHUHVWY DQG YLHZV Rl VWDNHKRO 6%0
6%0 ODWHULDO LPSDFWV ULVNV DQG RSS 6%0 7KH LQIRUPD'
ZLWKMW/UDWHJI\ DQG EXVLQHVV PRGHO EH IRXQG LQ
(656 6%0DQG
WKH FKDSWH
WRSLF VWDQG
.52 '"HVFULSWLRQ Rl WKH SURFHVVHV WR ,52
LPSDFWV ULVNV DQG RSSRUWXQLWLF
.52 'LVFORVXUH UHTXLUHPHQWYV LQ (656 | ,52

XQGHUWDNLQJTV VXVWDLQDELOLW\ V'

(656 ( +&OLPDWH FKDQJH

(656 *29 ,QWHJUDWLRQ RIUWODWHG® BHUORWRD( (656 *29
VEKHPHV
( 7UDQVLWLRROE®PDWHRAKDQJH PLWLJIDV (
(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSS (656 6%0 7KH LQIRUPD'
ZLWK VWUDWHJI\ DQG EXVLQHVV PRGH ( (656 EH IRXQG LQ
6% 0 (656 6%0DQG
WKH FKDSWH
WRSLF VWDQG
(656 ,52 '"HVFULSWLRQ Rl WKH SURFHVVHV WR (656 ,52

FOLPDMW®DWHG LPSDFWV ULVNV DQG

3ROLFLHY UHODWHG WR FOLPDWH FKI (
$FWLRQVHV@®XUFHY LQ UHODWLRQ WR (
7DUJHWV UHODWHG WR FOLPDWH FKD (

~~~~—~

(QHUJ\ FRQVXPSWLRQ DQG PLJ (
*URVV BFRSHV DQG 7TRWDO *+* H (
$QWLFLSDWHG ILQDQFLDO HIIHFWV U $SSOLFDWLRQ
SK\VLFDO DQG WUDQVLWLRQ ULN® B WI RSWLRQ IRUL
RSSRUWXQLWLHYV LPSOHPHQW D)\

DFFRUGDQFH
(656 $QQH[ &
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20,66,21
', 6&/2685( 5(48,5(0(176 &+$37(!(;3/$18$7,21
(656 (+5HVRXUFH XVH DQG FLUFXODU HFRQRP\
(656 ,52 "HVFULSWLRQ Rl WKH SURFHVVHV WR (656 52
UHVRXUFH XVH DQG F UWRXCONDHGHIERIIR
RSSRUWXQLWLHYV
( 3ROLFLHY UHODWHG WR UHVRXUFH X\ (
( $FWLRQV DQG UHVRXUFHV UHODWHG "' (
HFRQRP\
( 7DUJHWV UHODWHG WR UHVRXUFH XVI (
( 5HVRXUFH LQIORZV (
( 5HVRXBRWIORZV (
( $QWLFLSDWHG ILQDQFLDO HIIHFWV U $SSOLFDWLRQ
HFRQRPNODWHG LPSDFWV ULVNV DQG RSWLRQ IRUL

LPSOHWEWLRC
DFFRUGDQFH
(656 $QQH[ &

(656 6 £2ZQ :RUNIRUFH

(656 6%0 ,QWHUHVWY DQG YLHZV RI VWDNHKRO (656 6%0
(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSS (656 6%0
ZLWK VWUDWHJ\ DQG EXVLQHVY PRGH 6 (656 6%(

6 3ROLFLHVY UHODWHG WR RZQ ZRUNIRU 6

6 3URFHVVHV IRU HQJDJLQJ ZLWK RZQ Z 6
UHSUHVHQWDWLYHY DERXW LPSDFWV

6 3URFHVVHY WR UHPHGLDWH QHJDWLY 6
RZQ ZRUNHUV WR UDLVH FRQFHUQV

6 7DNLQJ IRRWRBRWHULDO LPSDFWV RQ R 6

DSSURDFKHV WR PLWLJDWLQJ PDWHU
RSSRUWXQLWLHY UHODWHG WR RZQ Z
WKRVH DFWLRQV

6 7DUJHWYV UHODWHG WR PDQDJLQJ PDV 6
DGYDQFLQJ SRVLWLYH LPSDFWV DQG
RSSRUWXQLWLHV

6 &KDUDFWHULVWLFV RI WKH XQGHUWD 6
6 &KDUDFWH UL WPISFOR RH H) RRU N GV WY T $SSOLFDWLRQ
RZQ ZRUNIRUFH RSWLRQ IRUL
LPSOHMWMWMARQ
DFFRUGDQFH
(656 $QQH[ &
6 'LYHUVLW\ PHWULFV 6
6 7UDLQLQJ DQG VNLOOV GHYHORSPHOQ\ 6
6 +HDOWK DQG VDIHW\ PHWULFV 6
6 H\ ILJXUHV IREEZ@DE FH 6
6 SHPXQHUDWLRQ PHWULFV SD\ JDS DC 6
6 ,QFLGHQWV FRPSODLQWV DQG VHYHL 6

(656 6 +:RUNHUV LQ WKH YDOXH FKDLQ

(656 6%0 ,QWHUHVWYV DQG YLHZV RI VWDNHKRO (656 6%0
(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSS (656 6%0
ZLWK VWUDWHJI\ DQG EXVLQHVV PRGH 6 (656 6%C
6 3ROLFLHV WHRUDWHE WRWKH YDOXH F 6
6 SURFHVVHV IRU HQJDJLQJ ZLWK ZRUN 6
6 3URFHVVHV WR UHPHGLDWH QHJDWLY 6
ZRUNHUV LQ WKH YDOXH FKDLQ
7DNLQJ DFWLRQ RQ PDRMRIUNIDOVLEPG DI 6
FKDLDQG DSSURDFKHY WR PDQDJLQJ |
SXUVXLQJ PDWHULDO RS SRUWXQVWLG
YDOXH FEQGQHIIHFWLYHQHVV RI WKRV
6 7DUJHWV UHODWHG WR PDQDJLQJ PDV 6
DGYDQFLQJ SRVLWLYH LPSDFWV DQG
RSSRUWXQLWLHV

[¢]




*5283 0$1$*(0(17 5(3257

(656 6 +t&RQVXPHUV DRGHHEG

(656 6%0 L, QWHUHVWY DQG YLHZV RI VWDNHKRO (656 6%0
(656 6%0 ODWHULDO LPSDFWV ULVNV DQG RSSI/ (656 6%0

ZLWK VWUBXNLQBYE® PRGHO 6 (656 6%
6 3ROLFLHVY UHODWHG WRXNRIQY¥XPHUV [ 6
6 3URFHVVHV IRU HQJDJLQJ ZLWXVHRQVI 6
LPSDFWV
6 3URFHVVHV WR UHPHGLDWH QHJDWLY 6
FRQVXPHUV B@BUYQWR UDLVH FRQFHL
6 7DNLQJ RRWRBRWHULDO LPSDFWV RQ F 6

XVHUV DQG DSSURDFKHV WR PDQDJL!
SXUVXLQJ PDWHULDO RSSRUWXQLWLE
HQBVHUV DQG HIIHFWLYHQHVV RI WK

6 7DUJHWV UHODWHG WR PDQDJLQJ PDV 6
DGYDQFLQJ SRVLWLYH LPSDFWV DQG
RSSRUWXQLWLHV

(656 * %XVLQHVV &RQGXFW

(656 *29 7KH UROH RI WKH DGPLQLVWUDWLYH (656 *29

ERGLHV

(656 ,52 '"HVFULSWLBQRAHWNHY WR LGHQWLI\ [ (656 ,52
LPSDFWV ULVNV DQG RSSRUWXQLWLF

* &RUSRUDWH FXOWXUH DQG EXVLQHVYV *

FRUSRUDWH FXOWXUH
ODQDJHPHQW RI UHODWLRQVKLSV ZLW
3UHYHQWIGRIWEBWLRQ RI FRUUXSWLR(
,QFLGHQWYV RI FRUUXSWLRQ RU EULE}
3D\PHQW SUDFWLFHV

* X X X
EREE R R
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/1,67 2) '$7$32,176 ,1 &52%BH7,1* $1' 723,&%/ 67$1'$5'6 7+%$7 '(5,9( )520
27+(5 (8 /(*,6/$7,21656 $11(; %
',68&/2685( %(1&+0$5. (8 &/,087
5(48,5(0(17 $1° 6)'5 3.//$5 5(*8/$7,21 $
5(/$7(' '$7$32,17 0$7(5,8/ 50(5(1&(  50(5(1&( 5()(5(1&( 5()(5(1&(
(656 *29 <HV ,QGLFDWR &RPPLVVLRQ "H(
%RDUG V JHQGHU QXPEHU 5HIJXODWLRQ (¢
SDUDJUDSK G 7DEOH R $QQHI[ ,,
$QQH]
(656 *29 3HUFHQW <HV "HOHJDWHG 5HJ
ERDUG PHPEHUV ZI (8 $QQ
LQGHSHQGHQW SDI
(656 *29 BWDWHPI <HV ,QGLFDWR
GXH GLOSDW@BHDS QXPEHU
7DEOH R
$QQH]
(656 6%0 <HV ,QGLFDWR $UWLFOH "HOHJDWHG 5HJ
,QYROYHPHQW LQ I QXPEHU 5HJXODWLR (8 $QQ|
UHODWHG WR IRVV RI $QQH 1R
SDUDJUDSK G L &RPPLVVLR(
,PSOHPHQW
5HJXODWLR
7DEOH
4XDOLWDWL
LQIRUPDWLF
(QYLURQPH(
DQG 7DEOH
4XDOLWDWL
LQIRUPDWLF
6RFLDO ULV
(656 6%0,QYROYH <HV ,QGLFDWR "HOHJDWHG 5HJ
LQ DFWLYLWLHV U} QXPEHU (8 $QQ|
FKHPLFDO SURGXF RI $QQH
SDUDJUDSK G L
(656 6%0 <HV ,QGLFDWR "HOHJDWHG 5HJ
,QYROYHPHQW LQ I QXPEHU (8
UHODWR® WWRRY HU\ 7DEOH R $UWLFOH "H
ZHDSRQV SDUDJUD $QQH] 5HIXODWLRQ (¢
$QQH[ .,
(656 6%0 <HV "HOHJDWHG 5HJ
,QYROYHPHQW LQ I (8 $UW
UHODVWHNGWR DWLF "HOHJDWHG
SURGXFWLRQ RI W| 5HIXODWLRQ (¢
SDUDJUDSK G L $QQHI ,,
(656 ( <HV 5HIXODW!
7UDQVLWLRQ SODG (8
FOLPDWH QHXWUD(
SDUDJUDSK $SUWLFOH
(656 ( <HV $UWLFOH G
8QGHUWDNLQJV H &RPPLVVLR($SUWLFOH

3DUDOLIQHG %HQ
SDUDJUDSK J

,PSOHPHQW
5HIXODWLR

7HPSODWH
%DQNLQJ EF
&OLPDWH &}
WUDQVLWLR
&UHGLW TXI
H[SRVXUHV
VHFWRU HP
DQG UHVLG:
PDWXULW\
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',68&/2685( %(1&+0$5. (8 &/,087
5(48,5(0(17 $1° 6)'5 3.//$5 5(*8/$7,21 $
S(U/$7( '$7$32,17  0$7(5,8/ 50(5(1&( _50(5(1&( 5()(5(1&( 5()(5(1&(
(656 ( <HV ,QGLFDWR $UWLFOH "HOHJDWHG 5HJ
*+* HPLVVLRQ UH( QXPEHU 5HJXODWLR (8 $UW
WDUJHWYV SDUDJU RI $QQH 1R

&RPPLVVLR(

,PSOHPHQW

5HJXODWLR

7HPSODWH

%DQNLQUXEF

&OLPDWH Ft

WUDQVLWLR

DOLJQPHQW
(656 ( <HV ,QGLFDWR
(QHUJ\ FRQVXPSW QXPEHU
IRVVLO VRXUFHV DQG
GLVDJJUHJDWHG LQGLFDWF
RQO\ KLJK FOLPLC 7DEOH R
VHFWRUV SDUDJI $QQH]
(656 ( <HV ,QGLFDWR
(QHUJ\ FRQVXPSW QXPEHU
PL[ SDUDJUDSK RI $QQH
(656 ( (QHUJ\ LQ <HV ,QGLFDWR
DVVRFLDWHG ZLW QXPEHU
KLIJK FOLPDWHRW 7DEOH R
SDUDJUDSKV Wi $QQH]
(656 ( <HV ,QGLFDWR $UWLFOH "HOHJDWHG 5HJ
*URVV 6FRSH QXPEHU 5HJXODWLR (8
7RWDO *+* HPLVVI 7DEOH R 1R $UWLFOH |
SDUDJUDSK $QQH] &RPPLVVLR(

,PSOHPHQW

5HIJXODWLR

7HPSODWH

%DQNLQXEF

&OLPDWH Ft

WUDQVLWLR

&UHGLW TXI

HISRVXUHV

VHFWRU HP

DQG UHVLG}

PDWXULW\
(656 ( *URVV <HV ,QGLFDWR $UWLFOH "HOHJDWHG 5HJ
*+* HPLVVLRQV L QXPEHU S5HJXODWLR (8
SDUDJUDSKV Wi RI $QQH 1R $UWLFOH

&RPPLVVLR(

,PSOHPHQW

5HJXODWLR

7HPSODWH

%DQNLQXEF

&OLPDWH Ft

WUDQVLWLR

DOLJQPHQW
(656 ( *+* 1R 5HIXODWL
UHPRYDOV DQG F
FUHGLWV SDUDJU $SUWLFOH
(656 ( ([SRVXUH <HV "HOHJDWHG 5HJ
WKH EHQFKPDUN (8 $QQ|
FOLPDM®SWHG F D "HOHJDWHG 5HJ
ULVNV SDUDJUDSI (8 $QQ|
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',68&/2685( %(1&+0$5. (8 &/,087
5(48,5(0(17 $1° 6)'5 3.//$5 5(*8/$7,21 $
S(U/$7( '$7$32,17  0$7(5,8/ 50(5(1&( _50(5(1&( 5()(5(1&( 5()(5(1&(
(656 ( 'LVDJJUHJ <HV $UWLFOH
RI PRQHWDU\ DPR 5HJXODWLR
DFXWH DQG FKUR 1R
ULVN SDUDJUDSK &RPPLVVLR(
(656 ( /RFDWLRQ ,PSOHPHQW
VLIQLILFDQW DVV 5HJXODWLR
PDWHULDO SK\VLI
SDUDJUDSK F SDUDJUDSK"
DQG THPS
%DQNLQJ
&OLPDWH Ft
SK\VLFDO U
([SRVXUHV \
WR SK\VLFD
(656 ( <HV $UWLFOH
%UHDNGRZQ RI W 5HJXODWLR
YDOXH RI HVWDWH 1R
DVVHWYV E\H QHWE &RPPLVVLR(
FODVVHV SDUDJU ,PSOHPHQW
5HIJXODWLR
SDUDJUDSK
7HPSODWH
%DQNLQJ EF
&OLPDWH Ft
WUDQVLWLR
IRDQV
FROODWHUD
LPPRYDEOH
SURSHWQMUJ
HIILFLHQF\
FROODWHUL
(656 ( 'HJUHH RI <HV "HOHJDWHG 5HJ
H[SRVXUH RI WKH (8 $QQl
FOLPOMM®DWHG RS
SDUDJUDSK
(656 ( 1R ,QGLFDWR
$PRXQW RI HDFK QXPEHU
OLVWHG LQ $QQH RI $QQH
(3575 5HIXODWLR ,QGLFDWR
(XURSHDQ 3ROOX QXPEHU
5HOHDVH DQG 7UI RI $QQH
5HILVWHU HPLW\ ,QGLFDWR
ZDWHU DQG VRLO QXPEHU
SDUDJUDSK RI $QQH
,QGLFDWR
QXPEHU
RI $QQH
(656 ( 1R ,QGLFDWR
:DWHU DQG PDULC QXPEHU
SDUDJUDSK RI $QQH
(656 ( 'HGLFDWH 1R ,QGLFDWR
SROLF\ SDUDJUDS QXPEHU
RI $QQH[
(656 ( 1R ,QGLFDWR
6XVWDLQDEOH RF QXPEHU
VHDV SDUDJUDSK 7DEOH
$QQH]
(656 ( 1R ,QGLFDWR
7RWDO ZDWHU UH QXPEHU
UHXVHG SDUDJUD 7DEOH
$QQH]
(656 ( 1R ,QGLFDWR
7RWDO ZDWHU FR QXPEHU
P SHRHW UHYHQX 7DEOH

RSHUDWLRQV SDL

$QQH]
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" 6&/2685( % (1&+0$5. (8  &/,087
5(48,5(0(17 $1° 6)'5 31185 5(*8/$7,21 /$
5(/$7(" '$7%$32,17 0$7(5,8/ 5(0)(5(1&( 50)(5(1&( 5(0)(5(1&( 5()(5(1&(
(656 6%0 ( 1R ,QGLFDWR
SDUDJUDSK D QXPEHU
RI $QQH
(656 6%0 ( 1R ,QGLFDWR
SDUDJUDSK E QXPEHU
7TDEOH R
$QQH]
(656 6%0 ( 1R ,QGLFDWR
SDUDJUDSK F QXPEHU
7DEOH R
$QQH]
(656 ( 6XVWDLQEL 1R ,QGLFDWR
OoODQG DJULFXOW QXPEHU
RU SROLFLHV SDL 7TDEOH R
$QQH]
(656 ( 6XVWDLQEL 1R ,QGLFDWR
RFHDQV VHDV Sl QXPEHU
SROLFLHV SDUDJIL 7DEOH R
$QQH|
(656 ( 3ROLFLHV 1R ,QGLFDWR
DGGUHVV GHIRUH QXPEHU
SDUDJUDSK G 7DEOH R
$QQH]
(656 ( <HV ,QGLFDWR
1IRQHF\FOHG ZDV QXPEHU
SDUDJUDSK G 7TDEOH R
$QQH|
(656 ( +D]DUGRX <HV ,QGLFDWR
ZDVWH DQG UDGL QXPEHU
SDUDJUDSK RI $QQH
(656 6%0 6 5LVN<HV ,QGLFDWR
LQFLGHQWYV RI IR QXPEHU
SDUDJUDSK | 7TDEOH R
$QQH[ ,
(656 6%0 6 5LVN<HV ,QGLFDWR
LQFLGHQWV RI FK QXPEHU
SDUDJUDSK J 7DEOH R
$QQH[ ,
(656 6 +XPDQ UL.<HV ,QGLFDWR
SROLF\ FRPPLWPF QXPEHU
SDUDJUDSK 7TDEOH D
LQGLFDWEF
QXPEHU
7TDEOH R
$QQH[ ,
(656 6 <HV '"HOHJDWHG 5HJ
"XH GLOLJHQFH SI (8 $QQ|
LVVXHV DGGUHVV
IXQGDPHQWDO ,Q
/IDERU 2UJDQLVDVW
&RQYHQWLRQV V
SDUDJUDSK
(656 6 <HV ,QGLFDWR
SURFHVVHV DQG | QXPEHU
IRU SUHYHQWLQJ 7TDEOH R
KXPDQ EHLQJV SC $QQH[ ,
(656 6 ZRUNSODF <HV ,QGLFDWR
DFFLGHQW SUHYH QXPEHU
RU PDQDJHPHQW 7DEOH R
SDUDJUDSK $QQH[ ,
(656 6 <HV ,QGLFDWR
JULHYDQFH FRPS( QXPEHU

KDQGOLQJ PHFKD
SDUDJUDSK F

7DEOH R
$QQH[ ,
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',68&/2685( %(1&+0$5. (8 &/,087
5(48,5(0(17 $1° 6)'5 3.//$5 5(*8/$7,21 $
S(U/$7( '$7$32,17  0$7(5,8/ 50(5(1&( _50(5(1&( 5()(5(1&( 5()(5(1&(
(656 6 <HV ,QGLFDWR '"HOHJDWHG 5HJ
1XPEHU RI IDWDO QXPEHU (8 $QQI
QXPEHU DQG UDW 7DEOH R
UHODWHG DFFLGF $QQH]
SDUDJUDSK E
(656 6 <HV ,QGLFDWR
1XPEHU RI GD\V O QXPEHU
LQMXULHV DFFLGC 7DEOH R
RU LOOQHVV SDUI $QQH]
(656 6 <HV ,QGLFDWR "HOHJDWHG 5HJ
8QDGMXVWHG JHC QXPEHU (8 $QQ|
SDUDJUDSK D 7DEOH R
$QQH[ ,
(656 6 <HV ,QGLFDWR
([FHVVLYH &(2 SD QXPEHU
SDUDJUDSK E RI $QQH
(656 6 ,QFLGHQ\ <HV ,QGLFDWR
RI GLVFULPLQDW!L QXPEHU
SDUDJUDSK D Rl $QQH
(656 6 <HV ,QGLFDWR "HOHJDWHG 5HJ
IRQHVSRIFBL*3V F QXPEHU (8 $QQ
%XVLQHVV DQG +: 7DEOH D "HOHJDWHG 5HJ
5LJKWV DQG 2(&' LQGLFDWF (8
SDUDJUDSK D QXPEHU $UW
7DEOH R
$QQH[ ,
(656 6%0 *6 <HV ,QGLFDWR
6LJQLILFDQW ULV QXPEHU
ODERXU RU IRUFH Q
WKH YDOXH FKDL( 7DEOH R
SDUDJUDSK E $QQHI ,
(656 6 +XPDQ UL.<HV ,QGLFDWR
SROLF\ FRPPLWPF QXPEHU
SDUDJUDSK DQG LQC
QXPEHU
7DEOH R
$QQH]
(656 6 <HV ,QGLFDWR
3ROLFLHV UHODW QXPEHU
FKDLQ ZRUNHUV ¢ Q 7DEOH
$QQH]
(656 6 <HV ,QGLFDWR "HOHJDWHG 5HJ
IRQHVSRIFBL*3V F QXPEHU (8 $QQ|
%XVLQHVV DQG +: 7DEOH R "HOHJDWHG 5HJ
5LJKWV SULQFLSC $QQH] (8
JXLGHOLQHV SDU $UW
(656 6 <HV "HOHJDWHG 5HJ
"XH GLOLJHQFH S| (8 $QQ|
LVVXHV DGGUHVV
IXQGDPHQWDO ,Q
/DERU 2UJDQLVDV
&RQYHQWLRQV V
SDUDJUDSK
(656 6 <HV ,QGLFDWR
+XPDQ ULJKWV LV QXPEHU
LQFLGHQWYV FRQG 7DEOH R
XSVWUHDP DQG G $QQH]
YDOXH FKDLQ SDL
(656 6 +XPDQ UL. 1R ,QGLFDWR
SROLF\ FRPPLWPF QXPEHU
SDUDJUDSK RI $QQH
DQG LQGL
QXPEHU

7DEOH R
$QQH]
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5(48,5(0(17 $1° 6)'5 3.//$5 5(*8/$7,21 $
S(U/$7( '$7$32,17  0$7(5,8/ 50(5(1&( _50(5(1&( 5()(5(1&( 5()(5(1&(
(656 6 1R@HVSRIF 1R ,QGLFDWR "HOHJDWHG 5HJ
81*3V RQ %XVLQH QXPEHU (8 $QQI
+XPDQ 5LIKWV ,/ 7DEOH "HOHJDWHG 5HJ
SULQFLSOHV RU L $QQH] (8
JXLGHOLQHV SDU $UW
(656 6 1R ,QGLFDWR
+XPDQLIKWYV LVVX QXPEHU
LQFLGHQWYV SDUD 7DEOH R

$QQH]
(656 6 3ROLFLHV <HV ,QGLFDWR
WR FRQVXPHUV D QXPEHU
XVHUV SDUDJUDS DQIGQGLHI

QXPEHU

7DEOH R

$QQH]
(656 6 LRQHVSHF <HV ,QGLFDWR "HOHJDWHG 5HJ
81*3V RQ %XVLQH QXPEHU (8 $QQ|
+XPDQ 5LIJKWV DG 7DEOH R "HOHJDWHG 5HJ
JXLGHOLQHV SDU $QQH] (8

SUW

(656 6
+XPDQ ULYKWMV [
LQFLGHQWY SDUD

<HV

(656 * B8QLWHG 1 <HV
&RQYHQWLRQ DJC
&RUUXSWLRQ SDU

(656 *

3URW H F WK R\QWROIH
EORZHUV SDUDJU
(656 *

YJLQHV IRU YLROD
FRUUXSWLRBULBE
ODZV SDUDJUDSK
(656 * 6WDQGDU
DQRRUUXSWLRQ C
EULEHU\ SDUDJUCL

<HV

<HV

,QGLFDWR
QXPEHU
7DEOH R
$QQH]
,QGLFDWR
QXPEHU
7DEOH R
$QQH]
,QGLFDWR
QXPEHU
Rl $QQH
,QGLFDWR
QXPEHU
7DEOH R
$QQH]
,QGLFDWR
QXPEHU
7DEOH R

$QQH]

'"HOHJDWHG 5H1J

(8
$QQH[ ,,
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25*%$1,=%$7,21

7KH .70 *URXS V UHVHDUFK DQG GHYHORSPHQW GHSDUWPHQW LV J
GHYHORSPHQW VLWH LV ORFDWHG LQ ODWWLJKRIHQ ,Q DGGLWLRQ \
GHYHORSPHQW SURMHFWV WKH 5 ' DFWLYLWYLH& RURPKHHR\M K HXUH ONRAE DWK I
FRQGLWLRQV WKH UHVHDUFK VLWH LQ 7HUUDVVIRBSDP®WRVFXFHO®V
$FFRUGLQJO\ WKH UHVHDUFK | RIFRO/GRI)S 8 DWFDIWLBQVR R RIMVHDUFK DF
,WDO\ IREXWKB RRUWKHU GHYHORSPHQW RI WKH 09 $JXVWD PRGHOV ,Q
HQVXULQJ WKDW SURGXFWV FRPSO\ ZLWK WKH VSHFLILFDWLRQV VSHFLI
RQ FRPSOHPHQWDU\ GHYHORSPHQWY 7KH ®\WHY CRWKOUWVHDBERE EQRW
2(0V DQG XWDWUWRP WKH PRWRUF\FOH DQG DXWRPRWLYH LQGXVWULHV |
LQGXVWU\

7KH FHQWUDO SRLQWV Rl WKH 5 ' DFWLYLWLHY DUH WKH HDUO\ UHFRJQI
FXVWRPHU UHTXLUHPHQWY DV ZHOO DV WKH IXUWKHU GHYHORSPHQW R
IXQFWLRQDO SRLQW RI YLHW LY \WLHYDVQEIOER KB K JILQV V& H DW HPQR | 5 ' L
DQG SURGOMBMWHGHFWURPRELOLW\ WKH UHGXFWLRQ RI HPLVVLRQV IXU
VDIHW\ DQG DVVLVWDQFH V\WVWHPV DQG PDWHULDOV WHVHDBBR GXIEM -
GHYHORSPHQW BRREWDWNY.F UHVHDUFK LQ WKH GHNHOREPBD QW WDLO® XWRIW
SURGXFWLRQ WR VHULHV SURGXFWLRQ

$V Rl '"HFHPEHU WKH FRPSDQ\ HPSOR\HG SHRSOH LQ UHVHDUF
\HDU ZKLFK FRUUHVSRQGV WR RI WKH WRWDO ZRUNIRUFH 7K
PHDVXUHV WDNHQ E\ WKH 3,(5(5 ORELOLFRVWM X5SWWRDWHERPKW G\ H[FO
FDSLWDOL]DWLRQ DQG GHSUHFLDWLRQ RI GHYHORSPHQW H[SHQVHYV
DQG GHYHORSPHQW ZKLFK FRUUHVSRQGV WR Y% PLOOLRQ LQ DEV
PLOOLRQ

&2/1$%25%$7,21 :,7+ &)0272 $1' %$-%-

7KH *URXS VWOIIREILQJ SDUWQHUVKLSY ZLWK %DMDM $XWR 3XQH ,QGLD
ZHUH FRQWLQXHG LQ WKH ILQDQFLDO \HDU 7KH PDMRULW\ RI GHYH
SODFH DW WKH *URXS V (XURSHDQ UHWHHDW F K D/QIGH A M WEKQRIS PAHKHNV L Q G X
GHYHORSPHQWY ZLOO EH LQFUHDVLQJO\ VXSSRUWHG E\ WKHVH LQWH
VIQHUJLHYVY RQ ERWK VLGHV E\ UHORFDWLQJ GHYHORSPHQW DQG SURG
&)0272 LMBDULO\ PDQDJHG E\ WKH MRLQW YHQWXUH

5(6($5&+ $1' '(9(/230(17 $&7,9,7,(6

IY*!716$7121

7KH YLUWXDOL]DWLRQ DQG GLJLWL]DWHFRSR RW $Q W GEOPINR G HHGCEKFR BE Q \
GHYHORSPHQW WLPHV FRVWV DQA G K0 CARWP\S RIQHDW &PRIGDMULRQ [XQF
DQG RSWLPL]DWLRQ LQ WKH GHYHORSPHQW SURFHVV PHDQ WKDW IH
B8OWLPDWHO\ WKH SK\VLFD 6 RPSHROUHMWAH DM/ WRESCRHWH YHKLFOHV RC
EHQFKHV LV DQ LQGLVSHQVDEOH EXLOGLQJ EORFN LQ WKH WHVWLQJ RI

,Q DGGLWMRHQURPORDBXODWLRQV FDQ SURPRWH WKH GHYHORSPHQW RI PR
RI WKH VLPXODWLRQ DUH VXPPDUL]JHG LQ WKH YLUWXDO SURWRW\SH
FRPSOH[LW\ WKH *URXS GRHV QRNMR HE[I$ EKFAWM GV KRHU CL JHW DIODW ¥ L Q
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&RQQHFWLYLW\ IXQFWLRQV WKDW HQDEOH GDWD H[FKDQJH EHWZHHQ W
KDYH EHHQ LQWHQVLYHO\ GHYHORSHG LQ UHFHQW \HDUV DQG DUH DPR
LQ WKH SUHPLXP VHJPHQW ,Q DGGLWERBIRWRNW KB FOHRHVR SP B QW HRO
QDYLJDWLRQ WKH GHYHORSPHQW DQG WHVWLQJ RI FRPPXQLFDWLRQ V
YHKLFOHV DV ZHOO DV EHWZHHQ WKH PRWRUF\FOH DQG WUDIILF LQIU
FRPSRQRHOMKH DFWLYLWLHV RI WKH UHSRUWLQJ \HDU $V SDUW RI LWV &
PHPEHUVKLS .70 FRQWLQXHG WR ZRUN WRJHWKHU ZLWK RWKHU PRWRU
LQ RQ WKH DQDO\VLV RI DFFLGHQW R)¥HQDDGRR PREPSQHFBEWWRE Q7R
WR DQ LPSURYHPHQW LQ URDG VDIHW\ 7KH QH[W JHQHUDWLRQ RI YHKLI
RI UDGLR WHFKQRORJ\

$&7,9,7,(6 ,1 7+( ), (/' 2) $/7(51$7,9( '5,9( 7(&+12/2*,(6

2QH RI WKH NH\ DFWLYLWLHV IRU GHFDUERQL]DWLRQ LQ WKH ILHOG RI H
UubQJH ,Q RUGHU WR PHHW LWV RZQ SHUIRUPDQFH VWDQGDUGY EDWW
DQG IRFXVHG RQ VXLWDELOQW\ IRU VHULHY SURGXFWLR

6LQFH WKH PDUNHW ODXQFK RI WKH .70 J)UHHULGH ( LQ WKH 3, (!
FRQVLGHUHG D SLRQHHU LQ WKLV ILHOG 7KH GHYHORSPHQW RI HOHFV
RXW LQ KWERXVHQFRPSHWHQFH FHQWUH LQ WXH QH DIW QEDXHAEXO J\H QU
IXQGDPHQWDOO\ UHYLVHG .70 JUHHULGH ( ZDV LQWURGXFHG WRJH)\
HOHFWULF +XVTYDUQD 3LRQHRQ EOWWH O KWK LEKHPHQ VSHFLDOO\ GHYHC
PRGHOV ZKLFK KDVID FRSDPIOB RQDEOHV HQGXUR ULGLQJ WLPHV RI
DGGLWLRQ WKH SDUWOBOWU XS ®RWHRBURNYYOPRGHOV RI WKH .70 +XVT
EUDQGYV ZHUH SUHVHQWHG LQ WKH SDVW ILVFDO \HDU HIQUWUH BIRHQ WV K
LQWR HOHFWULF PRELOLW)\ DQG DUH RIIHUHG LQ YDULRXV YDULDQWYV

$W WKH VDPH WLPH WKH JURXS LV ZRUNLQJ RQ RWKHU HOHFWULFDO
SRUWIROLR LQ WKH IXWXUH 7KH .70 ( LV LQWHQGHG WR UHIDNNKVD QHZ
DQGPRWRFURVYV PRWRUF\FOHV 7KHVDEBR&XWWRLRHDBKDMGILQHVY ZLWK W
LQ DQG WR LQWURGXFH WKH .70 ( WR WKH PDUNHW LQ WKH ILQD
LV DPOVR XQGHU GHYHORSPHQW KDV DOUHDG\ EHHQ WHVWHG LQ UDFLQ
FRP®IMHG WR FPWMWHRWMAHFOHY LV WKH GHYHORSPHQW RI WKLV YHKLFOH
PHFKDQLFDO FOXWFK DQG D IO\ZKHHO

,Q DGGLWLRQ WR SURGXFW GHYHORSPHQWY WKH *URXS DOVR HQJDJH

ILQDQFLDO \HDU $V D PHPEHU RI VHYHUDO UHVHDUFK JURXSV .70 KI
IULHQGO\ IRUPV RI PREDWLSW RMHFA/XODWRIGIBG E\ WKH $XVWULDQ 5HVHDUI
$IJHQF\ ))* DLPV WR GHYHORS QHZ VLPXODWLRQ DQG PHDVXUHPHQW P
RI EDWOSWRHAHUHG YHKLFOHV RI FODVYVY / FODVV RI PRWRUF\FOHVY PRWRU
WDNHWDWERRVARQW WKH HIILFLHQF\ VDIHW\ DQG VXVWDLQDELOLW\ RI WKH E
PDQDJHPHQW DQG WKH WUDQVIHU RI WKH VXVWDLQDELOLW\ UHTXLUH
UHTXLUHPHQWYV

7KH (ORWLRQ UHVHDUFK SURMHFW ZDV VXFFHVVIXOO\ FRPSOHWHG LQ
\HDUV WZR SURWRWHSIHFLRQWQ DM AWRJILF YHKLFOHY ZHUH GHYHORSH
&ULWHULD VXFK DV OLJKWZHLJKWZFHRIGIVWDNXH Q LLRQQV B QQEKRAEXBQE @FO-D N Q
WKH NQRZOHGJH JDLQHG WKURXJK WKH LQQRYDWLYH SURMHFW ZLOO
SURGXFWLRQ YHKLFOHV DQG LQ YDULRXV ZRUN SURFHVVHYV

,Q DGGLWLRQ WKH *URXS FRQWLQXHG WR EH DFWLYH LQ WKH 6ZDSSDEC
LQ WKH ILQDQFLDO \HDU 7KH DLP Rl WKH FR@DRUHNRXR OV JIWW HGFHE
YHKLFOHV WKURXJK UHSODFHDEPRWED WWH UIGHYHD@SPWRW DQG GHSOR
FKDUJLQJ LQIUDVWUXFWXUH &RPPRQ EDWWHU\ VSHFLILFDWLRQV IDFLC
FRUUHVSRQGLQJ EDWWHULHY 7KH DFWLYLWQEMG SHRNRPE\D HBPWQ W HGS$ &
WH FRXUVH RI WKLY D VWDQGDUGL]DWLRQ URDGPDS IRU EDWWHU\ UH:
GHYHORSHG E\ 1IRYHPEHU
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'"(9(/230(176 ,1 7+( ),(/' 2) 12,6( $1' 32//87$17 (0,66,216

,Q UHFHQW \HDUV WKH QRLVH HPLVVLRQ EHKDYLRXU RI PRWRUF\FOHYV
FULWHULRQ IRU WKLV YHKLFOH FDWHJRWHJRDOARWIRKH FQROWYN OW YWBMH R
SURJUHVVLYHO\ UHGXFHG E\ LQWHYURDWA\R QW IOHKRIPRY RFD WQRIR WRVDH J
URDG VSRUWYV PRWRUF\FOHV

7KH (8 SURMHFW /(16 DLPV WR UHGXFH QRLVH DQG SROOXWDQW HPL
H[IDPSOHVY SURSRVDOV IRU UHJXODWLRQV WR LPSURYH WKH SHUIRUI
GHYHORSHG 7KH SURMHFW LV VFKHGXOHGDW R LBHD R R P 80B-DWHSU BONWAAEWN H
SHULRG 7KH FRQWULEXWLRQ RI .70 )RUVFKXQJV (QWZLFENOXQJV *PE+
WKH SURYLVLRQ RI WHVW PRWRUF\FOHY DQG H[SHUWLVH DV ZHOO DV V
WKH WHWXEBSRUWYV

7TKH LPSOHPHQWDWLRQ RI WKH (8 HPLVVRRG DKRTXVWHRMHHQW PIRGHW K H 4
EHHQ SODQQHG IRU VHYHUDO \HDUV ZDV FRPSOHWHG LQ WKH ILQDC
UHJLVWHUHG LQ (XURSH ZLOO PHHW WKHVH (8 UHTXLUHPHQWYV

,Q WKH ILVFDO \HDU WKH GHYHORSPHQW Rl WKH DXWRPDWHG PDQXDO \
*URXS )URP WKH PRGHO \HDU WKLV LV WR EH XVHG LQ VHOHFWHG
GULYHU WKH IOH[LELOLW\ WR FKRRWE PHRWGAHHHQSPRCGXRO RQ WXW RPHDMH
PRGH WKH FKDQJH WR WKH QH[W JHDU LV DXWRPDWLF RU PDQXDO E\ P|
ERWK PRGHV QR PDQXDO FOXWFK DFWLYDWLRQ LV UHTXLUHG IRU VWDU
\RX FDQVR FKRRVH EHWZHHQ FRPIRUW D EGDVSR WWDRRIGRR VR QRWR O3/

ZDV DOUHDG\ XVHG LQ WKH VHDVRQ )URP WKLV SHUFHQWDJH ZL
PRWRUVSRUW DQG WKH UHVXOWLQJ DQG VXEVHTXHQW WHFKQRORJ\ WL
DQ LPSRUWDI®RW SQBERDSRUDWLQJ LQQRYDWLRQ IURP UDFLQJ LQWR XWX
HQDEOH WKH JUDG XD QXHOWURGE PMWKDRWQ JRIDIEXDO GHFDUERQLVDWLRQ LC

)81&7,21%/ 0$7(5,%/ 86(

7KH XVH RTXDOKW\ PDWHULDOV LQ DOO YHKLFOHV WKH UHVXOWLQJ
DVVRFLDWHG SRWHQWLDO IRU UHGXFLQJ IXHO FRQVXPSWLRQ DQG H
FKDUDFWHULVWLFY DUH DQRWKHU SEROBXYURIXW&E&H GHYHORSPHQW SKLO

,Q WKH ILHOG RI PDWHULDOV UHVHDUFK WKH IRFXV LQ WKH ILQDQ
FDWDORIKHWKH DQDO\VLV RI UHTXLUHPHQWYVY IRU H[LVWLQJ DQG SR\
FRPSRQHQWYVY XVHG ZHUH DVVLIJQHG WR GLIITHUHQW FDWHJRULHYVY %DVH
LGHQWLILHG WKDW FRXOG SRWHQWLDOOMBKN\WDSGHRWRW\EH¥\BOH G @ O\KV
, ] WKH UHVXOWYVY RI WKH PDWHULDO DQG FRPSRQHQW WHVWVHIXUH SRVLYV
SURYLGHG WKH UHF\FOHG SODVWLFV FDQ EH UHOHDVHG IRU IXWXUH V
PDWHULDO VRXUFHV IRU VHFRQGDU\ SODVWLFV ZLOO DEBRB BHR RO OQVH
ZLOO EH GHYHORSHG
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6$)(7< $1' $66,67$1&( 6<67(06

7KH LQWURGXFWLRQ RI QHZ VDIHW\ DQG FRPIRUW IXQFWLRQV LQ YHKLF
LQFUHDVH LQ WKH FRPSOH[LW\ RI WKH HOHFWULFDO HOHFWURQLF V\V\

WKH UHYL\ED WG ®NVV LV W DRDHHH/ SWMNPYWHG LQ FRRSHUDWLRQ ZLW
UDGDU V\VWHP FDOOHG $GDSWLYH &UXLVH &RQWURO $&& RIIHUV D
GULYLQJ FRPIRUW DQG VDIHW\ VXFK DV NHHSLQJ GLVWDQFHV IURP UF
GLUHQW ULGLQJ VHWWLQJV DW KLV GLVSRVDO '\QDPLF ZLWK D TXLFN
&RPIRUW IRU VPRRWK DGMXVWPHQWY WR FKDQJHV LQ VSHHG DQG *U
ODUJHU JURXSV RI PRWRUF\FOH W DREMHFX \ZHW R @ DWKHUQ@®[ RITVHW ,Q
RIITHUV DQ RYHUWDNLQJ DVVLVWDQW FRUQHULQJ VSHHG FRQWURO EUD
WKLQJV

7KH SURMHFW RQ DFRXVWLFDOO\ RSWLPLVHG ZDUQLQJ PHVVDJHV IRU D
ILQDQFLDO \HDU DQG D SDWHQW DSSOLFDWLRQ ZDV ILOHG 7KH 5 "' WHD
WKDW ZLOO HQDEOH WKH GULY HDW WRQ UHF RUICPLIHHD Q G- WLRV EFHD DEWIHWW R L
7TKHVH QHZ ILQGLQJVY DQG GHYHORSPHQWY ZHUH FUHDWHG WKURXJK FRF
'LWK WKH LQFUHDVLQJ VSUHDG RI KHDGVHWY WKH JURXS H[SHFWV D O
LDIHWN IRU HQG FXVWRPHUV

, ] DFFLGHQW VLWXDWLRQV QHYHUWKHOHVVY RFFXU WKH JURXS GHYHOR
ILQG WKH LQMXUHG PRWRUF\FOLVW 7KH DLPEAVDQ@R® DMWFXBIFRUWKLD DN
WKURXJK DFRXVWLF DQG YLV&BONKHIRQ DIDWMWBIQGDY® PRUH SUHFLVHO\ W
DFFLGHQW

287122. $1'" (<21’

7KH FRPSOD.@GH GLJLWDOL]DWLRQ LQLWLDWLYHYV ZLOO FRQWLQXH WR DG
WKH H[SDQVLRQ RI FRQQHFWLYLW\ DQG WKH VWUHQJWKHQLQJ Rl WKH G
WKH IXWXUWRDG FH@® D FKDAKYHORSEG DORQLIWKH 6 URG/XFRPHU OR\DO\
ZKLFK IROORZV WKH VHUYLFH RUEFHQWDWERWY\ DBG WRKCH K XO/WGREPHWO LQF
DQG DYDLODELOLW\ IRU WKH JURXS DQG WKH PRWRWHR\FHOLQWUH &Y WX}
HIILFLHQF\ LQ WKH YDOXH FUHDWLRQ SURFHVVHV DQG DFWLYHO\ PRQLYV

7TKURXJK .70 7THFKQRORJLHV *PE+ DQG ZLWK LWV R QDRI FXN XV FSRIHRWA |
VHIPHQW D SHUPR® ROQWKERA OG WKH ILHOG RI OLIKWZHLJKW FRQVWUXI
WHFKQRORJLHY DQG HOHFWURPRELOLW\ FDQ DOVR EH HQVXUHG
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.70

7KH .70 '8.( UDQJH FHOHEUDWHG LWV WK DQQLYHUVDU\ LQ 7R PDUNI
WKUHH QHZ DQG KHDYLO\ UHYLVHG PRWRUF\FOH PRGHOV

x .70 "8.(
LWK LWV XQPLVWDNDEOH VWWRHLI KMV URDIWHRY L\ KIHV Y RZBGIJV V

X .70 '8 (
W LPSUHVVHV ZLWK PDQ\ WHFKQLFDO LQQRYDWLRQV D QHZ HQJLQH

x .70 683(5 '8.(5DQG .70 683(5 '8.( 5 (9267KH SKO®HHWFEOH RI
QDNHG ELNHV RIIHULQJ LPSURYHG SHDN SHUIRUPDQFH ZLWK WKH X\

2WKHU QHZ PRWRUF\FOHV DUH

.70 5& &
7KLY PRWRUF\FOH PHHBMWMYMKRRUHHOIWIRG ULGHUYV DQG H[SHULHQFHG WL

.70 6:) $GDPR (GLWLRQ
7KLV FROOHFWRU V LWHP LV DYDLODEOH LQ OLPLWHG TXDQWLWLHV DQ
"RUOG &KDPSLRQ

,Q DGGLWLRQ WKHUH KDYH EHHQ QXPHURXV LPSURYHPHQWYV LQ QHZ JH

.70 ;& DQG ;L &HULHV
+HUH VHYHUDO WHFKQLFDO XSGDWHVY FRQWULEXWHG WR LPSURYHPHOQ\

.70 5DOO\ 5HSOLFD
7KLY PRWRUF\FOH LV NQRZQ IURP WKH 'DNDU 5DOO\ DQG LV D VIPERO R
WKH PRVW FRPSUHKHQVLYH XSGDWHV WR GDWH

.70 (& PRGHO UDROKBVWURNH HQGXUR UDQJH
+HUH WKHUH ZHUH H[WHQVLYH LPSURYHPHQWYV HVSHFLDOO\ LQ WKH FI

.70 V&
7KLY PRWRUF\FOH KDV EHHQ UHLQWURGXFHG VSHFLILFDOO\ IRU WKH -X

(;& &KDPSLRQ (GLWLRQV
7KLV OLPLWHG PRGHO VHULWWDFH®HEUDWH\WQ WKNFFRIQY DQG WKH .70 ZR
SDUWQHUVKLS ZLWK 5HG %X0O

‘& XQG ‘R )DFWRU\ (GLWLRQ
7KHVH OHRUWH®Q PRGHOV RIITHU WKR EG WW BELAQJWNRURXRK RRPSHWLWLY
DV XVHG E\ WKH .70 )DFWRU\ 5DFLQJ 7HDP

JUHHULGH (

7KLV QHZ JHQHUDWLRQ RI HOHFWULF UHFUHDWLRQDO HQGXUR RIIHUV D
UDWLQJ RI NP D OLJKWZHLJKW FKDVVLV DQG FRQWUROODEOH SHU
UHFXSHUDWLRQ PRGHYV

,Q DGGLWLRQ RWKHU QHZ .70 URDG PRGHOV ZHUH SUHVHQWHG DW WKH
LQFOXGH WKH 5& 5 '8.( 5 683(5 '8.( *7 683(5 $'9(1785( 5
$'9(1785( 5 DQG 60& 5




*5283 0$1$*(0(17 5(3257
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9LWSLOHQ DQG 6YDUWSLOHQ VHULHYV
6LQFH LWV ODXQFK LQ DOO PDFKLQHVY KDYH EHHQ FRPSOHWHO\ U
FKDVVLWOYRWEE WHFKQRORJ\ DQG D QHZ VW\OH

6YDUWSLOHQ
7KLY H[FHSWLRQDRQWFIUDHE EBHNH VHWYV D ZHHA MWD QDG RRAIHBNVGZ L WK
RQ DFFHVVLEOH SHUIRUPDQFH DQG RXWVWDQGLQJ TXDOLW\

9LWSLOHQ

7KLY URDGVWHU PRGHO VHWYV D QHZ VWDQGDUG IRU PLGGOHZHLJKW U
SHUIRUPDQFH DQG RXWVWDQGLQJ TXDOLW\ $ OFHXWFKD QD FVRIDWRIMWE B NK
VWDQG RXW IURP WKH FRPSHWLWLRQ

1RUGHQ (ISHGLWLRQ
(8 DQG D FRORU DQG JUDSKLFV XSGDWH PDNH WKLV SUHPLXP PRGHO
OLQHXS

7& DQG 7&
7TKHVH WZRVQMURNH PDFKLQHYV FRPSOHWH +XVTYDUQD V PRWRFURVV OL(

7(
JROORZLQJ WKH UHLQWURGXFWLRQ RI WKLY FRPSOHWHO\ UHGHVLJQHG
LQFOXGHWWRI)RINH DQYGVURNH PRWRUF\FOHV

7( ) ( 352
7KHVH OHRUWH®Q PRGHOV RIITHU WKH EHVW SODWIRUP IRU HQGXUR UDF
VXFK DV WKRVH XVHG E\ %LOO\ %ROW DQG WKH +XVTYDUQD )DFWRU\ 5D

SLRQHHU
7KLY QHZ HOHFWULF UHFUHDWLRQDO HQGXUR RIIHUV VLOHQW IXQ ZLW
FKDUJHU DQG FRQWUROODEOH SRZHU WKURXJK VHOHFWDEOH ULGLQJ D

+HULWDJH ORGHOV
7KLV OWHHPEMWHIRQ PRGHO UDQJH FHOHBWDMH QUK KHBW B/QGHY 0 BVEKG \%
JUDSKLFV LQ D VLIQDWXUH EOXH
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7 (
7KLV SURWRW\SH RI DQ HOHFWULFDOO\ SRZHUHG WULDO ELNH FRPSHW}F
ILUVW WLPH LQ

7;7 *3 DQG 7;7 SDFLQJ 6HULHYV
$00 VL[ PRGHOV RI WKH WULDO ELNHV DUH HTXLSSHG ZLWK PRUH SRZH

0& DQG 0&
'LWK WKHVMVWWRENH PDFKLQHV *$6*$6 FRPSOHWHG WKH PRWRFURVYV

(&
'LWK WKH LQWURG XRWUIRRNH PIDWKILQH *$6*$6 KDV H[SDQGHG WKH (QGXI
VHYHQ ELNHV IRU

(& *3
7KLV OLHPGMMIGRQ PRGHO RIIHUV FRPSHWLWLYH VSHFLILFDWLRQV DQG FlI
WKH HQGXUR VHIJPHQW

.70 6;( +XVTYDUQD (( *$§*$6 0&

7KH QHZ JHQHUDWLRQV Rl WKH HOHFWULF VSRUWV PLQLF\FOH RIIHU
SHUIRUPDQFH PRGH WKDQNV WR LQWHJUDWHG ZDWHU FRROLQJ DQG
FRPEXVWLRQ HQJLQH FRPSHWLWRUV LQ MXI®RUWRPU FRPSHWLWLRQV ZLWK

09 $*867%

)DVW (QGXUR
7KLV QHZ H[FOXVLSHUDRUWP XQBK WUDYHO HQGXUR LPSUHVVHV ZLWK
FKDUDFWHU DQG KDUPRQLRXV OLQHYV

) &RPSHWLWLRQ

7KLV XQLTXH PDFKLQH LV FKDUDFWHUL]HG E\ SXUH VSRUWLQHVV Dt
H[FHOOHQFH ,W SD\V KRPDJH WR WKH UDFLQJ FRQFHSWXBS® G 6SIRFRMVW R
VHIPHQW

1(: %,.( 02'(/6

3,(5(5 1HZ ORELOLW\ SUHVHQWHG WKH QHZ PRGHOV DQG SURGXFW GH
*$6*$6 EUDQGV DW (852%,.( LQ J)UDQNIXUW +XVTYDUCHE Z\DH RRGHOIV H Q\
,Q DGGLWLRQ WR WKH *UDQG 7RZQHU  ZKLFK LV HTXLSSHG ZLWK WKH
DQG WKH <RXQJ @BRRQWDL@ HELNH IRU FKLOGUHQ ZHUH SUHVHQWHG *$6
0:& VHULHV IURP WKH QHZ H@HO OHDWH WKMURWOQIV ¥ K XIV¥B UV WKH 0272

0272
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7KH PDLQ SXUSRVH RI WKH 3,(5(5 ORELOLW\ *URXS V ULVN PDQDJHPHQ\
FRPSDQ\ WKURXJK D WLPHO\ FRPSOHWH DQG WUDQVSDUHQW DVVHVVPH
RSSRUWXQLWLHY DQG ULVNYV

7KH *URXS KDV DQ HQWHUSULVH ULVN PDQDJHPHQW V\VIMHGH WKDW
RSSRUWXQLWLHY DQG ULVNV DFFRUGLQJ WR VSHFLDOLVW DUHDV DQG
UHVSRQVLELOLW\ DQG WKH ZDGWHHR S BR ODM®IUVMYRAYS LY FDUULHG RXW E\
ODQDJHPHQW 'HDOHU )LQDQFLQJ GHSDUWPHQW RI .70 $* ZKLFK LV D
DQG LQ ZKLFK (6* PDQDJHPHQW LV DQFKRUHG DQG WKH ORFDO PDQDJ
([HFXWLYH %RDU® @G .D0B*XSHUYLVHG E\ WKH ODWWHU DQG WKH *URXS
ORELOLW\ $*

$ SUHYHQWLYH DQDO\VLV RI SRVVLEOH HYHQWY LV DOVR WKH WDVN RI
WR DFWLYHO\ PDQDJH RSSRUWXQLWLHY DQG ULVNVY DQG WR GHILQH DC
DIIHFWHG EXVLQHVV XQLWYV

(17(535,6( 5,6. 0$1$*(0(1(B0O

7KH *URXS V (50 HQVXUHV D ¥ROQWH GXR¥FWHVRXIRWLPDQDJLQJ DOO RSHUD\
RSSRUWXQLWLHY DQG ULVNV 7KLV SURFHVV KR8 PEQQHR/R B OHPHIRMDWF K U R
DQG LQFOXGHY WKH LGHQWLILFDWLIRQLBYQ ® GIG DOLVINW LB ) RH GRS DR/U W K
PHDVXUHV DV ZHOO DV PRQLWRULQJ DQG UHSRUWLQJ 7KLV IRUPV WKH
*URXS

$v SDUW RI KROLVWLF ULVN PDQDJHPHQW WKLY SURFHVV DOVR WDNH
DVVRFLDWHG ZLWK HQYLURQPHQWDO VRFLDO DQG JRYHUQDQFH (6* L\

23325781,7< $1' 5,6. 0$1$*(0(17

7KH PDLQ REMHFWLYH RI RSSRUWXQLW\ DQG ULVN PDQDJHPHQW LV V
LQIOXHQFH Rl RSSRUWXQLWLHY DQG ULVNV 7KH FRUSRUDWH VWUDWHJ
DFFRXQW 7KH KDQGOLQJ RI ULV NYQNMEG RRS BREMWKQE DALIHW BV VEIN FDQ
PLQLPL]JHG DYRLGHG RU LQ LQGLYLGXDO FDVHV FRQVFLRXVO\ WDNHC
UHVXOW LV SRVLWLYH H[SORLWHG WKURXJK SURDFWLYH DFWLRQ DQG
PHQWQHG LV FKRVHQ LV GHWHUPLQHG E\ WKH ULVN RZQHU 7KLV LV IRC
VWUDWHJI\ 5LVN PDQDJHPHQW LV UHJXODUO\ LQIRUPHG 2SSRUWXQLWL
LVVXHV DUH PDQDJHG LQ FRRSHUDWUMRRH DMN K KLKHSWIRGHY D QW EBISULHG
E\ WKH XSSHU DQG PLGGOH PDQDJHPHQW OHYHOV RI .70 $* DQG PRQL
3,(5(5 ORELOLW\ $* DPRQJ RWKHUV

,'(17,),&%7,21 $1°' (9%$/8%7,21

$v SDUW RI WKH SURFHVV WKH (50 LGHQWLILHY DQG HYDOXDWHYV RSSI
GLVWLQFWLRQ LV PDWHUEHRISHRIQWKRWILHY DQG ULVNV ZLWK D WLPH K
OR®WHUP VWUDWHILF RSSRUWXQHWLRE BOQGLYHWHDO VWIKQG PRUH ,Q V
UHOHYDQW RSSRUWXQLWLHY DQG ULVNV ZLWK D ORQJHU WLPH KRUL]RQ
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$IWHU WKH VWUXFWXUHG LGHQWLILFDWLRQ RI DOO RSSRUWXQLWLHYV D(
$ ORQWH &DUOR VLPXODWLRQ UHVXOWY LQ WKH RYHUDOO ULVN SRVLWL
*URXS V JUHDWHVW RGSWNWRQHWIGHOWQEGELHG DQG HYDOXDWHG

5(3257,1* $1' 021,725,1*

$v SDUW RI WKH (50 SURFHVV FRPSUHKHQVLYH UHSRUWLQJ ZDV LPSO
GLUHFWO\ WR WKH %RDUG RI ODQDJHPHQW RI .70 $* ,Q DGGLWLRQ WR
DJJUHJDWLRQ DW *URXS OHYHO RQ WK RY®M\UDSODDSDUWHNE VRW XWKLINWR Q QL
ODQDJIJHPHQW %RDUG RI 3,(5(5 ORELOLW\ $* ,Q DGGLWLRQ WKH $XGLW &
DUH LQIRUPHG DERXW WKH VWDWXV TXR DQG SURJUHVYV

$' +2& 5(3257,1* 2) 5(/(9%17 5,6.6

,Q WKH HYHQW RI FKDQJHV LQ WKH ULVN VLWXDWLRQ WKH ULVN RZQ
PDQDJHPHQW WHDP DQG VXEVHTXHQWO\ WR WKH ([HFXWLYH %RDUG R
WUDQVSDUHQW DVVHVVPHQW RI WKH FXUUHQW RYHUDOO ULVN VLWXDYV
ZDV REVHUYHG

35(6(17%$7,21 2) 23325781,7,(6 5,6.6 $1' 0($685(6 7$.(1

7KH IROORZLQJ WDEXODU RYHUYLHZ VKRZVY WKH PDLQ LGHQWLILHG RSS

7KH PDFURHFRQRPLF FRQGLWLRQV WKDW RFFXUUHG LQ WKH FRXUVH R
XQH[SHFWHGO\ KLJK PDUNHW DQG VDOHV ULVN LQ WKH FRUH PDUNHW\
H[SHFWHG RQ SODQQHG PHDVXUHV )R U WIKH G L WN\L Q D\QF KIDY \BHHDHIQ LGHQ
$* GXH WR WKH PDUNHW DQG VDOHV ULVN DV ZHOO DV WKH KLJK OHYHO

2Q 1RYHPEHU .70 $* DQG LWV VXEVLGLDULHV .70 &RPSRQHQWV *

(QWZLFNOXQJV *PE+ ILOHG IRU MXGLFLDO UHBWRXFWWULDWLRQRFT
UHVWUXFWXULQJ SODQ GUDZQ XS DIWHUZDUGVYHEWXDBFHSWHEB HE\QW RFH
WKH DJUHHG FDVK TXRWD RI ZKLFK LV D FRQGLWLRQ SUHFHGHQW
UHVWUXFWXULQILSWRFWISRVYLEOH WR U DALH WXPIGO/OL® @ KB QUKHUHKH FR
RI WKH OHJDQVKRIUBHVRVUXFWXULQJ SODRYHLYV H[S$SHFMWH G KRUOMHI® O HII|
EHFRPH ILQDO WKH UHVWUXFWXULQJ SURFHHGLQJV DUH WHUPLQDWHG
ULVNV DULVLQJ IURP WKH UHVWUXFWXULQH VSIQRFHMIGR.Q JIVQ DWW IGH WARHD L
ILQDQFLDO VWDWHPHQWY SOHDVH UHIHU WR WKH PRUH GHWDLOHG H[
J)LODQFLDO 6WDWHPHQWYV

'"HVSLWH WKH SURPSW XSGDWLQJ RI DOMOHRIPS KQWRKUH WHHILVE D ®I GH Y H\QNW
WKH IDFW WKDW WKH SUHVHQWDWLRQ RI WKH UHOHYDQW RSSRUWXQL
HYHQWXDOLWLHY LQ SDUWLFXKIOIWKHWKR®YHV RIRW KWD ON\OXOUHE WKXV RI
SURFHHGLQJV
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2SSRUWXQLWL

'"HVFULSWLRQ

OHDVXUHYV

,1'8675<

SHIXODWLRQ'

3URGXFW DQ
7HFKQRORJ\
GHYHORSPHQ

1IDWLRQDO DQG LQ
OHJDO |U FRZRWN
WKH FRXQWULHV R
W KVHH FK QHFWR QY K L F
LPSRUW YHKLFOH
DQG YHKLFOH XVH
URDG DQG VWUHHV
HJ UHJMRIQDQARQ
UHJXODWLRQV UH
GULYLQJ OLFHQFH"
GLVFXVRQRQRH UH!
RI YHKLFOHV ZLWK

FRPE X VWQLR@ B W K

&OLPDWH SURWHF\
OHDG WR D WLJKW
H[SDQVLRQ RU WR
UHJXOZWWRQVQ LP
WKH WHFKQLFDO G
RI YHKLFOH®RZHU
YDOXHV IRU H[KDX
DQG GULYLQJ QRL\
GULYLQJ EDQV LQ

,QFUHDVLQJ UHVHI
GHYHORSPHQW QH
ZLWK H[LVWLQJ DQ
UHJXODWLRQV

5HJXODWRU\ PHDV.
HQYLURQPHQWDO ]
ORBIDQYLQJ EDQV (
FOLPDWH DQG DLU
PDNH PRWRBRUHOH
DWWUDFWLYH DV C
FRQVXPSWLRQ DOV
FDUV

7THFKQRORJLHV FD(
XQHFRQRPLFDO GX
I[UDPHZFRUNGLWLRQ'
H[WHU@IDXHQFHYV

7HFKQLFDO LQQRY
WKH GHYHRR&MHY
GULYH WHFKQROR.
PDUNHW ODXQFK R
SURGXEWWK E\ WK
3,(5(5 ORELOLW\ *U
E\ FRPSHWEB/@UV

LQIOXHQFH WKH PI
DYHOO DV WKH WH

LQQR YDRWLIRMDLR Q

ODUNHW VHIPHQWL
WKWWH UHOHYD QW
DUH RSWLPDOO\ W|
DFFREOYWDUO\ DV '
SURGXFW GHYHOR¢

7KH DGGLWLRQDO
FRQWURO E\ WKH

$I1IDLUV GHSDUWP!
WKH HDUO\ LGHQW
FURMMFWLRQDO D
RI ULVNV LQFOXGL
DQG VXJIJHVWLRQ \
FRXQWHUPHDBDRWWH
RSHUDWLRQDOO\ D

$V DQ $&(0 PHPEHU
(XURSHDQ $VVRFL
ORWRUF\FOH 0DQXI
WKH OHYHO RI .70
ORELOLW)\ $* VXSSF
VWUDWHJ\ IRU GHF
LV EDVHG RQ WKH
(XURSHDQ *UHHQ '}
&OLPDWH 3URWHFV
DV WKRYMDQ
&RPPLVVLRQ V VWL
VXVWDLQDEOH DQC
PRELOLW\

'"HYHORSPHQW RI O
HPLVVLRQ SURSXO
DQG SURGXFWYV

6WUDWHJILF SURGX
PDQDJHPHQW ZLWHK
RUJDQL]DWLRQ

,QWURGXFWLRQ RI
FRQWURO

*OREDO ) ( 2UJDQL

,QFUHDVLQJ XVH R
DQRG SURFHVVHYV IR
XVH RI UHVRXUFHYV

BURYHQ SURGXFW
SURFHVV

'"HYHORSPHQW]RU®
HPLVVLRQ GULDGGV
SURGXFWYV
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2SSRUWXQLWL 'HVFULSWLRQ OHDVXUHV
0$5.(7
ORGLILHG X 3HUVLVWHQW LQIO +LJK TXDOLW\ VWD

&EXVWRPHUV
EHKDYLRXU

ODUNHW DQG
3DUDJUDSK
GHYHORSPHQ

HFRQRPLF XQFHUW
OHDG WR FRQVXPH
WKH SDUW RI FXVW

SXUFKDVLQJ GHFL\
LQGLYLGXDO FRXQ
LQIOXHQFHG E\ WK
DQG WKH DVVRFLD

7KH WUDQVLWLRQ
HPLVVLR® AHVYRLRQ
WHFKQRORJLHV FD
H[LVWLQJ PDUNHW
VXLWDEOH VWUDW
LQFUHDVH WKH FKI
RSHQLQJ XS QHZ P
VKDUHV

7KH FXUUHQW HFR
VLWXDWLRQ UHVXC
FRQWLQXLQJ VDOH
ZLOO FRQWLQXH Lt

7KHHQFUHDVHG NH\
UDWHV LQ WKH FRI
LQFUHDVH WKH OL
UHFHVVLRQ DQG U
GLVSRVDEOH KRXV
RI SULYDWH LQGLY
HVSHFLDOO\ LQ WK

7KH YRODWLOH PD
HQYLURQPHQW LV
FKDUDFWHUL]HG E'
DQG FRXGWELILF S
LQIOXHQFHYV

.70 $* V PRVW LPSF
LQGLYLGXDO VDOH
(XURSH WKH 86% D
+RZHYHU VDOHV R
JHQHUDOO\ GHSHQ
JHQHUDO HFRQRPL
WKH FRXQWULHV D
ZHOO DV SRVVLEO!
PRWLYDWHG WUDG

$ ODWHU VWDUW R
WKH PRGHOV IRU
WKH EXVLQHVV LQ\
WKH DVVRFLDWHG
PD\ DIIHFW WKH H[
ILIXUHV

LPSURYHPHQW RI
FXVWRPHU VHUYLF
SRVLWLRQLQJ LQ V
VHIPHQW

([SDQVLRQ RI FRRES
VWUDWHJILF GHYHC
SDUWQHUV

JXUWKHU GHYHORS
IRFXV RI VWUDWH]J
LQ WKH SURGXFWL
PL&DQJH VHIPHQW

&RQVLGHUDWLRQ F
UHTXLUHPHQWYV LQ
GHYHORSPHQW SUI
FXVWRPHU QHHGYV

6WULQIJHQW FRVW
WKURXJKRXW WKH

5HGXFWLRQ RI XQL
LQ ODWWLJIKRIHQ

,QWHQVLILFDWLRQ
ZLWK VWUDWHILF !

/IRQWHUP VXFFHVYV
VWUDMWHI\$* DV RQ
(XURSH V OHDGLQJ
PDQXIDFWXUHUV Z
LWV FRUH EXVLQH)

6WUDWHILF GHDOF
GHYHORSPHQW
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2SSRUWXQLWL

'"HVFULSWLRQ

OHDVXUHYV

&EXVWRPV
GHWHUPLQDW

X

3RVVLEOH WUDGH
EHWZHHQ WKH (8
&KLQD HVSHFLDOC
RI HOHFWURPRELO
FKDQJHV LQ FXVWEF
UHJXODWLRQV ZKI
KLIKHU FROWR/LI/®IC
DYDLODELOLW\ RI
SURGXFW JURXSYV
DOXPLQLXP

6KRUWWUP DQG UHW
FKDQJHV LQ FXVWEF
UHJXODWLRQV PD\
DGGLWLRQDO IHHV

X

2SWLPL]DWLRQ RI'
FKDLQ HVWDEOLVI
WHUP SDUWQHUVKI
VXSSOLHUV DQG IX
GHYHORSPHQW RI |
VWUDWHILF SDUWC(C

$GGLWLRQDO PRQL
FROQWURO E\ WKH V
GHSDUWPHQW

7

&\EHU &ULPH

6\VWHP DQG
6HUYLFH
$YDLODELOLV

SHIXODWLYH
SHTXLUHPHQ\

7KH QXPEHU RI F\E
RQ ODUJH FRPSDQI
LQFUHDVHG FRQWL
UHFHQW \HDUV ,Q
VSHDU SKLVKLQJ
UDQVRPZDUH FRQW
D KLJK ULVN SRWH

7KH DYDLODELOLW
VHUYLFHY FDQ EH
WKXV DIITHFW WKH
SURFHVV

1IDWLRQDO DQG LQ
UHJXODWLRQV DUK
DIIHFWLQJ WKH ,7
LQIRUPDWLRQ VHF
HJ 1,6

YXUWKHU GHYHORS
LQWHUQDO HPHUJF
RUJDQL]DWLRQ

&\VEHU 6HFXULW\ |
PHDVXUHYV

6HFXULW\ DQG ULV
PDQDJHPHQW V\VW
LGHQWLILFDWLRQ

LQIRUPDWLRQ VHF.

&\VEHUVHFXULW\ 0D
6\VWHPV IRU WKH (
Rl 9HKBEBE@HRHLILF ,7

SHIXODU VHFXULW
DVVHVVPHQWY WR
PDQDJH ULVNYV

$GGLWLRQDO DQG
PHDVXUHV DUH WD
FRPSOLDQFH ZLWK
IXWXUH QDWLRQDC
LQWHUQDWLRQDO
UHJDUG WR ,7 DQG
VHEXULW\
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2SSRUWXQLW '"HVFULSWLRQ

OHDVXUHYV

),1$1&(6

JLQDQFLDO

)RU

IXUWKHU H[SODQDWLRQV

LQFOXGLQJ WKH V¢

5LVN\EDRIDQf /URP WKH XVH RI ILQDQFLDO LQVWUXPHQWYV KHGC
VKHHW SUH¢ | XWXUHV VZDSV HWF

&ODLPV
VRUWLH

X

SHUVLVWHQWO\ KLJ
DQG ORZ VDOHYV ILJ.
LQFUHDVLQJ WKH Sl
UHWDLOHUV 7KLV F
LQFUHDVHG EDG GH

X

SOHDVH UHIHU WR 1RWH

&ORVH FRRUGLQDWI
DQG VXSSRUW ZLWK
SURJUDPV

%DQ@XDUDQWHHV IR

6WUDWHJILF GHDOHL
GHYHORSPHQW

05

"RUNIRUFH

3HUVRQDO
FRVW

&XOWXUDO

7KH DWWUDFWLYHQ
LPDJH RI WKH HPSO
DV WKH JXDUDQWHH
KHDOWK SURWHFWL
FRQVLGHUDEOH LQI
GHFLVLRQV RI HPSO
DSSOLFDQWYV ZKLF}#
DGYDQWDJHV RU GL
HPSOR\HH UHWHQWI
WKH FRPSHWLWLRQ
ODERXU PDUNHW

.H\ HPSOR\HHV FRXC(
FRPSDOQ\

$V D UHVXOW RI FR(
EDUJDLQLQJ DJUHHI
UHVXOW RI PDFURHI
GHYHORSPHQWYV SH
PD\ ULVH PRUH VKD
SODQQHG

$ SHUVLVWHQW VWD
DV D UHVXOW Rl WK
SURFHVY DQG UHOD
UHVWUXFWXULQJ RI

7KH VWDWH RI XQFH
KDV DQ LPSDFW RQ
ZLWK WKH RUJDQL]C
LQ WKH PDQDJHPHQ

&KDQJHV LQ WKH FR
LQWHUQDO FXOWXU

3HUVRQQHO GHYHOT
WUDLQLQJ RIIHUV IF
WUDLQLQJ RI PDQDJ
SURMHFW PDQDJHU\

3URJUDPV IRU ,QWH
7DOHQWYV

&RPSUHKHQVLYH DS
WUDLQLQJ SURJUDP
WUDLQLQJ ZRUNVKR

ERQWLQXRXV GHYH(
RFFXSDWLRQDO KHEL

2QJRLQJ PRQLWRUL
SHUVRQQHO FRVWYV

$GMXVWPHQW RI WK
HPSOR\HHV

,QWHQVLILFDWLRQ |
SDUWQHUVKLSV
JREFXV RQ JRYHUQDC
FRPSOLDQFH

6XSSRUW DQG DFFR
PDQDJHUV

,QFUHDVHG FRPPXQ
OHDGHUVKLS YLVLE

,QWHUQDO VXSSRUV
RUJDQL]DWLRQDO G

$GDSWDWLRQ RI WK
DQG PDQDJHPHQW V
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2SSRUWXQLW '"HVFULSWLRQ

OHDVXUHYV

6285&,1* $1' 352'8&7,21

ODWHULDOV
DQG UDZ PDW

BROLWLFDO H[SRU'
DQG WDULIIV FDQ |
QHIJDWLYH LPSDFW
GHYHORSPHQW RI
ubz PDWHULDOV

ODFURHFRQRPLF
GHYHORSPHQWV R!
UHODWHG PHDVXU
QHJDWLYH LPSDFW
RI HQHAQWHQVLYH
VXFK DV VWHHO D(
LQFUHDVHG XVH R
HQHUJLHV ZKLFK |
VWLOO YHU\ OLPLV
UHTXLUHPN@WWOR
SURGXFWLRQ FROQ
SURGXFWLRQ V\VW
UHTXLUHPHQWYV IR
UHF\FODWHV HWF

$ VKDUS LQFUHDVF}H
IRU UDUH HDUWKYV
IRU EDWWHU\ SUR(
HOHFWURPRELOLW
UHVRXUFH ERWWO
PDUNHW

7KH RQJRLQJSBX\D\L
FRQIOLFW VKRZV V
DQG ORFDOO\ OLPI
FDQ KDYH D QHJDW
RQ WKH SULFH GH»
PDWHULDOV DQG U

$Q HVFDODWLRQ R
EHWZHHQ &KLQD D
ZRXOG KDYH VHUL]
LPSOLFDWLRQV IRI
VXSSO\ RI HOHFWU
FRPSRQHQWV

THFKQRORJLFDO G
DQG WKH PDUNHW
QHZ PDWHULDOV D
PDWHULDOV ZLWK
SURSHUWLHYV

X

X

5SHVHDUFK RQ DOW
PDWHULDOV DQG U
DQG RQ PDWHULDO
UHGXFWLRQV IXQF'
OLJKWZHLJKW FRQ'
6XVWDLQDEOH (Q

*UHDWHU WUDQVSLEL
FRVW VWUXFWXUH
HITHFWLYH FRVW H

,PSOHPHQWHG PDU
LOQWHOOLJHQFH V\\
HOHFWURQLF FRPS
DV WKH GHYHORSP
GLITHUHQW VRXUFF
PXOWLSOH VRXUF

+HGJLQJ FRPPRGLYV
WKURXJK ILQDQFLEL
RQ WKH IXWXUHV P
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2SSRUWXQLW '"HVFULSWLRQ

OHDVXUHYV

/IRIJILVWLFV D(
6 XSSO\ FKDLC

6XSSOLHV
HVS (OHFWU
WHFK *DV

2SHUDWLRQ
JURXQGV

X

%RWWOHQHFNV RU
ORJLVWLFV FDQ Ot
LPSDLUPHQWYV LQ ¢

3ROLWRRWOODWHG
IRU H[DPSOH LQ W
$GHQ WKH 6XH] &L
7DLZDQ 6WUDLW F
QHJDWLYH LPSDFW
VLWXDWLRQ DQG C

6XSSOLHU GHIDXO)
WR VXSSO\ ERWWO
VKRUW WR PHGLXP

7KH UHVWUXFWXUL
DQG WKH DVVRFLD
ULVN OHDG WR DQ
Rl GHIDXOW RQ WK
ZKLFK FDQ VXEVHT
WKH HQWLUH VXSS

7KH VXSSO\ RI HOF
DQRWKHU HQHUJ\ \
HVVHQWLDO IRU SU
RSHUDWLRQV

'XH WR WKH FXUUH
VRXUFHV RHQHULIAL'
VXSSO\ PD\ EHIDQG
WKH DVVRFLDWHG
IOXFWXDWLRQV PD

,PSDLUPHQW RI WK
RI VIVWHPV GXH W
IDXOWYV RU H[WHUC
VXFK DV VWRUPV

RWKHU QDWXUDO k
HYHQWYV FDQ DIIHF
SURGXFWLRQ SURF

X

YOH[LELOLW\ LQ Wt
SURGXFWLRQ OD\R
TXLFN DGDSWDWLF
VFKHGXOHV

/IRQWHUP FRRSHUD
HILVWLQJ VXSSO\ ¢
ZHOO DV FDUHIXO
HITLFLHQW QHZ VX!

ODLQWDLQLQJ VXS
UHODWLRQVKLSV

SURPRWLRQ RI VKF
FKDLQV DQG OREFD!
VWUDWHILHYV WR V
GHOLYHU\ WLPHV

,QFUHDVHG ULVN P
WKH VXSSO\ FKDLGC

&RQVLVWHQW VLJC
SXUFKDVLQJ FRQG
VXSSOLHUV

8VH RI DOWHUQDW
FKDD@\G UHODW H/GE
UHGERKRNWYV

SURWHFWLRQ WKU|
VHFRQG VRXUFHYV
DGGLWLRQDO VXSE¢
FULWLFDO FRPPRG

/IRILVWLFDO SURFX
VWUXWWRXPJLHLPLVH
WUDQWBRWWY DQG
DVVRFLDWHG FRVW

SKRWRYROWDLF V\
RZQ SRZHU JHQHUI

2QJRLQJ LPSOHPH(
HQHUJIYLQJ PHDV>

3DUWLFLSDWLRQ L
HQHUJ\ FRPPXQLWI
IRUPDOO\ IHDVLEO

ODLQWHQDQFH SOI
RSWLPL]HG PDLQW
VWUDWHJ\

SHIXODU LQVSHFW

(PHUJHQF\ DQG FU
PDQDJHPHQW

,QVXUDQFHYV
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2SSRUWXQLW '"HVFULSWLRQ

OHDVXUHYV

27+(5

SURGXFW
DQG OLDELOL

&OLPDWH DQ
(QYLURQPHQ
5LVNV DQG

2SSRUWXQLW

6WUDWHJILF
2GGV
DQG ULVNV

$V BDQXIDFWXUHU
SUHPLXP SURGXFW
DQ HVVHQWLDO IHI
3,(5(5 ORELOLW\ IR

SBURGXFW OLDELOL
UHODWHG SHQDOW
HYVSHFLDOO\ LQ WK
GXH WR WKH OHJD"

,Q DGGLWLRQ WR F
FDXVHV RI SBR®X\F
ODZVXLWV IXUWKE
FRXOG EH DGGHG I
FKDQUHODWHG UH:

X

(QVXULQJ KLJIK TXI
VWDQGDUGYVY WKUR
VXSSOLHU VHOHFW
DQG WKH XVH RI T2
SURFHVY PDQDJHP
VI\VWHPYVY DQG DXGI

,QVXUDQFHYV

JRU IXUWKHU LQIRUPDWLRQ )S Q@HDE)\FH. DUGH IGHAUD W

6HFWLRQ

RI WKLV ODQDJHPHQW &RPPHQW
IRXQG DW WKH EHJLQQLQJ RI FKDSWHUV (

DQ

FRUUHVSRQGLQJ VHFWLRQV RQ PDQ®RUR/X QRS

X

6WUDWHJILF RULHQ
IRFXV RQ WKH FRU
PRWRUF\FOHV FRP
VWURQJ EUDQG LG
D VROLG EDVLV IRL

'"HWHULRUDWLQJ SI
FRQGLWLRQV LQ (X
UHJXODWLRQV OD
OHDG WR FRPSHWL
GLVDGYDQWDJHV

%\ XVLQJIXQRRBHDQ
SURGXFWLRQ VLWF

FRPSHWLWLYH GLV
D (XURSHDQ ORFDV
FRXQWHUDFWHG D¢
GHYHORSPHQW DQ¢
LQGXVWULDOL]DWL
DFFHOHUDWHG

X

7TKDQNV WR WKH V\
UHVWUXFWXULQJ
SRWHQWLDO WR HF
IURP WKH FULVLV

JRFXV RQ WKH SUH
VHIPHQW DQG XVH
LQQRYDWLYH VWUF

3DUWLDO UHORFDV
DQG 5DFWLYLWLHV
SDUWQHUV VXFK D'
,QGLD
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2SSRUWXQLW '"HVFULSWLRQ

OHDVXUHYV

&RPSOLDQFH
SLVNYV

&RPPRQ FKDOOHQJH\

R

X

FRPSOLDQFH

9LRODWLRQ RI WK
VWDQGDUGY GHILC
&RGH RI &RQGXFW

9LRODWILIRWLRIQD O
LQWHUQDWLRQDO

&KDOOHQJHV LQ R.
DFWLYLWLHV DQG
FKDLQ

JRFEXV WRSLFV

X

+XPDQ ULJKWV UH
LQWHJULW\ GLYHLU
UHFUXLWPHQW ID
FRQGLWLRQV KHD
RFFXSDWLRQDO VL

6XVWDLQDELOLW\
DQG FOLPDWH SUR
ZHOIDUH

)DLU FRPSHWLWLR

&RUUXSWLRQ EUL
LQYLWDWLRQV JLI

ORQH\ ODXQGHULQ
ILQDQFLQJ H[SRU\

7D[HV 7D[ 6WUDWF
&RPSOLDQFH ,QWt
*XLGHOLQHYV

&RQIOLFWV RI LQW
SURKLELWLRQ RI L
SROLWLFDO DFWLY
VSRQVRUVKLS

'HDOLQJ ZLWK FRP
SURSHUW\ DQG DV
DQG WUDGH VHFUF
SURWHFWLRQ LQW
SURSHUW\ $, WRR:

6XSSO\ FKDLQ FRP

'HDOLQJ ZLWK FRQ
FKHPLFDOV SROO!

OHDVXUHV WR HQVXU

X

&RPSOLDQFH ZLWK
&RQGXFW

,QFOXVLRQ RI HPS
LOQWHUHVWY WKUR
UHSUHVHQWDWLYH

5HYLHZ RI SURJUH

,PSOHPHQWDWLRQ
WR UHVSHFW KXPD

([SDQVLRQ (Bt WKH
SODWIRUP $HX&son
148&

'"HWHUPLQDWLRQ R
UHTXLUHPHQWYV DV
VXSSOLHU UHODWL

(QVXULQJ WKH PLC
HPSOR\PHQW

,PSOHPHQWDWLRQ
WUDLQLQJ DQG DZ
SURJUDPV

$YDLODELOLW\ RI :
FKDQQHOV H[WHQ
DQRQ\PRXV ZKLVW
VIVWHP WR WKLUG

$XWRPDWHG &RP S
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7KH VKDUH FDSLWDO DPRXQWNQWRLYSBLYLGHG LQVB®U YDOXHQR

EHDUHU VKDUHSDUDFROXR VKDUH JUDQWV WKH VDPH VKDUH LQ W
RUGLQDU\ VKDUHKROGHU ULJKWV LQ DFFRUGDQFH ZLWK WKH $X\
LQFOXGH WKB\W/EBEKWGWR.GHQG UHVROYHG DW WKH $QQXDO *HQHU
H[HUFLVH YRWLQJ ULJKWV DW WKH $QQXDO *HQHUDOOONKINUBY FRIL
3,(5(5 ORELOLW\ $* KDYH EHHQ OLVWH® R W,KHLE ; WKH V,D WHFKQD\

5SHSRUWLQJ 6WDQGDUG ,6,1 $7 .70, S\LIQHF i/ KDUIRYK KDYH DOVR
OLVWHG RQ WKH 9LHQQD 6WRFN ([FKDQJH RIILFLDO WUDGLQJ 7K}
LQ WKH ILQDQFLDO \HDU 6LQFH 3,(5(5 ORELOLW\ $* GLG QRW
VKDUHV WKH FRPSDQWQEMABBRWXKRUBDUHY DV RI '"HFHPEHU

$ VIQGLFDWH DJUHHPHQW WKH 6\QGLFDWH $JUHHPHQW K I
BHSWHPEHU EHWZHHQ 3LHUHU .RQ]JHUQJHVHOOVFKDIW PE+ 3LHI

$* RQ WKH RQH KDQG WKH 3LHUHU *URXS DQG %DWMDRQ®OWR /)
+ROGLQJV % 9 RQ WKH RWKHU KDQG WKH %DMDM *URXS 7KLV |
REOLJDWLRQV RI WKH WZR JURXSV RI FRPSDQLHV ZLWK UHJDUG W
$* DQG %DMDM $XWR ,QWHUQDWLR QMO$* FDO/GW® HVP®D MR UQW\L M K Bl U Ho
3,(5(5 ORELOLW\ $* 7KH VIQGLFDWH DJUHHPHQW VWLSXODWHYV
RI VKDUHV LQ 3,(5(5 ORELOLW\ $* ZLOO UHTXLUH WKH DSSURYDO R
RI 3LHUHU %DMDM $* QRFPLHUMHWHGDEM DAMDSDMKLFK LV HFRQRPLFDOO
BWHIDQ 3LHUHU LV WKHUHIRUH VXEMHFW WR UHVWULFWLRQV RQ
7KH ODQDJHPHQW %RDUG LV QRW DZDUH RI DQ\ RWKHU UHVWULFW
WUDGMIMKDUHYV

7R WKH NQRZOHGJH RI WKH &RPSDQ\ DWKRII'fMFPEBREHQ@J VKDUHKROG
FDSLWDO RI 3,(5(5 ORELOLW\ $* DPRXQWHG WR DW OHDVW SHU F1

SLHUHU %DMDM $* GLUHFW SDUWLFLSDWLRQ

3LHUHU .RQJHUQJHVHOOVFKDIW PE+ GLUHFW SDUWLFLSEL
SDUWLFLSDWLRQ

7TKHUH DUH QR VKDUHV ZLWK VSHFLDO FRQWURO ULJKWYV
7TKHUH DUH FXUUHQWO\ QR HPSOR\HH SDUWLFLSDWLRQ PRGHOV

7TKHUH DUH QR SURYLVLRQV JRLQJ EH\RQG WKH ODZ ZLWK UHJDUG
WKH PHPEHUV RI WKH ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\
$UWLFOHV RI $VVRFLDWLRQ

:D\V WR LVVXH RU EX\ EDFN VKDUHYV

,Q D ILUVW VWHS WKH SRVVLELOLWLRM WBREWW RHUHHFHQ EBQMHFH RQ \
SUHVHQWHG 7KH FKDQJHV WR WKH LQVWUXPHQWY PHQWLRQHG DIWH
DW WKH HQG RI WKLY LWHP VHH DOVR WKH FKDSWHU RQ HYHQWYV DI

'XH WR WKH DXWKRUL]DWLRQ JUDQWHG E\ WKH $QQXDQG *MXHUD O
DPHQGPHQW WR WKH $UWLFOHV RI $VVRFLDWLRQ DGRSWHG DW WKH
$VVRFLDWLRQ FRQWDLQ WKH IROORZLQJ SURYLVLRQ DV 6HFWLRQ

D ,Q DFFRUGDQFH ZLWK 6HFWLRQ RI WKH *HUPDQ 6WRFN &RUSRUL
%RDUG LV DXWKRUL]JHG ZLWK WKH FRQVHQW RI WKH 6XSHUYLVR!
VKDUH FDSLWDO RI (85E\ LI QHFHVVDU\ LQ VHYHUDO WUD
FDVK DQG RDVERFRRQWULEXWLRQV RI XS BARLY8SXLQJ XS WR
QRSDU YDOXH EHDUHUWKREBHY WR DQG WR GHWHUPLQH WKH LVV)>
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ZHOO DV WKH WHUPV RI LVVXH DQG WKH IXUWKHU GHWDLOV RI WK

LQ DJUHHPHQW ZLWK WKH 6XSHUYLVRU\ %RDUG DQG LI QHFHVVI

VKDUHKROGHUV IRU VXEVFULSWLRQ E\ ZDO® ®RIFERQGC CGDIPFWM ¥ XWWKF&H.F
RI WKH *HUPDQ 6WRFN &RUSRUDWLRQ $FW $NW*

E 7KH ODQDJHPHQW %RDUG LV DXWKRULVHG ZLWK WKH FRQVHQW R
WKH VKDUHKROGHUV VXEVFULSWLRQ ULJKWV LQ ZKROH RU LQ SD

LLI WKH FDSLWDO LQFUHDVH LV PDGH DJDLQVW FDVK FRQWUL
&RPSDQ\ V VKDUH FDSLWDO DWWULEXWDEOH WR WKH VKDUHYV
XQGHU H[FOXVLRQ RI VXEVFULSWLRQ ULJKWV GRHV QRW H[FHH
VKDUH FDSLWDO DW WKH WLPH RI JUDQW

LLLI WKH FDSLWDO LQFUHDVH LV PDGH DJDLQVW FRQWULEXWLRQ

LIWR VHUYH D@QORWPHQW RSWLRQ JUHHQVKRH DQG RU

LYRU WKH VHWWOHPHQW RI IUDFWLRQDO DPRXQWYV

F 7KH 6XSHUYLVRU\ %YRDUG LV DXWKRUL]JHG WR SDVV UHVROXWLRQ
$VVRFLDWLRQ UHVXOWLQJ IURP WKH LVVXH RI VKDUHV IURP WKH

'XH WR WKH FRQGLWLRQDO FDSLWDO FUHDWHG E\ WKH §GQXRID *HQ|
DPHQGPHQW WR WKH $UWLFOHV RI $VVRFLDWLRQ DGRSWHG IRU WK
$VVRFLDWLRQ FRQWDLQHG WKH IROORZLQJ SURYLVLRQ DV 6HFWLRQ
VKHHW GDWH

,Q DFFRUGDQFH ZLWK 6HFWLRQ RI WKH *HUPDQ 6WRFN &RUSF
VKDUH FDSLWDO ZLOO EH LQFUHDVHG E\ X¥ WKR @85XS WR RUGL
EHDUHU VKDUHV ZLWK SRUSFDOWBOXKDWHRY [RU LVVXDQFH WR FUF
LQVWUXPHQWY SXUVXDQW WR 6HFWLRQ RI WKH *HUPDQ B6WRFN
PHDQLQJ Rl WRHRIGHRRWKH $QQXDO *HQHUDO OHHWLQJ RI ZKl
&RPSDQ\ XVLQJ WKH DXQWHKIREU DM WWKRLY B QM XDO *HQHUDO OHHWLQJ L
LQFUHDVH PD\ RQO\ EH FDUULHG RXW WR WKH H[WHQW WKDW WKH F
XVH Rl WKHLU H[FKDQJH DQG RU VXEVFULSWLRQ ULJKWV VKRl VKDUHYV
H[FKDQJH UDWLR DUH WR EH GHWHUPLQHG LQ DFFRUGDQFH ZLWK
PHWKRGV DQG WKH VKDUH SULFH LQ D UHFRJQLVHG SULFLQJ SURFH
FRQGLWLRQDO FDSLWDO LQFUHDVH DUH HI@W/L D/\AD MVGK AV R RPLSYDLGE\H\Q @ L
VKDUHV 7KH ODQDJHPHQW %RDUG LV DXWKRUL]JHG ZLWK WKH FRQ
GHWHUPLQH WKH IXUWKHU GHWDLOV RI WKH LPSOHPHQWDWLRQ R
BXSHUYLVRU\ %RDUG LV DXR\OKRWILRBE R@® BPNYAPHQWY WR WKH $UW
UHVXOWLQJ IURP WKH LVVXDQFH RI VKDUHV IURP FRQGLWLRQDO FDS

7TKH FRQGLWLRQDO FDSLWDO LQFUHDVH VHUYHV WR VHUYLFH DQ\ FI
PD\ HISUHVVO\ RQO\ EH FDUULHG RXW WR WKH HIWHQW WKDW FUHGL)
ULIJKW WR H[FKDQJH DQG RU VXEVFULEH IRU VKDUHV LQ WKH &RPSDC

7KLV FRQGLWLRQDO FDSLWDO LQFUHDVH VHUYHV WR LVVXH QHZ VKD
DFFRUGDQFH ZLWK 6HFWLRQ RI WKH *HUPDQ 6WRFN &RUSRUDWLR
WKH &RPSDQ\ XVLQJ WKH DXWKR U L ] DPRMQHRDD. U DHNWHLED D \R QWSS @Q X D C
DXWKRUL]JDWLRQ JUDQWHG E\ WKH $QQXDO *H@RUD®OVRHHMWQOQDRQ
LQVWUXPHQWY LQ DFFRUGDQFH ZLWK 6HFWLRQ RI WKH *HUPDQ 6W
XVHG

7KH $QQXDO *HQHUDO OHHWLOQOWRR $BYVYBG WKH IROORZLQJ UHVROX!
WR WKH DFTXLVLWLRQ DQG VDOH RI WUHDVXU\ VKDUHYV

D 3XUVXDQW WR 6HFWLRQ RI WKH *HUPDQ 6WRFN &RUSRUDW
%RDUG LV DXWKRUL]JHG IRU D SHULRG RI  PRQWKV IURP WKH GDW
VKDUHV RI WKH &RPSDQ\ ERWK RQ W KHKRRXRTW BHJ ¥ R D/DR MV B 8 G1 FRYOHK
RI WKH VKDUHKROGHUV SURSRUWLRQDO WHQGHU ULJKWV DQG
*HQHUDO OHHWLQJ DJDLQ EHIRUHKDQG WR FDQFHO WKHVH VKDUH
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%RDUG LI QHFHVVDU\ 7UDGLQJ LQ WUHDVXU\ VKDUHV LV H[FOXG
7KH SURSRUWLRQ RI VKDUHVY WR EH SXUFKDVHG PD\ QRW H[FHH
FRQVLGHUDWSRQ $HOXHRVKDUH WR EH DFTXLUHG PBDORARWRUEH PF
KLIJKHU WKDQ WKH DYHUDJH XQZHLJKWHG FORVLQJ SULFH RQ WK
WuUuDGLQJ GD\V 7KH DXWKRULVDWLRQ PD\ EH H[HUFLVHG LQ
LQVWDOPHQWY DQG LQ SXUVXLW RI RQH RU PIRUGLSXHIR ¥RV SD QL
RU E\ WKLUG SDUWLHV RQ WKHLU EHKDOI 7KH 6XSHUYLVRU\ Y%
DPHQGPHQWYVY WR WKH $UWLFOHV RI $VVRFLDWLRQ UHVXOWLQJ IU

E )RUD SHULRG RI ILYH \HDUV IURP WKH GDWH RI WKH UHVROXWLRQ
ZLWK WKH FRQVHQW RI WKH 6XSHUYLVRU\ %¥RDUG WR VHOO RU X\
WKDQ YLD WKH VWRFN H[FKDQJH RU E\SSXFPQVKN REMHUBSFU SRV H QM\QT
H[FOXGLQJ WKH VKDUHKROGHUYV SURSRUWLRQDO ULJKW WR SXU
DQG WR GHWHUPLQH WKH FRQGLWLRQV RI VDOH 7KH DXWKRULVDYV
RULQ VHYHUDO LQVXDWHMQ RIVRIHGRILPRUH SXUSRVHYV

$IWHU WKH EDODQFH VKHHW GDWH WKHUH ZHUH VLJQLILFDQW FI
UHSXUFKDVLQJ VKDUHYV

7KH 3,(5(5 ORELOLW\ *URXS LV LQ D WHQVH HFRQRPLF VLWXDWLRQ 3
FDSLWDO EZQWHHAWLBBG LQ WKH VKRUW WHUP WR PHHW WKH TXRWD
UDLVLQUHERSLWDO LV WKHUHIRUH D NH\ FKDOOHQJH IRU 3,(5(5 OREL
PDLQ VXEVLGLDU\ |ZQZOFZHEWKUW

7KH FRQGLWLRQDO FDSLWDO LQFUHDVH &RQGLWLRQDO &DSLWDO
RQ $SULO ZDV WKHUHIRUH UHYRNHG DW WKH ([WUDRUGLQDU\ *HQHU
DQG D QHZ DXWKRUL]DWLRQ DQG D QHZ &RQGLWLRQDO &DSLWDO
&RPSDQ\ V FXUUHQW VKDUH FDSLWDO LQ WKH IXWXUH ZDV UHVROYH
QHFHVVDU\ IOH[LELOLW\ WR EH. PH OWR WRQDIQFE @ JDMMQ & KRW W LT RWG L W
WKH 3,(5(5 ORBRXISW\

2Q -DQXDU\ WKH ([WUDRUGLQDU\ *HQHUDO OHHWLQJ UHVROYHG WHK
HIFOXVLRQ RI VXEVFULSWLRQ ULJKWV RQ DJHQGD LWHP

D 7KH $QQXDO GHRWUQ® UHYRNHV WKH DXWKRUL]DWLRQ RI WKH 0DQ
WKH $QQXDO *HQHUDO OHHWLDUIWKQWSKSHI F®RQVHQW RI WKH 6XSHUY
LVVXH ILQDQFLDO LQVWUXPHQWY ZLWKLQ WKH PHDQLQJ RI 6 HFWLTF
$FW $NW* XQWLO $SULO

E 7KH ODQDJHPHQW %RDUG LV DXWKRUL]JHG ZLWK WKH FRQVHQW
-DQXDU\ WR LVVXH ILOQDQFLDO LQVWUXPHQWY ZLWKLQ WKH P
*HUPDQ 6WRFN &RUSRUDWLRQ $FW $NW* LQ SDUWLFXODU FRQ
ERQGY DQG SURILW SDUWLFLSDWLRQ ULJKWV ZLWK D WRWDO QR
ZKLFK PD\ DOVR JUDQW WKH VXEVFULSWLRQ DQG RU H[FKDQJH

VKDUHV RI WKH &RPSDQ\ DQG RUDDIDDBI\ V WWURXAW XMKH3 PO\ VE
GLVFORVHG DV HTXLW\ HYHQ LQ VHYHUDO WUDQFKHY DQG LQ GLII
E\ ZzD\ RI D JXDUDQWHH IRU WKH LVVXDQFH RI ILQDQFLDO LQVWUX
ZLWK H[FKDQJH DQG RKWXBENR ULKSDVIHRWQRUILWKH &RPSDQ\

F 7KH ODQDJHPHQW %RDUG PD\ XVH WKH FRQGLWLRQDO FDSLWD
FRPELQDWLRQ RI FRQGLWLRQDO FDSLWDO DQG WUHDVXU\ VKDL
VXEVFULSWLRQ ULJKWYV

G :LWKLQ WKH VFRSH RI WKLV DXWKRULVDWLRQ WKH ODQDJHPHQ
LQVWUXPHQWY WKDW JUDQW WKH FUHGLWRU VXEVFULSWLRQ ULJK
HIWHQW WKDW XSRQ H[HUFLVH RI DOO VXBVRMUSPWHLERQV UR QIGVWV DR
LOQWR DFFRXQW DOO VKDUHV WKDW KDYH EHHQ LVVXHG RU DUH W

DV UHVROYHG DW WKH $QQXDO *HQHUDO OHHWLQJ RQ $SULO
WKDQ QHZ VKDUHV RI| WKHFERP®MH®E ZLOO
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H 7KH LVVXH SULFH DQG WHUPV DQG FRQGLWLRQV RI LVVXH RI W
GHWHUPLQHG E\ WKH ([HFXWLYH %RDUG ZLWK WKH FRQVHQW RI V
LVVXH SULFH LV WR EH GHWHUPLQHG LQ DFFRU ®MNQLFH @ LRHIWHK R BR/.
DQG WKH SULFH RI WKH &RPSDQ\ V VKDUHY LQ D UHFRJQL]JHG SULI
VKDUHVY WR EH LVVXHG XSRQ FRQYHUVLRQ H[HUFLVH RI WKH H[FK
WKH H[FKDQJH DQG RU VXEVFULEWRRQHGDWDR LQUHLQ\WRREBFERWQ YV
ILODQFLDO PDWKHPDWLFDO PHWKRGY DQG WKH SULFH RI WKH &R
WKH LVVXH SULFH WKH LVVXH SULFH RI WKH VKDUHV WR EH LVV
DPRXQW RI WKH VKDUH FDSLWDO

I 7KH VKDUHKROGHUV VXEVFULSWLRQ ULJKWV WR WKH ILQDQFLDO |
RI WKH *HUPDQ 6WRFN &RUSRUDWLRQ $FW DUH H[FOXGHG

JXUWKHUPRUH WKH IROORZLQJ UHVROXWLRQV ZHUH SDVVHG DW W
-DQXDU\ *ZLWK UHJDUG WR WKH FRQGLWLRQDO FDSLWDO LQFUHDYV

D 7KH $QQXDO *HQHUDO OHHWLQJ UHYRNHV WKH FRQGLWLRQDO LQF

RI XS WR (85 UHVROYHG DW WKH $QQXDO *HQHUDO OHF
DFFRUGDQFH ZLWK 6HFWLRQ RI WKH *HUPB\QLFWRIFQJ &R U ¢
XS WR RUGLQDU\ EHDUHU VKDUIDUZYWKXX@RVERDUHWD AQRH LYF

WR FUHGLWRUV Rl ILQDQFLDO LQVWUXPHQWY LQ DFFRUGDQFH Z
&RUSRUDWLRQ $FW

E 7KH $QQXDO *HQHUDO OHHWLQJ UHVROYHV RQ WKH FRQGLWLRQD
FDSLWDO E\ XS WR (85 LQ DFFRUGDQFH ZLWK 6HFWLRQ
BWRFN &RUSRUDWLRQ $FW $NW* E\ LVVXLQJ XS WRWK QR SRWGL
YDOXHSDQR YDOXH VKDUHV IRU LVVXDQFH WR FUHGLWRUV RI ILC
6HFWLRQ RI WKH *HUPDQ 6WRFN &RUSRUDWLRQ $FW $NW* ZK
XVLQJ WKH DXWKRUL]DWLRQ JUDQWHG QWRWXLL \D\$ Q\GK¥HD B UHH@HUW
J)LQDQFLDO ,QVWUXPHQWY PDNH XVH Rl WKHLU ULJKW WR H[FKDQ
&RPSDQ\ 7KH LVVXH SULFH DQG WKH H[FKDQJH DQG RU VXEVFULS
DFFRUGDQFH ZLWK FXVW RPDIMW LEQ D QFFHL\WRREDWIKQG WKH SULFH RI
VKDUHV LQ D FXVWRPDU\ PDUNHW SULFLQJ SURFHGXUH EDVLV IF
LVVXH SULFH PD\ QRW EH OHVV WKDQ WKH SURSRUWLRQDWH DPI
LVVXHG VKDUHYV VRIRQKH FROBEWDO LQFUHDVH DUH HQWLWOHG WR
DV WKH FRPSDQ\ V H[LVWLQJ VKDUHV 7KH ODQDJHPHQW %RDUG L
WKH 6XSHUYLVRU\ %RDUG WR GHWHUPLQH WKH IXUWKHU GHWDLO
FDSLWDO LQFUHDVH 7KH 6XSHUYLVRU\ %RDUG LV DXWKRUL]JHG W
WKH $UWLFOHV RI $VVRFLDWLRQ UHVXOWLQJ IURP WKH LVVXDQFH

F ,Q DGGLWLRQ D UHVROXWLRQ ZDV SDVVHG WR DPHQG WKH VWD
DERPHQWLRQHG UHVROXWLRQV

$JUHHPHQWY WKDW EHFRPH HIIHFWLYH LQ WKH HYHQW RI D FKDQJ
RIITHU FKDQJH RI FRQWURO FODXVHYV FKDQJH RU WHUPLQDWH
GLVFORVHG E\ 3,(5(5 ORELOLW\ $* DV WKLV DRMOMGRFWKHWH-RRV QG+

7TKHUH DUH QR FRPSHQVDWLRQ DJUHHPHQWY EHWZHHQ WKH &RP
ODQDJHPHQW %RDUG DQG 6XSHUYLVRU\ %RDUG RU HPSOR\HHV LQ V
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7TKH LQWHUQDO FRQWURO V\VWHP RI WKH 3,(5(5 ORELOLW\ *URXS KDV W
UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ FRPSOLDQFH ZLWK WKH OHJ
FRPSDQ\ DV ZHOO DV WKH HITHE®WIWH R®H WK B QOFR BYRQLWDESHUDWLRQ\
SURWHFWLRQ RI DVVHWYV DJDLQVW ORVVHVY GXH WR GDPDJH DQG PDOYF
WKH LOQOWHUQDO FRQWURO V\VWHP LOWHUQDWLRQDOO\ UHFRJQL]JHG Il
&262 IUDPHZRUN ZHUH WDNHQ LQWR DFFRXQW 7KH V\VWHP LQFOXGHYV

X *URXSLGH DFFRXQWLQJ UHTXLUHPHQWYV

X 6HJUHJDWLRQ RI GXWLHV DV DQ RUJDQLVDWLRQDO PHDVXUH
X B\WWHWKSSRUWHG D QGG SWREHYW FRQWUROV

x 3URFHQYWWGHSHQGHQW FRQWUROV

X ODQDJHPHQW RI EDODQFH VKHHW ULVNYV

7KH *URXS LV FRPPLWWHG WR WKH FRQWLQXRXV GHYHORSPHQW DQG LP
7R WKLV HQG LWV IXQFWLRQDOLW\ LV UHJXODUO\ PRQLWRUHG WKUR.
LQGHSHQGHQW H[WHUQDO DXGLWUGY RAWLKH W QMAH ITKBIOPPRQWHBRW V\V
WKH DFFRXQWLQJ SURFHVV DUH SUHVHQWHG EHORZ

&21752/ (19,5210(17

7KH RUJDQL]DWLRQDO VWUXFWXUH RI WKH 3,(5(5 ORELOLW\ *URXS IRUP
DQG WKH LQWHUQDO FRQWURO VA\VWHP LQ WKH FRPSDQ\ ,Q WKH DUF
DFFRXQWLQJ WKHUH DUH FOHDU DUHDV RI FRPSHWHQFH DQG UHVSRQ
KLHUDUFKLFDO OHYHOV RI WKH *URXS 7KLV DSSOLHV RQ WKH RQH KDQC
DV WR WKH $XVWULDQ DQG DOO LOQWHUQDWLRQDO VXEVLGLDULHYV

7KH *URXS V VWURQJ LQWHUQDWLRQDO RULHQWDWLRQ DQG WKH DVVR
VWUXFWXUHV ZLOO EH FRXQWHUHG E\ WKH FHQWUDOLVDWLRQ RI NH\
UHSRUWLQJ DW WKH $XVWULDQ DWRMOWKRHQ HBBHRULIFXODWQ\ 0QRWH
UHVSRQVLELOLW\ IRU DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ DUH \
ODQDJHPHQW 'HDOHU )LQDQFLQJ ZKLFK ZRUN FORVHO\ WRJHWKHU WR
ORFDWHGEVBQ\ XQGHU WKH %RDUG Rl ODQDJHPHQW RI .70 $* RU WKH *UR
DGPLQLVWUDWLRQ RUJDQLVDWLRQ DQG UHVSRQVLELOLW\ RI WKHVH
UHVSHFWLYH GLYLVLRQ PDQDJHUV 7KH VMPBSIOMPHQMIWWIRYY [D\Q W KPHR Q@ HW
RI WKH ([HEXWLYH %RDUG RI .70 $* DQG WKH *URXS ([HEXWLYH %RDUG

,Q WHUPV RI SURFHVV RUJDQL]DWLRQ WKH *URXS UHOLHV RQ D GLVWLQ
YDOXDWLRQ DQG DFFRXQW DVVLJQPHQW UHTXLUHPHQWYV 7KLV SURYLGH
HQYLURQPHQW DQG FRQWURO W\D\WQIEM UBH/Z DDA XYWV QB G/ ZLWK UHJDU
RQ WKH *URXS V ILQDQFLDO UHSRUWLQJ 7KH UHTXLUHPHQWYV IRU DFF
UHYLHZHG RQ DQ RQJRLQJ EDVLV DQG DG MX}VW HIG VIGM FOIV I DW \ D D@ XD
FRRUB/IL@D ZLWK WKH UHVSRQVLEOH DUHDV RI UHVSRQVLELOLW\ 5HSRL
EH SXEOLVKHG LQ WKH 1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO ¢
DFFRXQUWODIWHG UHJXODWLRQV D QG LRRQRV WRION/ WM OMKH QW VGBLRYQ WILRIQD




*5283 0$1$*(0(17 5(3257

5,6. $66(660(17

5LVNV UHODWHG WR WKH DFFRXQWLQJ SURFHVV DUH FROOHFWHG DQ
PDQDJHPHQW DQG WDNHQ LQWR DFFRXQW LQ WKH ULVN PDQDJHPHQW S
DUH WR EH FRQVLGHUHG PDWHULDO

7TKH PDLQLURNMMNRXQWLQJ LQFOXGH WKH LQFRPSQHWHYYDPHARUBE®Y RH UDU
GRFXPHQW HQWU\ DQG LQFRUUHFW FDOFXODWLRQV &RPSOH[ DFFRXQW
ULVN RI HUURU LQFRUUHFW UHSRUWLQJ D@ G GCOOHMWH EQOWRKHH H KW HONUS
DFFHVV E\ XQDXWKRUL]JHG SHUVRQV RU GDWD PDQLSXODWLRQ IDLOXUF

JRU WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY HVWLPDWHYV
WKHUH LV DQ LQKHUHQW ULVN WKDW IXWXUH GHYHORSPHQWY ZLOO G
SDUWLFXODU WR WKH IROORZLRAOWH® VLIODIQAVY. Q@ WKHWHRPRHRDOV VRFL
Rl OHJDO GLVSXWHV LPSDLUPHQW RI UHFHLYDEOHY VKDUHKROGLQJV
H[SHUWV DUH FDOOHG LQ RU SXEOLFO\ DFFHVVLEOH VRXUFHV DUH Ul
PVMXGIJHPHQW

&21752/ 0($685(6

7KH *URXS KDV LQWHJUDWHG LWV FRQWUROV GLUHFWO\ LQWR WKH J
SURFHGBHSHQGHQW H[WHUQDO FRQWURO PHFKDQLVPV DQ HVVHQWLDC
RI IXQFWLRQV 7R HQVXUH FRPS MDD FW L\PKHHOH W GG HFRIUWHFMRE TXDOL)
FRQWURO PHDVXUHV KDYH EHHQ LPSOHPHQWHG LQ DOO DUHDV LQYRO®
PHDVXUHV DUH DSSOLHG LQ WKH RQJRLQJ EXVLQHVV SURFHVV WR HQ
UHSRUDWIHQSUHYHQWHG GHWHFWHG DQG FRUUHFWHG 7RMWRRNXWHGS® DO
VROXWLRQV WR LPSURYH H[LVWLQJ FRQWURO PHFKDQLVPV RU LPSOHPF
LV RQ KROLVWLF DSSOLFDWLRQV WKDW \RSD QV KAHK HR VDK B XIQDVL@® J RS IS
DSSOLFDWLRQ DXWRPDWLVPV VXFK DV LQ WKH SUHSDUDWLRQ RI ILQDQ
)XUWKHUPRUH WKH DSSOLFDWLRQ RI LQWHUQDO FRPSDQ\ JXLGHOLQH\
WUDQVDFWLRZWRVXZHOPUP DFFRXQWLQJ DQG UHSRUWLQJ

$PRQJ RWKHU WKLQJV DXWRPDWHG FRQWUROV DUH LQWHJUDWHG LQW
UHOHYDQFH ZKLFK DPRQJ RWKHU WKLQJV DUH LQWHQGHG WR SUHY
WUDQVDFWLRQV WR HQVXUH WKH FRPSIDHWWH W HFE® Y RLLQ W RH EXA\DLAX-DAV
WUDQVDFWLRQV LQ DFFRUGDQFH ZLWK DFFRXQWLQJ VWDQGDUGV RU W
YLHZ Rl WKH LQFUHDVLQJ GHPDQGV RQ ,7 VIVWHPV LQ DFFRXQWLQJ DC
SRVWOUBYLHY WKH *URXS U H MOCSSIRA\WHDG D IOHVO RXHW Rl WKH HITHFWLYHQ!
WDNHQ LQ RUGHU WR LGHQWLI\ DQG VXEVHTXHQWO\ HOLPLQDWH DQ\ FR

&RQWURO PHDVXUHV ZLWK UHJDUG WR ,7 VHFXULW\ DUH D FRUQHUVW
HIDPSOH WKH VHSDUDWLRQ RI VHQVLWLYH DFWLYLWLHV LV VXSSRL
DXWKRUL]J]DWLRQV 7KH (53 VRIWZDUH XVRGWDMNGIRZ U DIFHW R/XPB W HXG/ FORHN
FKHENV GXULQJ LQYRLFH DSSURYDO DQG LQYRLFH YHULILFDWLRQ

&20081,&%7,21 $1' 021,725,1*

5HVSRQVLELOLW\ IRU WKH HIIHFWLYHQHVV Rl WKH LQWHUQDO FRQWUR
FOHDUO\ UHJXODWHG DQG OLHV ZLWK WKH UHVSRQVLEOH PDQDJHUV DG
RI WKH FRPSDQ\ V LQWHUQ D OVIPHHNV \RR HQ MA FW K M HBDWAHW DOVR LQFO X G H
DXGLWV HJ DV SDUW RI WKH DQQXDO DXGLW RU H[WHUQDO ,7 VHFEXUL'
%RDUG DQG WKH $XGLW &RPPLWWHH :HDNQHVVHV LQ WKH FRQUWRO V'
WKHLU SRVVLEOH LPSDFW RQ DFFRXQWLQJ SURFHVVHV




*5283 0$1$*(0(17 5(3257

,Q DGGLWLRQ WR WKH OHJDOO\ UHTXLUHG ILQDQFLDO VWDWHPHQWYV Zk
WKH *URXS KDV DOVR LPSOHPHQWHG D FRPSUHKHQVLYH LQWHUQDO UL
GLVWULEXWHG DW GLIITHUHQW OHIYRQVWKIHDUBBEHSDWQWOQRG MWVIKHQ GHGQR U\
VLPSOLI\ YDULDQFH DQDO\WHV LGHQWLI\ ULVNV LQ WKH UHSRUWLQJ SU
WKH VWDQGDUGLVDWLRQ LQ LOWHUQDO UHSRUWLQJ

2WKHU NH\ LQVWUXPHQWY RI ULVN PRQLW RUWIGA IXQ G HFRIAMYRROQDW K HWH
RI PDWHULDO ULVNV SODQQLQJ DQG FRQWUROOLQJ SURFHVVHV DV Z
LQFOXGH WKH VHWWLQJ DQG FRDWILWRKD RH JDIUFA WAR W H5 DIUQ\DLEKICCDO Y |
DSSURYDO UHTXLUHPHQWY XS WR WKH WRS PDQDJHPHQW OHYHO DQG :
WKH DQDO\VLV RI WKH ILQDQFLDO VWDELOLW\ RI VXSSOLHUW DV ZHO
SULQFLSOH IRU LQYRLFH DQG SD\PHQW DSSURYDOV

,Q DGGLWLRQ WKH LQWHUQDO FRQWURO V\VWHP LV EDVHG RQ SUHF
DFFRXQWLQJ DQG ILODQFLDO UHSRUWLQJ DQG DOVR LQFOXGHV WKHLU
UHTXLVLWLRQV RU ORJLVWLFV SURWKWHMVHYWHKRDHO | A R®WYHR@HV VW WRHP
PDQDIJHPHQW WR HQVXUH WKDW WKH UHVXOWY ZKLFK DUH WUDQVPLWW
DUH DQDO\WWHG HYDOXDWHG DQG FRPPHQWHG RQ

7KH ([HEFEXWLYH %RDUG DQG WKH $XGLW &RPPLWWHH DUH LQIRUPHG D
HITHFWLYHQHVV RI WKH LQWHUQDO FRQWURO V\WWHP LQ DFFRXQWLQJ
HITHFWLYHQHVV RI WKH LQWH U QD ORRRQMUIRLO/ \P\D @/Hi RV R FKHHG LD Q/IHI H A B Q
LI QHFHVVDU\ WR WKH 6XSHUYLVRU\ %RDUG DQG DGHTXDWH PHDVXUH\

(9(176 $)7(5 7+( %$/$1&( 6+((7 "$7(

JRU LQIRUPDWLRQ RQ HYHQWYV DIWHU WKH EDODQFH VKHHW GDWH SO
%DODQFH 6KHHW 'DWH RI WKH 1RWHV WR WKH &RQVROLGDWHG )LQDQF

287122,

%86,1(6Q9(/230(17

.70 $* .70 )RUVFKXQJV (QWZLFNOXQJV *PE+ DQG .70 &RPSRQHQWYV
VXFFHVVIXOO\ FRQFOXGH WKHLU UHRUJDQL]DWLRQ SURFHHGLQJV ZLWK
UHODWHG FRXUW FRQILUPDWLRQ RI WKH U HR WI}QUFH DRV LR QHS O'D Q U RKIS
WKXV EHHQ VHFXUHG DOWKRXJK XQFHUWDLQWLHV UHPDLQ DV GHVF
UHRUJDQL]DWLRQ SURFHHGLQJV GLG WKH PDQDJHPHQW KDYH DQ\ GRXI
WKH SURFHHGLQJV

IHYHUWKHOHVVY XQFHUWDLQWLHY UHPDLQ DV WKH JRLQJ FRQFHUQ IRU
IDFWRUV WKDW DUH EDVHG RQ WKH RFFXUUHQFH RI FLUFXPVWDQFHV E
SDUWLFXODU WKH H[SHFWHG PDF ORHER @ARF\IF GF RKYGH VB IOPQ ) W& R)Q WK H
WKH QRWHV RQ WKH UHVWUXFWXULQJ SURFHVV WKHVH FLUFXPVWDQFF
FDVW VLJQLILFDQW GRXEW RQ WKH .70 *URXS V DELOLW\ WR FRQWLQXH
*URXS PD\ QRW EH DEOH WR UHDOL]H LWV DVVHWV DQG SD\ BWV OLDEL
OHDVW IRU WKH ILQDQFLDO \HDU WKH *URXS H[SHFWV WKH HFRQRF
7KLV LV DOUHDG\ UHIOHFWHG LQ WKH H[SHFWHG HFRQRPLF JURZWK ILJ)
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86 DOWKRXJK XQFHUWDLQWLHY UHJDUGLDQ&KH UPSRVERQRWLRD 86 GLH
WDULIIV RQ *URXS SURGXFWY KDYH LQFUHDVHG FRQVLGHUDEO\ ,Q DGG
FRQVHTXHQFHV RI SHUVLVWHQWO\ HOHYDWHG LQIODWLRQ UDWHV LQW
DW WKH SUHWOWNE BPBBYHO 2YHUDOO WKH UHVXOWLQJ YRODWLOLWLHV
WKH 86% DQG (XURSH LQ SDUWLFXODU

'"HVSLWH WKH GLIILFXOW HQYLURQPHQW WKH JURXS KDV OR\DO FXV\
PRWRUF\FOH PRGHOV SUHVHQWHG LQ DXWXPQ IHYHUWKHOHVV WK}
DFKLHYH WKLV JRDO SURGXFWLRQHKFB®DPLWNKINUZLQONVEKH UHGMERHD® FL
FDOLEUDWHG DFFRUGLQJO\ WR PHHW GHPDQG EXW DW WKH VDPH WLPF
GHDOHUVKLSY $V D UHVXOW Rl WKHVH PHDVXUHV WKH *URXS H[SHFWV
E\RH HQG RI 7KLV LV LQ OLQH ZLWK WKH PDQDJHPHQW UHDODRODNMOHKI GH
SXVK VWUDWHJ\ LQ VDOHV IURP WKH JUDQWLQJ RI GLVFRXQWV WR D SX
EH LQFUHDVHG WKURXJK WDUJHWHG DGYHUWLVLQJ PHDVXUHYV

'XH WR WKH SHUVLVWHQWO\ FKDOOHQJLQJ HFRQRPLF HOMYBIRRWHQW W
WK H ILQDQFLDO \HDU WR EH EHORZ WKH OHYHO RI WKH SUHYLRXV |
WKH FRWWLQJ PHDVXUHV WDNHQ ZLOO WDNH ORQJHU IURP WKHLU LP:
SRVLWLYH (%,7 LV QRW H[SHFINHG XQIWAKDWKKHH[FHSWLRQ RI WKH ILQDQ
ZKLFK ZLOO VKRZ D SRVLWLYH (%,7 GXH WR W KN KHS FHF SVHNGDDHHBRAQUK U I/
H[SHEWHG E\ WKH IXWXUH LQYHVWRUV DV ZHOO DV WKH UHOHDVH RI

UHVWUXFWXULQJ SURILW LQ WKH ILQDQFLDO \HDU WKH FRQWLQXHG
XQWLO SRVLWLYH RSHUDW IDJDLQARPWHKEN DFKLODPFLDO \HDU 7KH VWU
SODFH D VWURQJHU IREFXV RQ WKH FRUH EXVLQHVV RI PRWRUF\FOHV ZL\
+XVTYDUQD 7KH 09 $JXVWD EUDQG DQG WKH DVVRFLDWHGDRERPSDE\LHV D
FODVVLILHG DV KHOG IRU VDOH LQ WKH SUHVHQW FRQVROLGDWHG ILQD
PDQDJHPHQW H[SHFWV WKH VDOH WR EH ILQDOLVHG LQ WKH VHFRQG T
EHLQJ GRQH WR VHOO WKHVEKVULORAEY BQG7 OV&HZRURKMW EXVLQHVY DEWLYL
RI 3,(5(5 1HZ ORELOLW)\ *PE+ DQG LWV VXEVLGLDULHV DUH DOVR WR EH

$IJDLQVW WKH EDFNJURXQG RI WKH VXFFHVVIXO FRPSOHWLRQ RI WKH U
WKH PHDVXUHVY WDNHQ WR IRFXV DQG UHGLPHQVLRQ WKH PDQDJHPHQ
VWDEOH RSHUDWLQJ DQG ILOQDQFLDO EDVLV

0272563257

7KH .70 *URXS KDG RQH RI WKH PRVW VXFFHVVIXO VWDUWYV WR D PRWRU
DW WKH EHJLQQLQJ RI ZDV WKH ILUVW KLJKOLJKW IROORZHG E\ WK
ZLWK VHYHQ YLFWRULHY RXW RIVWWIBRORIZHGHEY L@ LQRKLM. ZID RXW RI I
ORWRFURVWWUEOG &KDPSLRQVKLS URXQGY HLJKW 6XSHUFURVYV YLFWRUL
LQ ORWR ,Q ERWK WKH PRWRFURVYV 6XSHUFURVYV DQG ORWR FRQVWL
OHDGV

7KH IRFXV SXUVXHG LV DOVR HYLGHQW LQ ORWR*3 WKH RUDQJH FRORX
ORWR*3 SUHVHQFH RI WKH .70 *URXS LQ 7KH 5HG %X0O .70 7THFK VT
YDFWRU\ 5DFLQJ WHDP ZLWK *UDQG 3URP @ L@ F§ HD >ORIIMRAMLE ® HQ L
,WDOLDQ\PDREOG 6SDQLDUG ZLOO EH ILWWHG ZLWK D IXOO .70 5& IDFWF
DV SDUW RVHD ®XOIWHHPHQW IRUPLQJ DQ RUDQJH 5HG %XOO TXDUWHW I
3HGUR WHRYV
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,19(670(16

7TKH LQYHVWPHQWY PDGH LQ UHFHQW \HDUV KDYH VHFXUHG WKH QHFHVYV
\HDUV $JDLQVW WKLV EDFNJURXQG WKH WDUJHWHG LQYHVWPHQWYV
DVVHVVPHQW ZLWK WKH DLP RI DQDO\VIGQR SHKHDWLRW D O VQHHIALHFVY H @' M Y, DU
WKDW WKLV ZLOO VLIJQLILFDQWO\ UHGXFH FDSLWDO H[SHQGLWXUH XQ
UHVWULFWLQJ WKH FRPSDQ\ V VXEVWDQFH RU IXWXUH YLDELOLW\ +RZ]
WR EQ WKH IXUWKHU GHYHORSPHQW RI HILVWLQJ DQG QHZ PRGHOV

),1$1&,1* 6,78%7,21

JRWKARQFORVIWIOH UHVWUXFWXULQJ SURFHVV WKH .70 *URXSQQHHGHG
WKH FRXUVH RI WKH UHVWUXFWXULQJ SURFHVV WKH %DMPIMOOWLRXQS SU
YLD WKH HI[LVWLQJ OLQNV ZEWRXWKHAHKH (5B O RRRADUWFHLYHG WKH IROOR
0D\

X S5HVWUXFWXULQJ ORDQ ZLWK D WHUP RI \HDUQY WIKH DPRW DO 'RF P |
PLOOLRQ IURP %DMDM $XWR ,QWHUQDWLRQDO +ROGLQJV %9 1HWKHL

x 5HSD\PHQW RI H[LVWLQJ UHFHLYDEOHV IURP ILQDQFLQJ DFWLYLWL!
ORELOLW\ *PE+ E\ 3,(5(5 ORELOLW\ $* LR WEKHRQPRXQW RI ¥

7TKH VXFFHVVIXO FRPSOHWLRQ RI WKH UHVWUXFWXULQJ SURFHVYV VLJQL
.70 *URX/IXH DLWRWVEULQJ QHW ILQDQFLDO GHEW WR D VXVWDLQDEO\ KH
UHVWUXRWWHHQJXO0O *URXS

:HOV 0D\

7KH[HFXWARBUG

*RWWIULHG 1HXPHLVWHU &(26WHIDQ 3LHYBRU &R




PIERER Mobility AG,
Wels Annex I/1

Consolidated statement of financial position as at
December 31, 2024

Notes 12/31/2023  12/31/2024

No. EURKk EURK

Assets:
Non-current assets:
Goodwill 23 131,735 0
Intangible assets 24 668,967 476,707
Property, plant, and equipment 25 483,886 369,299
Investments accounted for using the equity method 26 33,870 14,130
Deferred tax assets 27 9,934 84,126
Other non-current assets 28 5,436 3,248

1,333,828 947,510
Current assets:
Inventories 29 857,255 617,852
Trade receivables 30 350,801 289,422
Receivables and other assets 31 146,087 154,719
Tax refund claims 2,272 16,262
Cash and cash equivalents 32 258,972 163,407

1,615,387 1,241,662

Assets held for sale and disposal groups 33 3,700 206,662

2,952,915 2,395,834




PIERER Mobility AG,
Wels

Equity and liabilities:

Equity:

Share capital

Capital reserves

Other reserves including retained earnings
Equity of the owners of the parent company
Non-controlling interests

Non-current liabilities:

Financial liabilities

Liabilities for employee benefits
Deferred tax liabilities

Other non-current liabilities

Current liabilities:
Financial liabilities
Trade payables
Provisions

Tax liabilities

Other current liabilities

Liabilities in connection with assets held for sale and disposal groups

Annex 1/2

Notes 12/31/2023  12/31/2024
No. EURk EURk

34 33,797 33,797

34 9,949 9,949

34 860,515 -240,509

904,261 -196,763

34 5,012 3,014

909,273 -193,749

35 962,849 93,353

36 27,967 26,907

27 120,665 893

37 18,517 74,924

1,129,998 196,077

35 72,049 1,712,769

37 676,978 381,857

38 21,871 91,715

1,824 2,959

37 140,922 136,973

913,644 2,326,273

33 0 67,233

2,952,915 2,395,834




PIERER Mobility AG,
Wels

Consolidated income statement

for the financial year from 1/1/2024 through 12/31/2024

Revenue
Production costs of the services
provided to generate the revenue
Gross profit from sales
Selling and racing expenses
Research and development expenses
Administration expenses
Other operating expenses
Expenses for impairments in accordance with IAS 36
Expenses for impairments in accordance with IFRS 5
Other operating income
Earnings from at-equity holdings
Result from operating activities
Interest income
Interest expenses
Other financial and investment income (expenses)
Result before taxes
Income taxes
Profit or loss for the financial year
thereof owners of the parent company
thereof non-controlling shareholders

Undiluted (=diluted) earnings per share (EUR)

Annex I/3
Notes 2023 2024
No. EURK EURK
10 2,661,210 1,879,021
11 -1,977,117 -1,929,980
684,093 -50,959
12 -289,838 -299,368
13 -53,764 -80,437
14 -185,742 -197,130
15 -799 -57,033
15, 23 0 -360,660
15, 33 0 -147,311
16 3,736 17,703
17 2,338 -9,022
160,024 -1,184,217
18 10,669 25,837
18 -73,940 -123,641
18 -4,620 5,423
92,133 -1,276,598
19 -15,720 196,691
76,413 -1,079,907
80,183 -990,265
-3,770 -89,642
20 2.37 -29.30



PIERER Mobility AG,

Wels Annex |/4
Consolidated statement of comprehensive income
for the financial year from 1/1/2024 through 12/31/2024
Notes 2023 2024
No. EURk EURKk
Profit or loss for the financial year 76,413 -1,079,907
Items reclassified to profit or loss
or which can be subsequently
reclassified
Foreign currency translation re foreign subsidiaries 34 -4,195 3,560
Foreign currency translation re investments accounted for using the
equity method 26, 34 -1,051 488
Valuation of cash flow hedges 34 -9,851 -8,154
Deferred tax on valuation
of cash flow hedges 34 2,340 1,921
-12,757 -2,185
Items not reclassified to
profit or loss
Revaluation of net debt from
defined benefit plans 34, 36 -485 670
Tax effect 34 112 -154
-373 516
Other net result after tax -13,130 -1,669
Total comprehensive income 63,283 -1,081,576
thereof owners of the parent company 67,053 -991,934
thereof non-controlling shareholders -3,770 -89,642



PIERER Mobility AG,
Wels

Annex I/5
Consolidated statement of cash flows
for the financial year 1/1/2024 through 12/31/2024
Notes 2023 2024
No. EURk EURk
Operations
Profit or loss for the financial year 76,413 -1,079,907
+ (-) Interest expenses / interest income 18 63,271 97,805
+ Tax expenses 19 15,720 -196,691
+ Depreciation/amortization/impairment of property, plant and equipment
and intangible assets 23, 24,25 163,504 703,434
+ () Addition (reversal) of non-current liabilities
for employee benefits 240 -582
(-) + Profit (loss) from equity consolidation 17 -2,338 9,022
(-) + Profit (loss) from the diposal of fixed assets 24,25 0 109,453
+ () Other non-cash expenses (income) VI 8,731 177,095
+ Interest received 9,630 28,293
- Interest payments -67,623 -109,989
- Tax payments -10,457 -17,292
+ Dividends received 943 599
Gross cash flow 258,034 -278,760
- (+) Increase (decrease) in inventories -224,004 90,849
- (+) Increase (decrease) in trade receivables,
advance payments, other current
and non-current assets -39,986 19,295
+ (-) Increase (decrease) in trade payables,
advance payments and
other current and non-current liabilities -104,895 -267,346
Increase (decrease) in the net current assets -368,885 -157,202
Cash flow from operations -110,851 -435,962



PIERER Mobility AG,

Wels Annex I/6
Notes 2023 2024
No. EURk EURk

Investing activity
- Payments for the acquisition of intangible

assets and property, plant and equipment 24,25 -312,950 -263,301
- Payments for the acquisition of investments accounted for using
the equity method and other financial assets 9, 26 0 -12,490
+ Receipts from the sale of intangible
assets and property, plant and equipment 13,124 3,774
+ Receipts from the disposal of investments accounted for using
the equity method and other financial assets 26 932 0
- Acquisition of subsidiaries 9 -1,609 -45,222
- Payments from other assets -1,637 -23,271
Cash flow from investing activity -302,140 -340,510
Free Cash-Flow -412,991 -776,472

Financing activity

- Dividend payments to third parties -68,093 -17,653
- Acquisition of non-controlling interests 34 -214 0

+ Contributions of equity to fully consolidated companies
by non-controlling shareholders 32 2,556 0
+ Taking out non-current interest-bearing liabilities 35, VI 504,175 47,031
- Repayment of promissory note loan 35, VI -24,027 0
- Repayment of research loan \i -2,400 -28,824
- Repayment of non-current interest-bearing liabilities \i 0 -1,200
- Repayment of lease liability VI, 45 -25,158 -22,612
+ (-) Change in other current financial liabilities Vi 11,823 717,935
Cash flow from financing activity 398,662 694,677
Total cash flow -14,329 -81,795
+ Opening balance of liquid funds within the Group 278,738 258,972
+ Effect of foreign currency fluctuations -5,437 -5,607
Closing balance of liquid funds within the Group 258,972 171,570

The Group's closing cash and cash equivalents in the above cash flow statement do not correspond to the closing cash and cash
equivalents shown in the consolidated balance sheet. This is due to the cash and cash equivalents held in the disposal group of
the MV Agusta companies in accordance with IFRS 5. For an explanation of the disposal group, please refer to the notes under
1RWH 3$VVHWY KHOG IRU VDOH DQG GLVSRVDO JURXSV’



PIERER Mobility AG,

Wels Annex I/7
Consolidated statement of changes in equity
Equity of the owners of the parent company
Reserves Reserve Adjustment Shares Total
including in items of non- consoli-
Share Capital total accordance  currency controlling dated
Notes capital reserves earnings  with IFRS 9 translation Total shareholders equity
No. EURK EURK EURK EURK EURk EURK EURK EURk
Balance as of January 1, 2024 33,797 9,949 855,024 8,435 -2,944 904,261 5,012 909,273
Change in accounting for puttable non-controlling interests (NCI put options) 0 0 3,250 0 0 3,250 -3,250 0
Balance as of January 1, 2024 (adjusted) 33,797 9,949 858,274 8,435 -2,944 907,511 1,762 909,273
Profit or loss for the financial year 0 0 -990,265 0 0 -990,265 -89,642 -1,079,907
Other comprehensive income 34 0 0 516 -6,233 4,048 -1,669 0 -1,669
Total comprehensive income 0 0 -989,749 -6,233 4,048 -991,934 -89,642 -1,081,576
Transactions with shareholders
Dividends to third parties 20,34 0 0 -16,899 0 0 -16,899 -754 -17,653
Acquisition/disposal of shares to subsidiaries 34 0 0 0 0 0 0 -65 -65
Gains and losses on hedging transactions
and hedging costs reclassified
to inventories 0 0 0 -121 0 -121 0 -121
Options on non-controlling interests 37 0 0 -95,574 0 0 -95,574 41,743 -53,831
Consolidation changes 9 0 0 0 0 0 0 49,968 49,968
Miscellaneous 0 0 254 0 0 254 2 256
Balance as of December 31, 2024 33,797 9,949 -243,694 2,081 1,104 -196,763 3,014 -193,749
Equity of the owners of the parent company
Reserves Reserve Adjustment Shares Total
including in items of non- consoli-
Share Capital total accordance  currency controlling dated
Notes capital reserves earnings  with IFRS 9 translation Total shareholders equity
No. EURK EURkK EURK EURK EURK EURK EURK EURK
Balance as of January 1, 2023 33,797 9,949 845,432 16,255 2,302 907,735 6,661 914,396
Profit or loss for the financial year 0 0 80,183 0 0 80,183 -3,770 76,413
Other comprehensive income 34 0 0 -373 -7,511 -5,246 -13,130 0 -13,130
Total comprehensive income 0 0 79,810 -7,511 -5,246 67,053 -3,770 63,283
Transactions with shareholders
Dividends to third parties 20, 34 0 0 -67,593 0 0 -67,593 -500 -68,093
Acquisition/disposal of shares to subsidiaries 34 0 0 -214 0 0 -214 0 -214
Gains and losses on hedging transactions
and hedging costs reclassified
to inventories 0 0 0 -309 0 -309 0 -309
Options on non-controlling interests 37 0 0 -2,420 0 0 -2,420 0 -2,420
Capital increase by non-controlling shareholders without
changing the shareholding structure 34 0 0 0 0 0 0 2,556 2,556
Consolidation changes 9 0 0 0 0 0 0 61 61
Miscellaneous 0 0 9 0 0 9 4 13
Balance as of December 31, 2023 33,797 9,949 855,024 8,435 -2,944 904,261 5,012 909,273
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127(6

FOR THE FISCAL YEAR 2024

|. GENERAL INFORMATION

1. COMPANY INFORMATION

PIERER Mobility AG is the holding company of KTM AG, one of Europe's leading motorcycle manufacturers.
With a focus on the premium segment, the company brings together brands such as KTM, Husqgvarna,
GASGAS and MV Agusta under one roof. The premium brand range also includes the high-performance com-
ponents of the WP brand and the special KTM X-BOW high-performance sports cars. Husqvarna and
GASGAS electric bicycles as well as bicycles of the Felt brand complete the two-wheeler range of PIERER
Mobility.

Until the financial year 2024, PIERER Mobility AG was included in its consolidated financial statements by
PIERER Industrie AG, Wels, and Pierer Konzerngesellschaft mbH, Wels. All companies included in the con-
solidated financial statements of Pierer Konzerngesellschaft mbH and controlled or significantly influenced by
Pierer Konzerngesellschaft mbH are shown as related parties in the category "Shareholders related compa-
nies". The consolidated financial statements of PIERER Mobility AG are filed with the Regional Court of Wels
under the number FN 78112 x. The consolidated financial statements of Pierer Konzerngesellschaft mbH are
filed with the Regional Court of Wels under the number FN 134766 k.

The shares of PIERER Mobility AG are primarily listed in the "Swiss Performance Index (SPI)" of the SIX Swiss
Exchange in Zurich and are also listed in the Prime Market of the Vienna Stock Exchange.

2. INFORMATION IN CONNECTION WITH INSOLVENCY PROCEEDINGS FROM MA-
TERIAL SUBSIDIARIES

Restructuring proceedings with self  -administration of KTM AG, KTM Components GmbH and KTM For-
schungs & Entwicklungs GmbH

As of November 29, 2024, after examining the alternatives, the Board of Management of KTM AG has filed an
application for the opening of judicial restructuring proceedings with self-administration over the assets of KTM
AG (file number 17 S 56/24b) and its subsidiaries KTM Components GmbH (file number 17 S 59/24v) and
KTM Forschungs & Entwicklungs GmbH (file number 17 S 62/24k) at the Regional Court of Ried im Innkreis,
Austria. The aim of the proceedings was to agree on a restructuring plan with the creditors and to continue the
group after approval of this plan. This was to be made possible, among other things, by redimensioning the
group to ensure its continued existence in the long term. The creditors of these three companies were finally
offered a restructuring quota of 30% as a spot quota, payable by 23 May 2025.

The above-mentioned restructuring plan was finally accepted by a majority of the creditors on 25 February
2025. No appeals have been lodged by the creditors, which is why the determination of the 30% restructuring
guota can no longer be legally challenged.

The restructuring proceedings of KTM AG and its two subsidiaries were formally concluded on 23 May 2025
by the deposit of the 30% spot quota of 22 May 2025 in the amount of EUR 525,000 thousand by the court
confirmation of the restructuring plan. The final entry into force of the court confirmation will take place after
the expiry of the statutory appeal period pursuant to Section 260 10. Based on the information provided by
legal experts, the management estimates the probability of a successful appeal to be low, even though an
appeal represents a result outside the company's control. In the unlikely event of a successful appeal, there
could be a significant delay in the completion of the restructuring proceedings and, if necessary, even sig-
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nificant changes to the restructuring terms. This could also influence management's assessment of the going
concern assumption and lead to further adjustments to the consolidated financial statements.

Going concern assumption

These consolidated financial statements are prepared under the assumption of going concern. Management
believes that the Company's continued existence is predominantly likely based on the following key assump-
tions:

I PIERER Mobility AG was able to successfully complete the search for investors and secure a total fi-
nancing volume of EUR 800,000 thousand.

I By securing the financing, the court-determined quota of 30% was fully paid by the company on 22. May
2025 and the restructuring plan was subsequently confirmed by the court.

I On the basis of the information provided by legal experts, the management estimates the probability of
a successful appeal to be low, although an appeal represents a result outside the control of the company
and thus a material uncertainty.

I The management of PIERER Mobility AG and the management of Pierer New Mobility GmbH, KTM AG
and selected subsidiaries have prepared going concern forecasts for the respective companies or
(sub)groups. To ensure the quality and appropriateness of the going concern forecasts, the management
has commissioned independent experts to assist in the preparation of the going concern forecasts and
to review them. The cash flow planning for the next 18 months presented in the going concern forecast
shows what the management considers to be an appropriate liquidity reserve. However, the successful
implementation of the going concern forecast in line with planning is subject to uncertainties and is sub-
ject to exogenous and endogenous factors.

I The key assumptions for the successful implementation of the going concern forecast include:

0 Continued existence of the Group's individual companies, in particular KTM AG, KTM Compo-
nents GmbH and KTM Forschungs & Entwicklungs GmbH as well as the sales subsidiaries.
These are of essential relevance for short-term solvency;

0 Solvent liquidation of Pierer New Mobility and ability to realize the inventories still available as
of the reporting date as planned;

0 Resumption of internal service relationships, including settlements between the Group compa-
nies;

0 Unrestricted retention of existing financing by all investors on the agreed or current terms

0 Feasibility of the corresponding key plan premises, in particular the restoration of profitability
and the implementation of significant cost-saving measures.

Although management and independent experts assume that the going concern assumption is predominantly
probable at the time the planning assumptions materialize, certain assumptions and factors are subject to
material uncertainties as they are based on the occurrence of circumstances beyond the Company's control.
These include, in particular, the macroeconomic conditions expected to restore profitability, the provision of
the financing granted at least in the medium term, and the compliance of investors with the relevant provisions.
Those circumstances therefore constitute a substantial uncertainty which may raise significant doubts as to
the company's ability to continue its business. In this case, the company may not be able to realize its assets
and pay its debts in the ordinary course of business.

The management is responding to these significant uncertainties with increased monitoring of the implemen-
tation of the restructuring plan and additional initiatives to reduce costs and increase profitability. In the 2025
financial year, the company was already successful in restoring profitability and implementing cost-saving
measures on a significant scale. The necessary postponement of the resumption of full production at the
Mattighofen site from April 2025, which was planned at the beginning of the year, was taken into account in
the management's going concern forecast and had no negative impact on cash flow planning as at the balance
sheet date.
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Impact of the restructuring proceedings on the valuation of assets and liabilities in the consolidated
financial statements as of December 31, 2024

On the basis of the assessments made by the management, the restructuring proceedings are generally not
accompanied by any change in the accounting principles applied and the accounting and valuation policies
(see above explanations on the assumption on the continuation of the company). The restructuring profit of
70% of the registered creditors' claims arising from the conclusion of the restructuring proceedings can only
be realised by the Group once the restructuring plan becomes legally binding and thus only in the 2025 finan-
cial year (see Section XI "Events after the balance sheet date"). Due to the ongoing restructuring proceedings
as of the balance sheet date of 31 December 2024 and the associated legal effect, the Group presents the
formerly non-current financial liabilities subject to the restructuring proceedings as short-term. In the valuation
of assets and the recognition of liabilities, the restructuring proceedings initiated in 2024 by both the KTM
Group companies described above and the Group company described below and their consequences were
taken into account on the basis of current knowledge at the time the balance sheet was prepared, although
the court confirmation of the restructuring plan on May 23, 2025 and the associated debt relief represent events
after the balance sheet date. The increased uncertainties regarding the planning assumptions as of December
31, 2024, were taken into account by applying safety discounts, in particular in the valuation of inventories and
non-financial assets.

To the extent that specific accounting measures have resulted from the restructuring proceedings, these are
explained in the relevant sections of the consolidated financial statements and management report.

Insolvency proceedings of other Group companies

On December 13, 2024, the management of Vicklabrucker Metallgiel3erei GmbH filed an application for bank-
ruptcy proceedings with the Regional Court of Wels (file number 20 S 140/24z). This does not result in any
additional material risks for the KTM Group in connection with these consolidated financial statements and the
reporting in the Group management report. The resulting risks are described together with the risks from the
restructuring procedures of KTM AG, KTM Components GmbH and KTM Forschungs & Entwicklungs GmbH.
With the opening of bankruptcy proceedings, KTM AG lost control of Vocklabrucker MetallgieBerei GmbH,
which was therefore deconsolidated, as explained in more detail under point 9 "Changes in the scope of con-
solidation".

3. PRINCIPLES OF FINANCIAL REPORTING

The consolidated financial statements as of December 31, 2023 and December 31, 2024 have been prepared
in accordance with the International Financial Reporting Standards (IFRS) issued by the International Account-
ing Standards Board (IASB) and the interpretations of the International Financial Reporting Interpretations
Committee (IFRIC) as applied in the European Union. The additional requirements of Section 245a (1) of the
Austrian Commercial Code (UGB) were also met. The financial statements were prepared on the assumption
that the company will continue as a going concern, whereby reference is made in this regard to the explana-
WLRQV XQGHU SRLQW 32QJRLQJ UHVWUXFWXULQJ SURFHHGLQJV
LQJV’

The accounting of the companies included in the consolidated financial statements is based on uniform ac-
counting standards. With the exception of newly applied standards and the adjustment of accounting for written
put options on non-controlling interests described below, these are identical to those of the 2023 financial year
and were applied by all companies included. The individual financial statements of all subsidiaries have been
prepared as of the reporting date of the consolidated financial statements.

The consolidated financial statements are prepared in the functional currency of the parent company, the euro.
Unless otherwise indicated otherwise, all amounts are rounded to the nearest EUR 1,000 (EUR thousand),
although rounding-related differences may occur.

LQIRU
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The consolidated balance sheet is divided into non-current and current assets and liabilities. The presentation
of the consolidated income statement is based on the cost of sales method. The consolidated statement of
cash flows is prepared using the indirect method.

All current assets and liabilities are generally realised or settled within a period of twelve months after the
balance sheet date or a business cycle. All other assets and liabilities are generally realised or settled outside
this period.

4. CHANGES IN ACCOUNTING POLICIES

In the present consolidated financial statements, there were no further changes in accounting policies except
for the newly applied standards and the adjustment of the written put options on non-controlling interests.

In the 2024 financial year, the KTM Group adjusted the accounting for callable non-controlling interests (NCI
put options). The adjustment was made due to the acquisition of MV Agusta Motor S.p.A. described in Item 9
"Changes in the scope of consolidation", as the previously existing NCI put option, and the option liability
recognized in connection with it were of minor importance. In order to ensure a better and more accurate
presentation of NCI put options in the consolidated financial statements, the accounting has been adjusted as
follows.

Previously, a financial liability was recognised for the callable non-controlling interests and the non-controlling
interests continued to be recognised in equity. The adjusted presentation follows the so-called method of partial
profit realisation, according to which the put options of the minority shareholders are regarded as equity pro-
viders of the Group during the year and are therefore taken into account accordingly in the appropriation of
profits. On each reporting date, the corresponding non-controlling interests are derecognised against the pur-
chase price liability and equity without affecting profit or loss. The non-controlling interests in equity are reclas-
sified from the item "non-controlling interests" to the item "reserves including consolidated net profit" within
equity.

As of December 31, 2023, this will result in a reclassification of EUR 3,250 thousand (as of December 31,
2022: EUR 5,296 thousand). As the change in accounting policy is limited to this point, the Group considers
that the inclusion of a third column in the balance sheet does not provide any additional information value to
the financial statements.

The change can be summarized as follows:
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5. NEWLY APPLIED STANDARDS AND INTERPRETATIONS

The following table shows the standards and interpretations that are mandatory for the first time, which have
already been adopted by the EU Commission as of 31 December 2024:

First -time use New Standards and Interpretations Published by the IASB

1 January 2024

Amendment to IAS 1 +Classification of liabilities as
current or non-current liabilities (including deferral of October 31, 2022
effective date and long-term liabilities with covenants)

Amendments to IFRS 16 Leasing *Lease Liability in

a Sale and Leaseback Transaction September 22, 2022

N B
Amendments to IAS 7 and IFRS 7 +Supplier Finance May 25, 2023
Arrangements

All amended standards and interpretations are not relevant to the PIERER Mobility Group or have no material
impact.

6. STANDARDS AND INTERPRETATIONS TO BE APPLIED IN THE FUTURE

The following table shows the changes to standards and interpretations already adopted by the EU Com-
mission , which, however, were not yet mandatory at the balance sheet date and were not applied prematurely:

First -time use New or Amended Standards and Interpretations Pubh;f;e&t;;l/g

1 January 2025

Amendments to IAS 21 +Effects of Exchange Rate

Changes Lack of Exchangeability August 15, 2023

The IASB and the IFRIC have adopted further standards and interpretations, but these are not yet mandatory

for the 2024 financial year as they have not yet been adopted by the EU Commission. The following standards
and interpretations are included:

New or Amended Standards and Interpretations Date of application Published EU-Endorse-
IASB by the IASB ment?
Amendments to IFRS 9 Financial Instruments and 1/1/2026 5/30/2024 No

IFRS 7 Financial Instruments: Disclosures Changes
to the Classification and Measurement of Financial

Instruments
IFRS 18 Presentation and Disclosures in Financial 1/1/2027 4/9/2024 No
Statements
IFRS 19 Non-Public Accountability Subsidiaries: 1/1/2027 5/9/2024 No
Disclosures
Amendments to IFRS 9 Financial Instruments and 1/1/2027 12/18/2024 No

IFRS 7 Financial Instruments: Disclosures Contracts
Relating to Nature-dependent Power
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The standards or interpretations to be applied in the future are not expected to result in any material changes
to assets, liabilities or other disclosures in the consolidated financial statements. The only exception is the first-
time application of IFRS 18. The Group is currently assessing the potential impact of the new standard, in
particular with regard to the structure of the income statement, the cash flow statement and the additional
disclosure requirements for management performance measures. The group is also looking at the impact on
the way information is grouped in the financial statements, including the items currently referred to as "other".

The PIERER Mobility Group assumes that there will be no material impact on the consolidated financial state-
ments due to the standards to be applied in the future.

7. ESTIMATES AND DISCRETIONARY DECISIONS

To a certain extent, estimates and assumptions must be made in the consolidated financial statements that
affect the assets and liabilities on the balance sheet, the disclosure of contingent liabilities at the balance sheet
date and the presentation of expenses and income in the financial year. When making estimates, the Man-
agement Board considers empirical values and current forecasts. The amounts actually generated may differ
from the estimates if assumed parameters develop contrary to expectations. If new circumstances become
known, they will be taken into account accordingly and previous assumptions will be adjusted.

T In particular, assumptions are made to assess the recoverability of goodwill and intangible assets with an
indeterminate useful life. Due to the impairment requirements identified in the 2024 financial year, no
goodwill was recognised as of the balance sheet date (previous year: EUR 131,735 thousand). In addition,
this impairment requirement also had an impact on the brands on the balance sheet: As of the balance
sheet date, the brands "KTM" in the amount of EUR 61,103 thousand (previous year: EUR 61,103 thou-
sand, no impact of the impairment requirement) and "GASGAS" in the amount of EUR 10,355 thousand
(previous year: EUR 13,346 thousand) were recognised in the balance sheet. The "KTM" brand was not
impaired in the 2024 financial year due to a liquidation value that exceeded the book value determined as
part of a valuation report. The "MV Agusta" brand, which was acquired and held for sale in the 2024
financial year, was subject to an impairment and was completely impaired due to the classification as held
forsale. ,Q DGGLWLRQ WKH 3)(/7" EUDQG ZDV ZULWWHQ RII LQ AuUtie® LQ WK
explanations can be found in Item 24 "Intangible assets", Iltem 23 "Goodwill* and Item 33 " Non-current
assets held for sale and disposal groups". Further information on impairment losses recognized can also
EH IRXQG LQ 1RWH 32WKHU RSHUDWLQJ H[SHQVHYVY DQG LPSDLUPHQW
HTXLSPHQW’

T Deferred tax assets on non-forfeitable tax loss carryforwards are recognised on the assumption that suffi-
cient tax income will be generated in the future to realise the tax loss carryforwards. In the event of uncer-
tainties in the assumptions, corresponding value adjustments are recognised. As of 31 December 2024,
deferred tax assets on loss carryforwards amounting to EUR 207,461 thousand (previous year: EUR
19,968 thousand) were capitalized, which will be offset against the restructuring profit in 2025, provided
that the restructuring plan is legally confirmed by the insolvency court. Pursuant to § 23a.2 of the Corporate
Income Tax Act, corporation tax is not to be assessed to the extent that it exceeds the amount correspond-
ing to the restructuring plan quota in the event of restructuring profits arising from the fulfiiment of the
restructuring plan quota after the conclusion of a restructuring plan. An assessment of the tax attributable
to the restructuring profit (= differential amount) is to be refrained from to the extent resulting from the
application of the percentage corresponding to the reduction of receivables (100% less the restructuring
plan quota) to this difference amount (non-assessment amount). Further details on deferred taxes can be
found in the explanatory notes under item 27 "Deferred tax assets".

T As part of cash flow hedge accounting, estimates are made of the occurrence and amount of future cash
flows. The planning of future cash flows is derived from sales and order quantity planning, is reviewed
monthly to ensure that targets are achieved and plausible based on past experience. As a result of the
opening of the restructuring proceedings under insolvency law, the hedging transactions were terminated
by the credit institutions with which the derivatives underlying these hedging relationships were concluded.
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As a result, the Group incurred additional cash expenses and income totalling EUR -2,716 thousand. As
of the balance sheet date of 31 December 2024, the Group has some remaining foreign currency deriva-
tives in cash-flow hedge relationships. Details on the sensitivities that exist for currency and interest rate
risks can be found in the explanatory notes in point VII "Financial risks".

In addition, there are estimation uncertainties in the recognition and measurement of obligations for em-
ployee benefits. Assumptions are made on the following factors: expected values, demographic assump-
tions such as the retirement age of women/men and employee turnover, and financial assumptions such
as the discount rate and future wage and salary trends. As of the balance sheet date, obligations for
employee benefits amounted to EUR 26,907 thousand (previous year: EUR 27,967 thousand). Further
information can be found in the explanations under point 36 "Obligations for employee benefits".

In the case of provisions, estimates are made to assess the probability of occurrence and the expected
amount for the valuation of the obligation. On the one hand, these assumptions mainly relate to provisions
for guarantees and warranties. Based on empirical values, a direct correlation per product group was found
between warranty and warranty expenses incurred and sales revenues. Based on many years of experi-
ence, the Management Board assumes that this relationship will remain constant. The average percentage
of guarantee and warranty expenses as a percentage of revenue is reviewed several times a year and
adjusted as necessary. The amount of the provision is thus calculated as an average share of guarantee
and warranty expenses in revenue determined over a three-year observation period. As of December 31,
2024, provisions for guarantees and warranties in the amount of EUR 15,524 thousand (previous year:
EUR 20,523 thousand) were recognized. In addition, a restructuring provision of EUR 31,424 thousand
(previous year: EUR 0 thousand) was created as a result of the restructuring proceedings. This includes,
in particular, the costs of external consultants, the restructuring administrators and conditionally registered
claims for damages. In calculating the amount of the provision for damages, a realisation rate of 50% of
the total amount was assumed, as it is not possible to make a more precise estimate at the balance sheet
date as to which of these claims will be accepted by the Group and by the restructuring administrators.
The development of provisions for guarantees and warranties can be found in item 38 "Provisions".

The determination of the fair value of assets and liabilities acquired in a business combination and the
useful lives of those assets is based on management's judgments.

Leases

In the case of leases, estimates are made about the economic useful life and interest rates. The economic
useful life is assumed to be analogous to that of non-leased assets, as their operational use does not differ
from each other. Essentially, the assumed economic useful life corresponds to the term of the leasing
contract. The interest rates used are based on interest rate swap curves of different currencies and ma-
turities based on the external rating of PIERER Mobility AG, which were used according to the duration of
the leases. Further information on this can be found under Item 25 "Property, Plant and Equipment" and
under Item 45 "Leases as lessees".

In the case of inventories, estimates are made in connection with consumption follow-up procedures and
range analyses. In addition, impairment requirements due to long storage periods and limited sales oppor-
tunities are recorded on a case-by-case basis. Due to the risks that have become apparent in the course
of the restructuring proceedings, there is significant future uncertainty in the determination of the net real-
isable value in accordance with IAS 2 and thus in the valuation of inventories, which the calculation meth-
odology used to date does not fully meet. In particular, the success of the reduction of the high stock levels
via advertising and discount campaigns as well as an increased variability in customer demand, which
may be uncertain with regard to their purchasing decisions due to the insolvency proceedings, can be
seen as significant increased uncertainties, which are reflected in the valuation of inventories. Due to the
maintenance of warranty services, the availability of spare parts, etc. Against this background, the Group
recognized an additional impairment requirement for inventories in the 2024 financial year. Since a more
detailed allocation is not possible due to the extraordinary nature of the insolvency law processes, the
previous valuation methodology was adjusted on a flat-rate basis and the additional burden was reflected
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in the regular model year devaluation based on empirical values. In order to reflect the above-mentioned
risks, a management overlay was applied in addition to the previous valuation scheme, according to which
the heuristic used for model year depreciation assumes a more advanced aging of the underlying inventory
of finished motorcycle goods. Overall, the inventory of finished motorcycle goods was devalued more
sharply by EUR 13,961 thousand.

{ Furthermore, PIERER New Mobility Deutschland GmbH is subject to an ongoing tax audit in Germany.
Due to claims identified by the tax audit, there is a fundamental risk of the company having to pay tax
arrears. PIERER New Mobility GmbH considers the claim made by the tax authorities to be unfounded.
Against this background, alternative courses of action are currently being explored, in particular a cross-
border mutual agreement procedure between the tax authorities of Germany and Austria. Due to what
PIERER New Mobility GmbH considers to be an unfounded claim and an estimated low risk of paying back
taxes, this matter was not recognized in the 2024 consolidated financial statements.

The following discretionary decisions have been made in the application of accounting policies in the
PIERER Mobility Group:

T Development
Development costs are capitalized according to the accounting policy shown. The initial capitalisation of
the costs is based on assumptions made by management to assess the future economic benefits of the
expenditure incurred and the technical feasibility of the developed product or process as well as its mar-
ketability.

T Derecognition of receivables under ABS and factoring agreements
Assessments are made on the derecognition requirements of IFRS 9. For more details, see Chapter VIl
"Financial Instruments and Capital Management".

T Supplier Finance
Estimates are made on the disclosure of liabilities under the Supplier Finance Program, whereby the Sup-
plier Financing Program was discontinued due to the insolvency proceedings. For further information, see
Section 37 "Other current and non-current liabilities and trade payables".

T Consolidation

In determining whether control exists in accordance with IFRS 10, management exercises judgment in
determining the relevant activities of the subsidiaries and whether the Group currently has the ability to
direct the relevant activities based on existing rights to the subsidiaries. KTM AG and its subsidiaries were
subject to restructuring proceedings with self-administration as at December 31, 2024 (see note 2). Due
to the ongoing restructuring proceedings and the lack of financial resources of PIERER Mobility AG as at
the balance sheet date, the management has assessed whether there are financial barriers preventing
PIERER Mobility from exercising its rights as at December 31, 2024. As at the balance sheet date, the
management of PIERER Mobility AG assessed a successful completion of the restructuring process of
KTM AG while retaining control of PIERER Mobility AG as highly probable. The circumstances that oc-
curred after the balance sheet date, such as the acceptance of the quota by the creditors and the court
confirmation of the reorganization plan, confirm the assessment made on the balance sheet date from the
management's point of view. Based on these facts, the management came to the conclusion that decon-
solidation and recognition of a deconsolidation gain as of the balance sheet date and a new consolidation
of KTM AG and its subsidiaries within the balance sheet preparation period would not lead to an appropri-
ate presentation of the facts. The management of PIERER Mobility AG has therefore decided to continue
to present KTM AG and its subsidiaries as fully consolidated companies in the consolidated financial state-
ments as at December 31, 2024 and to disclose the procedure in the notes.
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Impact of climate -related issues on financial reporting

In preparing the consolidated financial statements, management has taken into account the effects of climate
change, in particular in relation to the disclosures in risk reporting, non-financial reporting and the Group's
stated sustainability targets. These considerations did not have a material impact on the financial reporting
judgements and estimates. This is also in line with management's assessment that climate change is not
expected to have a material impact on the assessment of going concern in the context of financial statements.
The following points were taken into account:

T The Group continues to invest in new technologies, including the development of electric platforms,
new climate-neutral forms of propulsion and the further development of battery technologies for two-
wheelers.

T The Group continues to invest in on-site renewable energy generation solutions for our facilities.

T Management has factored the impact of climate change into a number of key estimates in the financial
statements, including:

o the estimates of future cash flows used in impairment assessments or to assess whether there
are indications of impairment;

o the carrying amount of non-current assets (e.g. intangible assets and goodwill);

o the estimates of future profitability used in our assessment of the impairment of deferred tax
assets; and

o the long-term assumptions for the identification and determination of dismantling or replace-
ment obligations.

. SCOPE OF CONSOLIDATION

8. CONSOLIDATION PRINCIPLES AND METHODS

All subsidiaries are included in the consolidated financial statements of PIERER Mobility AG by way of full
consolidation . Subsidiaries are companies controlled by the Group. The financial statements of subsidiaries
are included in the consolidated financial statements from the date on which control begins and until the date
on which control ends. Unless otherwise stated, the amount of non-controlling interests is recognised as the
pro rata net assets of the acquired company excluding goodwiill.

Shares in associates are reported in the balance sheetitem A )L Q D&$ets@&@ounted for using the equity
method".

The reporting currency of the PIERER Mobility Group is the euro. The subsidiaries and the investments
accounted for using the equity method prepare the annual financial statements in their functional currency.
Assets and liabilities included in the financial statements to be consolidated are translated using the mid-
market exchange rate on the balance sheet date and the items in the profit and loss account are translated
into the average foreign exchange rate for the financial year. The following exchange rates that are significant
for the PIERER Mobility Group were used for the currency translation into the reporting currency:
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Closing Average price

12/31/2024  12/31/2023 2024 2023
US-Dollar 1.0389 1.1050 1.0808 1.0829
Swiss franc 0.9412 0.9260 0.9534 0.9717
Japanese Yen 163.0600 156.3300 164.0558 153.1758
South African Rand 19.6188 20.3477 19.8325 20.0410
Mexican Peso 21.5504 18.7231 20.0134 19.0658
Australian dollar 1.6772 1.6263 1.6438 1.6347
Chinese renminbi 7.5833 7.8509 7.7733 7.6839

9. CHANGES IN THE SCOPE OF CONSOLIDATION

All subsidiaries that are under the legal or de facto control of PIERER Mobility AG are included in the present
consolidated financial statements as of December 31, 2024. The number of companies in the scope of con-
solidation developed as follows in the 2024 financial year:

Fully consolidated companies At Equity companies

Balance as of 12/31/2022 76 5
Consolidation Group Additions 4 0
Disposals of consolidation group 0 -1
Balance as of 12/31/2023 80 4
Consolidation Group Additions 9
Disposals of consolidation group -10 -1

of which disposals due to merger -8
Balance as of 12/31/2024 79

of which foreign companies 54

PIERER Mobility AG, as the parent company of the PIERER Mobility Group, was not included in this list. The
companies included in the consolidated financial statements and their first-time consolidation dates are listed
in Chapter Xll "Group companies (shareholdings)".

CHANGES TO FULLY CONSOLIDATED COMPANIES
MV Agusta Motor S.p.A.

The Group's Management Board has already made the strategic decision to exercise the call option granted
to the Group under the cooperation agreement with MV Agusta Motor S.p.A. until the end of the 2023 financial
year and to acquire a further 25.0% of MV Agusta Motor S.p.A. in spring 2026. In February 2024, both parties
agreed that this call option can be exercised immediately, increasing the Group's stake in MV Agusta Motor
S.p.A., which was previously held at equity, to 50.1%. The agreement was completed in March 2024, making
MV Agusta Motor S.p.A. a fully consolidated subsidiary of the Group as of March 1, 2024.

MV Agusta Motor S.p.A. holds 100% of the shares in its subsidiaries Centro Stile MV Agusta S.r.l., Borgo
Maggiore, San Marino, and MV Agusta USA LLC, Pennsylvania, United States. These subsidiaries were also
included in the Group's first-time consolidation. In addition, MV Agusta Motor S.p.A. holds 100% of the shares
in MV AGUSTA Operations GmbH, Cologne, Germany, which has been in liquidation since February 2024.
Due to the resulting restrictions on the company's control and inmateriality, it was not included in the Group's
scope of consolidation.
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Until 29 February 2024, the stake in MV Agusta Motor S.p.A. in the Group was accounted for using the equity
method, as the stake held was only 25.1%. Immediately before control is acquired, these previous shares must
be remeasured at their fair value. This resulted in income of EUR 16,339 thousand, which is reported under
other operating income. At the same time, it was recognised in profit or loss on the occasion of the fulfilment
of existing business relationships (pre-existing relationship) on the basis of valuation transactions in other
operating expenses (EUR 4,177 thousand) and on deferred tax income (EUR 961 thousand) based on them.

The agreed purchase price amounted to EUR 45,000 thousand (of which EUR 35,000 thousand in cash and
EUR 10,000 thousand in shares of PIERER Mobility AG) plus EUR 70 thousand in foreign exchange transac-
tion tax and an additional purchase price payment of at least EUR 5,000 thousand. The subsequent purchase
price payment depends on the development of the enterprise value of the acquired company on the basis of
an EBITDA multiple based on the annual financial statements for the 2026 financial year. Based on current
planning, this earn-out liability was taken into account in the purchase price with an amount of EUR 4,242
thousand.

The contractual arrangements include put options for the remaining non-controlling interests in which the
Group is the standstill. The value depends on the future development of MV Agusta Motor S.p.A., in particular
the development of the enterprise value of the acquired company on the basis of an EBITDA multiple. The
Group accounts for this right of tender of the minority shareholders according to the partial profit recognition
method, according to which the minority shareholders are allocated a share of the result and recognized in the
income statement. At the same time, the corresponding non-controlling interests are derecognised against the
purchase price liability and equity at each balance sheet date. At the time of the first-time consolidation, the
corresponding financial liability from this put option amounted to EUR 50,711 thousand according to the un-
derlying planning.

The transaction was accounted for using the acquisition method in accordance with IFRS 3 using the full
goodwill method.

The fair values of the identifiable assets and liabilities of MV Agusta Motor S.p.A. and its subsidiaries in the
scope of consolidation at the time of initial consolidation (as at 1 March 2024) are as follows:
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The goodwill of EUR 76,283 thousand shown above (full goodwill method) results from the company's earnings
potential, which is not to be allocated to individually capitalisable items in accordance with IFRS. In principle,
the goodwill is to be allocated in its entirety to the cash-generating unit "KTM". Due to the temporal proximity
between the initial consolidation and the classification as a disposal group within the meaning of IFRS 5, the
scope of the transaction itself and the lack of realisation of the material and economic synergies arising from
it, goodwill in the 2024 financial year was recognised and measured as part of the disposal group. The corre-
sponding consequences of this, in particular the impairment of this goodwill, are described in more detail in
point 33 "Assets held for sale".

With the full consolidation, the Group has also acquired the "MV Agusta” brand in its entirety. The fair value of
the brand amounted to EUR 37,982 thousand. In addition, the Group has taken into account pre-existing rela-
tionships with MV Agusta Motor S.p.A., resulting in an expense of EUR 4,177 thousand due to the revaluation
of these existing relationships and a derecognition of an intangible asset in the amount of EUR 20,166 thou-
sand. The expenses incurred were recorded under other operating expenses (see above).

As part of the acquisition, fair values for trade receivables in the amount of EUR 1,947 thousand and other
receivables and assets in the amount of EUR 14,741 thousand were acquired. The receivables that are likely
to be irrecoverable are considered to be insignificant. Since full consolidation, MV Agusta Motor S.p.A. and its
subsidiaries have contributed EUR 3,944 thousand to consolidated revenues and EUR 1,901 thousand to net
income for the period (before consolidation effects). If the acquisition had already taken place on January 1,
2024, the contribution to consolidated sales would have remained unchanged and the contribution to net in-
come for the period would have amounted to EUR 2,787 thousand. The unchanged effect on Group sales is
due to the fact that MV Agusta S.p.A. generated sales exclusively with subsidiaries of the Group before full
consolidation.

At the end of the 2024 financial year, the Executive Board of KTM AG passed a resolution to sell the shares
held in all MV Agusta companies in the 2025 financial year. Your assets and liabilities have been measured
and segregated as a disposal group in accordance with IFRS 5 requirements. The related information can be
found under item 33 "Non-current assets held for sale and disposal groups".
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FELT Bicycles GmbH

PIERER New Mobility has acquired 50.1% of the shares in FELT Bicycles GmbH from Pierer 2 Radbeteiligungs
GmbH with a purchase agreement dated July 1, 2024. FELT Bicycles GmbH and its 100% stake in FELT
Bicycles North America Inc., based in California, USA, was previously held by PIERER New Mobility GmbH
with a 19.9% stake using the equity method. The purchase price amounted to EUR 1,904 thousand and was
paid by bank transfer.

The transaction was accounted for using the acquisition method in accordance with IFRS 3 using the partial
goodwill method.

The fair values of the identifiable assets and liabilities of FELT Bicycles GmbH and its subsidiaries in the scope
of consolidation at the time of initial consolidation (as of July 1, 2024) are as follows:

7+286
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The goodwill of EUR 117 thousand shown above (partial goodwill method) results from the company's earnings
potential, which is not to be allocated to individually capitalisable items in accordance with IFRS. Goodwill is
allocated in its entirety to the cash-generating unit "PNM".

With the full consolidation, the PIERER Mobility Group has also fully acquired the "FELT" brand. The fair value
of the stamp amounted to EUR 3,700 thousand.

As part of the acquisition, fair values for trade receivables in the amount of EUR 2 thousand and other receiv-
ables and assets in the amount of EUR 1,463 thousand were acquired. The receivables that are likely to be
irrecoverable are considered to be insignificant. Since full consolidation, FELT Bicycles GmbH and its subsid-
iary have contributed EUR 8,362 thousand to consolidated sales and EUR 549 thousand to the net profit for
the period (before consolidation effects). If the acquisition had already taken place on January 1, 2024, the
contribution to consolidated sales would have remained unchanged and the contribution to net income for the
period would have amounted to EUR 219 thousand. The unchanged effect on consolidated sales is due to the
fact that FELT Bicycles GmbH and its subsidiary did not commence their operating activities until after full
consolidation.

In addition, FELT Bicycles GmbH has acquired 100% of the shares in the newly founded FELT Bicycles Es-
pana S.L.U, Barcelona, Spain, as of September 1, 2024. This did not result in any material effects on the net
assets, financial position or results of operations
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Other

The entire shares in Pierer Green Energy GmbH were acquired by Pierer Industrie AG, Wels, with effect from
June 1, 2024, with a purchase price of EUR 250 thousand. Immediately after the initial consolidation, Pierer
Green Energy GmbH was merged into KTM Immobilien GmbH.

All of the shares in PB Invest GmbH were acquired by KTM Components GmbH from PIERER Industrie AG
with a legally binding contract with effect from September 1, 2024. PB Invest GmbH also held a 100% share
in Vocklabrucker MetallgielRerei GmbH. Both companies have therefore been fully consolidated by the Group.
The purchase price amounted to EUR 600 thousand. Immediately after the initial consolidation, PB Invest
GmbH was merged into KTM Components GmbH. On December 13, 2024, the management of Vécklabrucker
MetallgieRerei GmbH filed an application for bankruptcy proceedings with the Regional Court of Wels (file
number 20 S 140/24z). The bankruptcy proceedings were accompanied by the loss of control exercised by the
Group within the meaning of IFRS 10. Against this background, the Group has simplified the deconsolidation
of Vocklabrucker MetallgielRerei GmbH as of 1 December 2024.

2WKHU FKDQJHYVY LQ WKH VFRSH RI FRQVROLGDWLRQ

As part of the strategic decision to restructure and realign PIERER New Mobility GmbH, the sales subsidiaries
of the bicycle division, PIERER New Mobility Suisse GmbH, PIERER New Mobility Espana S.L., PIERER New
Mobility France SAS, PIERER New Mobility Italia S.r.l. and PIERER New Mobility Benelux SA, were merged
with the KTM sales subsidiaries in the respective countries in the first half of 2024. Likewise, PIERER New
Mobility Scandinavia AB, Orebro, Sweden was merged with one of the KTM sales subsidiaries on July 25,
2024.

CHANGES IN COMPANIES ACCOUNTED FOR USING THE EQUITY METHOD

By contract dated October 4, 2024, 49.0% of the shares in PIERER IMMOREAL GmbH, Wels, Austria, were
acquired by Pierer Konzerngesellschaft mbH. The purchase price amounted to EUR 10,879 thousand. At the
same time, financial receivables against PIERER IMMOREAL GmbH in the amount of EUR 24,689 thousand
were redeemed by PIERER Industrie AG. Due to the factual circumstances, the Group exerts significant influ-
ence, which is why the company is included in the consolidated financial statements using the equity method.
Due to the temporal proximity and insignificant movements in the meantime, October 1, 2024, is used as the
acquisition date of the investment in the consolidated financial statements.

lll. SEGMENT REPORTING

At PIERER Mobility AG, business activities are managed on the basis of the two divisions "Motorcycles" and
"Bicycles". The individual divisions are managed separately and reported to PIERER Mobility AG in accord-
ance with IFRS accounting standards. The key decision-maker relevant to the segment report is the full Board
of Directors of PIERER Mobility AG. Segment reporting is carried out in accordance with the internal reports
with the Motorcycle, Bicycle and Other segments.

MOTORCYCLE:

The "Motorcycle” segment includes the development, production and sale of motorcycles under the "KTM",
"Husgvarna Motorcycles" and "GASGAS" brands as well as components under the "WP" brand. As of Decem-
ber 31, 2024, the Motorcycle segment comprises 62 subsidiaries included in the consolidated financial state-
ments in Austria, the United States, Japan, South Africa, Mexico, India, Australia and New Zealand, as well as
in various other countries in Europe and Asia. It also holds shares in assembly companies in the Philippines
and China.



Appendix 1/24

BICYCLES:

PIERER New Mobility GmbH and its subsidiaries form the "Bicycle" segment of the PIERER Mobility Group.
With the brands "Husqvarna E-Bicycles", "GASGAS Bicycles" and "FELT Bicycles", the focus is on the devel-
opment, manufacture and trade of electric bicycles and bicycles. In total, the segment comprises 11 fully con-
solidated companies.

OTHER:

In the "Other" section, PIERER Mobility AG, PIERER Innovation GmbH, Avocodo GmbH, PIERER E-Com-
merce GmbH, PIERER E-Commerce North America Inc., DealerCenter Digital GmbH and Platin 1483 GmbH
are summarised.

None of the segments is dependent on external customers within the meaning of IFRS 8.34. Deliveries and
services between the segments are made at arm's length. The segment control parameter EBIT describes the
operating result for the period before financial result and income taxes. The investments relate to asset addi-
tions from property, plant and equipment and intangible assets (excluding lease additions in accordance with
IFRS 16). Earnings accounted for using the equity method are included in EBIT in accordance with the struc-
ture of the consolidated income statement. Working capital employed is the sum of inventories and trade re-
ceivables less trade payables as of the reporting date. Net debt corresponds to the sum of current and non-
current financial liabilities (including lease liabilities) less cash and cash equivalents as of the reporting date.
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The segment information for the 2024 and 2023 financial years is broken down among the segments described

as follows:
2024 Motorcycles Bicycles Other Consolida- TOTAL
THOUS tion
Revenues (including revenues within the 1,803,716 111,487 66.584 -102,766 1,879,021
segments)
External revenues 1,763,841 111,093 4,087 0 1,879,021
Result from operating activities -887,121 -291,096 -2,689 -3,311  -1,184,217
Investments Y 231,237 1,295 261 0 232,793
Depreciation and amortization -666,562 -34,723 -4,168 2,019 -703,434
thereof impairments in accordance with -334,684 -25,976 0 0 -360,660
IAS 36
thereof impairments in accordance with 147,311 0 0 0 147311
IFRS 5
Share in the result of companies accounted 1,772 217 0 7,033 0,022
for using the equity method
0 0 0 0 0
Balance sheet total 2,323,364 194,529 -705,279 583,220 2,395,834
Equity -138,492  -306,691 -909,721 1,161,155 -193,749
Working Capital Employed 443,763 88,873 6,110 -13,329 525,417
Net debt -1,607,117  -376,945 336,955 4,392 -1,642,715
2023 Motorcycles Bicycles Other Consolida- TOTAL
THOUS tion
Revenues (including revenues within the 2416376 240,741 62.410 58,317 2661210
segments)
External revenues 2,415,979 240,681 4,550 0 2,661,210
Result from operating activities 214,442 -47,070 -8,030 682 160,024
Investments 256,458 26,996 504 0 283,958
Depreciation and amortization -156,507 -5,227 -3,408 1,638 -163,504
thereof impairments in accordance with
IAS 36 0 0 0 0 0
thereof impairments in accordance with
IFRS 5 0 0 0 0 0
Share_ in the resu_lt of companies accounted 1,632 0 0 706 2338
for using the equity method
Balance sheet total 2,777,303 408,114 78,694 -311,196 2,952,915
Equity 930,245 -3,765 283,657 -300,864 909,273
Working Capital Employed 375,820 147,770 5,410 2,078 531,078
Net debt -771,573  -222,519 217,095 1,071 -775,926

1) Excluding IFRS 16 (Leasing); Lease additions amounted to EUR 39,241 thousand in 2024 (previous year: EUR 32,546 thousand)
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INFORMATION ABOUT GEOGRAPHICAL AREAS:

Non-current assets (excluding tax claims and financial instruments), broken down by geographical area, are
as follows:

Non-current assets

THOUS 12/31/2024 12/31/2023
Austria 761,066 1,170,384
Europe (excluding Austria) 3,479 51,587
North America incl. Mexico 92,273 90,890
Other 3,318 5,597
SUM 860,136 1,318458

The breakdown of sales revenue by geographical area can be found in point 10 "Revenues”.

V. NOTES TO THE CONSOLIDATED INCOME
STATEMENT

The consolidated income statement is prepared according to the cost of sales method.

10.REVENUES

Revenue is generally recognised after the transfer of risk in accordance with the terms and conditions (Inco-
terms) or after the time of provision of the service, less cash discounts, customer bonuses and discounts.

The breakdown by geographical area of external sales is based on the location of the customers. Sales by
geographic region of the Group are as follows:

THOUS 2023 2024
Austria 107,545 81,139
Europe (without Austria) 1,340,260 941,341
North America and Mexico 776,022 545,448
Other 437,383 311,093

2,661,210 1,879,021

Variable considerations such as price discounts, sales bonuses and discounts are reported as revenue reduc-
tions. The obligations for variable consideration are reported as contractual obligations within the meaning of
IFRS 15. The contractual obligations for variable consideration regarding price discounts, sales bonuses and
discounts amounted to EUR 46,744 thousand as of December 31, 2024 (31.12.2023: EUR 60,956 thousand).

As warranty services are not sold separately, they are merely an assurance that the products sold will meet
the agreed specifications. Since these warranty services do not go beyond the statutory or industry-typical
warranty obligations in terms of time or content, this is a so-called assurance-type warranty, which does not
represent a separate performance obligation. Accordingly, warranty services will continue to be recognised in
accordance with IAS 37.
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11.COST GOODS SOLD

The Group's cost of goods sold is made up as follows:

THOUS 2023 2024
Cost of materials and expenses for purchased services 1,727,180 1,487,058
Personnel costs 152,082 134,256
Depreciation and amortization of capitalized development costs 68,164 81,666
Depremauon and amortization of property, plant and equipment and other intan- 34.329 49716
gible assets
Other operating expenses and income -4,638 177,284
1,977,117 1,929,980

The cost of goods sold includes income from currency translation differences of EUR 846 thousand (previous
year: expenses of EUR 22,136 thousand).

Other operating expenses and income in the 2024 financial year include EUR 101,853 thousand due to the
discontinuation of development projects in the course of strategic realignments (previous year: other project
discontinuations in the amount of EUR 2,619 thousand).

12.SELLING AND RACING EXPENSES

The Group's sales and racing expenses are made up as follows:

THOUS 2023 2024
Cost of materials and expenses for purchased services 46,120 44,098
Personnel costs 122,943 119,506
Depreciation and amortization of property, plant and equipment and intangible 13.881 12,977
assets
Other operating expenses 157,516 175,468
Sponsorship and other operating income -50,622 -52,681
289,838 299,368

13.RESEARCH AND DEVELOPMENT EXPENSES

The Group's research and development expenses are made up as follows:

THOUS 2023 2024
Cost of materials and expenses for purchased services 11,016 10,311
Personnel costs 40,682 43,915
Depreciation and amortization of property, plant and equipment and intangible 8179 8,255
assets
Other operating expenses 27,617 48,625
Subsidies and other operating income -33,730 -30,669
53,764 80,437

The types of expenses presented in research and development expenses include research costs and devel-
opment costs that cannot be capitalized. Personnel expenses excluding effects from capitalized development
costs amounted to EUR 116,134 thousand (previous year: EUR 109,329 thousand). Overall, research and
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development expenses (before capitalized development costs) amounted to EUR 235,096 thousand (previous
year: EUR 244,371 thousand) or 12.5 % (previous year: 9.2 %) of sales.

14. ADMINISTRATIVE EXPENSES

The Group's administrative expenses are made up as follows:

THOUS 2023 2024
Cost of materials and expenses for purchased services 3,569 11,146
Personnel expenses 71,852 80,892
Depreciation and amortization of property, plant and equipment and intangible 38.951 42.308
assets
Other operating expenses 78,595 69,023
Other operating income -7,225 -6,239
185,742 197,130

15.0THER OPERATING EXPENSES AND IMPAIRMENT LOSSES

Other operating expenses and impairments are made up as follows:

THOUS 2023 2024
Changes in the scope of consolidation 0 -10,369
Other other expenses -799 -46,664

Other operating expenses -799 -57,033
Expenses with impairments in accordance with 1AS 36 0 -360,660
Expenses with impairments in accordance with IFRS 5 0 -147,311

Expenses related to impairments 0 -507,971

TOTAL -799 -565,004

The expenses from the changes in the scope of consolidation relate to expenses of EUR 6,192 thousand from
the deconsolidation of Vécklabrucker Metallgiel3erei GmbH, which is in bankruptcy proceedings, and expenses
of EUR 4,177 thousand from the fulfilment of pre-existing business relationships in the course of the first-time
consolidation of MV Agusta Motor S.p.A.

Other expenses in the 2024 financial year include various expenses that were incurred in connection with the
restructuring proceedings, among other things, and could not be allocated to the other sub-areas. These are
mainly expenses from legal, business and accounting consulting (EUR 18,869 thousand), expenses from
claims conditionally registered in the course of the restructuring proceedings, which are included in the re-
structuring provision (EUR 12,804 thousand), as well as personnel expenses (EUR 6,380 thousand) and bank
charges (EUR 2,850 thousand). In the previous year, this item consisted mainly of bank charges.

Expenses related to impairments include EUR 147,311 thousand from the classification of assets held for sale
and disposal groups as well as EUR 360,660 thousand from the impairment test conducted in accordance with
IAS 36. With regard to the impairment attributable to the disposal group, further information can be found under
item 33 "Non-current assets held for sale and disposal groups ". For a more detailed presentation of the allo-
cation of impairment requirements under IAS 36, please refer to Section 23 "Goodwill and impairment test
under IAS 36". Since this is a pro rata impairment of assets of the entire CGU "KTM" and the CGU "PIERER
New Mobility", an allocation to the other functional areas would, in the Group's view, distort the causal presen-
tation in the income statement. Further explanations can also be found under Section 23 "Goodwill and im-
pairment test in accordance with IAS 36".
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16.0THER OPERATING INCOME

Other operating income is recognised if the economic benefit from the underlying contract is probable and
there is a reliable determination of the income.

The Group's other operating income totalled EUR 17,703 thousand (previous year: EUR 3,736 thousand). In
the 2024 financial year, these mainly relate to the revaluation of the shares in MV Agusta Motor S.p.A. previ-
ously held using the equity method in the amount of EUR 16,339 thousand.

17.EARNINGS FROM AT-EQUITY HOLDINGS

The profit and loss share of associates accounted for using the equity method is reported in the income state-
ment as a separate item in the profit or loss of operating activities. Essentially, these are shareholdings that
are integrated into the operational business activities of the PIERER Mobility Group as key suppliers or cus-
tomers.

The result of companies accounted for using the equity method is as follows:

THOUS 2023 2024
Kiska GmbH 706 -7.033
KTM Asia Motorcycle Manufacturing Inc. -199 -799
China Zhejiang CFMOTO-KTMR2R Motorcycles Co., Ltd. 6,993 -832
MV Agusta MOTOR SPA -5,162 34
Other 0 -392

2,338 -9,022

The significant decline in the acquired earnings of Zhejiang CFMOTO-KTMR2R Motorcycles Co., Ltd. can be
attributed to the write-down of receivables of 70% of the company's receivables, in particular against KTM AG,
which is in restructuring proceedings. MV Agusta Motor S.p.A. was transferred to full consolidation as of March
1, 2024. The at-equity result of Kiska GmbH includes amortization of the company in the amount of EUR 6,142
thousand.

18.FINANCIAL AND INVESTMENT EARNINGS

The Group's financial and investment earnings is made up as follows:

THOUS 2023 2024
Interest income 10,669 25,837
Interest expenses -73,940 -123,641
Other financial and investment income -4,620 5,423

-67,891 -92,381
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The Group's other financial and investment income is made up as follows:

THOUS 2023 2024
Foreign currency valuation Bank deposits -3,495 630
Foreign currency valuation of loans issued -1,955 3,216
Hedging costs 830 1,718
Valuation of interest rate swap 0 -139
Other 0 -2

-4,620 5,423

19.INCOME TAXES

The Group's income and expense are divided into current and deferred taxes as follows:

THOUS 2023 2024
Current tax -12,982 -6,982
of which from previous years 1,185 -2,601
Deferred taxes -2,738 203,673
-15,720 196,691

Income taxes include taxes on income and income paid or payable in the individual countries as well as de-
ferred taxes. The Austrian companies of the PIERER Mobility Group are subject to a corporate income tax rate
of 23%.

As of 31.12.2024, deferred tax assets on loss carryforwards of domestic companies in the amount of EUR
206,742 thousand are recognised. The underlying loss carryforwards are to be offset against the restructuring
profit in 2025. The change in deferred taxes relating to domestic loss carryforwards in the amount of EUR
187,825 thousand results from the derecognition of deferred tax assets on internal loss carryforwards capital-
ised on the previous reporting date in the amount of EUR 18,817 thousand and the capitalisation of deferred
taxes on current losses in the amount of EUR 206,742 thousand.

Until 31.12.2023, PIERER Mobility AG, Wels, together with Pierer Konzerngesellschaft mbH, Wels, formed a
group within the meaning of corporate income tax law. Since the 2024 financial year, PIERER Mobility AG,
Wels, has been a group within the meaning of corporation tax law. The tax equalization of income between
the group parent and the group member is regulated in the group and tax allocation agreement.

If positive income is attributed to the group parent by the group member, the positive tax allocation amounts
to 23% of the attributed positive income. If losses are attributed, the group member does not receive a tax
allocation. Losses that cannot be offset are kept in evidence for the group member for offsetting against its
positive or positive overall group results in the future.

The calculation of foreign income taxes is based on the laws and regulations in force or passed in the individual
countries. The income tax rates applied to foreign companies vary from 9% to 36.0%.

A reconciliation calculation between the expected tax income or tax expense for the financial year (applica-
tion of the consolidated tax rate of 23% (previous year: 24%) to earnings before taxes) and the tax expense
actually reported can be presented as follows:
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THOUS 2023 2024
Earnings before income taxes 92,133 -1,276,598
Expected tax expense/income -22,112 293,618
Non-temporary differences and other tax additions -1,381 6,750
Recognition / Value adjustments / Consumption of loss carryforwards -2,764 -89,869
Taxes from previous periods 750 -20,838
Effects of foreign tax rates -839 2,498
Income from equity investments 809 -1,986
Investment Incentives 8,546 6,924
Tax rate changes 1,271 0
Other 0 -406

-15,720 196,691

In the 2024 financial year, impairment losses were recognized due to accounting in accordance with IAS 36,
which have an impact on the tax rate due to different foreign tax rates. The effects of foreign tax rates include
EUR -2,737 thousand from the impairment.

In addition, the item "non-temporary differences” includes an impact of EUR -47,389 thousand from impair-
ments of goodwiill.

The non-temporary differences also include offsetting effects from intra-group write-downs and write-downs of
intra-group receivables in the amount of EUR 45,868 thousand.

7KH UHFRQFLOLDWLRQ LWHP 35HFRJQLWLRQ YDOXDWLRQ DOORZDQFHYV
rent losses and deductible temporary differences of companies outside the Austrian tax group for which no
deferred tax assets are recognized due to a lack of recoverability.

Taxes from previous periods mainly relate to effects in connection with the change in the Austrian group struc-
ture.

Global minimum taxation

The Group operates in various countries that have enacted new laws introducing the global minimum tax, in
particular in Austria, where the Group's ultimate parent company is based. The Group expects to be subject
to minimum tax in relation to its operations in Switzerland and Bulgaria, where the statutory tax rate is below
15%, as well as in Singapore, where taxation provides for a tax allowance that reduces our subsidiary's effec-
tive tax rate to below 15%. Since the new tax law in Austria came into force on 1 January 2024, this provision
was applied for the preparation of the 2024 consolidated financial statements.

Profits from the Group's activities in Switzerland, Bulgaria and Singapore are subject to the minimum tax, and
the tax payable on them represents an insignificant amount for the Group.

The Group applies the temporary mandatory exemption with regard to the accounting for deferred taxes re-
sulting from the introduction of the global minimum taxation and recognises any taxes incurred in connection
with the global minimum taxation as actual tax expense/income at the time of incurrence.
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20.EARNINGS PER SHARE AND PROPOSAL ON THE APPROPRIATION OF NET

PROFIT

Earnings per share amounted to EUR -29.30 in the current financial year 2024 (previous year: EUR 2.37) and

are calculated as follows:

2023 2024
Result - Owner of the parent company (in EUR thousand) 80,183 -990,265
Total number of shares (units) 33,796,535 33,796,535
Impact of treasury and new shares (shares) 0 0
Weighted average of stocks 33,796,535 33,796,535
Basic (=diluted) earnings per share (EUR) 2.37 -29.30

In accordance with the provisions of the German Stock Corporation Act, the separate financial statements of
PIERER Mobility AG as of December 31, 2024, prepared in accordance with Austrian accounting standards,

form the basis for the dividend distribution.

For the 2024 financial year, it is proposed not to pay a dividend. A dividend of EUR 16,899 thousand was paid

out of the retained profit for 2023.

21.EXPENSES FOR THE AUDITOR OF THE FINANCIAL STATEMENTS

The expenses for the auditor Deloitte Audit Wirtschaftsprifungs GmbH (previous year: KPMG Austria GmbH
Wirtschaftsprifungs- und Steuerberatungsgesellschaft) attributable to the reporting period are as follows:

THOUS 2023 2024
Audit of the annual financial statements of all individual companies as well as
. . . . 635 744
audit of the consolidated financial statements
Other confirmation services 77 0
Other services 74 0
786 744
22.EMPLOYEES
The number of employees is shown including temporary workers and external employees:
Balance as of 1/1/2024 6,184
Changes in the financial year -874
Balance as of 12/31/2024 5,310

As of December 31, 2024, 3,290 employees (previous year: 3,553) and 2,020 workers (previous year: 2,631)
were employed. As of December 31, 2024, 4,099 employees (previous year: 4,970) are employed in Austria
and 1,211 employees (previous year: 1,214) abroad. On average, the group employed 5,887 people (previous
year: 6,268), of which 3,482 were white-collar workers (previous year: 3,486) and 2,406 blue-collar workers

(previous year: 2,782).

Total personnel expenses in the 2024 financial year, excluding effects from the capitalization of development

costs, amounted to EUR 450,788 thousand (previous year: EUR 456,206 thousand).
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V. NOTES TO THE CONSOLIDATED BALANCE
SHEET

23.GOODWILL AND IMPAIRMENT TEST ACCORDING TO IAS 36

In accordance with IAS 36 "Impairments”, goodwill is not amortized as planned but is subject to an annual
impairment test.

For the 2024 financial year, the impairment test carried out revealed a need for impairments in the cash-
generating units "KTM", "PIERER New Mobility" (previous year: no impairment requirement).

The operating assets of the cash-generating units are compared with their value in use and depreciated to the
lower value in use, unless there is a higher fair value less cost of sale. The value in use is determined using
the discounted cash flow method, assuming a pre-tax WACC of 9.5% (2023: 11.1%) for KTM. For the "PIERER
New Mobility" CGU, an after-tax WACC of 8.1% (2023: 8.6%) was used, as the input VAT WACC is not mean-
ingful.

The forecast of cash flows is based on the financial budgets or forecast calculations approved by the manage-
ment, taking into account the medium-term strategy goals. The medium-term planning includes a more detailed
planning horizon of five years and is based on internal assumptions about future sales, price and cost devel-
opments, the future development of new markets and the composition of the product mix.

Subsequently, a rough planning phase of three years was consulted at the CGU "KTM", as at the end of the
detailed planning phase no settled condition can be assumed due to the restructuring process in the KTM
Group. A conservative sales development was assumed under the last periods of the detailed planning phase
and the EBIT margin of the last detailed planning period was maintained unchanged. Depreciation and amor-
tization and invested capital have been aligned. Subsequently, the cash flow of the last rough planning period
was used to determine the estimated cash flows beyond this period by extrapolation, assuming constant evo-
lution using a growth rate of 1% and going concern. The assumptions made are essentially based on many
years of experience, historical development and management's assessment. In addition, the plausibility of the
assumptions was analysed and assessed by external third parties in the course of the restructuring proceed-
ings, whereby the results were in turn incorporated into the business planning.

As the impairment expense determined in this way amounts to EUR 334,684 thousand for CGU "KTM" in the
current financial year (previous year: EUR 0 thousand) and EUR 25,976 thousand for CGU "PIERER New
Mobility". This is initially attributable to the goodwill of the CGU "KTM" and the CGU "PIERER New Mobility",
so that it was completely impaired. The excess amount was apportioned pro rata to the carrying amounts of
the assets within the scope of IAS 36.



The breakdown of goodwill and its distribution among the respective CGUs is as follows:
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THOUS 2023 2024
Acquisition and production costs:

Balance as of 01/01 150,632 151,725
Disposal 0 -4,509
Changes in the scope of consolidation 1,567 79,341
Currency translation -474 -384
Balance as of 12/31 151,725 226,173
Accumulated depreciation and amortization:

Balance as of 01/01 19,977 19,990
Additions 0 206,232
Changes in the scope of consolidation 0 0
Currency translation 13 -49
Balance as of 12/31 19,990 226,173
Balance as of 12/31 131,735 0
KTM 109,766 0
PIERER New Mobility 19,457 0
Others 2,512 0

The recognized impairment charge for the CGU "KTM" for the 2024 financial year was distributed as follows:

7+286

'"HWHUPLQHG LPSDLUPHQW UHTXLUHPHQWY LQ DFFRUGDQFH ZLWH

*RRGZLOO

,PSDLUPHQW BKMNWIHMEXWHG SUR UDWD

JL[HG DVVHWYV

105,933

3ORWYV

%XLOGLQJ

ODFKLQHV

JLIWXUHYV DQG ILWWLQJV

$GYDQFH SD\PHQWV PDGH DQG DVVHWYV XQGHU FRQVWUXFWLRQ(

,QWDQJLEOH DVVHWYV

119,352

'HYHORSPHQW

&RQFHVVLRQV LQGXVWULDO SURSHUW\ ULJKWYVY DQG VLPLODU

$GYDQFH SD\PHQWY PDGH DQG DVVHWYV XQGHU FRQVWUXFWLRQ

7TUDGHPDUN ULJKWYV
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The impairment loss for the "PIERER New Mobility" CGU for the 2024 financial year was distributed as follows:

7+286

'"HWHUPLQHG LPSDLUPHQW UHTXLUHPHQWY LQ DFFRUGDQFH ZLW
*RRGZLOO
,PSDLUPHQW FKDUJHV GLVWULEXWHG SUR UDWD

JL[HG DVVHWYV 2,344
%XLOGLQJ
ODFKLQHV
JLIWXUHV DQG ILWWLQJV

,QWDQJLEOH DVVHWYV 4,055

7TUDGHPDUN ULJKWYV
&RQFHVVLRQV LQGXVWULDO SURSHUW\ ULJKWV DQG VLPLODU

As already stated under item 15 "Other operating expenses and impairment losses", the Group has fully rec-
ognized the above impairment loss of EUR 360,660 thousand under other operating expenses or recognized
separately in the income statement. In our view, the pro rata allocation of impairment required by IAS 36 does
not lead to a causation-based allocation of impairment to individual assets. For this reason, the Group esti-
mates the information benefit for the report reader in the current presentation of the income statement to be
higher than if this impairment expense were allocated to the individual functional areas. If, however, an attempt
was made to allocate this impairment expense to the functional areas on the basis of simplifying various as-
sumptions, the following hypothetical breakdown would result:

d,Kh”

'"HWHUPLQHG LPSDLUPHQW UHTXLUHPHQWY LQ DFFRUGDQFH ZLW
SWWULEXWHG WR RWKHU RSHUDWLQJ H[SHQVHYV 360,660

6LPSOLILHG DOORFDWLRQ LQ WKH FDVH RI FDXVDO DOORFDELQ
&RVW Rl SURGXFWBSR® WRIGHU WIRFHNQHUDWH VDOHYV
6HOOLQJ DQG UDFLQJ H[SHQVHV
5HVHDUFK DQG GHYHORSPHQW H[SHQVHV
,QIUDVWUXFWXUH DQG DGPLQLVWUDWLYH H[SHQVHYV
2WKHU RSHUDWLQJ H[SHQVHYV

24.INTANGIBLE ASSETS

Intangible assets are capitalized at acquisition or production cost in the same way as property, plant and
equipment and measured less depreciation. The scheduled depreciation is determined according to the
straight-line depreciation method on the basis of the following useful lives:

Years Service life

Software 3-5

Intangible assets created by the company

In the case of self-generated intangible assets, the production period is divided into a research, development
and model maintenance phase. Costs incurred in the research and model update phase are recognised im-
mediately in the income statement. Expenditure in the development phase is capitalised as intangible assets
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if the criteria of IAS 38.57 are met. The intangible assets generated by the company are measured at cost less
depreciation and amortization. Scheduled depreciation is carried out according to the straight-line depreciation
method on the basis of a useful life of essentially five years. The useful life of five years, which is used in
particular for the capitalized development costs, is based on empirical values in connection with the underlying
product life cycles. The scheduled depreciation of capitalized development costs that can be clearly assigned
to specific products or processes takes place with the start of series production.

In the 2024 financial year, development costs of EUR 135,392 thousand (previous year: EUR 156,877 thou-
sand) were capitalized and a total of EUR 183,637 thousand was amortized, of which EUR 101,818 thousand
was written down from impairment in accordance with IAS 36 (previous year: EUR 68,164 thousand, of which
EUR 0 thousand was written down in accordance with IAS 36). As of 31.12.2024, development costs with a
carrying amount of EUR 352,879 thousand (previous year: EUR 506,666 thousand) are included in intangible
assets.

Intangible assets with an indefinite useful life, such as the "KTM" brands in the amount of EUR 61,103 thousand
(previous year: EUR 61,103 thousand) and "GASGAS" in the amount of EUR 10,355 thousand (previous year:
EUR 13,346 thousand) recognised as part of the "KTM" brands recognised by purchase price allocations, are
not depreciated as planned, but are subject to an impairment test in accordance with IAS 36 and any necessary
impairments are recognised in the income statement. The Management Board assumes an indefinite useful
life of the trademarks, as the rights in the relevant sales markets are not subject to any temporal, legal or
contractual restrictions and there is no economic devaluation due to the lasting recognition of the trademarks.
In the 2024 financial year, the above-mentioned brands were impaired by EUR 2,991 thousand as part of the
impairment test. The "KTM" brand was not impaired in the 2024 financial year due to a liquidation value that
exceeded the book value determined as part of a valuation report.
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The breakdown of intangible assets and their development in the 2024 and 2023 financial years are presented

in the following tables:

THOUS Concessions, industrial property Customers, Advance Total
rights and similar rights and Brand values, payments
benefits as well as Develpment
cost
resulting licenses
Acquisition and production costs:
Balance as of 01/01/2024 101,666 767,811 33,613 903,090
Additions 4,965 135,392 19,970 160,327
Disposals -17,460 -165,292 -600 -183,352
Changes in the scope of consolidation 12,789 41,982 612 55,383
Currency translation 41 -2 0 39
Transfers 9,597 0 -9,771 -173.7
Balance as of 12/31/2024 111,598 779,891 43,824 935,313
Accumulated depreciation and amortiza-
tion:
Balance as of 01/01/2024 75,103 159,020 0 234,123
Additions 17,907 88,210 8 106,125
Depreciations 1,830 146,490 9838 158,158
Disposals -14,123 -38,282 -17 -52,422
Changes in the scope of consolidation 12,455 120 -8 12,567
Currency translation 24 -4 1 21
Transfers 34 0 0 34
Balance as of 12/31/2024 93,230 355,554 9,822 458,606
Carrying amount:
Balance as of 12/31/2024 18,368 424,337 34,002 476,707
Balance as of 12/31/2023 26,563 608,791 33,613 668,967
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THOUS Concessions, industrial property Customers, Advance Total
rights and similar rights and Brand values, payments
benefits as well as Develpment
cost

resulting licenses

Acquisition and production costs:

Balance as of 01/01/2023 90,640 675,834 14,561 781,035
Additions 9,081 158,177 22,241 189,499
Disposals -1,240 -66,193 -146 -67,579
Changes in the scope of consolidation 0 0 0 0
Currency translation -34 -7 0 -41
Transfers 3,219 0 -3,043 176
Balance as of 12/31/2023 101,666 767,811 33,613 903,090

Accumulated depreciation and amortiza-

tion:

Balance as of 01/01/2023 62,059 148,620 0 210,679
Additions 13,968 69,864 0 83,832
Disposals -909 -59,462 0 -60,371
Changes in the scope of consolidation 0 0 0 0
Currency translation -15 -2 0 -17
Transfers 0 0 0 0
Balance as of 12/31/2023 75,103 159,020 0 234,123
Carrying amount:

Balance as of 12/31/2023 26,563 608,791 33,613 668,967
Balance as of 12/31/2022 28,581 527,214 14,561 570,356

With a transfer agreement dated 17.09.2013, KTM AG has acquired the license right for the use of the
"Husqvarna" brand from PIERER Industrie AG for EUR 10,000 thousand. The license right is depreciated as
planned over the remaining useful life of 3 years.

The additions to intangible assets were corrected in the cash flow statement by EUR 38,483 thousand (previ-
ous year: EUR 33,381 thousand) with regard to their ineffectiveness.

In the 2024 financial year, development costs of non-usable assets in the amount of EUR 101,835 thousand
(previous year: EUR 2,625 thousand) were impaired. The main reasons for the discontinuation of the underly-
ing development projects were the change in the economic environment as well as the insolvency law pro-
cesses in the course of the restructuring proceedings and corresponding corporate realignments.

The application of IAS 36 resulted in an impairment loss in the 2024 financial year, which was allocated pro
rata to intangible assets in the amount of EUR 119,352 thousand zafter impairment of existing goodwill (fi-
nancial year 2023: no impairment requirement identified). This allocation mainly related to development costs:
In the 2024 financial year, an impairment of EUR 46,923 thousand was allocated to the development costs of
non-usable assets in accordance with IAS 36. In total, the impairment in accordance with 1AS 36 within devel-
opment costs amounted to EUR 101,818 thousand (previous year: EUR 0 thousand). A corresponding list can
be found under Section 23 "Goodwill and impairment test in accordance with IAS 36".
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25.PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are valued at acquisition or production cost less depreciation. The scheduled
depreciation is determined according to the straight-line depreciation method on the basis of the following
useful lives:

Years Service life
Building 10-50
Technical equipment and machinery 2-10
Fixtures and fittings 3-10

The calculation of the economic useful lives stated above is essentially based on empirical values on the wear
and tear of the underlying assets in the course of their operational use. The above information on the useful
life of the operating and office equipment has been changed from 3-8 years to 3-10 years compared to the
previous year. From the Group's point of view, this newly mentioned period more accurately reflects the actual
economic useful life of the underlying assets and does not lead to any changes in the assets, financial position
and results of operations presented.

The production costs of self-built plants include the individual costs, including attributable material and manu-
facturing overheads. Financing costs arising from the direct allocation of debt capital or from the application of
an average capitalisation interest rate to the expenses incurred are not capitalised in accordance with IAS 23
due to a lack of qualifying assets.

In accordance with IAS 20, investment grants from the public sector are to be treated as compensation for the
associated depreciation. The net method according to IAS 20.24 (reduction of acquisition and production costs
resulting in lower depreciation offset) is used. In the 2024 financial year, additions were reduced by a total of
EUR 12,594 thousand (previous year: EUR 14,282 thousand), of which capitalized research and development
expenses amounted to EUR 12,570 thousand (previous year: EUR 13,684 thousand).

The breakdown of property, plant and equipment and its development in the 2024 and 2023 financial years
are presented in the following tables:
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THOUS Real Buildings Technical Operational Advance Total
Estate plant and and business payments and
machinery equipment investments

in construction

Acquisition and production costs:

Balance as of 01/01/2024 52,731 351,511 336,627 191,724 18,629 951,222
Additions 1,887 21,128 24,094 17,888 49,167 114,164
Disposals -39 -38,418 -111,753 -22,965 -6,142 -179,317
Changes in the scope of consolidation 39 33,580 96,838 8,595 10,527 149,579
Currency translation 847 2,824 11 1,838 277 5,797
Transfers 0 3,745 38,221 5,003 -47,202 -233
Reclassification held for sale -3,735 -27,027 -466 -796 0 -32,024
Balance as of 12/31/2024 51,730 347,343 383,572 201,287 25,256 1,009,188

Accumulated depreciation and

amortization:

Balance as of 01/01/2024 1,032 109,580 234,389 122,335 0 467,336
Additions 270 21,795 42,853 26,996 0 91,915
Depreciations 11,541 63,022 41,516 15,229 0 140,650
Disposals -39 -36,687 -107,736 -21,086 0 -169,438
Changes in the scope of consolidation 0 18,115 83,426 7,726 0 109,475
Currency translation 0 572 -6 1111 0 1,675
Transfers 0 -21 0 -146 0 -167
Reclassification held for sale 0 -1,108 -108 -341 0 -1,557
Balance as of 12/31/2024 12,804 175,268 294,334 151,824 5,659 639,889

Carrying amount:

Balance as of 12/31/2024 38,926 172,075 89,238 49,463 19,597 369,299

Balance as of 12/31/2023 51,699 241,931 102,238 69,389 18,629 483,886
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THOUS Real Buildings Technical Operational Advance Total
Estate plant and and business payments and
machinery equipment investments

in construction

Acquisition and production costs:

Balance as of 01/01/2023 49,328 323,605 304,099 172,244 21,456 870,732
Additions 3884 33,632 44,204 34,975 10310 127,005
Disposals 0 -7,374 -19,216 -15,976 -409 -42,975
Changes in the scope of consolidation 0 0 0 116 0 116
Currency translation -481 -1,861 -5 -1,064 -53 -3,464
Transfers 0 3,509 7,545 1,429 -12,675 -192
Balance as of 12/31/2023 52,731 351,511 336,627 191,724 18,629 951,222

Accumulated depreciation and

amortization:

Balance as of 01/01/2023 781 94,959 220,475 110,805 0 427,020
Additions 252 20,208 32,714 26,498 0 79,672
Disposals 0 -5176 -18,799 -14,460 0 -38,435
Changes in the scope of consolidation 0 0 0 74 0 74
Currency translation -1 -411 -1 -582 0 -995
Transfers 0 0 0 0 0 0
Balance as of 12/31/2023 1,032 109,580 234,389 122,335 0 467,336
Carrying amount:

Balance as of 12/31/2023 51,699 241,931 102,238 69,389 18,629 483,886
Balance as of 12/31/2022 48,547 228,646 83,624 61,439 21,456 443,712

Additions to property, plant and equipment include investments in the amount of EUR 39,241 thousand (pre-
vious year: EUR 32,546 thousand) as additions from leases that were not cash effective at the balance sheet
date. For further details, please refer to point 45 "Leases as lessee". The additions to other property, plant and
equipment were corrected in the consolidated statement of cash flows by EUR -5,646 thousand (previous year:
EUR -4,389 thousand) with regard to their ineffectiveness.

As of the balance sheet date, property, plant and equipment in the amount of EUR 103,500 thousand (previous
year: EUR 103,500 thousand) were secured by pledge deeds entered and deposited in the land register, pri-
marily for liabilities to banks.

The application of IAS 36 resulted in an impairment loss in the 2024 financial year, which was allocated to
property, plant and equipment pro rata in the amount of EUR 108,277 thousand (2023 financial year: no im-
pairment requirement identified). A corresponding list can be found under Section 23 "Goodwill and impairment
test in accordance with IAS 36". In addition, impairment losses on property, plant and equipment in the course
of the classification of MV Agusta companies as held for sale were recognised in the amount of EUR 32,373
thousand. Further information can be found under item 33 "Non-current assets held for sale and disposal
groups".
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26.INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

The companies accounted for using the equity method are associates and not joint ventures. The interests in
associates that are included using the equity method are immaterial individually. As of December 31, 2024,
the investments accounted for using the equity method are Kiska GmbH, KTM Asia Motorcycle Manufacturing
Inc., CFMOTO-KTMR2R Motorcycles Co., Ltd., LX Media GmbH and PIERER IMMOREAL GmbH. The
Changes in companies accounted for using the equity method can be found in Section 9 "Changes in the
scope of consolidation".

Kiska GmbH is a design company that provides services in the field of development and design. The balance
sheet date of Kiska GmbH is March 31, which was set before the acquisition of the stake. A change in the
balance sheet date is not sought due to materiality considerations. For the purpose of accounting using the
equity method, an unaudited interim financial statement as of December 31 was used in each case. In the
current financial year 2024, impairment losses of EUR 6,142 thousand were recognized on the company.

KTM Asia Motorcycle Manufacturing Inc. was founded in June 2016 together with partner Ayala Corp. The
company started the CKD (completely-knocked-down) assembly for KTM motorcycles in the Philippines in
mid-2017.

KTM's joint venture in China with parther CFMOTO was established in fiscal year 2018 under the name
"Zhejiang CFMOTO-KTMR2R Motorcycles Co., Ltd.". The company commenced operations in the 2021 finan-
cial year. In Hangzhou, China, mid-range motorcycles are produced. In the 2023 financial year, the KTM Group
intensified its cooperation with CFMOTO and expanded production in the joint venture.

In the 2022 financial year, a cooperation agreement was concluded with the Italian motorcycle manufacturer
MV Agusta. As part of that cooperation agreement, KTM AG acquired 25.1% of the shares in MV Agusta Motor
S.p.A. based in Varese, Italy. In addition, at the beginning of March 2024, the Group acquired a further 25.0%
stake in MV Agusta S.p.A. via an early exercise of an agreed call option. MV Agusta Motor S.p.A. thus became
a fully consolidated subsidiary of the Group during the year, but its results for the months of January and
February 2024 are still part of the accounting-equity accounting.

With a contract dated October 4, 2024, KTM AG has acquired 49.0% of the shares in PIERER IMMOREAL
GmbH, Wels, Austria, from Pierer Konzerngesellschaft mbH, Wels, Austria. As at the balance sheet date, the
VKDUHY ZHUH FODVVLILHG DV KHOG IRU VDOH DV H[SODLQHG LQ PRUH G&F

The carrying amounts of financial assets accounted for using the equity method developed as follows in the
financial year:

THOUS 2023 2024
Book value of investments on 1/1 33,341 33,870
Acquisition of holdings 0 14,679
Changes in the scope of consolidation (step acquisition) 0 -11,066
Classification as held for sale 0 -10,748
Sale of shares -946 -3,753
Proportionate net income (minus eliminations of intercompany profits) 2,338 -2,736
Other interim result eliminations 1,131 214
Impairment of shareholdings 0 -6,286
Other comprehensive income -1,051 488
Distribution -943 -599
Other 0 67

Book value of investments on 12/31 33,870 14,130
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27.DEFERRED TAX ASSETS

Deferred taxes on tax loss carryforwards are recognised considering their prompt realisation. Deferred tax
assets and liabilities are shown on a net basis with the same tax jurisdiction and similar maturity. For the
differences in the tax base of fully consolidated or equity-accounted shares to the corresponding Group equity,
deferred taxes are only deferred if realisation is likely in the foreseeable future. The calculation is based on the
income tax rate customary in the respective country at the time of the expected reversal of the difference in
value.

In total, deferred tax assets and liabilities are calculated from the following balance sheet items:

THOUS 12/31/2023 12/31/2024

Deferred tax assets:

Inventories 11,709 13,970
Financial assets 61 48,776
Personnel liabilities 2,888 2,498
Accruals 259 544
Accounts payable 15,172 17,368
30,089 83,156

Netting -40,123 -206,491
Loss carryforwards 19,968 207,461
9,934 84,126

Deferred tax liabilities:

Receivables and other current assets -2,034 -108,607
Intangible assets -158,754 -98,777
-160,788 -207,384
Netting 40,123 206,491
-120,665 -893

The temporary differences in deferred tax liabilities in intangible assets are mainly due to development costs
that cannot be capitalized for tax purposes and differences in the "KTM" brand's approach.

As in the previous year, deferred tax assets on financial assets largely relate to outstanding sevenths in ac-
cordance with Section 12 (3) (2) of the Austrian Tax Act (Austrian Tax Act). In the current financial year, open
sevenths from previous years amounting to EUR 197 thousand have been considered to reduce income. De-
ferred tax assets were recognised for all outstanding depreciation and amortisation in accordance with Section
12 of the Austrian Corporate Income Tax Act (OKtG), as the requirements of IAS 12.34 et seq. are met.

In addition, there are deferred tax assets on loss carryforwards of the Austrian PIERER Mobility AG Group in

the amount of EUR 206,742 thousand (previous year: EUR 19,968 thousand) and the KTM Australia subgroup

in the amount of EUR 719 thousand (previous year: EUR 0 thousand). 3aOHDVH UHIHU WR 1RWH 3,QF
for further details, in particular in connection with the restructuring process.

The tax loss carryforwards available and capitalised in the PIERER Mobility Group can be summarised as
follows:
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Loss carryfor- thereof not Remaining loss Deferred tax as-

THOUS ward recognized carryforward set
12/31/2024 12/31/2024 12/31/2024 12/31/2024

PIERER Mobility AG 898,880 0 898,880 206,742
PIERER E-Commerce GmbH 2,338 -2,338 0 0
Avocodo GmbH 4,924 -4,924 0 0
Pierer Innovation GmbH 1,187 -1,187 0 0
Other 278,578 -276,179 2,399 719
1,185,907 -284,628 901,279 207,461

Loss carryfor- thereof not Remaining loss Deferred tax as-

THOUS ward recognized carryforward set
12/31/2023 12/31/2023 12/31/2023 12/31/2023

PIERER Mobility AG 85,202 -85,202 0 0
PIERER E-Commerce GmbH 11,506 -11,506 0 0
Other 86,817 0 86,817 19,968
183,525 -96,708 86,817 19,968

The tax loss in Austria can be carried forward indefinitely.

Deductible temporary differences and unused tax losses (including outstanding sevenths depreciation and
interest carried forward) on which no deferred tax assets have been capitalized amount to EUR 328,259 thou-
sand (previous year: EUR 96,708 thousand).

In addition, no deferred tax assets were recognized on loss carryforwards of subsidiaries in the amount of EUR
86,155 thousand (previous year: 2,829). Of this amount, losses of EUR 85,606 thousand (previous year: EUR
2,200 thousand) can be carried forward for an indefinite period of time and losses of EUR 549 thousand (pre-
vious year: EUR 629 thousand) can be carried forward for up to 5 years.

As of December 31, 2024 (and in the previous year), it was assumed that, due to the tax provisions currently
in force, the differences between the tax participation approach and the proportionate equity of the subsidiaries
included in the IFRS consolidated financial statements (outside-basis differences), in particular resulting from
retained earnings or uncovered losses, could remain tax-free in the foreseeable future or that the reversal of
the differences could be controlled by the Group.

Furthermore, it can be assumed that the differences between the tax participation approach and the carrying
amount of the companies accounted for using the equity method (outside-basis differences) will remain tax-
free in the foreseeable future, as no sale of these investments is planned.

In connection with investments in subsidiaries and financial assets accounted for using the equity method, no
deferred tax deferrals were recognised in accordance with IAS 12.39 for taxable temporary differences in the
amount of EUR 2,681 thousand (previous year: EUR 5,068 thousand).
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Deferred taxes developed as follows in the financial year:

THOUS 2023 2024
Deferred taxes (net) on 1/1/ -110,646 -110,731
Change in the scope of consolidation 0 -11,109
Deferred taxes recognized through profit or loss -2,738 203,673
Deferred taxes recognized in other comprehensive income 2,452 1,767
Deferred taxes recognised in equity 92 36
Deferred taxes from reclassification recognised through profit or loss (previous 62 63
year)
Foreign currency a7 -466
Deferred tax (net) at 12/31 -110,731 83,233
28.0THER NON-CURRENT ASSETS
THOUS 12/31/2023 12/31/2022
Receivables from financing activities 2,597 347
Lease receivables from subleases 515 515
Other 2,324 2,385
5,436 3,247

The remaining non-current assets mainly include deposits and advance payments to suppliers.

29.INVENTORIES

Inventories are as follows:

THOUS 12/31/2023 12/31/2024
Raw materials, auxiliary materials and operating materials 174,633 96,859
Unfinished products 35,754 31,465
Finished products and goods 646,868 489,528

857,255 617,852

THOUS 12/31/2023 12/31/2024
Gross inventories 909,411 770,272
- Allowances -52,156 -152,420
Net stock 857,255 617,852

With regard to the underlying estimates for the valuation of inventories, please refer to the explanations under
SRLQW 3(VWLPDWHV DQG GLVFUHWLRQDU\ GHFLVLRQV’
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30.TRADE RECEIVABLES

Gross trade receivables from third parties were reduced by individual value adjustments of EUR 27,957 thou-
sand (previous year: EUR 7,406 thousand).

Impairments on receivables developed as follows:

THOUS Trade receivables

Balance as of 01/01/2023 5,049
Currency conversion -94
Additions to individual valuation allowances 3,430
Allocation of impairment for expected losses 111
Utilization -305
'LVEDQGPHQWTYV -785
Balance as of 12/31/2023 = 01/01/2024 7,406
Currency conversion 80
Additions to individual valuation allowances 22,458
Allocation of impairment for expected losses 493
Utilization -1,582
Disbandments -1,107
Reclassification held for sale -75
Changes in the scope of consolidation 284
Balance as of 12/31/2024 27,957

Expenses for the full derecognition of trade receivables amounted to EUR 2,122 thousand (previous year:
EUR 112 thousand).

31.CURRENT RECEIVABLES AND OTHER ASSETS

Subsidies will be considered as soon as there is certainty that they will flow to the PIERER Mobility Group and
that the group can meet the requirements set.

THOUS 12/31/2023 12/31/2022
Receivables from derivative financial instruments 15,666 6
Asset Backed Securities Financing (ABS) / Factoring Financing 22,733 39,875
Receivables from affiliated companies 53 2,731
Other 12,403 16,420

Other current financial assets 50,855 59,032
Subsidies 26,288 25,769
Receivables due from tax offices 24,441 26,473

AG) Receivables from value added taxes (from tax group settlement with Pierer Industrie 8583 3,600
Advance payments on inventories and other prepayments 35,782 34,373
Other 138 5,472

Other current non -financial assets 95,232 95,687

Other current assets 146,087 154,719
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The receivables sold in connection with the existing ABS and factoring programme will be fully derecognised
in accordance with the provisions of IFRS 9. As part of the ABS program, monthly revolving insured trade
receivables up to a maximum volume of EUR 350,000 thousand (previous year: EUR 350,000 thousand) are
sold. In June 2024, the KTM Group set up a similar factoring programme with Landesbank Baden-W(rttem-
berg, but its expiry was decided in the course of the restructuring proceedings. Further information on the ABS
and factoring programme can be found under point 41 "Classification and fair values".

32.CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash balances, bank deposits, cheques and fixed deposits with a maximum
of three months (calculated from the date of purchase). For further details on the change in the cash position,
please refer to the disclosures on the cash flow statement in Chapter VI of the Notes to the Consolidated
Financial Statements. In addition, the disposal group also includes cash and cash equivalents, as described
in item 32 "Non-current assets held for sale and disposal groups".

33.ASSETS HELD FOR SALE AND DISPOSAL GROUPS

At the end of the 2024 financial year, the Management Board made a number of decisions on the sale of various
non-current assets and associated liabilities, the impact of which on the net assets, financial position and results
of operations of the Group (relates to the Motorcycle segment) is presented below in tabular form and then ex-
planatory.
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Not least due to the complete withdrawal of PIERER Mobility AG from the business of PIERER New Mobility
GmbH, the Executive Board of KTM AG made the decision to sell the constructed building, the land and the
associated assets of PIERER & MAXCOM MOBILITY OOD, Plovdiv, Bulgaria. As of the balance sheet date of
December 31, 2024, negotiations with a potential buyer were already well advanced, so that it can be assumed
that the sale will be sufficiently secure in the course of the 2025 financial year. Based on the negotiated purchase
price, a fair value of EUR 35,000 thousand was determined for the building with associated equipment and the
property as of December 31, 2024 (previous book value: EUR 30,467 thousand). Due to the fact that fair value
exceeded the carrying amount, no measurement difference had to be recognised under IFRS 5. The related
assets were classified as held for sale.

$W HTXLW\ VKDUHV LQ 3,(5(5 ,0025(%/ *PE+ DQG UHODWHG ILQDQFLDO UHF

In addition, the 49.0% stake in PIERER IMMOREAL GmbH, Wels, Austria, acquired on October 4, 2024, was
recognized as a non-current asset held for sale as of the balance sheet date. The shares were sold back to the
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original seller, Pierer Konzerngesellschaft mbH, on 3 January 2025. The purchase price corresponded to the
original purchase price by KTM AG (EUR 10,879 thousand). There was no need for a write-down in accordance
with IFRS 5, as the carrying amount of the financial asset (EUR 10,704 thousand) is below the fair value (EUR
10,879 thousand) due to the losses of PIERER IMMOREAL GmbH assumed proportionately using the at-equity
method. At the same time, financial receivables against PIERER IMMOREAL GmbH in the amount of EUR
24,689 thousand were classified as held for sale, as they were acquired together with the shares in October 2024
and finally sold again together with the shares in January 2025.

09 $IJXVWD

The shares in MV Agusta Motor S.p.A., Varese, Italy, as well as the shares in the other MV Agusta companies
of the KTM Group, were also the subject of ongoing negotiations on their sale as of the balance sheet date of
December 31, 2024. The sale was considered highly likely as of the balance sheet date, PIERER Mobility AG
finally announced on January 31, 2025, that a corresponding agreement had been reached with the previous
minority shareholder of MV Agusta Motor S.p.A., Art of Mobility S.A. The sale is expected to be completed in the
first half of 2025. The sale agreement covers the following companies and their assets and liabilities, which are
grouped together in a disposal group:

{09 $JXVWD ORWRUF\FOHV *PE+ ODWWLJKRIHQ $XVWULD

{09 $JXVWD 6HUYLFHV, @ DOQD@®HUDQ

{09 $JXVWD ORWRUF\FOHV 1RUWK $PHULFD ,QF OXUULHWD &$ 86$%
{09 $IXVWD ORWRU 6 S $ 9DUHVH ,WDO\

{09 $IJXVWD 6 U O 6W\OH &HQWHU %RUJR ODJJLRUH 6DQ ODULQR
{09 $JXVWD 86% //& 3HQQV\OYDQLD 8QLWHG 6WDWHYV

In this disposal group, impairment losses were incurred on capitalized goodwill (EUR 76,283 thousand, see also

1RWH 3&KDQJHV LQ WKH VFRSH RI FRQVROLGDWLRQ" DQG RQ SURSHUW\
the lower of their carrying amount and fair value less costs to sell (EUR 71,028 thousand), which were recognized

under impairment losses in accordance with IFRS 5. As a result, the depreciable fixed assets of the above-

mentioned companies were devalued to zero. No cumulative income or expenses related to the disposal group

are included in other comprehensive income.

The assets and related liabilities of the "MV Agusta" disposal group as of December 31, 2024 can be found in
the introductory table above. The cash and cash equivalents included in the disposal group represent a reconcil-
iation item to the cash ending balance determined in the cash flow statement.

34.CONSOLIDATED EQUITY

The development of consolidated equity in the 2024 financial year and in the 2023 financial year is presented
in Appendix 1/7.

The & R P S D @hdr¥/capital amounts to EUR 33,796,535 and is divided into 33,796,535 no-par value bearer
shares, each of which represents an equal shareholding in the share capital. The shares grant the ordinary
rights to which shareholders are entitled under the Austrian Stock Corporation Act. These include the right to
payout the dividends resolved at the Annual General Meeting and the right to exercise voting rights at the
Annual General Meeting. All shares were paid up in full. The share capital reported in the consolidated financial
statements corresponds to the share capital reported in the individual financial statements of PIERER Mobility
AG.

The IFRS 9 reserve includes the cash flow hedge reserve. The cash flow hedge reserve comprises the
effective portion of the cumulative net changes in the fair value of hedging instruments used to hedge cash
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flows until they are subsequently recognised in profit or loss or recognised directly in the cost or carrying
amount of a non-financial asset or liability.

The reserve for hedging costs shows the profits and losses of the portion excluded from the designated
hedging transaction that relates to the forward element of the foreign exchange forward transaction. These are
initially recognised as other comprehensive income and, like the gains and losses, are recognised in the re-
serve from hedging transactions.

The development of the cash flow hedge reserve and the reserve for hedging costs is explained under item
43 "Hedges".

Non-controlling interests comprise third-party interests in the equity of the consolidated subsidiaries:

2024 KTM AG Other Total
THOUS

Revenues 1,802,554 76,467 1,879,021
Profit/Loss -1,083,001 3,094 -1,079,907
Other comprehensive income -1,695 26 -1,669
Total -1,084,696 3,120 -1,081,576
Profit /Loss attributed to non -controlling interests -89,896 254 -89,642
Other comprehensive income assigned to

non -controlling interests 89,896 254 89,642
Non-current assets 1,023,980 -76,470 947,510
Current assets 1,298,073 150,251 1,448,324
Long-term debt -192,831 -3,246 -196,077
Short-term debt -2,269,275 -124,231 -2,393,506
Net -140,053 -53,696 -193,749
Carrying amount of non-controlling interests 1,692 1,322 3,014
Cash flow from operating activities -418,956 -17,006 -435,962
Cash flow from investing activity -338,971 -1,539 -340,510
Cash flow from financing activity 696,684 -2,007 694,677
Total Cash Flow -61,243 -20,552 -81,795

Dividends to non -controlling interests 754 0 754
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2023 KTM AG Other Total
THOUS
Revenues 2,657,157 4,053 2,661,210
Profit/Loss 94,249 -17,836 76,413
Other comprehensive income -13,080 -50 -13,130
Total 81,169 -17,886 63,283
Profit /Loss attributed to non -controlling interests -4,612 842 -3,770
Other comprehensive income assigned to

o -4,612 842 -3,770
non -controlling interests
Non-current assets 1,268,966 64,862 1,333,828
Current assets 1,547,203 71,884 1,619,087
Long-term debt -1,081,711 -48,287 -1,129,998
Short-term debt -894,346 -19,298 -913,644
Net 840,112 69,161 909,273
Carrying amount of non -controlling interests 3,690 1322 5,012
Cash flow from operating activities -102,840 -8,011 -110,851
Cash flow from investing activity -308,158 6,018 -302,140
Cash flow from financing activity 384,256 14,406 398,662
Total Cash Flow -26,742 12,413 -14,329
Dividends to non-controlling interests 500 0 500

The non-controlling interests of KTM AG include non-controlling interests of subsidiaries of KTM AG and con-
cern the companies CERO Design Studio S.L., KTM MOTOHALL GmbH, MV Agusta Motorcycles GmbH and
PIERER & MAXCOM MOBILITY OOD.

In addition, the non-controlling interests were increased by EUR 50,711 thousand as a result of the first-time
consolidation of MV Agusta Motor S.p.A. and its subsidiaries in the course of the first-time consolidation. Equity
and non-controlling interests were also changed due to existing NCI put options. In this regard, the Group has
changed its accounting methodology, as explained in detail in point 4 "Changes to accounting policies". Ac-
cordingly, the affected NCI is completely derecognized when the option liability is booked at the same time as
the equity as the clearing item.

For the levels of participation, please refer to the list of participations in Chapter XII.

The impact of the transactions with non-controlling interests and the change in shareholders' equity during the
financial year is as follows:

THOUS 12/31/2023 12/31/2024
Carrying amount acquired (-) or disposed of (+) for non-controlling interests 0 65
Purchase price received from (+) / paid (-) to non-controlling shareholders 214 0

Differential amount recognised in equity 214 65



Appendix 1/52

The development of other earnings  after tax in consolidated equity was as follows:

THOUS Provision  Reserves Foreign Total Interests Total
as per including currency non- consoli -
IFRS 9 total translation controlling dated
earnings reserve shareholders equity
2024
Currency Conversion Differences 0 0 4,048 4,048 0 4,048
Hedging of cash flows -6,233 0 0 -6,233 0 -6,233
Remeasurem(_ent of net debt from 0 516 0 516 0 516
defined benefit plans
-6,233 516 4,048 -1,669 0 -1,669
2023
Currency Conversion Differences 0 0 -5,246 -5,246 0 -5,246
Hedging of cash flows -7,511 0 0 -7,511 0 -7,511
Remeasurement of net debt from
defined benefit plans 0 -373 0 -373 0 373
-7,511 -373 -5,246 -13,130 0 -13,130
35.FINANCIAL LIABILITES
THOUS 12/31/2024  12/31/2024 12/31/2024 12/31/2024
. Carrying Term Term
Nominal amount < 1lyear > 1 year
Promissory note loans 495,000 495,000 495,000 0
Registered bond 110,000 110,000 110000 0
Liabilities owed to credit institutions 359,445 359,445 330,613 28,832
Liabilities from factoring program 63,415 63,415 63,415 0
between group companies
Liabilities from supplier finance program 15,871 15,871 15,871 0
between group companies
Lease liabilities 87,796 87,796 23,275 64,521
Other interest-bearing liabilities 674,595 674,595 674,595 0

Total financial liabilities 1,806,122 1,806,122 1,712,769 93,353
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THOUS 12/31/2023 12/31/2023 12/31/2023 12/31/2023
Nominal TS <1year - 1year
Promissory note loans 495,000 493,680 0 493,680
Registered bond 110,000 109,630 0 109,630
Liabilities owed to credit institutions 335,820 335,820 29,892 305,928
Liabilities from factoring program 5,373 5,373 5,373 0
between group companies
Liabilities from supplier finance program 4,904 4,904 4,904 0
between group companies
Lease liabilities 73,282 73,282 19,671 53,611
Other interest-bearing liabilities 12,209 12,209 12,209 0
Total financial liabilities 1,036,588 1,034,898 72,049 962,849

Due to the opening of KTM AG's restructuring proceedings under insolvency law on November 29, 2024, there
have been no further interest or principal payments since then, as they are serviced via the offered restructur-
ing quota, specifically as a spot quota. The restructuring proceedings also had the consequence that deferred
transaction costs had to be reversed.

Regarding companies undergoing restructuring proceedings, the maturities of financial liabilities, with the ex-
ception of lease liabilities, were reclassified to short-term items in the course of the opening of insolvency
proceedings. An analogous reclassification was not carried out in the case of lease liabilities, as these were
essentially registered by the creditors on a conditional basis. If the group continues the leases, the lease
liabilities are not part of the restructuring quota and the original payment terms are retained. Since the leased
assets in question are essentially assets necessary for operations, the Group assumes that the leases will be
continued accordingly.

Only with the successful completion of the restructuring proceedings does the debt-discharging effect of the
financial liabilities become legally binding.

In April 2024, the Group took out an investment loan in the amount of EUR 35,000 thousand to finance the
acquisition of shares in MV Agusta Motor S.p.A. from Raiffeisen Bank International AG.In June 2024, a loan
of EUR 3,500 thousand was taken out from Oberbank AG, which replaced the loan of the same amount re-
ceived via the acquisition of PIERER Green Energy GmbH. In addition, EUR 17,059 thousand in research
loans were repaid in the 2024 financial year.

In the 2024 financial year, the Group raised numerous short-term funds to cover liquidity requirements. Partic-
ularly noteworthy are the raising of funds via export bill credits (EUR 88,737 thousand) as well as working
capital lines (EUR 553,839 thousand).

In addition, debt capital was raised through the supplier financing program by using it to call up intra-group
invoices between subsidiaries of the Group on an advance basis. The supplier financing program was discon-
tinued in the course of the opening of the restructuring proceedings. Since the advance trade payables at
maturity to the Group's suppliers by the credit institutions with which the programme was concluded could not
be settled by the Group, these trade payables became the Group's financial liabilities. In the 2024 financial
year, the amount amounted to EUR 54,721 thousand, of which EUR 15,391 thousand came from regular
relationships between Group companies and EUR 39,330 thousand from relationships between Group com-
panies that are in the restructuring process zspecifically KTM AG, KTM Components GmbH and KTM For-
schungs & Entwicklungs GmbH (previous year: EUR 0 thousand). For further explanations, please refer to
item 37 "Other current and non-current liabilities and trade payables".
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36.LIABILITIES FOR EMPLOYEE BENEFITS

The liabilities for employee benefits are made up of obligations for severance pay and anniversary bonuses:

THOUS 12/31/2023 12/31/2024
Severance 20,548 19,618
Anniversary bonuses 7,419 7,289

27,967 26,907

Special features in the course of  the restructuring procedure

The opening of the restructuring proceedings on November 29, 2024 of KTM AG, KTM Components GmbH
and KTM Forschungs & Entwicklungs GmbH resulted in some special features in the accounting of obligations
for employee benefits, which are due in particular to national legal regulations, as explained below. The sala-
ries for November and the pro rata outstanding special payments were taken over by the Insolvency Remu-
neration Fund (IEF) and recognized in full, i.e. at their settlement amount, as liabilities.

In accordance with Section 25 (1c) IO, redundancies to the extent of 200 employees of KTM AG and 50 em-
ployees of KTM Components GmbH were planned on the basis of the restructuring plans within one month of
the public announcement of the opening decision (29.11.2024) with the consent of the restructuring adminis-
trator. Further redundancies within one month pursuant to Section 25 (1b) sentence 2 10 after the reporting
date (20.12.2024) were planned: 200 employees of KTM AG, 250 employees of KTM Forschungs & Entwick-
lungs GmbH and 50 employees of KTM Components GmbH.

The resulting claims of the terminated employees, including salaries and severance pay, were treated differ-
ently in the balance sheet depending on the date of termination: Claims from terminations until 31.12.2024
were recoghized as a liability due to their fixed nature, while claims from terminations between 01.01.2025 and
19.01.2025 were recognized as provisions in the consolidated financial statements as of 31.12.2024 due to
uncertainties regarding the amount and due date.

In addition, the provisions for claims of the dismissed employees existing at the time of the opening of insol-
vency proceedings were reclassified into liabilities. The background is the assumption of the obligation by the
IEF. Provisions for claims whose basis for claims have ceased to exist as a result of the termination, e.g. in
the case of anniversary bonuses, were recognised in other operating income through profit or loss.

Dispatches

Due to legal regulations, the PIERER Mobility Group is also obliged to make a severance payment to all em-
ployees in Austria whose employment relationship began before January 1, 2003, upon termination by the
employer or at the time of retirement. The amount of this performance-based obligation depends on the num-
ber of years of service and on the relevant salary at the time of severance pay. For all employment relationships
established in Austria after December 31, 2002, the company pays 1.53% of the gross monthly salary monthly
into a company employee provision fund, in which the contributions are invested in an employee's account
and paid out to the employee upon termination of the employment relationship or passed on as an entitlement.
The company is only obliged to pay the contributions that are recognised in the expense for which they were
paid in the financial year for which they were paid (defined contribution obligation). For employees of Austrian
group companies who entered employment on or after 1 January 2003, contributions for severance payments
to a statutory employee provision fund amounting to 1.53% of wages or salaries were paid. In the past financial
year, premiums totalling EUR 4,688 thousand (previous year: EUR 3,595 thousand) were paid.
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THOUS 12/31/2023 12/31/2024
Conditional benefit:

Balance as of 01/01 19,548 20,548
Length of service 509 416
Interest expense 793 960
Payments made -861 -1.233
Actuarial gain/loss (other comprehensive income) 485 670
Reclassification held for sale 0 -847
Other 74 -896
Balance as of 12/31 20,548 19,618

The weighted remaining terms (duration) of the severance pay obligations as of December 31, 2024, are 9

years (previous year: 10 years).

Actuarial profit/loss is made up of the following factors:

THOUS 12/31/2023 12/31/2024
Change in expected values 174 234
Change in demographic assumptions 2 38
Change in financial assumptions 309 398
Actuarial gain / loss 485 670
The valuation of the obligation is based on the following assumptions:
12/31/2023 12/31/2024
Discount rate 3.51% 3.41%
Wage / salary trend 3.50% 2.75%
Retirement age (years) Women / men with transitional arrangements 65 years 65 years

The actuarial interest rate was set taking into account the average terms and average remaining life expec-
tancy. The discount rate is the yield earned on the market for senior fixed income industrial bonds on the
balance sheet date. Employee turnover is determined on a company-specific basis and taken into account
depending on age / length of service. The actuarial assessments are based on country-specific mortality tables.

The statutory retirement age for each country was chosen as the retirement age.

A change (+/- 0.5 percentage points) in the parameters "actuarial interest rate" and "wage/salary trend" would
have had the following impact on the present value of future payments as of December 31, 2024

Parameter :
Alteration
o 0,
Change -0.50% +0.50%
Discount rate 4.6% -4.3%
Wage / salary trend -4.3% 4.6%
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A change (+/- 0.5 percentage points) in the parameters "actuarial interest rate" and "wage/salary trend" would
have had the following effects on the present value of future payments as of December 31, 2023:

Parameter ;
Alteration
- 0,
Change -0.50% +0.50%
Discount rate 4.9% -4.5%
Wage / salary trend -4.6% 4.9%

Anniversary bonuses

On the basis of collective agreements, the companies of the PIERER Mobility Group are obliged to pay anni-
versary bonuses to employees in Austria in accordance with the achievement of certain years of service (from
25 years of service) (performance-based obligation). Interest is recognised in other financial income. The ob-

ligations for claims from anniversary bonuses developed as follows:

THOUS 12/31/2023 12/31/2024
Balance as of 01/01 6,606 7,419
Length of service 601 587
Interest expense 288 371
Payments made -160 -111
Actuarial gain/loss (through profit or loss) 84 -245
Reclassification held for sale 0 12
Other 0 -744
Balance as of 12/31 7,419 7,289

The disposals in the 2024 financial year include EUR 86 thousand from the consequences of the departures

in the course of the insolvency proceedings described above.

37.0THER CURRENT AND NON-CURRENT TRADE PAYABLES AND PAYABLES

The other long -term liabilities are essentially made up as follows:

THOUS 12/31/2023 12/31/2024
Deposits 10,881 7,338
Options on non-controlling interests 5,816 61,445
Purchase price liabilities 0 4,616
Other financial liabilities 3 118

Other long-term financial liabilities 16,700 73,517
Other long-term non-financial liabilities 1,817 1,408
Other long-term liabilities 18,517 74,925

The options on non-controlling interests relate to MV Agusta Motor S.p.A., Varese, Italy, on the one hand, and
PIERER & MAXCOM MOBILITY OOD, Plovdiv, Bulgaria, on the other. They are based on the contracts con-
cluded. As part of this, a reclassification between equity, non-controlling interests and financial liabilities is
carried out without affecting profit or loss, as explained in more detail under item 4 "Changes in accounting

policies".
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The other short -term liabilities are essentially as follows:

THOUS 12/31/2023 12/31/2024
Sales bonuses 54,230 31,113
Discounts 6,726 15,631
Liabilities from derivative financial instruments 2,590 222
Other financial liabilities 9,342 8,854

Other short-term financial liabilities 72,888 55,820
Personnel liabilities 49,117 60,960
Advance payments 5,178 6,399
Liabilities of tax offices 10,049 13,915
Other non-financial liabilities 3,690 -121

Other short-term non-financial liabilities 68,034 81,153

Other short -term liabilities 140,922 136,973

Short-term personnel liabilities mainly include liabilities for unused vacations, liabilities for employee bonuses,
liabilities to regional health insurance funds and liabilities from wages.

Supplier Financing Agreements:

8QWLO WKH RSHQLQJ RI WKH LQVROYHW@®PSDBYWW XEWKUQQW KSHJ R AH (5GQRE L
LQFOXGLQJ .70 $* KDG HVWDEOLVKHG UHYROYLQJ SURJUDPV IRU ILQDQFL
3URJUDPV ZLWK WZR FUHKGYW DYOH WX HKOLHRONVN WKH RSSRUWXQLW\ WR VHC
3,(5(5 ORELOLW\ *URXS WR WKH EDQN EHIRUH PDWXULW\ ,Q WKLV DJUHHP
LQYRLFH DPRXQWYV RZHG E\ WKH 3,(5(5 ORELOLWDOGRWEB WIRFSID Y W LFFRFSDHA
IRU WKLV IURP WKH 3,(5(6 DRE YD(ISW0REIRXSNV) *URXS KDV QRW EHHQ UHOHI
QDO OHJDO REOLJDWLRQ ,Q ERWK TXDQWLWDWLYH DQG TXDOLWDWLYH W
WKH FRQWUDFW DQG QR VLJQLILFDQW H[WHQVLRQ RIURKS SR RAW WRIRHP
DGGLWLRQDO LQWHUHVW RQ WKH SD\PHQW RI VXSSOLHU OLDELOLWLHV W
RI WKH ILQDQFLDO OLDELOLW\ FRUUHVSRQGHG WR WKH RWKHU WUDGH ST
QL@HEXW FRQWLQXHG WR EH VKR Z$0 ® QGLHE MOULMMA HH \B IVVOENDHHRW WR WKH VX
PHQWV ZHUH DQG ZLOO EH UHSRUWHG DV FXUUHQW DV RI '"HFHPEHU nl ml

7KH VXSSOLHU ILQDQFLQJ SURJUDPV ZHUH GLVFRQWLQXHG ZLWK WKH RSt
LQJV LQFPLKMPEHU $V RI WKH EDODQFH VKHHW GDWH RI '"HFHPEHU nl mkmc
RI WKH 3,(5(5 ORELOLW\ *URXKBLQ N EBR0OUBB IRQ ZKLFK VXSSOLHUV KDYH D
YDQWDJH Rl WKH RSWLRQ RI HDUO\ VHWWOHPHQW Rl WKHLU UHFHLYDEOH

$IJDLQVW WKLV EDFNJURXQG WKH 3,(5(5 ORELOLW\ *URXS KDV DOVR LQFX
ILQDQFLQJ SURJUDPV ZKLFK KRZHYHU GR QRW LQIOXHQFH WKH DERYH L
JUDPV 7KLV DSSOLHV WR WKKI HRYP RAHFLIDFWWDYRIQV

$ 2Q WKH RQH KDQG SULRU WR WKH RSHQLQJ R IJWRXSUHMWRU X FW XEH\Q:
VXEVLGLDULHV RI WKH 3,(5(5 ORELOLW\ *URXS ZHUH WUDQVIHUUHG W
DGYDQFHG E\ WKH FUHGLW LQVWLWWWRLIRYDLM 2 B R@WHHH GWEX\S AD S RW L
UDLVHG DQG WKH 3,(5(5 ORELOLW\ *URXS UHFHLYHG WKH FRUUHVSRQ
ILQDQFLDO \HDU WKH DPRXQW DPRXQWHG WR (85 Ip srl WKRXVDQG !

$ 2Q WKH RWKHU KDQG WKH VXSSOLHU ILQDQFLQJ DJUHMHRH @RS M @LHILIH
RI WKH UHVWUXFWXULQJ SURFHHGLQJV 6LQFH WKH 3,(5(5 ORELOLW\
WUDGH SD\DEOHV E\ WKH EDQNV ZLWK ZKLFK WKH SURJUDPPH ZDV FI
WKH 3,(5(5 ORELOLW\ *URXS W KHRADHP W UID@BHQEDDME OHNEE OLWLHY RI1 W
*URXS $V RI nl '"HFHPEHU mkmo WKH DPRXQW DPRXQWV WR (85 nt nn
(85 k WKRXVDQG
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$00 OLDELOLWLHY VXEMHFW WR WKH 6XSSOLHU )LQDQFH SURJUDPV DUH |
mkmn UHVSHFWLYHO\ $V RI '"HFHPEHU nl mkmo WKHVH VXSSOLHU ILQDQF
pt mko WKRXVDQG SUHYLRXY WWORX(B®Got 7KLY FRUUHVSRQGY WR Ip p S
RI WRWDO WUDGH SD\DEOHYV DV RI WKH UHSRUWLQJ GDWH

7KLY GHFOLQH LV GXH RQ WKH RQH KDQG WR WKH IDFW WKDW WKH SXUFK
QLILFDQWO\ UHGXFHG LQ WKH mkmo ILQDQFLDO \HDU DV RI WKH EDODQFt
(85 mg rkp WKRXVDQG SUHYILRXKW WKRXVEBQG 2Q WKH RWKHU KDQG WKH
JUDPV ZHUH GLVFRQWLQXHG ZLWK WKH RSHQLQJ RI WKH LQVROYHQF\ UH\
PHQW LQRPMIHPEHU DV H[SODLQHG DERYH

JXUWKHU LQIRUPDWLRQ FDQ EH IRXQG LQ WKH WDEOH EHORZ

7+286

&DUU\NLQJ DPRXQW RI ILQDQFLDO OLDELOLWLHV V
DIJUHHPHQWYV

5HSRUWHG DV SDUW RI WUDGH SD\DEOHYV DQG RW

WUDGH ERLFEKOWHVYSBROLHUYV KDYH DOUHIL
HILQDQFLDO VHUYLFHV SURYLGHU

K

P

UWHG DV SDUW RI RWKHU FXUUHQW ILQDQFL
KLFK

RWKHU FXUUHQW ILQDQFLDO OLDELOLY
UHFHISLHBHQWY IURP WKH ILQDQFLDO VHUYLFH

5DQJH RI SD\PHQW WHUPV LQ GD\V DIWHU LQYRL
7UDGH SD\DEOHV FRYHUHG E\ VXSSOLHU ILQDQFL

&RPSDUDEOH WUDGH SD\DEOHV QRW HRNHUHHPG @ WV

7KH 3,(5(5 ORELOLW\ *URXS KDV PDGH XVH Rl WKH RSSRUWXQLWLHV !
DGDSWDWLRQ $PHQTGBWQWWPHRWHG RI ROV K)BORIWQFLDO ,QVWUXP HE
6XSSOLHU )$SQDQPRUBPHQWY DQG KDV ZDLYHG FRPSDUDWLYH LQIRUPD

7KH SD\PHQWYVY PDGH E\ D FUHGLW LQVWLWXWLRQ WR D VXSSOLHU WKDW
LUUHOHYDQW WR WKH 3,(5(5 ORELOLW\ *URRS K HEIDIDEVQIFFHHV KHHW DQG DUF

7KH SD\PHQWV WR WKH UHVSHFWLYH FUHGLW LQVWLWXWLRQ DUH LQFOXG
WKH\ FRQWLQXH WR EH SDUW RI WKH QRUPDO RSHUDWLQJ F\FOH RI WKH
DFWHU UHPDLQV RSHUDWIRIOVKOQW BDWHK QWY IRU WKH SXUFKDVH RI JRRG
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38.PROVISIONS

The Group sets aside provisions for guarantees and warranties for known, expected individual cases. Ex-
pected expenses are primarily based on past experience and are recognized at the time the products are sold.

The estimation of future expenses is associated with uncertainties, which may lead to an adjustment of the
provisions recognized in the future. It cannot be ruled out that the actual expenditure for these measures will

exceed or fall short of the provisions created for them in an unforeseeable manner.

The development of provisions in the financial year was as follows:

THOUS Balance as Additions Disolutions Utilization Change in Balance as
of the scope of of
1/1/2024 consolida- 12/31/2024

tion

Current provisions

Provisions for guarantee

and warranty 20,523 15,492 0 -21,110 619 15,524
Provisions for restructuring 0 31,424 0 0 0 31,424
Provisions for legal actions 1,199 1,540 0 -8,347 7,726 2,118
Other provisions 149 40,540 0 -206 2,166 42,649

21,871 88,996 0 -29,663 10,511 91,715

The new provisions for restructuring created in the 2024 financial year mainly relate to expected expenses for
external consulting services particularly during the restructuring proceedings, for the remuneration of the re-
structuring administrators and for conditionally registered claims for damages. In calculating the amount of the
provision for damages, a realisation rate of 50% of the total amount was assumed, as it is not possible to make
a more precise estimate at the balance sheet date as to which of these claims will be accepted by the Group
and by the restructuring administrators.

VI. NOTES ON THE STATEMENT OF CASH
FLOWS

Changes in the balance sheet items presented in the statement of cash flows cannot be derived directly from

the balance sheet, as non-cash effects are neutralized. Other non-cash expenses (income) mainly include

valuations of foreign currency receivables and liabilities, impairments on receivables and inventories, and non-

cash income from subsidies. The effects of changes in the scope of consolidation have been eliminated and

are reported in the cash flow from investing activities. Significant non-recurring effects in the 2024 financial

year under other non-cash expenses largely relate to write-downs on inventories and the restructuring provi-

VLRQ UHFRJQL]JHG DV D UHVXOW Rl WKH UHRUJDQL]DWLRQ SURFHVV IRU
PHDVXUHPHQW GHFLVLRQV ~ 7KH HIIHFWV RI FKDQJHY LQ WKH VFRSH RI
ported under cash flow from investing activities.

A reconciliation between the change in the balance sheet of financial liabilities and the values presented in the
statement of cash flows can be presented as follows:
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THOUS Balance Changes af- Changes not affecting cash flow Carrying
EELI Acquis- Reclas- Scope of Transac- Accrued in- amount
1/1/2024 flow AU NECle P ; 12/31/2024
ition sifi-cation tion terest, for-
consolida- costs eign ex-
tion change ef-
changes fect
Current
] o 52,378 687,911 0 933,478 5,417 0 10,310 1,689,494
financial liabilities
Non-current
909,238 47,031 0 -933,478 3,500 2,542 0 28,833
financial liabilities
Current
o 19,671 -22,612 0 26,775 -559 0 0 23,275
lease liabilities
Non-current
S 53,611 0 37,006 -26,775 1,072 0 -393 64,521
lease liabilities
Total 1,034,898 712,330 37,006 0 9,430 2,542 9,917 1,806,123
THOUS Balance ~Changes af- Changes not affecting cash flow Carrying
1/1/2%;’; [2is C?I?)Cv Acquis-  Reclas- Scope of Transac- Accrued in- 12/22}%2;
ition sifi-cation tion terest, for-
consolida- costs eign ex-
tion change ef-
changes fect
Current
) o 54,842 -14,604 0 7,708 0 0 4,432 52,378
financial liabilities
Non-current
] o 412,523 504,175 0 -7,708 0 248 0 909,238
financial liabilities
Current
S 21,793 -25,158 0 23,036 0 0 0 19,671
lease liabilities
Non-current
S 46,097 0 30,650 -23,036 0 0 -100 53,611
lease liabilities
Total 535,255 464,413 30,650 0 0 248 4,332 1,034,898

VIl. RISK REPORT

39.FINANCIAL RISKS

The PIERER Mobility Group is subject to credit, market, currency and liquidity risks with regard to its assets,
liabilities and planned transactions. The aim of financial risk management is to manage and limit these risks.
The Management Board and the Supervisory Board are regularly informed about risks that could have a sig-
nificant impact on business development.

The principles of financial risk management are defined and monitored by the Supervisory Board and the

Executive Board.

In the 2024 financial year, liquidity risks and ultimately the lack of liquidity of KTM AG led to the opening of
restructuring proceedings under insolvency law. As a result, the PIERER Mobility Group's financial risk man-
agement goals of ensuring solvency and financial flexibility at all times were missed. The restructuring plans
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of the companies KTM AG, KTM Forschungs- und Entwicklungs GmbH and KTM Components GmbH were
finally approved by the creditors in court on February 25, 2025. The resulting restructuring profit of 70% of the
registered creditors' claims can only be realised by the PIERER Mobility Group with the legally binding confir-
mation of the restructuring plan by the insolvency court and its prerequisites. Only this court order constitutes
the legal act giving rise to value based on national insolvency law provisions. As of the balance sheet date of
December 31, 2024, the Group presents the formerly non-current financial liabilities subject to the restructuring
procedure as current due to their associated legal classification. However, the debt-discharging effect of the
restructuring plan is not to be recognised in the balance sheet until the 2025 financial year. However, the
successful implementation of the going concern forecast in line with planning is subject to uncertainties and is
subject to exogenous and endogenous factors.

These consolidated financial statements continue to be prepared on a going concern basis, as does the Group
management report. This assessment is based on various reasons, but in particular the timely filing of the
restructuring quota, as explained in more GHWDLO LQ VHFWLRQ 32QJRLQJ UHVWUXFWXUL
LQ FRQQHFWLRQ ZLWK LQVROYHQF\ SURFHHGLQJV" )XUWKHU EDFNJURXQ (
nations.

The opening of the restructuring proceedings under insolvency law, in particular of KTM AG, resulted in the
derivatives used in hedging relationships being terminated by the offering banks. This terminated all cash flow
hedge relationships of the PIERER Mobility Group that were based on interest rate derivatives. The PIERER
Mobility Group recycled the reserves in equity through profit or loss, as the hedging relationship hedged fluc-
tuations in variable interest rates on loans and loans taken out and the resulting future cash flows will no longer
occur due to the restructuring proceedings. Cash flow hedge hedges on foreign currencies, which were pri-
marily used in the sales subsidiaries KTM Sportmotorcycle GmbH and Husgvarna Mobility GmbH as well as
their subsidiaries, remained unaffected by the termination by the banks.

In addition, the PIERER Mobility Group had a cash flow hedge on the interest rate risk on the foreign currency
USD from future sales volume in the USA. The underlying hedging transaction was already terminated by the
PIERER Mobility Group in October 2024, before the restructuring proceedings were opened. Since the
PIERER Mobility Group continues to anticipate the occurrence of the underlying cash flows, i.e. revenue in the
USA, the associated reserve in equity could not be recognised in profit or loss when the hedging transaction
was terminated. The PIERER Mobility Group recognises this reclassification on a P&L basis on a pro rata
basis over the actual remaining term of the hedging transaction until April 2025.

FCURRENCY RISKS

As a globally active company, the PIERER Mobility Group is influenced by global economic parameters such
as changes in currency parities or developments on the financial markets. In particular, the exchange rate
development of the US dollar, which represents the highest individual risk in foreign currency risk, is important
for the development of sales and earnings. Due to the increasing importance of the USD in purchasing, the
foreign currency risk for the USD is significantly reduced ("natural hedge"). In the 2024 financial year, around
25% of sales (previous year: 26%) were generated in US dollars. Currency hedging measures, especially
hedging strategies, can largely offset these currency shifts over at least one model year.

The Group also faces currency risks if financial assets and liabilities are settled in a currency other than the
local currency of the respective company. The majority of the Group's FR P S D Qrivbidéfin local currency
and are largely financed in local currency. Investments are mainly made in the local currency of the investing
Group company. For these reasons, of course, currency positions usually result in closed.

The main causes of ineffectiveness in currency hedging transactions are:
tthe impact of counterparty and Group credit risk on the fair value of the FX futures contracts, which is not

reflected in the change in the fair value of hedged cash flows due to changes in exchange rates, and
fChanges in the transaction date of hedged items.
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A sensitivity analysis is carried out for currency risk. The effects of the change in the exchange rate of +/- 10%
on profit and loss, other comprehensive income and equity are shown. The affected bank balances, receiva-
bles and liabilities of the Group as well as future receipts and payments in foreign currency as at the balance
sheet date and the planned purchases and sales in foreign currency for the 2024 financial year were used as
a basis. It was assumed that the risk on the balance sheet date essentially represents the risk during the
financial year. The Group tax rate of 23% was used as the tax rate. It was also assumed in the analysis that
all other variables, in particular interest rates, remain constant. The analysis included those currency risks of
financial instruments that are denominated in a currency other than the functional currency and are of a mon-
etary nature.

Currency risks from euro positions in subsidiaries whose functional currency differs from the euro were allo-
cated to the currency risk of the functional currency of the respective subsidiary. Risks from foreign currency
positions other than the euro were aggregated at Group level. Exchange rate-related differences from the
translation of financial statements into the Group currency were not taken into account.

The PIERER Mobility Group bases its analysis on the following assumptions:

FFor the sensitivity of profit and loss, bank balances, receivables and liabilities of the Group, as well as future
deposits and withdrawals in foreign currency that are not accounted for in the functional currency of the
Group company, are taken into account. The open derivatives of the cash flow hedge, the underlying trans-
action of which has already been realised as of the balance sheet date (income recognition), are also used.

tFor the sensitivity of other comprehensive income, open derivatives of the cash flow hedge whose hedged
item has not yet been realised as of the balance sheet date are taken into account (not recognised in earn-
ings). The nominal value of the open derivatives corresponds to the exposure.

Increase (+) / decrease ( -) 10% increase Devaluation of 10%

THOUS 31.12.2024  31.12.2023 31.12.2024  31.12.2023
Change in earnings (after tax) -20.905 -33.302 25.550 40.702
Change in currency-related cash flow hedge reserve 0 6.866 0 -8.392
Change in equity -20.905 -26.436 25.550 32.310

T INTEREST RATE RISKS

Some of the financial instruments have variable interest rates on both the assets and liabilities. The risk there-
fore consists of rising interest expenses or decreasing interest income, which result from an adverse change
in market interest rates. The information below relates to the characteristics of financial instruments as of the
balance sheet date and does not take into account the outcome of the restructuring proceedings of the com-
panies concerned as a value-giving event in the 2025 financial year.

As explained in the introduction, the opening of insolvency restructuring proceedings resulted in the termination
of derivatives used in hedging relationships by the banks offering them. Cash flow hedges on foreign curren-
cies, which were primarily used in the sales subsidiaries KTM Sportmotorcycle GmbH and Husgvarna Mobility
GmbH and their subsidiaries, remained unaffected by the termination by the banks. The interest rate swaps
previously used to hedge interest rate risks were no longer in place as at the reporting date of December 31,
2024.

Interest rate risks thus result mainly from original floating rate financial instruments (cash flow risk). Sensitivity
analyses were carried out for the interest rate risks of these financial instruments, which show the effects of
hypothetical changes in the market interest rate level on earnings (after tax) and equity. The affected portfolios
as of the balance sheet date were used as a basis. It was assumed that the risk at the balance sheet date
essentially represents the risk during the financial year. The group tax rate of 23% was used as the tax rate.
In addition, the analysis assumed that all other variables, especially exchange rates, remain constant.

The main causes of ineffectiveness in the context of interest rate hedging are:
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tthe impact of counterparty and group credit risk on the fair value of interest rate derivatives, which is not
reflected in the change in the fair value of hedged cash flows due to changes in interest rates, and
FDifferences in parameters (e.g. interest rate adjustment dates) between derivatives and hedged items

A sensitivity analysis was carried out for interest rate risk. This shows the changes in the interest rate of +/- 50
basis points on profit and loss, other comprehensive income and equity.

Increase (+) / decrease ) Increase by 50 BP Reduction of 50 BP

THOUS 12/31/2024  12/31/2023 12/31/2024  12/31/2023
Change in earnings (after tax) -5,691 -2,362 5,691 2,361
Change in interest-related cash flow hedge reserve 0 1,113 0 -1,120
Change in equity -5,691 -1,249 5,691 1,241

tDEFAULT RISKS (CREDIT OR CREDIT RISKS)

The risk of default is the risk of financial loss if a client or the contracting party to a financial instrument fails to
meet his or her contractual obligations. The risk of default generally arises from trade receivables. The maxi-
mum payment terms granted in the financial year and in the previous year ranged from 270 to 360 days, and
even 360 days towards the end of the 2024 financial year.

On the assets side, the reported book values also represent the maximum default risk. With the exception of
the set-off agreement described in item 42 of the notes to the consolidated financial statements, there are no
general set-off agreements.

Trade receivables

The default risk for receivables from customers can still be considered low overall, as the creditworthiness of
new and existing customers is constantly checked and collateral is requested.

Risk management carries out an analysis and assessment of new customers. First, these are analysed indi-
vidually with regard to their creditworthiness and standardised contracts are concluded with customers
throughout the Group. The analysis includes external ratings, where available, as well as annual financial
statements, credit agency information and bank information. Sales limits are set for each customer and con-
tinuously reviewed. All transactions that exceed these limits require the approval of the risk management de-
partment.

Default risks of receivables from customers are hedged in the Group by bank collateral (gquarantees, letters of
credit). The default risks are defined in internal guidelines and continuously monitored based on this.

There are largely long-standing business relationships with dealers and importers. By continuously monitoring
the risk of default or the creditworthiness of the customers, each receivable is individually checked for the need

for a value adjustment.

A summary of the risk of default for trade receivables as of December 31, 2024, is presented in the table below.
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Trade receivables Not impaired in Creditworthin-

THOUS creditworthiness ess impaired Total
Not overdue 220,448 0 220,448
Overdue 1-30 days 34,188 0 34,188
Overdue 31-60 days 5,446 0 5,446
Overdue 61-90 days 4,583 0 4,583
Overdue > 90 days 3,309 49,460 52,769
Total gross carrying amount 267,974 49,460 317,434
Impairment loss -794 -27,218 -28,012
Total 267,180 22,242 289,422

A summary of the risk of default for trade receivables as of December 31, 2023, is presented in the table below.

Trade receivables Not impaired in Creditworthin-

THOUS creditworthiness ess impaired Total
Not overdue 297,836 0 297,836
Overdue 1-30 days 18,404 0 18,404
Overdue 31-60 days 11,213 0 11,213
Overdue 61-90 days 3,145 0 3,145
Overdue > 90 days 16,594 10,916 27,510
Total gross carrying amount 347,192 10,916 358,108
Impairment loss -301 -7,006 -7,307
Total 346,892 3,910 350,801

To determine the impairment requirements for trade receivables that have not been individually value-adjusted,
the defaults of recent years were evaluated in the PIERER Mobility Group. The analysis has shown that there
is only a negligible risk for receivables with a certain overdue date. The assessment of loss ratios is based on
historical default rates related to overdue dates and taking into account forward-looking information.

With regard to the balance of financial delivery and other receivables that are neither impaired nor in arrears,
there are no indications at the balance sheet date that the debtors will not meet their payment obligations.

There are no concentration risks.

Estimation of expected credit losses

On the basis of the defaults actually observed in the past, an average default rate of 0.2% (previous year:
0.07%) of trade receivables was determined. The increase is mainly due to the fact that macroeconomic un-
certainties and persistently high interest rates have led to a difficult market environment. An additional risk is
posed by the insolvency reorganization proceedings of KTM AG in particular, which not only entails payment
difficulties for the KTM Group vis-a-vis dealers, but also uncertainties for end customers with regard to the
warranty services offered, product reliability, supply of spare parts, reputational damage and the like. Against
this backdrop, the risk premium for future-related developments was adjusted for the 2024 financial year. An
addition of EUR 493 thousand (previous year: EUR 111 thousand) was recognized as an allowance for ex-
pected losses on trade receivables.

The impairment charge for expected losses as of December 31, 2024 in the PIERER Mobility Group amounts
to EUR 794 thousand (previous year: EUR 301 thousand).
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Development of impairments

The development of value adjustments in respect of trade receivables and receivables is described in the
notes under item 30 "Trade receivables".

Cash and equivalents, other assets and derivatives

Credit losses on cash and cash equivalents and other financial assets are calculated based on average default
rates and the rating of the instrument. A significant change in credit risk is determined based on rating and late
payment. Taking into account the short-term nature of these positions and in view of the good rating of the
banks, the Group expects that these holdings are financial instruments with a low risk of default and that the
expected losses are not material.

In the case of derivative financial instruments with a positive market value, the default risk is limited to their
replacement costs, whereby the default risk can be classified as low, as the counterparties are exclusively
banks with a high credit rating. There is no evidence of additional impairment requirements for financial assets.

FLIQUIDITY RISK

As already described in the introduction to this capital, the liquidity risks and ultimately the lack of liquidity of
KTM AG in particular led to the opening of restructuring proceedings under insolvency law in the 2024 financial
year.

The liquidity risks of the PIERER Mobility Group are primarily since the payments from sales revenues are
below the planned assumptions due to a weakening of demand. The PIERER Mobility Group countered this
risk by maintaining a liquidity reserve in the form of unused credit lines and, if necessary, in the form of cash
holdings at banks with a high credit rating. Due to the prolonged phase of sales revenues below expected
levels, KTM AG was no longer able to maintain and guarantee the necessary liquidity through further borrowed
funds.

As described in Note 41, the Group participates in a factoring program whose purpose is to enable efficient
payment processing and interim financing. This enables the Group to centralize payments from trade receiva-
bles while maintaining flexibility in liquidity management. The restructuring process has not increased the li-
quidity risk associated with the factoring program in relation to the receivables already purchased, as receiva-
bles purchased have not been called in due to the termination of certain programs by the financial services
provider in the meantime, but incoming payments from the properly purchased receivables must be forwarded
to the financial services provider, meaning that this process is generally liquidity-neutral. The factoring agree-
ments that continue to exist contain, among other things, extraordinary termination clauses that take effect in
certain cases (e.g. in the event of insolvency proceedings or a change of control). In the event of extraordinary
termination, liquidity risks may arise for the Group, as new receivables can no longer be sold via this program
and alternative measures may have to be taken to regain the existing flexibility in liquidity management.

With the opening of insolvency restructuring proceedings, in particular for KTM AG, covenants contained in
loan agreements also became obsolete. The loan agreements of Pierer Mobility AG contain covenants that
allow for early repayment. The company concluded standstill agreements with the lenders prior to the reporting
date, thus suspending the maturity date until May 31, 2025. The liabilities are classified as current in the con-
solidated financial statements as at December 31, 2024. Repayment will be made from existing cash and cash
equivalents by May 31, 2025.

The future safeguarding of the KTM Group's liquidity after the successful completion of the restructuring pro-
ceedings is to be ensured primarily by an equity grant and the necessary follow-up financing in the form of a
restructuring loan. In addition, the management initiated and implemented various measures, not least in the
course of the restructuring process, to minimise future liquidity risks. In particular, adjustments to production
capacities, cost-cutting and sales measures should be mentioned. In addition, the management has initiated



Appendix /66

and implemented various measures to minimize future liquidity risks, not least as part of the restructuring
process. These include, in particular, adjustments to production capacities and management, cost-cutting and
sales measures. In addition, direct cash flow planning is carried out on a weekly basis and expenditure is
strictly controlled via internal approval processes against the background of the analysis of transactions nec-
essary for operations.

Free cash flow is a key performance indicator of the PIERER Mobility Group. The contractually agreed (undis-
counted) cash flows (interest and principal payments) and the remaining maturities of the financial debt are
made up as shown below. The information on payment terms refers to the status of contractual obligations as
of December 31, 2024; due to the insolvency proceedings, the debts subject to the proceedings were made
due immediately in accordance with legal requirements, but their execution and interest were suspended.

THOUS Carrying Cash flow 2025 Cash flow 2026 to 2029 Cash flow from 2030
amount
12/31/2024 Fixed Vari- Repay - Fixed Vari- Repay-  Fixed Vari- Repay -
inte-  able in- ment inte-  ablein- ment inte- ablein-  ment
rest terest rest terest rest terest

Financial liabilities meas-
ured at fair value

Fair value - hedging in-
struments

Other financial liabilities -

derivatives with negative

market value that have al- 188 0 0 188 0 0 0 0 0 0
ready been assigned to re-

ceivables

Other financial liabilities -
derivatives with negative

market value 34 0 0 34 0 0 0 0 0 0
(cash flow hedge)
Total 222 0 0 222 0 0 0 0 0 0

Financial liabilities not
measured at fair value v

At amortized cost
Interest-bearing liabilities 1,718,326 14,494 21,904 913,833 42,775 53,404 481,487 32,794 12,207 340,226

Trade payables 381,857 0 0 381,857 0 0 0 0 0 0

Other financial liabilities

129,115 0 0 129,115 0 0 0 0 0 0
(current and non-current)
Total 2,229,298 14,494 21,904 1,424,805 42,775 53,404 481,487 32,794 12,207 340,226
Total 2,229,520 14,494 21,904 1,425,027 42,775 53,404 481,487 32,794 12,207 340,226

1) Of which in insolvency proceedings: Financial liabilities EUR 943,488 thousand; liabilities from leases un-
der conditional claim filing EUR 58,380 thousand; trade payables EUR 196,411 thousand; promissory note
loans EUR 495,000 thousand; other current and non-current financial liabilities EUR 174 thousand
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THOUS Carrying Cash flow 2024 Cash flow 2025 to 2027 Cash flow from 2028
amount
12/31/2023 Fixed Vari- Repay- Fixed Vari- Repay-  Fixed Vari- Repay-
interest  able in- ment inte- able in- ment inte- able in- ment
terest rest terest rest terest
0 0 0 0 0 0 0 0 0 0

Financial liabilities meas-
ured at fair value
Fair value - hedging in- 0 0 0 0 0 0 0 0 0 0
struments
Other financial liabilities -
derivatives with negative
market value that have al- 419 0 0 419 0 0 0 0 0 0
ready been assigned to re-
ceivables
Other financial liabilities -
derivatives with negative 1,707 0 0 1,707 0 0 0 0 0 0
market value
(cash flow hedge)
Total 2,126 0 0 2,126 0 0 0 0 0 0
Financial liabilities not
measured at fair value
At amortized cost
Interest-bearing liabilities 961,616 14,447 26,773 45,743 47,971 75,308 560,402 34,031 18,810 350,806
Trade payables 676,978 0 0 676,978 0 0 0 0 0 0
Other financial liabilities 87,462 0 0 87,462 0 0 0 0 0 0
(current and non-current)
Total 1,726,056 14,447 26,773 810,183 47,971 75,308 560,402 34,031 18,810 350,806
Total 1,728,182 14,447 26,773 812,309 47,971 75,308 560,402 34,031 18,810 350,806
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VIIl. FINANCIAL INSTRUMENTS AND CAPITAL
MANAGEMENT

40.BASIC PRINCIPLES

The PIERER Mobility Group holds original and derivative financial instruments. Primary financial instru-
ments mainly include trade receivables, credit balances with credit institutions, liabilities to credit institutions,
trade payables and financial liabilities. The holdings of the original financial instruments are shown in the con-
solidated balance sheet or in the notes to the consolidated financial statements. Derivative financial instru-
ments are generally used to hedge existing interest rate and foreign currency risks. The use of derivative
financial instruments is subject to appropriate authorisation and control procedures within the Group. The com-
mitment to a hedged transaction is mandatory, trading transactions are not permitted. The purchases and
sales of all Financial Instruments are recorded on the Settlement Date.

With the opening of the restructuring proceedings under insolvency law, in particular of KTM AG, the majority
of the derivatives held were terminated by the financial service providers, as explained in the introduction to
Chapter VIl "Risk Report". This essentially explains the significant changes in the representations in this sub-
sequent chapter.

ACCOUNTING POLICIES

The categorization is carried out depending on the contractual cash flows and the underlying business model.
The following measurement categories are represented by IFRS 9:

- AC category: At amortised cost using the effective interest method
- FVOCI category: Fair value, changes in fair value are recognised in other comprehensive income
- FVPL category: Fair value, changes in fair value are recorded in the income statement

For equity instruments (such as shares in unlisted companies), the FVOCI option can be exercised. As a result,
changes in fair value are recognised in other comprehensive income and the changes in fair value accumulated
in other comprehensive income can no longer be subsequently reclassified to the income statement. If this
option is not exercised, it is allocated to the FVPL category, with all changes in fair value recognised in profit
or loss in profit or loss.

Receivables and other assets are measured at fair value at the time of acquisition and at amortised cost in
subsequent periods. Foreign currency receivables are converted at the exchange rate on the cut-off date.
Financial receivables are assigned to the category "at amortized cost" and are measured at amortized cost.

The part of trade receivables that is part of the ABS or factoring program is assigned to the Fair Value through
Profit and Loss (FVPL) category.

Financial liabilities are measured at amortized cost. Financial debt is assigned to the category "at amortized
cost". A difference between the amount received and the repayment amount is distributed over the term ac-
cording to the effective interest method and recognized in the financial result. The cash procurement costs
incurred in connection with financing taken out are amortized through profit or loss using the effective interest
method. Liabilities are measured at amortized cost. Foreign currency liabilities are converted at the exchange
rate on the reporting date.

All financial instruments in the FVPL category are measured at fair value through profit or loss on the basis of
the criteria of IFRS 9 (business model or SPPI test). The fair value option was not exercised.
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Depreciations

Trade receivables do not have a significant financing component. Therefore, the simplified procedure for de-
termining the expected credit loss is applied, according to which allowance for credit losses in the amount of
the expected losses over the remaining term must be recognised for all instruments, regardless of their credit
quality. In the case of trade receivables, this is less than twelve months and therefore corresponds to the 12-
month loss. Explanations of the amount can be found under point 39 "Financial risks".

To determine the expected credit loss, historical default data on receivables from the last eight to ten years
was collected and segmented by geographical region. Current economic factors and forecasts are also taken
into account.

Individual value adjustments of financial assets are made when they are considered irrecoverable or partially
irrecoverable. Indicators of individual value adjustments include financial difficulties, insolvency, breach of con-
tract or significant late payment by customers. The individual value adjustments are made up of numerous
individual items, none of which is material when viewed alone. A direct derecognition of the financial assets
only takes place if the contractual rights to payments from the financial assets no longer exist (especially in
the event of insolvency). If the amount of the impairment decreases in one of the following periods and this
reduction can be objectively attributed to a situation that occurred after the impairment was recognised, the
previously recognised impairment allowance is reversed by adjusting the impairment account.

Hedge accounting

The hedge accounting requirements are applied in accordance with IFRS 9. Under IFRS 9, the fair value of an
option, the forward component of a futures contract, and any foreign currency basis spreads may be excluded
from the designation of a financial instrument as a hedging instrument and may be accounted for as the cost
of hedging. Fluctuations in the value of these optionally non-designated components are recognised as hedg-
ing costs in other comprehensive income and reclassified to the income statement if the hedged item has an
impact on earnings.

41.CLASSIFICATION AND FAIR VALUES

The time value of a financial instrument  is determined by quoted market prices for the identical instrument
on active markets (level 1). If no quoted market prices are available on active markets for the instrument, the
fair value is determined using valuation methods whose essential parameters are based exclusively on ob-
servable market data (level 2). Otherwise, the fair value is determined on the basis of valuation methods for
which at least one essential parameter is not based on observable market data (level 3).

Reclassifications between the levels are taken into account at the end of the reporting period. There were no
shifts between the levels in the fiscal year.

The following table shows the measurement technique used to determine fair value and the material; unob-
servable inputs used.



Financial instruments measured at fair value
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Type

Forward currency trans-
actions and interest rate
swaps

Evaluation technique

Fair values are based on mar-
ket values (discounted cash
flows) determined by recog-
nised financial mathematical
models. These are regularly
plausible.

Significant , not
Observable
Input

Not applicable

Relationship between sig-
nificant unobservable in-
puts and measurement at
fair value

Not applicable

Other financial assets

The current stock market price Not applicable

Not applicable

(Securities) on the balance sheet date is
used to value securities.
Financial instruments measured at fair value
Type Evaluation technique Significant , unobservable in-

puts

Promissory note loans, financial

Accounts payable

Discounted cash flows

Risk premium for own
Credit risk

NCI Put Options and Purchase Price Liabili-

ties

Discounted cash flows or value

based on contractual agreements at

strike prices

Planned values of target agree-
ments
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The table below shows the carrying amounts and fair values of financial assets (asset-side financial instruments), separated by class or measurement category in
accordance with IFRS 9. However, it does not include information on fair value or the level of financial assets and financial liabilities that have not been measured at
fair value if the carrying amount is a reasonable approximation of fair value.

THOUS Fair value Carrying amount 12/31/2024

Carrying Fair va- Level 1 Level 2 Level 3 Total AC FVOCI FVOCI FVPL Fair value -

amount lue Amortised Fair Value Fair Value Fair Value hedging in-

12/31/2024 12/31/2024 Cost through OCI through OCI through P&L  struments
(without re-
cycling)

Financial assets measured at fair
value
Other current assets - derivatives with
positive market value that have already
been assigned to receivables (fair value
hedge) - - - - - - - - - -
Other current assets -
derivatives with positive market value
(cash flow hedge) 6 6 6 - 6 - - - - 6
Trade receivables 8,424 8,424 - 8,424 8,424 - - - 8,424 -
Other financial assets 215 215 - 215 215 - - 215 - -
Total 8,645
Financial assets not measured at fair
value
Cash and cash equivalents 163,406 - - - - 163,406 - - - -
Trade receivables 280,999 - - - - 280,999 - - - -
Other financial assets 65,659 - - - - 65,659 - - - -
Total 510,064
Total 518,709
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THOUS Fair value Carrying amount 12/31/2023

Carrying Fair va- Level 1 Level 2 Level 3 Total AC FVOCI FVPL Fair value -

amount lue Amortised Fair Value Fair Value hedging in-

12/31/2023 12/31/2023 Cost through OCI  through P&L  struments
(without re-
cycling)

Financial assets measured at fair
value
Other current assets -
derivatives with positive market value
(cash flow hedge) 4,685 4,685 4,685 - 4,685 - - - 4,685
Trade receivables 17,939 17,939 - 17,939 17,939 - - 17,939 -
Other financial assets 216 216 - 216 216 - 216 - -
Total 33,821
Financial assets not measured at fair
value
Cash and cash equivalents 258,972 - - - - 258,972 - - -
Trade receivables 332,862 - - - - 332,862 - - -
Other financial assets 40,410 - - - - 40,410 - - -
Total 632,244
Total 666,065

The receivables sold in connection with the existing ABS and factoring programme will be fully derecognised in accordance with the provisions of IFRS 9. As part of
the ABS program, monthly revolving insured trade receivables up to a maximum volume of EUR 350,000 thousand (previous year: EUR 350,000 thousand) are sold.
In the 2024 financial year, the Group also launched a new factoring programme, which, however, was terminated by the financial service provider in the course of the
restructuring proceedings under insolvency law, which means that no new receivables will be purchased via this, and its remaining holdings will be dissolved upon
receipt of payment of the receivables by the financial service provider. As of December 31, 2024, EUR 27,406 thousand in receivables were written off via this program.

As of the balance sheet date, trade receivables totalling EUR 251,339 thousand (previous year: EUR 432,867 thousand) were sold to third parties. Up to a contractually
defined amount, the Group continues to bear a risk from credit risk-related defaults. As of December 31, 2024, the resulting maximum risk of loss amounted to EUR
2,648 thousand (previous year: EUR 8,459 thousand). At the time of sale, the expected loss is generally recognised as a liability. The carrying amount of the ongoing
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exposure amounted to EUR 2,648 thousand as of December 31, 2024 (previous year: EUR 8,459 thousand) and is reported under other current liabilities. The carrying
amount is the fair value of the ongoing exposure. In the period under review, EUR -842 thousand (previous year: EUR 197 thousand) and EUR 2,648 thousand
(previous year: EUR 8,459 thousand) cumulative since the start of the transaction were recognised in profit or loss.

The decline in receivables sold is primarily due to the reduction in the volume of receivables sold during the 2024 financial year, which resulted from lower sales
revenues and increased interest charges.

The Group does not exercise control over the ABS or factoring investee companies, as it lacks the rights to influence the relevant activities of these companies. This
specifically includes the selection and financing of receivables to be purchased, as well as the collection of non-performing receivables.

The table below shows the carrying amounts and fair values of financial liabilities (liabilities-side financial instruments), separated by class or measurement category
in accordance with IFRS 9. The fair value of those liabilities subject to insolvency proceedings was approximated by assuming 30% of the carrying amount. The reason
for this convergence is the offer made by the company's management to the creditors to pay a 30% spot quota at the balance sheet date, which was accepted by the
creditors on 25 February 2025. If the fair value or the level of financial liabilities that have not been measured at fair value is not disclosed below, in particular with
regard to the previous year, the carrying amount represents a reasonable approximation of the fair value.
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THOUS Fair value Carrying amount 12/31/2024

Carrying Fair va- Level 1 Level 2 Level 3 Total AC FVOCI FVOCI FVPL Fair value -

amount lue Amortised Fair Value Fair Value Fair Value hedging in-

12/31/2024 12/31/2024 Cost through OCI through OCI through P&L  struments
(without re-
cycling)
Financial liabilities measured at fair
value
Fair value -
hedging instruments
Other financial liabilities -
derivatives with negative market value
that have already been assigned to re-
ceivables 188 188 - 188 - 188 - - - - 188
Other financial liabilities -
derivatives with negative market value
(cash flow hedge) 34 34 - 34 - 34 - - - - 34
Total 299
Financial liabilities not measured at
fair value 2
At amortized cost
Interest-bearing liabilities 1,718,326 712,236 - - 712,236 712,236 1,718,326 - - - -
Trade payables 381,857 - : ; - ; 381,857 - - - -
Options on non-controlling interests 61,445 - - - - - - 61,4459 - - -
Other financial liabilities (current and
non-current) 67,670 - - - - - 67,670 - - - -
Total 2,229,298
Total 2,229,520
1) Valuation is not carried out via OCI, but via the other reserves in equity, see point 37 for further information.

2)

Of which in insolvency proceedings: Financial liabilities of EUR 943,488 thousand; liabilities from leases subject to conditional claims registration of EUR
58,380 thousand; Trade payables EUR 196,411 thousand; promissory note loan of EUR 495,000 thousand; Other short- and long-term financial liabilities

EUR 174 thousand
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Carrying Fair va- Level 1 Level 2 Level 3 Total AC FVOCI FVOCI FVPL Fair value -
amount lue Amortised Fair Value Fair Value Fair Value hedging in-
12/31/2023 12/31/2023 Cost through OCI through OCI through P&L  struments
(without re-
cycling)

Financial liabilities measured at fair
value
Fair value -
hedging instruments
Other financial liabilities -
derivatives with negative market value
that have already been assigned to re-
ceivables 419 419 - 419 - 419 - - - - 419
Other financial liabilities -
derivatives with negative market value
(cash flow hedge) 1,707 1,707 - 1,707 - 1,707 - - - - 1,707
Total 2,126
Financial liabilities not measured at
fair value
At amortized cost
Interest-bearing liabilities 961,616 979,384 - - 979,384 979,384 961,616 - - - -
Trade payables 676,978 - - - - - 676,978 - - - -
Options on non-controlling interests 5,816 - - - - - - 5.816Y - - -
Other financial liabilities (current and
non-current) 81,646 - - - - - 81,646 - - - -
Total 1,726,056
Total 1,728,182

Y Valuation is not carried out via OCI, but via the other reserves in equity, see point 37 for further information.
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Net income from financial instruments by measurement categories in accordance with IFRS 9 includes net
gains/losses, total interest income/expense and reduction losses and is composed as follows:

2024 From In- From subse- From allo- From From foreign Net in-
terest quent wance disposal exchange come (to-
THOUS . .
measurement income valuation tal)
to fair value
Financial assets -
amortized cost (AC) 25,755 0 -26,967 0 630 -582
Fair Value through OCI (FVOCI) -
o 0 0 0 0 0 0
equity instruments
Fair Value through PL (FVPL) -
o 0 -139 0 0 0 -139
equity instruments
Other financial liabilities - amortized -118,164 0 0 0 3216  -114,948
cost (AC)
Total -92,409 -139 -26,967 0 3,846  -115,669
2023 From From subsequent  From allo- From From foreign Net in-
Interest measurement wance disposal exchange come (to-
THOUS . . h
to fair value income valuation tal)
Financial assets -
amortized cost (AC) 10,669 0 -2812 0 -3,494 4,363
Fair Value through OCI (FVOCI) -
o 0 0 0 0 0 0
equity instruments
Fair Value through PL (FVPL) -
o 0 0 0 0 0 0
equity instruments
Other financial liabilities - amortized 76,708 0 0 0 1,955 78,663
cost (AC)
Total -66,039 0 -2,812 0 -5,449 -74,300

Changes in impairment and amortisation of financial assets are recognised in other operating expenses in the
respective overhead areas. The remaining components of net income are included in financial income and

financial expenses.

42.SET-OFF OF FINANCIAL ASSETS AND LIABILITIES

The Group concludes offsetting agreements with banks in connection with derivatives. In principle, the
amounts owed under such agreements by each counterparty on a single day in respect of all outstanding
transactions in the same currency shall be combined into a single net amount payable by one party to the
other. In certain cases *for example, if a credit event such as a default occurs zall outstanding transactions
under the agreement will be terminated, the value will be determined at the end and only a single net amount
will be payable to offset all transactions. There is no offsetting in the balance sheet, as there is usually no net
settlement of several transactions from such framework agreements.
The following tables show actual offset financial assets and liabilities as well as un-offset amounts that are
subject to a set-off agreement but do not meet the set-off criteria under IFRS.
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THOUS Financial Offset Reported Effect of Net amounts
Assets- Balance sheet Financial Offsetting
values Amounts Assets - Framework As-
sociation-
(Gross) (Gross) Values (net) Agreements
Financial assets 2024
Other financial assets - Derivatives
with a positive market value that
have already been allocated claims
Forward currency transactions
Interest rate swaps 0
Sum
Financial assets 2023
Other financial assets - Derivatives
with a positive market value that
have already been allocated claims
Forward currency transactions 4,238 4,238 -1,630 2,608
Interest rate swaps 11,428 11,428 0 11,428
Sum 15,666 15,666 -1,630 14,036
THOUS Financial Offset Reported Effect of Netamounts
Owe Balance sheet Financial Offsetting
(Gross) Amounts Owe Framework As-
sociation-
(Gross) (net) Agreements
Financial debt 2024
Other financial liabilities - Deriva-
tives with a negative market value
that are already allocated receiva-
bles
Forward currency transactions 222 222 222
Interest rate swaps 0 0 0
Sum 222 222 222
Financial debt 2023
Other financial liabilities - Deriva-
tives with a negative market value
that are already allocated receiva-
bles
Forward currency transactions 2,590 2,590 -1,630 960
Interest rate swaps 0 0 0 0
Sum 2,590 2,590 -1,630 960
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43.HEDGES

The derivative financial instruments entered into by the Group (forward currency transactions and interest
rate swaps) are concluded to hedge foreign currency and interest rate risk. The aim of the use of derivative
financial instruments is to compensate for the differentiation of cash flows from future transactions. The ex-
pected sales revenues and material purchases in foreign currency serve as the basis for planning future
cash flows.

With the opening of the restructuring proceedings under insolvency law, in particular of KTM AG, the majority
of the derivatives held were terminated by the financial service providers, as explained in the introduction to
Chapter VIl "Risk Report". At this point, reference should be made to the statements there, which also relate
to the effects on the Group's cash flow-hedge relationships.

As a matter of principle, the Group only recognises changes in the spot component of forward currency
transactions as a hedging instrument in the hedging of cash flows. The change in the forward component is
accounted for separately as hedging costs and placed in equity in a reserve for hedging costs or reclassified
to the income statement (as part of the financial result) if the hedged item has an effect on earnings.

In accordance with intra-group agreements (see Section 40 "Basics" for explanation), the Group applies the
rules of cash flow hedge accounting in accordance with IFRS 9 to derivative financial instruments held. Due
to the termination of all hedging transactions based on interest rate derivatives by the respective financial
service providers in the course of the opening of the insolvency restructuring proceedings, in particular of
KTM AG, the reserves formed in equity were recognised in profit or loss in the 2024 financial year. Excluded
from this is a cash flow hedge on the interest rate risk on the foreign currency USD of future sales volume in
the USA: In this case, the Group continues to assume the occurrence of the underlying cash flows, i.e. the
sales revenues in the USA, so that the Group makes an instalment, profit or loss recognition over the actual
remaining term of the hedging transaction until April 2025.

The essential contractual criteria of hedged items and the hedging instruments used are basically identical
but designed in opposite directions (“critical terms match"), so that an economic connection of the hedging
relationship is guaranteed. As of December 31, 2024 (as in the previous year), there are no derivative finan-
cial instruments for which a hedging relationship could not be established.

To measure the effectiveness of currency hedging, hedged and hedging transactions are combined into ma-
turity bands for each hedged risk. The maturity bands should cover a maximum of one quarter. Prospective
effectiveness is assessed at the beginning of the hedging relationship and reviewed at each valuation date
and in the event of a significant change in the framework conditions that influence the criteria for assessing
effectiveness. In the case of interest rate hedging, the prospective effectiveness is measured using a sensi-
tivity analysis and the retrospective effectiveness test is carried out using the dollar offset method.

The basis for the valuation of the derivatives is the market data available at the balance sheet date (interest
rate, exchange rates, etc.). The forward exchange rate on the balance sheet date is used to value forward
currency transactions. In the case of positive market values, the creditworthiness of the contractual partner is
included in the assessment by means of a credit value adjustment (CVA). In the case of negative market val-
ues, a Debit Value Adjustment (DVA) is discounted in order to take into account the company's own default
risk. Own models are used to estimate the valuation. These are plausible by means of bank valuations.



The following derivative financial instruments used as hedging instruments

2024 and 31 December 2023 respectively:
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were used as of 31 December

12/31/2024 Currency  Notional amount Market va- Gross Term Average Term Average
in 1000 valllljjgi Exposures uptol foreign 1-5 foreign

local currency in THOUS  in THOUS year exchange years exchange

rate rate
'r:eonr‘c“;ard cur- GBP 11,500 -216 0 11,500 0.85 0 -
transactions CHF 2,500 0 0 2,500 0.93 0 -

Notional amount Market annualy Term Term

in 1000 values  Exposures uptol Average 1-5 Average

local currency in THOUS  in THOUS year interreast(te years interr(;?;
'S’\‘IEZfSSt rate 0 0 0 0 0.00% 0 0.00%
12/31/2023 Currency  Notional amount Market va- Gross Term Average Term Average
in 1000 valllljtii Exposures uptol foreign 1-5 foreign

local currency in THOUS  in THOUS year exchange years exchange

rate rate

'r:e"nr‘c“;ard cur- USD 137,000 3,076 131,715 137,000 1.08 0 -
transactions JPY 6,600,000 -511 -38,510 6,600,000 155.69 0 -
CAD 65,000 522 71,074 65,000 1.45 0 -

GBP 37,000 -93 101,892 37,000 0.88 0 -

CHF 37,000 -1503 35,156 37,000 0.95 0 -

CNY 132,000 138 -58,675 132,000 7.89 0 -

Notional amount Market annualy Term Term

in 1000 values  Exposures uptol Average 1-5 Average

local currency in THOUS in THOUS year mterrzsté years mterg?te

Interest rate 164,706 11,428 0 0 0.00% 164,706 2.71%

swaps

Due to the consequences of the opening of insolvency restructuring proceedings, in particular of KTM AG, as
of December 31, 2024, with the exception described above, only future operating foreign currency cash flows,
the receipt and exit of which are planned to be received and outsourced in the next twelve months, will be
hedged as part of cash flow hedge accounting.
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As of the balance sheet date, the amounts relating to items designated as hedged items are as follows.

THOUS Cash flow hedge re- Costs of hedging Balances remaining in the cash flow hedge re-

serve hedge reserve serve from hedging relationships for which
hedge accounting is no longer applied

12/31/2024

Foreign currency risk

Sales and receivables

Inventory purchases

Interest rate risk

Variable-rate instruments 1,965

Total 1,965

12/31/2023

Foreign currency risk

Sales and receivables -621 -130

Inventory purchases 136 -51

Interest rate risk

Variable-rate instruments 8,986 0

Total 8,501 -181

The hedging transactions designated as of the balance sheet date

are as follows:

HOLE ’\:I;\?rr?olgﬁl Carrying amount Line item in the statement of financial position
Assets Liabilities where the hedging instrument is included

12/31/2024

Foreign currency risk

Foreign currency forwards - Other current assets, other
. 15,823 6 -222 o

sales and receivables current liabilities

Foreign currency forwards - 0 0 0 Other current assets, other

inventory purchases current liabilities

Interest rate risk

Interest rate swaps 0 0 0 Other current assets

Total 15,823 -222

12/31/2023

Foreign currency risk

Foreign currency forwards - Other current assets, other
) 235,018 3,772 -1,719 o

sales and receivables current liabilities

Foreign currency forwards - Other current assets, other

. 75,765 466 -871 o

inventory purchases current liabilities

Interest rate risk

Interest rate swaps 164,706 11,428 0 Other current assets

Total 475,489 15,666 -2,590
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The cash flow hedge reserve and the reserve for hedging costs (after tax) have deteriorated as

as follows:
THOUS Reserve for Cash flow
hedging costs hedge reserve Total
As of 1/1/2023 -541 16,677 16,136
Amount reclassified to the income statement
Reallzatlon of hedged item (recognized in revenues - 541 2,639 2,008
currency risk)
Realization of hedged item (recorded in net interest in- 0 0 0
come - currency risk)
Reallza_tlon of hedgeq item (recorded in net interest in- 0 929 929
come - interest rate risk)
Inventories
Realization of hedged item (recorded in inventories / 0 -309 -309
production costs - currency risk)
Change in fair value
Addition - interest rate risk 0 -5,667 -5,667
Addition - currency risk -177 -494 -671
Cash flow hedge reserve from initial consolidation 0 0 0
Balanace as af 12/31/2023 = balance as of 1/1/2024 -177 8,497 8,320
Betrag, der in die Gewinn - und Verlustrechnung um-
gegliedert wurde
Reallzatlop of hedged item (recognized in revenues - 177 613 790
currency risk)
Realization of hedged item (recorded in net interest in- 0 0 0
come - currency risk)
Realization of hedged item (recorded in net interest in- 0 4,013 4,013
come - interest rate risk)
Inventories
Realization of hedged item (recorded in inventories /
: : 0 -121 -121
production costs - currency risk)
Change in fair value
Addition - interest rate risk -3,011 -3,011
Addition - currency risk 0 0
Cash flow hedge reserve from initial consolidation 0 0
As of 12/31/2024 0 1,965 1,965

As of December 31, 2024, ineffective components of derivative financial instruments classified as cash flow

hedges resulted in a net result (after tax) of EUR 0 thousand (previous year: EUR 0 thousand).
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FORWARD CURRENCY TRANSACTIONS

The forward foreign exchange contracts concluded by the PIERER Mobility Group are concluded in foreign
currencies to hedge future intended sales and material expenses against the risk of exchange rate fluctua-
tions.

INTEREST RATE SWAPS

The opening of the restructuring proceedings under insolvency law, in particular of KTM AG, led to the termi-
nation of the hedging transactions by the respective financial service providers and thus to the termination of
all cash flow hedge relationships of the group based on interest rate derivatives. As a result, the reserves
formed were recognised in equity through profit or loss. The accounting exception to this has already been
described above, in the context of which a reversal must be carried out in instalments. As of December 31,
2024, the remaining amount recognized from this title in the reserves of equity amounts to EUR 1,493 thou-
sand.

44.CAPITAL MANAGEMENT

The objective of capital management is to maintain an adequate capital base so that a return for the share-
holders commensurate with the company's risk situation, the future development of the company can be pro-
moted, and benefits can also be created for other interest groups. As already stated in Chapter VII "Risk
Report”, this fundamental objective was also missed in the course of the opening of the restructuring proceed-
ings under insolvency law. With the restructuring proceedings opened on November 29, 2024, the focus is on
satisfying the interests of creditors.

The management considers only the Group's book equity in accordance with IFRS to be capital. The aim is to
ensure that all Group companies can operate under the going concern assumption. As at the balance sheet
date, the Group equity ratio amounted to -8.1% (previous year: 30.8%). The change in equity is shown in the
statement of changes in equity.

The resulting restructuring profit of 70% of the registered creditors' claims can only be realised by the Group
with the legally binding confirmation of the restructuring plan by the insolvency court and its prerequisites. The
fiduciary deposit of the cash quota of 30% was made on May 22, 2025. This still requires a corresponding
positive court ruling, which is expected in mid-June 2025. Only this court ruling will constitute the legal act
establishing the value on the basis of national insolvency law provisions.

The strategy of the PIERER Mobility Group aims to ensure that PIERER Mobility AG and the other Group
companies have an equity base that meets local requirements. Capital management is mainly managed on
the basis of the key | L J X @duffyvratio, net debt, gearing and dynamic debt.

The equity ratio is as follows:

THOUS 12/31/2023 12/31/2024
Equity 909,273 -193,749
Balance sheet total 2,952,915 2,395,834
Equity ratio 30.8% -8.1%

Net financial debt is defined as short- and long-term financial liabilities (bonds, loans, lease liabilities and
other interest-bearing liabilities) less cash and cash equivalents. The objective is to secure long-term liquidity,
efficiently draw on debt financing and limit financial risk while optimising returns.
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THOUS 12/31/2023 12/31/2024
Non-current financial liabilities 962,849 93,353
Current financial liabilities 72,049 1,712,769

1,034,898 1,806,122
Cash and cash equivalents -258,972 -163,407
Net financial dept 775,926 1,642,715

The 3 JH D U Lk@yJfigures (ratio of net debt to equity) and the 2G\Q D P L F @dy Edwé (ratio of net debt to
EBITDA) for monitoring capital are as follows:

THOUS 12/31/2023 12/31/2024
Equity 909,273 -193,749
Net financial dept 775,926 1,642,715
Gearing 85.3% -847.9%
THOUS 12/31/2023 12/31/2024
Net 775,926 1,642,715
EBITDA 323,528 -480,783
Dynamic debt 2.4 -3.4

IX. LEASES

45.LEASES AS LESSEE (IFRS 16)

The PIERER Mobility Group has concluded rental and leasing agreements for the use of land, operational and
administrative buildings, offices and storage areas, machines (including CNC machines) and for the vehicle
fleet.

The PIERER Mobility Group also rents IT equipment with contractual terms of between one year and five
years. These rental and leasing agreements are either short-term or (or and) they are based on items of low
value. The Group has exercised the option under IFRS 16.5-.8 and has not recognized any right-of-use or
lease liabilities for these lease and lease agreements.

Furthermore, leasing contracts for tools (special leasing) and machines are concluded with a term of 3-10
years.

With the opening of the insolvency restructuring proceedings of KTM AG, KTM Components GmbH and KTM
Forschungs und Entwicklungs GmbH, leasing liabilities of these three companies, analogous to the other fi-
nancial debts, were due immediately in accordance with legal requirements, but their execution and interest
were also suspended. Since the underlying leased assets are assets necessary for the group of operating
assets, the Group intends to continue essentially all leasing contracts. Against this background, the associated
claims of the creditors were only registered conditionally, i.e. the creditor's claim essentially expires if the group
continues the leasing contracts. However, this has no influence on the presentation below of future minimum
leases, interest rates and the present value of future minimum lease payments.



Rights of use and lease liabilities

The book value of the rights of use is as follows:
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Plant & office furniture and

THOUS Land and buildings Machinery equipment Total
2024

As of 1/1 29,755 19,611 21,078 70,444
-Depreciation -11,133 -6,313 -8,008 -25,454
- Impairment losses -7,368 -7,016 -4,576 -18,960
+ Access to rights of use 16,224 18,567 6,822 41,613
- Assignments of rights of use -1,329 -723 -1,362 -3,414
+/- Currency effects, reclassifications -302 -1 -210 -513
Carrying amount as of 12/31/2024 25,847 24,125 13,744 63,716
THOUS Land and buildings Machinery FIERD & BiTEE fug;t:ir;maen:t Total
2023

As of 1/1 33,361 15,498 16,130 64,989
-Depreciation -11,139 -5,720 -8,185 -25,044
+ Access to rights of use 9,302 9,839 13,405 32,546
- Assignments of rights of use -1,659 -6 -220 -1,885
+/- Currency effects, reclassifications -110 0 -52 -162
Carrying amount as of 12/31/2023 29,755 19,611 21,078 70,444

In the 2024 financial year, depreciation and amortization of right-of-use assets includes impairments of EUR
17,673 thousand due to the impairment test in accordance with IAS 36 (previous year: EUR 0 thousand).

The present value of the minimum lease payments is as follows:

Future minimum lease

Present value of future minimum

THOUS payments Interest payments lease payments
2024

<1year 25,651 2423 23,288
>1to 5 years 53,815 4,412 49,403
> 5 years 18,931 3,827 15,104
Total 98,397 10,662 87,795
THOUS Future minimt;gylr?]aesn?s Interest payments Present r:]/ilrlrj]eleo; sfgt;;(; nT(Iarr]:ts
2023

<1year 21,541 1870 19,671
> 1 to 5 years 44,519 3,395 41,123
> 5 years 15,938 3,451 12,487
Total 81,998 8,716 73,281
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The payment obligations arising from leases are shown in the consolidated balance sheet under financial
liabilities, see item 35.

Amounts recognized in the income statement and cash flow statement

2024 - Leasing agreements THOUS
Interest expenses on lease liabilities 3,908
Income from sublease of right-of-use assets 245
Expenses relating to short-term leases 5,978
Expenses relating to leases of low-value assets, excluding short-term leases of low-value assets 25,281
2023 - Leasing agreements THOUS
Interest expenses on lease liabilities 1,923
Income from sublease of right-of-use assets 245
Expenses relating to short-term leases 6,636
Expenses relating to leases of low-value assets, excluding short-term leases of low-value assets 18,223

The expenses for leases of an asset of low value relate to rental and leasing contracts for IT equipment.

Net cash outflows for leases in the amount of EUR 57,562 thousand (previous year: EUR 51,676 thousand)
were recognised in the cash flow statement. The cash flow from financing activities included repayments of
lease liabilities in the amount of EUR 22,640 thousand (previous year: EUR 25,139 thousand). The remaining
EUR 34,922 thousand (previous year: EUR 26,537 thousand) relates to short-term and lower-value leases as
well as interest expense and income from subleases of right-of-use leases and is represented in the cash flow
from operating activities.

Renewal Options

Some rental and leasing agreements contain extension options that can be exercised by the Group up to one
year before the end of the non-terminable contract term. Where possible, the Group aims to include extension
options when concluding new leases and leases in order to ensure operational flexibility. On the date of provi-
sion, the Group assesses whether the exercise of extension options is sufficiently secure. The Group shall re-
determine whether the exercise of an extension option is reasonably certain in the event of a material event or
change in circumstances within its control.

46.LEASES AS LESSOR (IFRS 16)

From the lessor's point of view, all leases are classified as operating leases, as they are structured in such a
way that the PIERER Mobility Group retains essentially all risks and opportunities associated with ownership.

This does not apply to a sublease, which the Group classifies as a finance lease. This concerns the subletting
of a building that has been shown as a right of use in the property, plant and equipment. In the 2024 financial
year, no new sublease was concluded and accounted for. In addition, the Group recognised interest income
on lease receivables in the amount of EUR 10 thousand (previous year: EUR 10 thousand) in 2024. As of
December 31, 2024, lease receivables from subleases amounted to EUR 767 thousand (previous year: EUR
767 thousand). Of this amount, EUR 253 thousand (previous year: EUR 253 thousand) is due in less than one
year and EUR 514 thousand (previous year: EUR 514 thousand) in 1-5 years.
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X. EXPLANATORY NOTES ON RELATED
PARTIES AND ON THE EXECUTIVE BODIES

47. RELATED PARTY DISCLOSURES

According to the requirements of IAS 24, disclosures must be made about related party transactions.

As of December 31, 2024, 74.94% of the shares of PIERER Mobility AG are held by Pierer Bajaj AG, which is
50.10% owned by Pierer Industrie AG. The remaining 49.9% is held by Bajaj Auto International Holdings B.V.,
a subsidiary of Bajaj Auto Ltd. Furthermore, Pierer Konzerngesellschaft mbH holds 0.09% of the shares in
PIERER Mobility AG. Pierer Industrie AG is 100.00% owned by Pierer Konzerngesellschaft mbH. The sole
shareholder of Pierer Konzerngesellschaft mbH is Dipl.-Ing. Stefan Pierer.

Dipl.-Ing. Stefan Pierer held the following key executive functions in the Pierer Konzerngesellschaft mbH Group
as of December 31, 2024:

Chairman of the Board of Pierer Industrie AG, Wels

Chairman of the Board of Pierer Bajaj AG, Wels

Member of the Board of Directors of PIERER Mobility AG, Wels

Member of the Board of Management of KTM AG, Mattighofen

Chairman of the Supervisory Board of Pankl AG, Kapfenberg

Chairman of the Supervisory Board of Pankl Racing Systems AG, Kapfenberg
Member of the Supervisory Board of SHW AG, Aalen, Germany

H H+ H+ H+ H+ +H+ +H

Transactions with related parties are grouped in the PIERER Mobility Group according to "Shareholders",
"Associated Companies" and "Other Companies".

Until the financial year 2024 PIERER Mobility AG was included in its consolidated financial statements by
PIERER Industrie AG, Wels, and Pierer Konzerngesellschaft mbH, Wels. All companies included in the con-
solidated financial statements of Pierer Konzerngesellschaft mbH that are controlled or significantly influenced
E\ SLHUHU .RQ]JHUQJHVHOOVFKDIW PE+ DUH UHSRUWHG DV UHODWHG SDU\

Associates can be found in the statement of participations (see Chapter XIl) and relate to all financial assets
accounted for using the equity method.

Other companies are defined as all companies that are controlled by key management. In principle, PIERER
Mobility AG defines key management as members of the Management Board and Supervisory Board and, if
applicable, other managers in key positions who can exert a significant influence on the Group's financial and
business policy decisions. In addition, family members of key management and their companies are also taken
into account.

In the 2024 financial year and in the previous year, there were no material transactions with related parties
(except for the remuneration of the Management Board and the Supervisory Board, see item 49). The trans-
actions with related parties are as follows according to the grouping described:
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Shareholder related compa-

; Associated companies Other companies

THOUS nies

12/31/2024 12/31/2023 12/31/2024 12/31/2023 12/31/2024 12/31/2023
Receivables 23,055 46,352 7,487 25,041 4,772 5,627
Liabilities -10,349 -8,667 -7,405 -16,597 -5,188 -7,300
Revenues 6,281 89,411 5,547 25,458 20,192 23,528
Expenses -104,645 -152,823 -84,393 -220,654 -154,858 -222,886
Dividend -12,514 -50,583 0 0 -36 -144

All related party transactions were carried out at arm's length. Key business relationships are explained below:
SHAREHOLDER-RELATED COMPANIES:

Since the 2024 assessment, PIERER Mobility AG has formed its own tax group in accordance with Section 9
of the Corporate Income Tax Act (KStG) and is no longer a member of the tax group of Pierer Konzerngesell-
schaft mbH within the meaning of the Austrian Corporate Income Tax Act. Since the 2024 financial year, the
KTM Group has also been part of this steering group. Furthermore, in the 2024 financial year, the VAT group
was terminated in the course of the restructuring proceedings under insolvency law for the KTM Group. Fur-
thermore, as of the balance sheet date, receivables from tax apportionments against Pierer Konzerngesell-
schaft mbH in the amount of EUR 0 thousand (previous year. EUR 4,932 thousand) and claims from VAT
credits against PIERER Industrie AG in the amount of EUR 0 thousand (previous year: EUR 8,583 thousand)
are outstanding. As of 31.12.2024, there is a total outstanding receivable of EUR 13,806 thousand (previous
year: EUR 4,932 thousand) against Pierer Konzerngesellschaft mbH.

In the 2024 financial year, Pierer Bajaj AG received dividends of EUR 12,503 thousand (previous year: EUR
49,982 thousand), and Pierer Konzerngesellschaft mbH received dividends of EUR 11 thousand (previous
year: EUR 601 thousand) from PIERER Mobility AG from the retained profit of the previous financial year.

On the expense side, the transactions with companies close to the shareholders mainly affect the Pankl Racing
Group and, to a lesser extent, the abatec Group, which acts as suppliers of purchased parts for the PIERER
Mobility Group. The Pankl Racing Group and the abatec Group are part of the Pierer Industrie Group. In
addition, in the 2024 financial year, expenses were incurred vis-a-vis Pierer Konzerngesellschaft mbH and
Pierer Industrie AG from the on-billing of services. Most of these expenses relate to group levies vis-a-vis
Pierer Industrie AG.

ASSOCIATES:

In the past financial year, expenses of EUR 20,166 thousand (previous year: EUR 19,795 thousand) were
incurred for development and design services as well as services in the area of brand development at Kiska
GmbH. As of December 31, 2024, Kiska GmbH had outstanding liabilities of EUR 3,389 thousand (previous
year: EUR 1,573 thousand).

The shares in MV Agusta Motor S.p.A., Varese, Italy, previously held using the equity method, were increased
in the 2024 financial year, making the company a fully consolidated subsidiary of KTM AG. This explains the
significant decline in expenses vis-a-vis associates.

Other transactions with associates relate to the companies described below with the ongoing operating busi-

ness relationship described in each case.

KTM Asia Motorcycle Manufacturing Inc. was founded in June 2016 together with partner Ayala Corp. Since
mid-2017, the company has been responsible for the CKD (Completely Knocked-Down) assembly for KTM
motorcycles in the Philippines. In the 2024 financial year, the Group generated revenues of EUR 2,269 thou-
sand (previous year: EUR 12,334 thousand) and expenses of EUR 7,837 thousand (previous year: EUR
14,714 thousand).

The joint venture in China with partner CF Moto was established in fiscal year 2018 under the name "Zhejiang
CFMOTO-KTMR2R Motorcycles Co., Ltd.". Since 2021, mid-range motorcycles have been produced in
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Hangzhou, China. In the 2024 financial year, the Group generated revenues of EUR 3,208 thousand (previous
year: EUR 13,057 thousand) and expenses of EUR 56,390 thousand (previous year: EUR 58,490 thousand).

MV Agusta Motor S.p.A., which was held as an associate in the previous year, was consolidated for the first
time as of March 1, 2024, due to an increase in the number of shares from 25.1% to 50.1% and included in
the consolidated financial statements of PIERER Mobility AG.

In the 2024 financial year, the Group acquired 49.0% of the shares in PIERER IMMOREAL GmbH from Pierer
Konzerngesellschaft mbH by contract dated October 4, 2024. The company's line of business is real estate
development and management. The purchase price amounted to EUR 10,879 thousand. At the same time,
financial receivables against PIERER IMMOREAL GmbH in the amount of EUR 24,689 thousand were repaid.
As of December 31, 2024, the shares and financial receivables were classified as held for sale. For further
explanations, please refer to item 33 "Assets held for sale" and item XI "Events after the balance sheet date".
In the 2024 financial year, the Group incurred a total of EUR 5,459 thousand in expenses vis-a-vis PIERER
IMMOREAL GmbH (previous year: EUR 6,873 thousand).

OTHER COMPANIES:

Since 2007, there has been a cooperation with the Indian Bajaj Group. The Bajaj Group is the second-largest
motorcycle manufacturer in India with sales of around 4.3 million motorcycles and three-wheelers in the last
fiscal year (balance sheet date March 31, 2024). The focus of the cooperation is the joint development of entry-
level street motorcycles, which are produced in India and sold under the KTM brand by both companies in
their home markets.

The Deputy Chairman of the Supervisory Board of PIERER Mobility AG, Mr. Rajiv Bajaj, is Managing Director
and CEO of Bajaj Auto Ltd., Pune, India. The member of the Supervisory Board of PIERER Mobility AG, Mr.
Srinivasan Ravikumar, is Director of Bajaj Auto International Holdings B.V., Amsterdam, Netherlands, and
President of Business Development and Assurance of Bajaj Auto Ltd., Pune, India. Following a simplification
of the shareholding structure in the 2021 financial year, Bajaj Auto International Holdings B.V., a subsidiary of
Bajaj Auto Ltd., now holds 49.9% of Pierer Bajaj AG, which in turn is the majority shareholder in PIERER
Mobility AG. As of 31.12.2024, there are liabilities to Bajaj Auto Ltd. in the amount of EUR 5,157 thousand
(previous year: EUR 7,033 thousand). Furthermore, expenses of EUR 151,015 thousand (previous year: EUR
218,787 thousand) and income of EUR 5,681 thousand (previous year: EUR 6,992 thousand) were generated
with Bajaj Auto Ltd. in the 2024 financial year, mainly from the purchase of street motorcycles and parts.

Dealers (KTM Braumandl GmbH, MX +KTM Kini GmbH, SO Regensburg GmbH, KTM Wien GmbH) were
supplied with arm's length motorcycles and spare parts. Proceeds or receivables from other companies mainly
relate to transactions with these merchants. The minority shares in the dealers are held by Pierer Industrie
AG.

48.GOVERNING BODIES OF PIERER MOBILITY AG

The following individuals were appointed as members of the Board of Directors with collective represen-
tation :

Gottfried Neumeister (since 1.9.2024)
Ing. Stefan Piere r, Co-CEO

Hubert Trunkenpolz (until31.10.2024)
Viktor Sig |, MBA, CFO (until 11.7.2024)
Florian K e c h t (until 31.10.2024)

Alex Pierer (until 31.10.2024)

Rudolf Wiesbeck (until 31.10.2024)
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The following individuals were appointed as members of the Supervisory Board:

Stephan Zd chling, Chairman (since 7.2.2025)
Josef Blazicek, Chairman (until 27.1.2025)
Rajiv B ajaj, Deputy Chairman
IrisFilzwieser

MichaelaFriepe

SrinivasanRavikumar

FriedrichRoithner

49.EXECUTIVE BOARD AND SUPERVISORY BOARD REMUNERATION

The remuneration for the Management Board  of PIERER Mobility AG in 2024 includes salaries, benefits in
kind, bonuses, severance payments and benefits to the company employee provision fund and amounted to
EUR 2,607 thousand (previous year: EUR 4,822 thousand). Furthermore, remuneration for members of the
Management Board from previous periods did not result in any additional payment. In addition, there are no
agreements on a company pension scheme for the Management Board and no pension fund payments were
made to the Management Board in the 2024 financial year.

For the 2024 financial year (payment in the 2025 financial year), a total of EUR 20 thousand (previous year:
EUR 22 thousand) is proposed to the Supervisory Board of PIERER Mobility AG.

As of the balance sheet date, there were no loans or advances to the members of the Supervisory Board of
PIERER Mobility AG.

Xl. EVENTS AFTER THE BALANCE SHEET DATE

Events after 31 December 2024 that are material for the measurement of assets and liabilities are either in-
cluded in the present financial statements or are not known.

As already explained in Section | "General Disclosures”, the underlying restructuring plan of KTM AG, KTM
Components GmbH and KTM Forschungs und Entwicklungs GmbH was approved by the required majority of
creditors on February 25, 2025. The restructuring proceedings of KTM AG and its two subsidiaries were there-
fore formally concluded on 23 May 2025 by the deposit of the 30% cash quota of 22 May 2025 in the amount
of EUR 525,000 thousand by the court confirmation of the restructuring plan. The final entry into force of the
court confirmation will take place after the expiry of the statutory appeal period pursuant to Section 260 10.
After the entry into force of law, the group will have an expected restructuring profit of approx. EUR 1,200,000
thousand. This will be recognised in the income statement for the 2025 financial year in other operating income.
For further information on management's assessment of the likelihood of a potential appeal, see Section |
above.

In the course of preparations for the allocation of the funds required to meet the restructuring quota, the Bajaj
Group has provided financial resources of EUR 800,000 thousand to the PIERER Mobility AG Group
through the existing corporate interdependencies. Of this amount, the Group received the following funds by
26 May 2025:
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T Financing loan to PIERER Mobility AG in the amount of EUR 350,000 thousand with a term of 3 years
from the inflow date in 5 tranches as follows:
1st tranche: EUR 50,000 thousand on February 28, 2025
2nd tranche: EUR 50,000 thousand on March 31, 2025
3rd tranche: KEUR 50,000 on April 3, 2025
4th tranche: KEUR 50,000 on May 15, 2025
5th tranche: EUR 150,000 thousand on May 22, 2025

The financing loans were fully subordinated with a declaration dated May 21, 2025.

¥ Restructuring loan with a maturity of 3 years, i.e. until 30.12.2028, in the amount of EUR 450,000
thousand by Bajaj Auto International Holdings BV, Netherlands;

¥ Redemption of existing receivables from financing activities of KTM AG vis-a-vis PIERER New Mobility
GmbH by PIERER Mobility AG in the amount of EUR 200,000 thousand.

In addition, the Bajaj Group intends to take over the shares in PIERER Bajaj AG in full. To this end, a call
option agreement was concluded between PIERER Industrie AG and Bajaj Auto International Holdings BV on
22 May 2025, which enables Bajaj Auto International Holdings BV to acquire the 50.1% shares in PIERER
Bajaj AG held by PIERER Industrie AG by the end of May 2026 and thus indirectly gain control of PIERER
Mobility AG and consequently also of the KTM Group. Such a change of control requires regulatory ap-provals.
Only after all regulatory approvals have been obtained can shares be transferred to Bajaj Auto International
Holdings BV under this call option.

In addition to the restructuring plan quota, the Group has used the funds to finance the resumption of pro-
duction as of March 17, 2025, among other things, in order to finish producing the existing remaining stocks.
Starting on May 1, 2025, the group has once again suspended production. This is mainly due to long delivery
times of certain production-critical raw materials or components that could not be reordered from suppliers due
to a lack of timely access to free liquidity. Despite intensive efforts, these factors of production could not be
substituted elsewhere, so that a further suspension of production became unavoidable.

In the course of the restructuring proceedings, the Executive Board of KTM AG underwent further far-reaching
changes in the 2025 financial year. Thus, the board was reduced to two people, namely Mr. Gottfried Neumeis-
ter and Verena Schneglberger-Grossmann. In addition, Dipl.-Ing. Stefan Pierer will also leave the Management
Board of PIERER Mobility AG after the complete completion of the restructuring procedure in June 2025. The
Supervisory Board also appoints Verena Schneglberger-Grossmann as a new member of the Management
Board.

On 03.01.2025, the share in PIERER IMMOREAL GmbH held for sale was sold to Pierer Konzerngesellschaft
mbH. The Group realized a gain of EUR 175 thousand from this, as the sale price was fixed with the original
purchase price and the Group valued the shares in 2024 using the equity method. At the same time, the
financial receivables of EUR 24,689 thousand, which were also held for sale, were repaid.

In addition, in March 2025, the assets of PIERER & MAXCOM MOBILITY OOD, Plovdiv, Bulgaria, which were
also held for sale, were sold for the purchase price of EUR 35,000 thousand. The Group received these funds
in March 2025 and were immediately transferred to a fiduciary account with which the outstanding bank loans
of PIERER & MAXCOM Mobility OOD with DSK Bank (as of 31.03.2025: EUR 37,705 thousand) are to be
repaid for the most part. The realized gain on the sale amounts to EUR 4,385 thousand. This gain on the sale
deviates by EUR 148 thousand from the expected value as of the balance sheet date of December 31, 2024,
as a detailed list of purchased assets was only prepared and agreed upon retrospectively. Non-sold assets
relate in particular to leased commercial vehicles and IT equipment.

On 7 January 2025, restructuring proceedings without self-administration were opened for the two subsidi-
aries Avocodo GmbH and Pierer E-Commerce GmbH in the Linz and Ried Regional Courts, respectively. The
equity of Avocodo GmbH amounted to EUR -2,840 thousand as of 31.12.2024. The equity of Pierer E-Com-
merce GmbH amounted to EUR -981 thousand as of 31.12.2024.
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Xll. GROUP COMPANIES (SCHEDULE OF EQUITY
HOLDINGS)

The list of shareholdings includes all companies that have been included in the consolidated financial state-
ments in addition to the parent companies.

12/31/24 12/31/23
First conso - Consolida- Consolida-
Song tion - tion -

Society time Percentage % Type of Percentage % Type of

Fully consolidated companies:

KTM AG, Mattighofen 5/31/2005 100.00 KVI 100.00 KVI
KTM Immobilien GmbH, Mattighofen 5/31/2005 100.00 KVI 100.00 KVI
KTM North America, Inc., Murrieta, CA, USA 5/31/2005 100.00 KVA 100.00 KVA
KTM-Motorsports Inc., Murrieta, CA, USA 5/31/2005 100.00 KVA 100.00 KVA
KTM Japan K.K., Tokyo, Japan 5/31/2005 100.00 KVA 100.00 KVA
KTM Sportcar GmbH, Mattighofen 5/31/2005 100.00 KVI 100.00 KVI
KTM Motorcycles S.A. Pty. Ltd., Midrand,

South Africa 3/1/2009 100.00 KVA 100.00 KVA
KTM Sportmotorcycle Mexico C.V. de S.A., Lerma,
Mexiko 6/1/2009 100.00 KVA 100.00 KVA
KTM Sportmotorcycle GmbH, Mattighofen 3/31/2011 100.00 KVI 100.00 KVI

PIERER New Mobility Scandinavia AB, Orebro,

Sweden 12/31/2013 - - 100.00 KVA
KTM-Sportmotorcycle India Private Limited, Pune,
Indien 6/1/2012 100.00 KVA 100.00 KVA
Husqvarna Mobility Motorcycles GmbH (formerly:
Husgvarna Motorcycles GmbH), Mattighofen 1/1/2013 100.00 KVI 100.00 KVI
KTM Sportmotorcycle Deutschland GmbH, Ursen-
sollen, Deutschland 12/31/2013 100.00 KVA 100.00 KVA
KTM Switzerland Ltd., Frauenfeld, Schweiz 12/31/2013 100.00 KVA 100.00 KVA
KTM Sportmotorcycle UK Ltd., Northamptonshire,
Great Britain 12/31/2013 100.00 KVA 100.00 KVA
KTM-Sportmotorcycle Espana S.L., Terrassa, Span-
ien 12/31/2013 100.00 KVA 100.00 KVA
KTM Sportmotorcycle France SAS, Saint-Priest,
Frankreich 12/31/2013 100.00 KVA 100.00 KVA
KTM Sportmotorcycle Italia S.r.l., Meran, Italien 12/31/2013 100.00 KVA 100.00 KVA
KTM-Sportmotorcycle Nederland B.V., Malden,
Netherlands 12/31/2013 100.00 KVA 100.00 KVA
KTM Sportmotorcycle Scandinavia AB, Orebro, 12/31/2013
Schweden 100.00 KVA 100.00 KVA
KTM Sportmotorcycle Benelux S.A., Gembloux, Bel-  12/31/2013
gium 100.00 KVA 100.00 KVA

KTM Canada Inc., Chambly, Kanada 12/31/2013 100.00 KVA 100.00 KVA
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12/31/24 12/31/23
First conso - Consolida- Consolida-
Song tion - tion -
Society time Percentage % Type of Percentage % Type of
KTM Sportmotorcycle Hungéria Kft., Budapest, 12/31/2013
Hungary 100.00 KVA 100.00 KVA
KTM Central East Europe s.r.o0., Bratislava, Slovakia  12/31/2013 100.00 KVA 100.00 KVA
KTM Osterreich GmbH, Mattighofen 12/31/2013 100.00 KVI 100.00 KVI
KTM Nordic Oy, Vantaa, Finland 12/31/2013 100.00 KVA 100.00 KVA
KTM Sportmotorcycle d.o.o., Marburg, Slovenia 12/31/2013 100.00 KVA 100.00 KVA
KTM Czech Republic s.r.o., Pilsen, Tschechien 12/31/2013 100.00 KVA 100.00 KVA
KTM Sportmotorcycle SEA PTE. Ltd., Singapore,
Singapore 1/1/2014 100.00 KVA 100.00 KVA
Husgvarna Motorcycles North America, Inc.
(vormals: Husqvarna Motorcycles North America,
Inc.), Murrieta, CA, USA 12/1/2013 100.00 KVA 100.00 KVA
Husgvarna Motorsports, Inc., Murrieta, CA, USA 4/1/2015 100.00 KVA 100.00 KVA
KTM Logistikzentrum GmbH, Mattighofen 9/16/2016 100.00 KVI 100.00 KVI
WP Suspension GmbH, Mattighofen 11/30/2016 100.00 KVI 100.00 KVI
WP Suspension North America, Inc., Murrieta, CA,
USA 8/31/2017 100.00 KVA 100.00 KVA
KTM do Brasil Ltda., Sao Paulo, Brasilien 12/31/2017 100.00 KVA 100.00 KVA
KTM Components GmbH, Munderfing 11/30/2007 100.00 KVI 100.00 KVI
Vocklabrucker MetallgieRerei GmbH, Vock-
labruck Y - 100.00 - - -
WP Immobilien GmbH, Munderfing 4/30/2005 100.00 KVI 100.00 KVI
KTM Beteiligungs GmbH, Mattighofen 4/30/2018 100.00 KVI 100.00 KVI
KTM Australia Holding Pty Ltd., Prestons,
Australia 7/1/2019 100.00 KVA 100.00 KVA
KTM Australia Pty Ltd., Prestons, Australien 7/1/2019 100.00 KVA 100.00 KVA
HQVA Pty Ltd., Prestons, Australia 7/1/2019 100.00 KVA 100.00 KVA
KTM Motorcycles Distributers NZ Limited Wellington
Central, New Zealand 7/1/2019 100.00 KVA 100.00 KVA
GASGAS GmbH (formerly: GASGAS Motorcycles
GmbH), Mattighofen 10/31/2019 100.00 KVI 100.00 KVI
GASGAS Motorcycles Espafia S.L.U.,Terrassa,
Spain 1/1/2020 100.00 KVA 100.00 KVA
KTM MOTOHALL GmbH, Mattighofen 1/1/2020 90.00 KVI 90.00 KVI
CFMOTO Motorcycles Distribution GmbH,
Mattighofen 6/25/2022 100.00 KVI 100.00 KVI
PIERER IMMOREAL NORTH AMERICA LLC., Mur-
rieta, CA, USA 717/2022 100.00 KVA 100.00 KVA
KTM (SHANGHAI) MOTO CO., LTD., Shanghai,
China 7/15/2022 100.00 KVA 100.00 KVA

MV Agusta Motor S.P.A., Varese, Italy 3/1/2024 50.10 KVA 25.10 KEA
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12/31/24 12/31/23
First conso - Consolida- Consolida-
Song tion - tion -
Society time Percentage % Type of Percentage % Type of
Centro Stile MV Agusta S.r.l., Borgo Magiore,
Italian 3/1/2024 50.10 KVA - -
MV Agusta USA LLC, Pennsylvania, USA 3/1/2024 50.10 KVA - -
MV Agusta Motorcycles GmbH, Mattighofen, Austria 9/21/2022 74.90 KVI 74.90 KVI
MV Agusta Motorcycles North America, Inc., Mur-
rieta, CA, USA 9/30/2022 100.00 KVA 100.00 KVA
MV Agusta Services S.r.l., Meran, Italian 10/24/2022 100.00 KVA 100.00 KVA
PIERER Produktion GmbH, Munderfing 11/26/2022 100.00 KVI 100.00 KVI
KTM Informatics GmbH, Mattighofen 7/13/2023 100.00 KVI 100.00 KVI
KTM Forschungs & Entwicklungs GmbH, Mattigh-
ofen, 3/18/2021 100.00 KVI 100.00 KVI
Cero Design Studio S.L., Barcelona, Spain 10/1/2019 50.01 KVA 50.01 KVA
KTM Racing GmbH, Mattighofen 2/29/2020 100.00 KVI 100.00 KVI
KTM-Racing AG, Frauenfeld, Schweiz 5/31/2005 100.00 KVA 100.00 KVA
KTM Racing North America Inc., Murrieta, CA,
USA 6/16/2023 100.00 KVA 100.00 KVA
PIERER & MAXCOM MOBILITY OOD, Plovdiv, Bul-
garia 1/1/2022 50.00 KVA 50.00 KVA
PIERER New Mobility GmbH, Munderfing 2/25/2020 100.00 KVI 100.00 KVI
PIERER New Mobility Deutschland GmbH,
Schweinfurt, Deutschland 12/31/2019 100.00 KVA 100.00 KVA
PIERER New Mobility Suisse GmbH, Frauenfeld,
Switzerland 12/31/2019 - - 100.00 KVA
PIERER New Mobility Espafia S.L., Terrassa, Spain  12/31/2013 - - 100.00 KVA
PIERER New Mobility France SAS, Saint-Priest,
Frankreich 12/31/2013 - - 100.00 KVA
PIERER New Mobility Italia S.r.l., Merano, Italy 12/31/2013 - - 100.00 KVA
PIERER New Mobility North America, Inc., Murrieta,
CA, USA 10/1/2020 100.00 KVA 100.00 KVA
PIERER New Mobility UK Ltd., Northamptonshire,
United Kingdom 12/31/2013 100.00 KVA 100.00 KVA
PIERER New Mobility Benelux SA, Gembloux, Bel-
gium 11/29/2021 - - 100.00 KVA
PIERER New Mobility Asia Ltd., Taichung City, Tai-
wan 5/25/2022 100.00 KVA 100.00 KVA
PIERER NEW MOBILITY AUSTRALIA PTY LTD,
Prestons, Australien 10/13/2022 100.00 KVA 100.00 KVA
PIERER NEW MOBILITY BULGARIA OOD, Plovdiv,
Bulgaria 3/30/2023 100.00 KVA - -

PIERER New Mobility S.A. Pty. Ltd. (formerly:
Husgvarna Motorcycles S.A. Pty. Ltd.), Midrand,
South Africa 4/1/2015 100.00 KVA 100.00 KVA
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12/31/24 12/31/23
First conso - Consolida- Consolida-
Song tion - tion -
Society time Percentage % Type of Percentage % Type of
Felt Bicycles GmbH, Munderfing 711/2024 70.00 KVI - -
Felt Bicycles North America Inc., Murrieta, CA, USA 711/2024 100.00 KVA - -
Felt Bicycles Espana S.L.U., Barcelona, Spanien 9/1/2024 100.00 KVA - -
PIERER E-Commerce GmbH, Munderfing, 12/31/2016 100.00 KVI 100.00 KVI
PIERER E-Commerce North America Inc., Mur
rieta, CA, USA 6/21/2022 100.00 KVA 100.00 KVA
KTM Technologies GmbH, Anif 10/1/2008 100.00 KVI 100.00 KVI
PIERER Innovation GmbH, Wels 3/31/2018 100.00 KVI 100.00 KVI
DealerCenter Digital GmbH, Landshut, Deutsch-
land 7/31/2021 75.46 KVA 75.46 KVA
Avocodo GmbH, Linz 4/30/2019 100.00 KVI 100.00 KVI
Platin 1483. GmbH, Schweinfurt, Germany 2 12/31/2019 100.00 KVA 100.00 KVA
Associates:
Kiska GmbH, Anif - 50.00 AND 50.00 AND
PIERER Immoreal GmbH, Wels 3 - 49.00 AND - -
Zhejiang CFMOTO-KTMR2R Motorcycles Co., Ltd.,
Hangzhou City, Zhejiang, China - 49.00 KEA 49.00 KEA
KTM Asia Motorcycle Manufacturing Inc., Binan, La-
guna, Philippinen - 40.00 KEA 40.00 KEA
LX Media GmbH, Wels - 20.00 AND 74.00 KVI
Other non -current financial assets:
AC styria Mobilitatscluster GmbH, Grambach - 12.33 - 12.33 -
1 Company is in bankruptcy proceedings
2 Company is in liquidation
3 Purchase contract to be rescinded in January 2025
Legend:
KVI Full consolidation, domestic KVA Full consolidation, abroad

AND Inclusion of at-equity, domestic KEA Inclusion of at-equity, foreign
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Courtesy translation of thReport on the Audit of the Consolidated
Financial gatements

Opinion

We have audited the consolidated financial statement®ERER Mobility AG, Wéilse
Company), and its subsidiaries (the Group), which comprise the consolidated statement of
financial position asf December 31, 2024he consolidated income statemertte

consolidated statement of comprehensive income, the consolidated statement of changes in

equity and the consolidated statement of cash flows for the financial year then ended, and
notes to theconsolidated financial statements.

In our opinion, the accompanying consolidated financial statements comply with legal
requirements and give a true and fair view of the consolidated financial position of the
Group aof December 31, 2024nd its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRS) as adopted by thaenguWhe additional requirements under
section 245a UGB.

Basis for Opinion

We conducted our audit in accordance wiRiegulation (EUYlo. 537/2014 and wittthe

Austrian Generally Accepted Auditing Standaildsse standardsrequire the application of

the International Standards on Auditing (ISAs). Our responsibilities under those standards

are further describedinthepy ]S} E([* Z *%}ve] ]0]8] « (}E& S$Z n ]88 }( §Z
Financial Statementsection of our report. We are independent of the Group in accordance
with laws and regulations applicable Awstria, and we have fulfilled our other professional
responsibilities in accordance with thessguirements We believe thathe audit evidence

we have obtainedip to the date of our reporis sufficient and appropriate to provide a basis

for our opinionas of that date

Material Uncertainties Related to Going Concern

KTM AG, as the main subsidiary of PIERER Mobility AG, and two of its subsidiaries were in
restructuring proceedings with sedidministration within the meaning of the Austrian
Insolvency Code as of the balance sheet date December 31, 2024. The requifenteat

30% cash quota and the procedural costs were imposed on the restructuring administrator
on 22 May 2025. Taking into account the appeal period, the insolvency creditors are
expected to receive the 30% cash quota required to fully satisfy their €haithin 14 days.

The Management Board estimates the probability of a successful appeal to be low, but the
result remains beyond the Company's control. In the event of a successful appeal, there
could be significant changes to the restructuring conditiovtsich may also result in
adjustments to the consolidated financial statements.

In addition, the assumption of going concern is based on a going concern forecast, the
implementation of which depends on endogenous and exogenous factors, some of which



are beyond the Company's control, and the development of which is significant for the
fulfilment of the going concern forecast. These include macroeconomic volatility and
compliance with conditions agreed with investors.

These circumstances represanaterialuncertaintiesrelatedto going concerrof the
companyWe refertothe D v P u vé&dmments in sections "Assumption on going
concern" and "Impact of the restructuring proceedings on the valuation of assets and
liabilities in the consolidated financial statements as of December 31, 2024" in the chapter
"2. Information in connection witinsolvency proceedingsom materialsubsidiaries” of the
notes to the consolidated financial statements.

Management concluded that the assumption of theing concerrof the company is to be
regarded as predominantly likely.

Ouropinionisnot modified inrespect ofthis matte

Key Audit Matters

Keyaudit matters are those matters which, in gorofessional judgementvere of most
significarcein our audit of the consolidated financial statememsthe current period
These mattersvere addressed in the conterf our audit of the consolidated financial
statements as a whol@and in forming our opiniothereon them, and we do ngbrovidea
separate opinion on these matters.

In addition to the matters described in the section "Material uncertainties esléd Going
Goncern”, we haveletermined thematters described below to bie key audit matters to
be communicated in our report.

1. Recognition and derecognition of development costs

2. Recoverabilityf the cashgenerating units "KTM" and "Pierer Névobility"



1. Recognition and derecognition of development costs

Description and Issue

In the consolidated financial statements as of December 31, 2024, capitalized development
costs in the amount of MEUR 353 are reported under the balance sheet item "Intangible
assets" and therefore represent a significant part of the Group's assets.

In the 2024 financial year, the Group capitalized development costs of MEUR 135. Due to the
restructuring proceedings of KTM AG opened on November 29, 2024 and the associated
restructuring,Management has decided to discontinue certain development projects and in
the course of this has written off development costsiot ready for usassets in the

volume of MEUR 102.

Werefer to the disclosures on development costs in the notes to the consolidated financial
statements under "24. Intangible assets".

Research costs are treated as expenses, while development costs for $etiatgroducton
are capitalizedprovided that the recognitiogriteriaunder IFRS are met.

Essential prerequisites for recognizing development costs are the feasibility of the
development projects (including the technidahsibility, the intention to complete and the
ability to use them) and thgenerationof future economic benefits. The assessment of the
feasibility of the projectt also in connection with the corporate realignment and the
associated discontinuation of individual development projecpdayed a significant role in
the accounting procesgspecially due to the ongoing restruciug proceedings of the
subsidiary KTM AG, and is subject to incregsddement Proof of compliance with the
recognitioncriteriais judgementaland requiresestimatesby Management. We have
therefore identified the recognition and derecognition of development costs keyaaudit
matter.

Our Response

We assessed the recognition and derecognition of development costs, in particular by
performing the following audit procedures:

- We gained an understanding of the procesdainagement tadifferentiate research
and development costs and evaluate the recognition requirements of development
costs.

- We evaluated the desigmmplementationand effectiveness dflanagement's key
processrelated controls on the recognition as well as on the derecognition of
development costs due to the discontinuation of development projects and reviewed
Management's project feasibility documentation.

- We reconciled theappropriatenes®f capitalized expenses on a sample basis by
matching them with external invoices and internal time tracking. The hourly rates
used in this case weneerified.



- We have assessed whether the derecognition of development costs is in line with
IFRSs.

2. Recoverabilityof the cashgenerating units "KTM" and "Pierer New Mobility"
Description and Issue

In the 2024 financial year, the Group identified indications of an impairment of the cash
generating units "KTM" and "Pierer New Mobility" and determined the recoverable amount
in accordance with IFRS for each of the two egesherating units. On this basian

impairment expense of EUR 335m (of which MEUR 110 is goodwill) was recognised in the
consolidated income statement for the cagknerating unit "KTM" and an impairment
expense of EUR 26m (of which MEUR 20 is goodwill) for theges&rating unit "Rarer

New Mobility".

We refer to the disclosures on the impairment test in the notes to the consolidated financial
statements under "23. Goodwill and impairment testcording tdAS 36".

Themeasuremenbf the recoverable amount of cagfenerating units requires assumptions
and estimates, such as estimating futwash inflowsand determining the discount rate to
be applied We havetherefore identifiedthe recoverability of the casfjenerating units
"KTM" and "Pierer New Mobilityés a key audit matter

Our response

We have assessed the impairment tests prepared by the Company with the involvement of
our valuation specialists as follows:

- In order toassess the appropriateness of the internal planning used, we gained an
understanding of the planning process and discussed the assumptions about growth
rates and operational results with the relevant senior executives in the company as
well as theManagemenf « /A %dVeve reconciled the planning data on which
the valuation is based with the current going concern forecasiahagement and
the reports of the experts.

- To ensure the quality and appropriateness of the going concern forecast,
Management has commissioned independent experts to assist in the preparation of
the going concern forecastr to reviewit. We assessed the competencapabilities
and objectivity of theManagementexperts gained an understanding of their work
and assessed the suitability of the experts' wimkour substantiveaudit
proceduresWe haveconsideredhe analyses and results presented in the experts'
reports on the adequacy of the plamg calculations in our conclusians

- We have carried out an analysis of the sales and earnings assumptions made by the
management of KTM AG and PIERER New Mobility GmbH and assessed whether the
results and revenues actually achieved in the past were adequedelsideredvhen
determining the planning assumptions



- We haveevaluatedthe methodology of the impairment tests carried out and
assessed whether they meet the relevant standards. Our valuation specialists
compared the assumptions used to determine the cost of capital with maaket
industry-specific benchmarks and checkea tinathematical correctness of the
calculation scheme. Furthermore, our valuation specialists carried out sensitivity
analyses and additional scenario calculations to assess the effects of changes and
additional scenarios in the materiassumptions.

- In addition, we reconciled the impairment loss of cagnerating units recognized in
the consolidated financial statements with the results of the impairment tests and
reviewed whether the recognition of impairments complies with IFRS requirements

- Furthermore we assessed whether tltsclosure®n impairments and impairment
tests of the caslgenerating units "KTM" and "Pierer New Mobility" are appropriate.

Other Matter t Audit of the Consolidated Financial Statements of the Previous Year

The consolidated financial statements of the Group for the year efmzimember 31, 2023
were audited by another auditor who expressed an unmodified opinion on those statements
on March 14,2024

Other Information

Management is responsible for the other information. The other informatiompriseshe

informationincludedin the annual reportbut does not includehe consolidated financial

statements, theconsolidatednanagement report anduraudit} E[¢ E %} EWeSZ & }v

received he annual repor{excluding the report of the Supervisory Boghbefore the date

J(83Z WM ]3}E[s E %}ESU v 3Z E % } Epettecstdbe mpde EA]}EC
AlJo o &} pue (38 E §Z S }(SZ p]S}E[* E %}ESX

Our opinion on theconsolidatel financialstatements does not cover the other information
and we will not express any forni assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other informatioridentified above when it becomes availalaled, in doing so,
consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed on the other informatioat we obtained prior to

§7 § }( 8Z]e pH]3}E[* E %}ESU A }vop 8Z3838Z E ]+ u
other information, we are required to report that fadtVe have nothing to report in this

regard



Responsibilities of Management and Audit Committee for the Consolidated
Financial Statements

Management is responsible for the preparation of the consolidated financial statertieatts
give a true and fair view accordance withnternational Financial Reporting Standards
(IFRS) as adopted by the,Hue additional requirements under section 245a Y@Bd for

such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
SZ 'E}p%o[* ]0]SC S} }vS]vp e« P}]vP }v EvU ]Je o}e]vPU
to going concern and using the going concern basis of accountingsumanagement either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to

do so.

The audit committeés E *%o}ve] o (}E }A Ee JvP §Z 'E}pu% [ (Jvv ] o

U ]S}E[e Z *%o}ve] ]0]S] * (}ConsdlidatgdHiganciakFtatements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,

V S} Jeen Vv U ]S}IE[* E %}ES SZ S ]Jv ou eranaéhs d%idhv] v X Z
level of assurance, but is not a guarantee that an audit conducted in accordance with the
Regulation (EUNlo 537/2014and with AustriarGenerally Accepted Auditirtstandards,
which require the application of the ISAs, will always detecigenal misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of thessatmatedfinancial statements.

As part of an audit in accordance whegulation (EU)o 537/2014and with Austrian
Generally Accepted Auditirfstandards, which require the application of the ISAs, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

x ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

x Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
J( E%E *o]vP Vv }%]v]}v }v 8Z (( B8]A v e¢ }( §Z 'E}u%]|



x Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

x Conclude on the appropriateness of thie2 v P u v@&de of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
SZ '"E}pu%o[* ]0]SC S} }vS]vyu If we coRdllidePthat & makevad
Hv ES3 JvsC AJ*8*UA E E «un]E 38} E A 335 v3]}v Jv )
related disclosures in the consolidated financial statements or, if such disclosures are
inadequate to modify our opinion. Our conclusions are based on the audit evidence
} S]v p% S} §Z § J(IME P ]8}E[ E %}ESX ,}JA A EU
may causehe Groupto cease to continue as a going concern.

x Evaluate the overall presentation, structure and content of ¢tbasolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a mannepgihes a
true and fair view

X We obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with the audit committee regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the audit committee with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independene, and where applicable, related safeguards.

From the matters communicated with the audit committee, we determine those matters

that were of most significance in the audit of the consolidated financial statements of the

current period and are therefore the key audit matters. We describe these mattersr
H]S}E[s & %}ES pvo = 0 A }JE E Puo 3]}v %E op * %o 0]

when, in extremely rare circumstances, we determine that a matter should not be

communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.



Report on Other Legal and Regulatory Requirements

Report on the Audit of the Consolidated Management Report

Pursuant to statutory provisions, trensolidatednmanagement report is to be audited as to
whether it is consistent with the consolidated financial statements and whetheasdtbeen
prepared in accordance with thepplicable legal requirement8Vith respect tothe
consolidated norinancial statement included in theonsolidatedmanagement reportour
responsibility igo determine whether it had been prepareth readit and, in doing so,
consider whethert is materially inconsistent with the consolidat financialtatements,or
our knowledge obtained in the audit, or otherwise appears to be materially misstated.

Management is responsible for the preparation of t@nsolidatednanagement report in
accordance with the Austrian Commerdzdde.

We conducted our audit in accordance with laws and regulations applicable with respect to
the consolidated mnagementreport.

Opinion
In our opinion, theconsolidatednanagement reports prepared in accordance with the

applicable legal requirementsjcludes appropriate disclosurescordingo section 243a
UGB and is consistent with the consolidated financial statements.

Statement

In the light of the knowledge and understanding of 8eoupand its environment obtained
in the course obur audit of the consolidate financial statementse have notdentified
material misstatements in theonsolidatedmanagement report

Emphasis of matter

With regard to the material uncertaintieglated to going concernwe refer to the sections
"Restructuring proceedings KTM AG, KTM Components GmbH and KTM Forschungs &
Entwicklung€<smbH" and chapter "6th Opportunity and Risk Report" in the Group
Management Report, which describe the analysis of the company's situation. Furthermore,
we refer to section "10th outlook™ in the Group management report, which deals with the
expected develpment of the company.

Other Matters which we are required to address according to Article 10 of
Regulation (EUNo 537/2014

We were appointecs auditordy the annual general meeting okpril 19, 2024nd
commissioned by the supervisory board &y 1, 20240 audit the consolidated financial
statements for the financial year endim@pcember 31, 2024Ne have been auditing the
Group since the financial year endibgcember 31, 2024.



We confirm thatour opinionexpressed]v SZ ¢ S]}v *"Z %} ES }v SZ p ]S }(

}Jvelo]l & &]Jv v ] o "8 & uvse ] alidiignairapdriAd thE agdit
committeereferredto in Article 11 of Regulation (EWo 537/2014

We declare that we did not provide any prohibited randit services referred tm Article
5(1) of Regulation (EW)lo 537/2014and that we remained independent ttie Groupin
conducting the audit

Engagement Partner

The engagement partner responsible for the audDrs Matthias Kunsch.

Vienna

May 27,2025

Deloitte AuditWirtschaftsprifungs GmbH

(signed by:)
Dr. Matthias Kunsch
Certified Public Accountant

This report is a translation of the audit report according to section 273 of the Austrian Commercial Code (UGB). The
translation is presented for theonvenience of the reader only. The German wording of the audit report is solely valid and
is the only legally binding version. Section 281(2) UGB applies.

S.



kpmg
Pierer Mobility AG, Wels
Translation of the Report on the independent assurance of thdinancial reporting
pursuant to Section 267a UGB for the year erdedember 31, 2024
May 27, 2025

Independent assurance regbon the nonfinancial reporting
pursuant to Section 267a UGB

We have performed a limited assurance engagement in the connection with the consolidated non
financial reporting pursuant to Section 267a UGE & (5 E]xw}Vy 0 E % }ES]JvP_»« (}& SZ (]v v
year 2024 of the

Pierer Mobility AG
Wels
~Z E Jv (3 E o0} ®He@blityS}}® € }u% vC_ (}E *Z}ESX

Conclusionwith limited assurance

Based on our procedures performed and the evidemee haveobtained nothing has come to our
attention that causes us to believe thidie consolidatechon-financial reporting in thgroupmanagement
report in sectiord is not preparedin all material respect$n compliance with

{ the statutory provisions of the Austrian Sustainability and Diversity Improvement Act (267a of the
Austrian Commercial Code (UGB)),

{ the reporting requirements according farticle 8 of the EU Regulation 2020/852 (hereinafter referred
to as €UTaxonany-Regulation),

{ the requirements of thedelegated regulation (EU) 2023/27/R2Z & ]Jv (S E €& ( E@Eand8} =+ c "ZN

{ the process carried out by the company to identify the information to be included iedhsolidated
non-financial reporting in accordance with the legal requirements and standards fofinancial
E %}ES]VP ~Z EJv (S & G ( ®ERE §} e c}lu o usS E] O0]SC e ceu VS %o
set out in disclosure®.1 ESRS 2 GENERAL INFORMATIDNPACT, RISK AND OPPORTUNITY
MANAGEMENT IRDt Description of the processes to identify and assess material impacts, risks and
opportunities'

in the currently valid version.

Basis forconclusion with limited assurance

Our limited assurance engagement on then-financial reportingvas conductedn accordance withthe
statutory requirementsand Austrian Standards on Other Assurance Engagenaat@dditional expert
opinionsas well as the International Standard on Assurance Engagements3(08@[Revisedlapplicable

to such engagementsAn independent assurance engagement with the purpose of expressing a
conclusion with limited assurance ("limited assurance engagement") is substantially less in scope than an

This report is a translation of the original report in German, which is solely valid.

1



kpmg
Pierer Mobility AG, Wels
Translation of the Report on the independent assurance of thdinancial reporting
pursuant to Section 267a UGB for the year erdedember 31, 2024
May 27, 2025

independent assurance engagement with the purpose of expressing a conclusion with reasonable
sefE v ~"E +}v 0 eeuE v VP uvid—eU S§Zus % E}A] JVP E cenE

KUE E *%}ve] ]0]SC pv & §Z}e € <p]& u vSe v 5 Resghnaibiity hESZ E
the auditor of theconsolidatedchon-financial reporting *« S]}v }( }JUHE e*¢*HE v E %}ESX

We are independentf the Groupin accordance with théustrianprofessional regulationand we have
fulfilled our other ethical responsibilities in accordance with these requirements.

Our audit firm is subject to the provisions of KERL 2022, which essentially corresponds to the
requirements of ISQM, and applies a comprehensive quality management system, including
documented policies and procedures for compliance with ethical requénts, professional standards
and applicable legal and regulatory requirements.

We believe that the evidence we have obtained up to the date ofithited assurance report is sufficient
and appropriate to provide a basis for azmnclusionas of that date.

Other information

Managemen is responsible for the other information. The other information comprises all information
included in the Annual Financial Report 2024 bioes not include noifinancial reporting and our
independent assurance report.

Our conclusion on theon-financial reportingdoes not cover the other information and we will not
express any form of assurance conclusion thereon. In connection with our limited assurance engagement
on the non-financial reporting our responsibility is to read the other information when available and, in
doing so, consider whether the other information is materially inconsistent with nbe-financial
reporting or our knowledge obtained in the limited assurance engagement or otherwise appears to be
misstded. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this context.

Responsibility of themanagement

Management is responsible for the preparation of a nfinancial reporting including the determination
and implementation of the double materiality assessment processes in accordance with legal
requirements and standards. This responsibility includes:

{ identification of the actual and potential impacts, as well as the risks and opportunities associated with
sustainability aspects and assessing the materiality of these impacts, risks and opportunities,

{ preparing of a no#inancial reporting in compliance with the requirementgloé statutory provisions
of the Austrian Sustainability and Diversity Improvement Act pursuargdticn 267a UGBincluding
compliance with the ESRS,

{ inclusion of disclosures in the [consolidated] Humancial reporting in accordance with the EU
TaxonomyRegulation, and

{ designing, implementing and maintaining of internal controls that management consider relevant to
enable the preparation of sustainability report that is free from material misstatement, whether due
to fraud or error; and to enable the double materialiagsessment process to be carried out in
accordance with the requirements of the ESRS.

This report is a translation of the original report in German, which is solely valid.
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This responsibility includes also the selection and application of appropriate methods fdimaaugial
reporting and the making of assumptions and estimates for individual sustainability disclosures that are
reasonable in the circumstances.

Inherent limitations in the preparation ohon-financial reporting

When reporting forwarelooking information, the company is obliged to prepare this forwknaking
information based on disclosed assumptions about events that could occur in the future and possible
future actions by the company. Actual results are likeldiffer as expected events often do notcuras
assumed.

When determining the disclosures in accordance with theTakbnomyRegulationthe management is
obliged to interpret undefined legal terms. Undefined legal terms can be interpreted differently, also
regarding the legal conformity of their interpretation and are therefore subject to uncertainties.

Responsibility of the auditor of theonsolidatednon-financial reporting

Our objectives are to plan and perform a limited assurance engagement to obtain limited assurance about
whether thenon-financial reporting including the procedures performed to determine the information

to be reported and the reporting in accordance with the -Eakonomy, is free from material
misstatement, whether due to fraud or error, and to issue a limited assurance report that includes our
conclusion. Misstatements can arise from fraud or error and are considered material if, individually or in
the agyregate, they could reasonably be expected to influence the economic decisions of users taken
based on thision-financial reporting

In a limited assurance engagement, we exercise professional judgement and maintain professional
scepticism throughout thassurance engagement

Our responsibilies nclude

{ performing riskrelated assurance procedures, including obtaining an understanding of internal
controls relevant to the engagement, to identify disclosures where material misstatements are likely
to arise, whether due to fraud or error, but not for the puge of expressing a conclusion on the
effectiveness of the  } p #tgrnal controls;

{ designand performassuranceproceduresresponsive to disclosures in the ndinancial reporting,
where material misstatements are likely to aridéhe risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

This report is a translation of the original report in German, which is solely valid.
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Procedures Summary of the workperformed

A limited assurance engagement involves performing procedures to obtain evidence about the non
financial reporting.

Our engagement does not include the assurance of prior period figures, printed interviews or other
additional voluntary information of the company, including references to websites or other additional
reporting formats of the company.

The nature, timing and extent of assurance procedures selected depend on professional judgement,
including the identification of disclosures likely to be materially misstated in thefinancial reporting,
whether due to fraud or error.

In conducting our limited assurance engagement on the-fimancial reporting, we proceed dgllows:
{ Weobtain an understanding of the company's processes relevant to the preparation efmencial
reporting.

{ We assess whether all relevant information identified by the double materiality assessment process
carried out by the company has been included in the-financial reporting

{ We evaluate whether the structure and presentation of the Horancial reporting is in compliance
with the requirements ofthe statutory provisions of the Austrian Sustainability and Diversity
Improvement Act as ofestion 267a UGB, including the ESRS.

{ We perform inquiries of relevant personnel and analytical procedures on selected disclosures in the
non-financial reporting.

{ Weperform riskoriented assurance procedures, on a sample basis, on selected disclosures inthe non
financial reporting

{ Wereconcile selected disclosures in the Afimancial reporting with the corresponding disclosures in
the consolidatedinancial statements an@Groupmanagement report.

{ Weobtain evidence on the methods for developing estimates and forvao#ting information.

{ We obtain an understanding of the process to identify taxoneetigible and taxonomaligned
economic activities and the corresponding disclosures infirancial reporting.

This report is a translation of the original report in German, which is solely valid.
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Limitation of liability, publication and terms of engagement

This limited assurance engagement is a volunatary assurance engagement. We issue this conclusion based

on the assurance contract concluded with the client, which is also based, with effect on third parties, on

§z " v E o }v ]S]tve }( }vsd S (HESIJLP WHUE}( **J}ve_ ]Jeep CSZ Zu G
Advisors and Auditors. These can be viewed online on the website of the Chamber of Tax Advisors and

Auditors (currently at|https://ksw.or.at/berufsrecht/mandatsverhaeltni3/ With regard to our

responsibility and liability under the contractual relationship, pairdf the AAB 2018 applies.

Our assurance report may only be distributed to third parties together with the consolidatedimamcial
reporting contained in sectiod section of the group management report and only in complete and
unabridged fornBecause our report is prepared solely on behalf of and for the benefit of the company,
its contents may not be relied upon by any other third party, and consequently, we shall not be liable for
any other third party claims.

Auditor responsible for theassuranceengagement

The auditor responsible for thassurance engagemenf the non-financial reportings Mag. Alexander
Gall

Linz

May 27, 2025

KPMG Astria GmbH
Wirtschaftsprifungsund Steuerberatungsgesellschaft

signed by:
Mag.Alexander Gl
Wirtschaftsprifer
(Austrian Chartered Accountant)
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Glossary

ACEM

European Association of Motorcycle Manufacturers

AktG (Aktiengesetz)

Austrian Stock Corporation Act

Capital expenditures (CAPEX)

Additions to property, plant and equipment and intangible assets and investments in
development projects (incl. tools) according to the schedule of investments, excluding
right of use additions according to IFRS 16

cc cubic centimeter

CCM Code abbreviation in relation to the Taxonomy Regulation for:
Climate Change Mitigation

CE Code abbreviation in relation to the Taxonomy Regulation for:
Transition to a Circular Economy

CEO Chief Executive Officer

CFO Chief Financial Officer

CO Chemical formula of carbon dioxide

COe CO -equivalent

CSRD Corporate Sustainability Reporting Directive

D&O insurance

Directors’ and Officers’ liability insurance

DACH region The countries Germany, Austria and Switzerland
DCG Directive on Corporate Governance of the SIX Swiss Exchange
DNSH Do Not Significantly Harm

Earnings per share

Result for the period attributable to equity holders of the parent / number of shares
outstanding (weighted average)

EBIT Earnings Before Interest and Tax: EBIT equals the operating income (loss) according to
IFRS and is the operating income (loss) before financial result and income taxes

EBIT margin EBIT / revenue

EBITDA Earnings Before Interst, Tax, Depreciation and Amortization: EBIT + depreciation

EBITDA margin

EBITDA / revenue

EBT

Earnings Before Tax

k#I m Thousand euro / million euro

Equity ratio Total equity / total assets

ESRS European Sustainability Reporting Standards
FCF Free Cash Flow

EURK Thousand euro

Free cash flow

Cash flow from operations + cash flow from investing activity

Gearing Net debt / total equity

GHG Greenhouse Gas(es)

GRI Global Reporting Initiative: a non-profit foundation that has developed standards for
sustainability reporting

Group PIERER Mobility Group

IASB International Accounting Standards Board, an independent, private sector body that
develops and approves IFRS.

IFRS International Financial Reporting Standards

IRO Impacts, Risks and Opportunities in the context of sustainability reporting

KTM Kronreif-Trunkenpolz-Mattighofen

Net debt Financial liabilities (current and non-current) - cash and cash equivalents

Note(s) Note(s) to the consolidated financial statements 2024




OCGK (Osterreichischer Corporate Governance Kodex) Austrian Code of Corporate Governance

PG&A Parts, Garments, and Accessories
pp percentage point(s)
R&D Research & Development

SIX Swiss Exchange

Swiss stock exchange

SPI

Swiss Performance Index, a stock index of the SIX Swiss Exchange

t

Metric ton (unit of weight)

UGB (Unternehmensgesetzbuch)

Austrian Commercial Code

Working capital employed

Inventories + trade receivables - trade payables




CONTACT

Hans Lang and Melinda Busané Bellér
Investor Relations | Compliance | Sustainability
E-mail: ir@pierermobility.com

Website: www.pierermobility.com/en

DISCLAIMER

This report

« has been prepared with the greatest possible care and the correctness of the data has been checked. However, minor differences may occur in
the addition of rounded amounts and percentages. There may also be typographical and other errors.

« contains forward-looking statements. Actual results may differ materially from those anticipated due to a variety of factors. Neither PIERER
Mobility AG nor any other person assumes any liability for any such forward-looking statements. PIERER Mobility AG will not update these
forward-looking statements, whether due to changed factual circumstances or changes in assumptions or expectations.

* is published in German and English. The German version is binding.

« does not constitute a solicitation or recommendation to buy or sell any securities of PIERER Mobility AG.

In this report, “ stands for KTM AG, which, as the owner of the KTM brand, manufactures and/or distributes motorcycles and motorcycle
accessories under this brand. To be distinguished from this is KTM Fahrrad GmbH, which, as the exclusive licensee, manufactures and/or sells
bicycles and bicycle accessories under the KTM brand. KTM AG and KTM Fahrrad GmbH are neither affiliated with each other under corporate law
nor intertwined with each other in terms of capital or otherwise. Consequently, the PIERER Mobility Group does not produce or distribute bicycles
and bicycle accessories under the KTM brand, but under brands such as Husqgvarna, GASGAS or Felt.
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